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EXAMINER STOGNER: T h i s h e a r i n g w i l l come 

to order f o r Docket No. 3-93. My name i s Michael E. 

Stogner, appointed Hearing Examiner f o r today's 

c a s e s . P l e a s e note today's date, Thursday, January 

21, 1993. I ' l l c a l l f i r s t c a s e , No. 10635. 

MR. STOVALL: A p p l i c a t i o n of Mewbourne O i l 

Company f o r compulsory pooling and an unorthodox gas 

w e l l l o c a t i o n , Eddy County, New Mexico. 

EXAMINER STOGNER: C a l l f o r appearances. 

MR. BRUCE: Mr. Examiner, my name i s Jim 

Bruce from the H i n k l e Law Firm i n Santa Fe 

r e p r e s e n t i n g the A p p l i c a n t . I have two w i t n e s s e s to 

be sworn. 

EXAMINER STOGNER: Are t h e r e any other 

appearances i n t h i s matter? 

MR. CARR: May i t p l e a s e the Examiner, my 

name i s W i l l i a m F. Ca r r w i t h the Santa Fe law f i r m of 

Campbell, C a r r , Berge & Sheridan. I ' d l i k e to e n t e r 

my appearance i n t h i s case f o r Devon Energy 

C o r p o r a t i o n . I do not i n t e n d to c a l l a w i t n e s s . 

EXAMINER STOGNER: Any other appearances? 

MR. KELLAHIN: Mr. Examiner, I'm Tom 

K e l l a h i n of the Santa Fe law f i r m of K e l l a h i n & 

K e l l a h i n appearing today on b e h a l f of L o u i s D r e y f u s s 

N a t u r a l Gas C o r p o r a t i o n . 
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EXAMINER STOGNER: Do you have any 

w i t n e s s e s ? 

MR. KELLAHIN: No, s i r . 

EXAMINER STOGNER: Any other appearances? 

W i l l the w i t n e s s e s p l e a s e stand and be 

sworn. 

(Thereupon, the w i t n e s s e s were sworn.) 

EXAMINER STOGNER: Mr. Bruce? 

PAUL HADEN, 

the w i t n e s s h e r e i n , a f t e r having been f i r s t duly sworn 

upon h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. BRUCE: 

Q. W i l l you p l e a s e s t a t e your name and c i t y of 

r e s i d e n c e ? 

A. My name i s Paul Haden. I l i v e i n Midland, 

Texas. 

Q. And what i s your occupation, and who are 

you employed by? 

A. I'm a petroleum landman. I'm employed by 

Mewbourne O i l Company. 

Q. Have you p r e v i o u s l y t e s t i f i e d before the 

D i v i s i o n as a petroleum landman and had your 

c r e d e n t i a l s accepted as a matter of r e c o r d ? 

A. Yes, I have. 
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Q. Are you f a m i l i a r w i t h the land matters 

i n v o l v e d i n t h i s c a s e ? 

A. Yes, I am. 

MR. BRUCE: Mr. Examiner, I tender Mr. 

Haden as an exp e r t landman. 

EXAMINER STOGNER: Mr. Haden i s so 

q u a l i f i e d . 

Q. (BY MR. BRUCE) B r i e f l y , Mr. Haden, what 

does Mewbourne seek i n t h i s c a s e ? 

A. Mewbourne seeks an order p o o l i n g a l l 

m i n e r a l i n t e r e s t s from 500 f e e t beneath the top of the 

San Andres formation to the base of the Morrow 

formation, u n d e r l y i n g the e a s t h a l f of S e c t i o n 15 of 

Township 18 South, Range 28 E a s t . T h i s i s f o r a l l 

pools or formations based on 40 a c r e s as to the 

northwest of the s o u t h e a s t q u a r t e r , 80 a c r e s as to the 

west h a l f of the s o u t h e a s t q u a r t e r , and 160 a c r e s as 

to the s o u t h e a s t q u a r t e r , and, of course, 320 a c r e s 

f o r the e a s t h a l f . 

Mewbourne a l s o r e q u e s t s approval of an 

unorthodox gas w e l l l o c a t i o n f o r g e o l o g i c a l r e a s o n s . 

MR. BRUCE: Mr. Examiner, the advertisement 

f o r the case a c t u a l l y s a i d from the base of the San 

Andres formation to the base of the Morrow. We would 

l i k e to amend i t to read from 500 f e e t below the top 
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of the San Andres formation. We w i l l o b v i o u s l y need 

to r e a d v e r t i s e f o r the February 18 h e a r i n g , and we 

w i l l r e n o t i f y everyone. 

EXAMINER STOGNER: Okay, t h a t ' s 500 f e e t 

below the top of the San Andres formation? 

THE WITNESS: Top. 

Q. (BY MR. BRUCE) Mr. Haden, r e f e r r i n g to 

E x h i b i t 2 -- or, excuse me, E x h i b i t 1, what i s the 

l o c a t i o n of Mewbourne's proposed w e l l ? 

A. The l o c a t i o n , as i n d i c a t e d on E x h i b i t 1, i s 

i n d i c a t e d i n pink. That l o c a t i o n i s 1,980 f e e t from 

the e a s t l i n e , 1,500 f e e t from the south l i n e of s a i d 

S e c t i o n 15. The e a s t h a l f of 15 i s shaded i n ye l l o w 

which i n d i c a t e s the sp a c i n g u n i t . 

Q. I s E x h i b i t 2 a l i s t i n g of o f f s e t s , 

o p e r a t o r s , or l e s s e e s ? 

A. Yes, t h a t ' s c o r r e c t . 

Q. And E x h i b i t 2-A i d e n t i f i e s the t r a c t s t h a t 

are r e f e r r e d to on E x h i b i t 2? 

A. That's a l s o c o r r e c t . 

Q. And were a l l those p a r t i e s n o t i f i e d ? 

A. Yes, they were a l l n o t i f i e d , c e r t i f i e d 

m a i l . 

Q. And the poolees or the people you seek to 

pool were a l s o n o t i f i e d ; i s t h a t c o r r e c t ? 
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A. Yes, t h a t ' s c o r r e c t . 

Q. And i s E x h i b i t 3 your a f f i d a v i t r e g a r d i n g 

n o t i c e given to the o f f s e t i n t e r e s t owners as w e l l as 

the people being pooled? 

A. Yes, t h a t ' s a l s o c o r r e c t . I t a l s o i n c l u d e s 

w a i v e r s given by Marathon O i l Company, Devon Energy 

C o r p o r a t i o n , and Exxon C o r p o r a t i o n as to our 

unorthodox l o c a t i o n . 

Q. E x h i b i t 3 c o n t a i n s a n o t i c e l e t t e r to 

Marathon r e g a r d i n g p o o l i n g . Do you seek to pool 

Marathon? 

A. No, we do not. 

Q. Moving on to E x h i b i t 4, who a r e the people 

t h a t Mewbourne seeks to f o r c e pool? 

A. Mewbourne seeks to pool L o u i s D r e y f u s s 

N a t u r a l Gas Cor p o r a t i o n and Devon Energy C o r p o r a t i o n . 

Q. On E x h i b i t 4 t h e r e was Marathon l i s t e d . 

You have s i n c e come to terms w i t h Marathon; i s t h a t 

c o r r e c t ? 

A. Yes, we have. We c o n t r o l Marathon's 

i n t e r e s t c u r r e n t l y . 

Q. Would you p l e a s e d e s c r i b e your e f f o r t s to 

o b t a i n the v o l u n t a r y j o i n d e r of L o u i s D r e y f u s s and 

Devon Energy? 

A. L e t ' s s t a r t with L o u i s D r e y f u s s . We f i r s t 
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wrote to DeKalb Energy, who i s D r e y f u s s ' s p r e d e c e s s o r 

i n t i t l e . We d i d t h i s on September 10, 1991, see k i n g 

to purchase t h e i r i n t e r e s t . At t h a t time, DeKalb was 

not i n t e r e s t e d i n s e l l i n g but was i n t e r e s t e d i n a 

m u l t i - w e l l d r i l l i n g program. 

S i n c e such d a t e s , we've c o n t a c t e d them 

September 20, '91; 11-20-91; 11-25-91; 4-28-92; 

5-19-92; 5-20-92; October 30, '92; November 11, '92; 

December 1, '92; December 23, '92; January 5, '93; 

January 15, '93; and January 18, '93. A l s o , our l a s t 

c o n t a c t w i t h Dreyfuss was January 19, '93. 

Q. And t h a t was e i t h e r -- the dates you have 

given were f o r e i t h e r l e t t e r s or phone c a l l s ; i s t h a t 

c o r r e c t ? 

A. That's c o r r e c t . 

Q. That was not only to DeKalb but to L o u i s 

D r e y f u s s ; i s t h a t c o r r e c t ? 

A. Yes, t h a t ' s c o r r e c t . 

Q. And t h e r e was a p e r i o d when t h e r e was no 

c o n t a c t s i n the middle of l a s t y e a r . Was t h a t the 

p e r i o d you i n d i c a t e d where the s a l e was proceeding? 

A. That's when DeKalb was not i n a p o s i t i o n to 

n e g o t i a t e anything. They a p p a r e n t l y were r e a c h i n g 

t h e i r agreement w i t h L o u i s D r e y f u s s . N e i t h e r p a r t y 

could n e g o t i a t e a t t h a t time because of the s a l e of 
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the DeKalb i n t e r e s t to D r e y f u s s . 

Q. What i s the r e s u l t of the l a s t c o n t a c t you 

have had w i t h D r e y f u s s ? What d i d they i n d i c a t e t h a t 

t h e i r p o s i t i o n would be? 

A. They i n d i c a t e d t h a t they would probably 

j o i n w i t h us, t h a t they were not i n t e r e s t e d i n farming 

out, and a l s o t h a t they would not p r o t e s t our h e a r i n g . 

Q. L e t ' s move on to Devon Energy. Could you 

o u t l i n e your c o n t a c t s with Devon over the p a s t y e a r s ? 

A. Again, t h i s i s a s i t u a t i o n where i t 

i n v o l v e d a s a l e of a s s e t s from one company to the 

other, being Hondo O i l and Gas Company to Devon Energy 

Company. 

L e t ' s j u s t s t a r t w i t h the c o n t a c t s made 

only with Devon as to our w e l l p r o p o s a l . On October 

13, '92, by l e t t e r we requested Devon to farm out, 

s e l l , or j o i n , and we submitted an AFE. There have 

been subsequent c o n v e r s a t i o n s e i t h e r by phone or 

w r i t t e n as to the f o l l o w i n g d a t e s : October 29, '92; 

October 30, 1992; again October 30, '92; November 11, 

'92; December 7, '92; December 16, '92; December 18, 

'92; January 13, '93. 

Q. What was your l a s t c o n t a c t w i t h Devon, and 

what i s t h e i r c u r r e n t p o s i t i o n ? 

A. The very l a s t c o n t a c t was on January 18, 
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'93. I t was a phone c o n v e r s a t i o n w i t h K e i t h Brewer, 

a landman w i t h Devon. We a d v i s e d them we were 

o f f e r i n g the same d e a l t h a t we gave Marathon. He was 

to get back with me. I haven't heard back from him. 

Q. And are E x h i b i t s 5, 5-A and 5-B c o p i e s of 

your correspondence or your telephone notes w i t h Devon 

or L o u i s D r e y f u s s ? 

A. That's c o r r e c t . 

Q. I n your opinion, have you made a good f a i t h 

e f f o r t to o b t a i n the v o l u n t a r y j o i n d e r of t h e s e 

persons? 

A. I b e l i e v e I have. 

Q. Does Mewbourne r e q u e s t t h a t i t be named 

operator of the w e l l ? 

A. Yes, s i r , t h a t ' s c o r r e c t . 

Q. What i s the working i n t e r e s t t h a t Mewbourne 

c u r r e n t l y has i n the w e l l ? 

A. Mewbourne c u r r e n t l y has 75.261 p e r c e n t of 

the s p a c i n g u n i t . 

EXAMINER STOGNER: Which s p a c i n g u n i t ? 

THE WITNESS: E a s t h a l f , S e c t i o n 15. 

Q. (BY MR. BRUCE) Would you p l e a s e r e f e r to 

E x h i b i t 6 and d i s c u s s the c o s t s of the proposed w e l l ? 

A. E x h i b i t No. 6 i s an A u t h o r i z a t i o n f o r 

E x p e n d i t u r e . T h i s i s f o r our proposed Turkey Track 15 
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S t a t e #2 Well. T h i s AFE i s dated October 27, '92. I t 

d e s c r i b e s the c o s t s a s s o c i a t e d w i t h t h e i r w e l l . At 

the c a s i n g p o i n t we es t i m a t e $429,908. For a 

completed w e l l , we were e s t i m a t i n g $766,673. T h i s i s 

f o r an 11,000-foot w e l l . 

Q. I s t h i s proposed w e l l c o s t i n l i n e w i th 

those normally encountered i n d r i l l i n g w e l l s to t h i s 

depth i n t h i s p a r t of Eddy County? 

A. That i s c o r r e c t . 

Q. Do you have a recommendation as to the 

amounts which Mewbourne should be p a i d f o r s u p e r v i s i o n 

and a d m i n i s t r a t i v e charges? 

A. We are recommending $6,167 per month be 

allowed f o r a d r i l l i n g w e l l . And $626.50 per month be 

allowed f o r a producing w e l l . These a r e the r a t e s 

approved f o r the Turkey Track 15 S t a t e #1 w e l l l o c a t e d 

a d j a c e n t to t h i s proposed w e l l . T h i s was case No. 

10485. That order i s s u e d was No. R-9688. 

Q. Do you a l s o r e q u e s t t h a t any o p e r a t i n g 

charges be e s c a l a t e d a n n u a l l y ? 

A. Yes, we a l s o r e q u e s t t h a t t h e s e o p e r a t i n g 

charges be e s c a l a t e d a n n u a l l y . 

Q. And s i m i l a r to the procedure t h a t was 

a u t h o r i z e d i n Order No. R-9700? 

A. That's c o r r e c t . 
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Q. Are th e s e o p e r a t i n g charges you have j u s t 

recommended i n l i n e w i th those normally charged by 

Mewbourne and other o p e r a t o r s i n Eddy County? 

A. We b e l i e v e t h a t to be c o r r e c t . 

Q. And what p e n a l t y do you recommend a g a i n s t 

any nonconsenting i n t e r e s t owners? 

A. We are recommending w e l l c o s t s p l u s 200 

p e r c e n t . 

Q. And w i l l the g e o l o g i s t s f u r t h e r d i s c u s s 

t h i s matter? 

A. Yes, they w i l l . 

Q. I n your opinion, i s the g r a n t i n g of t h i s 

a p p l i c a t i o n i n the i n t e r e s t s of c o n s e r v a t i o n and the 

p r e v e n t i o n of waste? 

A. Yes, i t i s . 

Q. Were E x h i b i t s 1 through 6 prepared by you 

or compiled from company r e c o r d s ? 

A. By me or under my d i r e c t i o n . 

MR. BRUCE: At t h i s time, Mr. Examiner, I 

move the admission of E x h i b i t s 1 through 6. 

EXAMINER STOGNER: Are t h e r e any 

o b j e c t i o n s ? 

MR. KELLAHIN: No o b j e c t i o n s . 

EXAMINER STOGNER: E x h i b i t s 1 through 6 

w i l l be admitted i n t o evidence. 
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Mr. C a r r , do you have any q u e s t i o n s of t h i s 

w i t n e s s ? 

MR. CARR: No q u e s t i o n s , Mr. Examiner. 

EXAMINER STOGNER: Mr. K e l l a h i n ? 

MR. KELLAHIN: No, s i r 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. Mr. Haden, you requested an e s c a l a t i n g 

charge pursuant to R-9700. F o r g i v e me, I j u s t don't 

remember t h a t one o f f the top of my head. Could you 

f u r t h e r e x p l a i n what those e s c a l a t i n g charges a r e ? 

A. Okay. T h i s Order, again, R-9700, i t ' s Case 

No. 10501. T h i s order was i s s u e d August 6, '92. T h i s 

had to do with a w e l l which we proposed i n the south 

h a l f of S e c t i o n 23 of Township 19 South, Range 27 

E a s t . We requested those e s c a l a t i o n charges under the 

terms of the o p e r a t i n g agreement under the COPAS 

procedure, accounting procedure. 

Q. Well, e x p l a i n them to me. 

A. On an annual r a t e b a s i s , I b e l i e v e i t ' s on 

or about A p r i l 1 every year, those charges a r e 

i n c r e a s e d or decreased a n n u a l l y , depending on the 

charges a c c o r d i n g to the Index of Average Weekly 

E a r n i n g s of Crude Petroleum and Gas Prod u c t i o n 

Workers, as p u b l i s h e d by the United S t a t e s Department 
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of Labor, Bureau of Labor S t a t i s t i c s , e t c . T h i s i s 

under the o r d e r i n g paragraph No. 10 of s a i d order. 

Again, t h i s p r o v i d e s t h a t such w e l l s w i l l 

be a d j u s t e d on the f i r s t day of A p r i l of each year 

f o l l o w i n g the e f f e c t i v e date of the order; t h a t the 

adjustment s h a l l be computed by m u l t i p l y i n g the r a t e 

c u r r e n t l y i n use by the percentage i n c r e a s e or 

dec r e a s e i n the average weekly e a r n i n g s of crude 

petroleum and gas production workers f o r the l a s t 

c a l e n d a r y e a r compared to the preceding c a l e n d a r year, 

as shown by the Index of Average Weekly E a r n i n g s of 

Crude Petroleum and Gas Production Workers, which i s 

p u b l i s h e d , again, by the United S t a t e s Department of 

Labor, Bureau of Labor S t a t i s t i c s . 

And the a d j u s t e d r a t e s h a l l be the r a t e s 

c u r r e n t l y i n use p l u s or minus the computed 

adjustment. T h i s order provided t h a t we were 

a u t h o r i z e d to wi t h h o l d from p r o d u c t i o n p r o p o r t i o n a t e 

share of such s u p e r v i s i o n charges a t t r i b u t a b l e to each 

nonconsenting working i n t e r e s t . 

Q. And under t h a t , would Mewbourne submit f o r 

the r e c o r d i n t h i s c a s e every year what those charges 

are and what those e s c a l a t i o n s are so the r e c o r d w i l l 

be kept as a whole? 

A. Yes, s i r , we could do t h a t . 
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Q. I haven't had time to s i t down and draw out 

your E x h i b i t No. 4 which l a y s out w i t h i n the e a s t h a l f 

the v a r i o u s i n t e r e s t s as they appear i n the e a s t h a l f , 

being e i t h e r d i v i d e d or u n d i v i d e d . I t depends on 

where e x a c t l y a t i n the e a s t h a l f you a r e ? 

A. R i g h t . 

Q. Are a l l p r o r a t i o n u n i t s r e q u e s t e d today, i s 

t h e r e a t l e a s t one of the p a r t i e s to be f o r c e pooled 

r e p r e s e n t e d i n each one of those, what, four p r o r a t i o n 

u n i t s you're r e q u e s t i n g ? L i k e I s a i d , I haven't drawn 

i t out, but I'm s u r e t h a t you have and t h a t you know 

t h i s . 

A. Yes, t h a t ' s c o r r e c t , our d r i l l s i t e does 

i n v o l v e t h e s e p a r t i e s . I'm t a l k i n g about the a c t u a l 

40-acre t r a c t and a l l the o t h e r s . 

MR. STOVALL: Where's the d r i l l s i t e ? You 

s a i d t h a t . 

THE WITNESS: I t ' s i n the northwest, the 

s o u t h e a s t q u a r t e r . I f you look on my E x h i b i t No. 4, 

under the f i r s t s e t of ownerships, I have the north 

h a l f s o u t h e a s t and then the north h a l f n o r t h e a s t . I 

have Mewbourne O i l , L o u i s D r e y f u s s . Excuse me, 

a p p a r e n t l y Devon Energy i s i n the s o u t h e a s t of the 

n o r t h e a s t q u a r t e r . That's where t h e i r i n t e r e s t i s 

d e r i v e d wherein they have 50 p e r c e n t i n t e r e s t i n the 
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48 t r a c t . 

EXAMINER STOGNER: You s a i d the s o u t h e a s t 

of the n o r t h e a s t i s where Devon's i s ? 

THE WITNESS: Devon's i n t e r e s t i s i n the 

s o u t h e a s t - n o r t h e a s t q u a r t e r . 

MR. STOVALL: I n other words, they wouldn't 

be i n the 320? 

THE WITNESS: They a r e i n the 320. 

MR. STOVALL: Right, but as f a r as s m a l l e r 

s p a c i n g u n i t s , they would not be i n anything? 

THE WITNESS: R i g h t . 

MR. STOVALL: Because the r e s t of them 

would be i n the n o r t h e a s t q u a r t e r . 

THE WITNESS: That's c o r r e c t . 

You a l s o note t h a t I have Marathon O i l 

Company i n t h i s e x h i b i t as being uncommitted. They 

have s i n c e committed t h e i r i n t e r e s t to us. That was 

y e s t e r d a y -- a c t u a l l y , January 19. So t h a t i n t e r e s t 

shown t h e r e f o r Marathon i s Mewbourne O i l Company's 

now. 

EXAMINER STOGNER: Any other q u e s t i o n s of 

Mr. Haden? You may be excused. 

Mr. Bruce? 

MR. BRUCE: I ' d c a l l Mr. Harmon to the 

st a n d . 
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DEXTER HARMON, 

the w i t n e s s h e r e i n , a f t e r having been f i r s t duly sworn 

upon h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. BRUCE: 

Q. Would you p l e a s e s t a t e your name f o r the 

r e c o r d . 

A. My name i s Dexter Harmon. 

Q. Where do you r e s i d e ? 

A. Midland, Texas. 

Q. What i s your occupation, and who are you 

employed by? 

A. I'm a d i s t r i c t g e o l o g i s t f o r Mewbourne O i l 

Company. 

Q. And have you p r e v i o u s l y t e s t i f i e d before 

the D i v i s i o n as an expert g e o l o g i s t and had your 

c r e d e n t i a l s accepted? 

A. Yes, I have. 

Q. And are you f a m i l i a r w ith the geology 

i n v o l v e d i n t h i s w e l l p r o s p e c t ? 

A. Yes, I am. 

MR. BRUCE: Mr. Examiner, I tender the 

w i t n e s s as an ex p e r t petroleum g e o l o g i s t . 

EXAMINER STOGNER: Mr. Harmon i s so 

q u a l i f i e d . 
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Q. (BY MR. BRUCE) Mr. Harmon, would you 

p l e a s e r e f e r to Mewbourne's E x h i b i t 7 and d i s c u s s your 

proposed t a r g e t zone and the other p r o s p e c t i v e zones 

i n t h i s a r e a ? 

A. Mewbourne O i l Company f i n d s i t n e c e s s a r y to 

apply f o r and r e c e i v e an unorthodox l o c a t i o n to d r i l l 

an 11,000-foot Morrow t e s t on i t s north Turkey Track 

p r o s p e c t l o c a t e d i n S e c t i o n 15 of 18 South, 28 E a s t , 

Eddy County, New Mexico. A l o c a t i o n 1,500 foot from 

the south l i n e , the n e a r e s t i n boundary of the 

stand-up u n i t , and 1,980 f e e t from the e a s t l i n e of 

S e c t i o n 15 would g i v e Mewbourne O i l Company a 

re a s o n a b l e o p p o r t u n i t y to encounter a net t h i c k n e s s of 

porous Morrow sand s u f f i c i e n t to make an economic 

wel 1. 

We f e e l a minimum t h i c k n e s s of 10 foot of 

net porous sand i s needed to o b t a i n a commercial w e l l 

i n t h i s a r e a . As you w i l l see on the e n c l o s e d isopach 

maps, a standard l o c a t i o n marked by an X on t h e s e maps 

w i l l not provide t h a t f o r us. These g e o l o g i c maps 

w i l l support Mewbourne's view t h a t t h i s unorthodox 

l o c a t i o n i n d i c a t e d by a c i r c l e on the maps wi t h a 

proposed l o c a t i o n arrow p o i n t i n g a t i t i s n e c e s s a r y to 

gi v e us the opportunity to get 10 foot of porous 

sand. 
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We f e e l t h e r e i s a l o t of g e o l o g i c r i s k 

i n v o l v e d because of the nature of t h e s e Morrow sands 

being channels t h a t are sometimes t h i n , narrow, 

sinuo u s , and d i s c o n t i n u o u s i n t h i s a r e a . And a l s o 

p o r o s i t y comes and goes w i t h i n the sands from w e l l to 

w e l l . 

E x h i b i t No. 7 i s a pro d u c t i o n map of a l l 

the w e l l s t h a t p e n e t r a t e the Morrow i n t h i s a r e a . I t 

i s c o lor-coded as to the production zones i n each w e l l 

w i t h the C i s c o being c o l o r e d i n blue, the Atoka i n 

pur p l e , and the Morrow i n orange. 

T h i s i s a nine S e c t i o n a r e a surrounding 

S e c t i o n 15. I n the s e nine s e c t i o n s t h e r e have been 13 

Morrow p e n e t r a t i o n s , none of which were d r i l l e d i n 

S e c t i o n s 15 or 21. Of those 13 p e n e t r a t i o n s , f i v e of 

them were economic Morrow producers. Of those f i v e 

w e l l s , one of them i s a very good w e l l making 2.9 Bcf, 

and t h a t w e l l i s l o c a t e d i n the south h a l f of S e c t i o n 

23 . 

T h i s map shows our e a s t h a l f p r o r a t i o n u n i t 

o u t l i n e d i n y e l l o w and our proposed l o c a t i o n of 1,980 

f e e t from the e a s t l i n e and 1,500 f e e t from the south 

l i n e . I t a l s o shows c r o s s - s e c t i o n D-D', which w e ' l l 

get to i n a minute. 

The w e l l s i n S e c t i o n 9 and 16 are i n the 
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North I l l i n o i s Camp Morrow Pool, and the w e l l s i n 

S e c t i o n s 14 and 23 are i n the Turkey Track North 

Morrow Pool. The t h r e e s e c t i o n s between t h e s e two 

pools, 10, 15, and 22, do not have any Morrow 

pro d u c t i o n i n them a t a l l a t the c u r r e n t time. 

Q. Why don't you move on to your 

c r o s s - s e c t i o n , Mr. Harmon, and d i s c u s s the Morrow i n a 

l i t t l e more d e t a i l ? 

A. E x h i b i t No. 8 i s a s t r a t i g r a p h i c 

c r o s s - s e c t i o n of the Morrow and Atoka formations, and 

i t ' s l a b e l e d D-D'. I t ' s c o n s t r u c t e d from the 

northwest to s o u t h e a s t d i r e c t i o n through the are a 

along what we c o n s i d e r the d e p o s i t i o n a l t r e n d s of 

th e s e sands i s . Each i n d i v i d u a l Morrow sand or 

d e p o s i t i o n a l i n t e r v a l i n the are a has been i d e n t i f i e d 

and g i v e n a c o l o r name f o r mapping purposes. Below 

each log on t h i s c r o s s - s e c t i o n i s a scout t i c k e t and 

some Dwight's production data. 

C o r p o r a t i o n s are c o l o r e d i n ye l l o w , and the 

c e n t e r depth column of each log, and d r i l l stem t e s t 

i n t e r v a l s are a l s o marked i n the c e n t e r column of each 

l o g . 

T h i s c r o s s - s e c t i o n i s hung on the top of 

the lower Morrow f o r s t r a t i g r a p h i c datum p o i n t , and 

t h i s i s a l s o the p o i n t the s t r u c t u r e map was 
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c o n s t r u c t e d from. The main o b j e c t i v e of t h i s p r o s p e c t 

are the lower Morrow sands t h a t you see c o l o r e d on 

t h i s c r o s s - s e c t i o n i n pink, orange and brown. T h i s 

c r o s s - s e c t i o n demonstrates t h a t the sands i n t h i s area 

t h i c k e n and t h i n , and the p o r o s i t y w i t h i n the sands 

come and go from l o c a t i o n to l o c a t i o n . 

Q. Do you have anything f u r t h e r on t h i s 

e x h i b i t , Mr. Harmon? 

A. I could go through the r e s u l t s of each log 

on the c r o s s - s e c t i o n , i f you'd l i k e . 

Q. What are the two main -- what are the main 

sands t h a t you're hoping to --

A. Our main o b j e c t i v e are the lower Morrow 

sands i n t h i s a r e a . 

Q. And which, i f you r e f e r to them by c o l o r , 

which ones? 

A. I t would be the pink, orange, and brown 

sands. 

Q. Why don't we d i s c u s s t h e s e a l i t t l e b i t 

Morrow on your next e x h i b i t s ? B r i e f l y , what i s 

E x h i b i t 9, Mr. Harmon? 

A. E x h i b i t 9 i s a s t r u c t u r e mop of the top of 

the lower Morrow i n t h i s a r e a . I t shows s o u t h e a s t dip 

i n t h i s a r e a of about 200 foot per m i l e . The proposed 

l o c a t i o n i s 150 foot downdip from the n e a r e s t Morrow 
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w e l l , which i s l o c a t e d i n the e a s t h a l f of S e c t i o n 16. 

Q. Then why don't you move on to E x h i b i t s 10, 

11, and 12 toge t h e r and d i s c u s s your primary zones of 

i n t e r e s t ? 

A. E x h i b i t No. 10 i s a lower Morrow brown sand 

net p o r o s i t y i s o p a c h map. On each of t h e s e maps, the 

producing zone i s c o l o r coded so t h a t you can t e l l 

which w e l l s t h i s sand produced i n . And the brown sand 

produced i n S e c t i o n 9 i n both w e l l s i n S e c t i o n 9 and 

no other w e l l s i n t h i s mapped a r e a . 

You can see we're t r u l y t r y i n g to extend 

the p r o d u c t i o n of t h i s lower Morrow brown sand. I t ' s 

a r i s k y p r o p o s i t i o n , but our iso p a c h map shows t h a t , 

a t the proposed l o c a t i o n , we would a n t i c i p a t e 10 foot 

of porous sand. 

E x h i b i t No. 11 i s a lower Morrow orange 

sand net p o r o s i t y i s o p a c h map. T h i s i s the most 

common lower Morrow sand producer i n the a r e a . I t has 

good pr o d u c t i o n i n the e a s t h a l f of S e c t i o n 16, but i t 

was uneconomical i n the west h a l f of S e c t i o n 16. Also 

produced two w e l l s i n S e c t i o n 9, and i t ' s p a r t of the 

prod u c t i o n of the w e l l i n the south h a l f of S e c t i o n 

23, which i s the be s t w e l l i n the a r e a . 

You can see the standard l o c a t i o n marked by 

an X i n our proposed l o c a t i o n marked by a c i r c l e . We 
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j u s t need to move a few hundred foot south to get 10 

foot of porous sand, which we f e e l l i k e i s the minimum 

amount of sand to make a commercial w e l l . 

E x h i b i t No. 12 i s the l a s t map I ' v e 

submitted f o r t h i s h e a r i n g . I t ' s a lower Morrow pink 

sand net p o r o s i t y i s o p a c h map. You can see t h a t i n 

only one w e l l , t h i s pink sand had g r e a t e r than --

w e l l , had 10 foot of porous sand, and t h a t ' s the w e l l 

i n the south h a l f of S e c t i o n 23. 

Production i s p r e t t y s p o t t y i n t h i s sand. 

Again, a c c o r d i n g to t h i s map, we j u s t need to move a 

l i t t l e f a r t h e r south to g i v e us the opp o r t u n i t y to get 

10 foot of t h i s sand. 

Q. And i f t h e r e are any nonconsenting i n t e r e s t 

owners under the compulsory p o o l i n g order, what 

p e n a l t y do you recommend a g a i n s t those i n t e r e s t 

owners? 

A. We recommend c o s t p l u s 200 p e r c e n t . 

Q. I n your opinion, i s t h a t j u s t i f i e d by the 

g e o l o g i c a l r i s k of t h i s p r o s p e c t ? 

A. Yes, i t i s . 

Q. I n your opinion, i s the g r a n t i n g of t h i s 

a p p l i c a t i o n i n the i n t e r e s t s of c o n s e r v a t i o n , the 

p r e v e n t i o n of waste, and the p r o t e c t i o n of c o r r e l a t i v e 

r i g h t s ? 
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A. Yes. 

Q. Were E x h i b i t s 7 through 12 prepared by you 

or under your d i r e c t i o n ? 

A. Yes. 

MR. BRUCE: Mr. Examiner, I move the 

admission of E x h i b i t s 7 through 12. 

EXAMINER STOGNER: E x h i b i t s 7 through 12 

w i l l be admitted i n t o evidence 

EXAMINATION 

BY MR. STOGNER: 

Q. Mr. Harmon, i n loo k i n g a t your e x h i b i t s , 

over i n the west h a l f of S e c t i o n 16 t h e r e seems to be 

a w e l l t h a t keeps popping up, but I don't b e l i e v e I 

heard what t h a t w e l l i s producing from. I t doesn't 

appear to have p e n e t r a t e d the Morrow. Could you 

e n l i g h t e n me a l i t t l e b i t more on t h a t p a r t i c u l a r 

w e l l ? 

A. That w e l l i s the Mewbourne O i l Company 

Turkey Track S t a t e #1, and i t i s c u r r e n t l y d r i l l i n g . 

Q. Do you know what the depth of t h a t w e l l i s 

at t h i s p o i n t ? 

A. My l a s t r e p o r t was a t l a s t n i g h t , and we 

were a t 6400 f e e t . 

Q. Look a t E x h i b i t No. 1 t h a t was submitted 

today. I'm sure you're f a m i l i a r w ith i t , a copy of 

CUMBRE COURT REPORTING 
P.O. BOX 9262 

SANTA FE, NEW MEXICO 87504-9262 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

26 

the Midland map. There shows to be some other w e l l s 

l o c a t e d i n here. And s i n c e we are f o r c e p o o l i n g other 

zones h i g h e r up, what are those w e l l s producing from 

t h a t are marked i n the e a s t h a l f of S e c t i o n 15? 

A. Those a r e sh a l l o w Queen w e l l s . They 

produce from a depth of around 2,000 f o o t . 

Q. And the Queen formation i s not i n c l u d e d i n 

today's r e q u e s t ? 

A. No. We're a s k i n g f o r 500 foot below the 

top of the San Andres, and the Queen i s above the San 

Andres. 

Q. What other producing h o r i z o n s between the 

San Andres and the Morrow are i n t h i s a r e a ? 

A. I n t h i s a r e a , do you mean t h i s township or 

p a r t of the county? 

Q. You're f o r c e pooling 160 and 80 a c r e s . 

L e t ' s j u s t go with 80. What pool i s spaced on 80 i n 

t h i s a r e a and what formation i s t h a t producing from, 

and a c t u a l l y t h a t w i l l have to be w i t h i n a mi l e before 

t h a t i s s p e c i a l l y spaced on 80 s i n c e New Mexico, as 

you know, doesn't have s t a t e w i d e 80-acre s p a c i n g . 

That only comes with s p e c i a l pool r u l e s . So, s i n c e 

you're a s k i n g f o r i t , what pool i s w i t h i n a mi l e of 

t h i s w e l l ? 

A. I'm not f a m i l i a r w i t h any. 
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Q. But you are f o r c e p o o l i n g 80 a c r e s ? 

A. Yes, because we're d r i l l i n g down through to 

the Morrow. T h i s i s n ' t a sha l l o w , 2,000-foot t e s t . 

R e a l l y , we could run i n t o a Wolfcamp or a Bone Spring, 

you know, something t h a t may need t h a t . 

Q. May need what? 

A. E i g h t y - a c r e s p a c i n g . 

Q. And why would i t need 80-acre s p a c i n g ? 

MR. STOVALL: L e t me back up and do t h i s a 

d i f f e r e n t way perhaps, Mr. Examiner. 

Mr. Harmon, you understand t h a t we cannot 

f o r c e pool i n t o a sp a c i n g u n i t t h a t i s not e s t a b l i s h e d 

f o r the area? I n other words, we can't f o r c e pool an 

80-acre u n i t i f t h e r e ' s no 80-acre s p e c i a l pool r u l e s 

out i n t h a t v i c i n i t y . Do you understand t h a t ? Are 

you aware of t h a t ? 

THE WITNESS: No, I wasn't aware of t h a t . 

MR. STOVALL: I guess the p o i n t the 

Examiner i s making i s you're a s k i n g to f o r c e pool on a 

spa c i n g u n i t t h a t doesn't e x i s t i n the a r e a , and t h a t 

a s p a c i n g u n i t would f i r s t have to be e s t a b l i s h e d 

before we could go to 80-acre s p a c i n g . 

MR. BRUCE: Mr. S t o v a l l , f o r your 

i n f o r m a t i o n , when we f i l e d the a p p l i c a t i o n , we d i d ask 

fo r 80-acre s p a c i n g , i f any, i n the a r e a . At the time 
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t h a t I f i l e d the a p p l i c a t i o n , I was not c e r t a i n i f 

t h e r e were any. 

MR. STOVALL: I understand, but I t h i n k a t 

t h i s p o i n t , I know you have t a l k e d to your c l i e n t s on 

t h a t , and I had some d i s c u s s i o n with other members of 

the s t a f f and e x p l a i n e d t h i s to them, but I t h i n k a t 

t h i s p o i n t I don't see t h a t -- u n l e s s you know 

something, I don't t h i n k t h e r e ' s anything t h a t we 

could pool on 80 a c r e s because t h e r e i s no 80-acre 

s p a c i n g i n the a r e a . 

EXAMINER STOGNER: So 80 a c r e s can be 

e l i m i n a t e d ; i s t h a t r i g h t , Mr. Bruce, a t t h i s time 

s i n c e — 

MR. BRUCE: I f we're not w i t h i n a m i l e . 

THE WITNESS: L e t us double-check t h a t . 

MR. BRUCE: Could I r e p o r t back on the 

r e c o r d a t the end of today's h e a r i n g ? 

MR. STOVALL: Yeah, I t h i n k we can l e a v e 

the r e c o r d open u n t i l the end of the day. The pool i s 

r i g h t here i n the o f f i c e , the b e s t source -- you might 

check t h a t j u s t to make s u r e . I f t h e r e are no 80-acre 

pools w i t h i n a mi l e of t h i s l o c a t i o n , then i t w i l l --

MR. BRUCE: Then we w i l l d i s m i s s t h a t . 

Q. (BY EXAMINER STOGNER) I n your 

c r o s s - s e c t i o n D-D', i t looks l i k e the Atoka i s a good 
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secondary i n t e r v a l i n which i t i s going to be checking 

out, and i t appears t h e r e are some Atoka, a t l e a s t 

some w e l l s t h a t are p e r f o r a t e d i n the Atoka 

formation. Do you know what pool those are i n ? And 

I'm r e f e r r i n g to the four on your r i g h t - h a n d s i d e of 

the l a r g e E x h i b i t No. 8. 

A. That's i n the Eddy-Atoka Pool, as i n d i c a t e d 

on the production below the log on the c r o s s - s e c t i o n . 

That's not a very good Atoka w e l l . I t made 147 

m i l l i o n c u b i c f e e t i n i t s f i r s t nine months of 

pro d u c t i o n . That's not a s t r o n g w e l l . 

A l s o , t h e r e i s a d r i l l stem t e s t i n the 

Atoka i n the f i r s t w e l l on the c r o s s - s e c t i o n over by 

D. That proved to be wet i n t h a t w e l l . So we don't 

have a s t r o n g economic Atoka producer i n t h i s a r e a 

y e t , but i t i s a t a r g e t t h a t we w i l l be l o o k i n g a t . 

EXAMINER STOGNER: Are t h e r e any other 

q u e s t i o n s of Mr. Harmon? 

MR. STOVALL: Not by me. 

EXAMINER STOGNER: You may be excused. 

Mr. Bruce? 

MR. BRUCE: Nothing f u r t h e r i n t h i s c a s e , 

Mr. Examiner. 

EXAMINER STOGNER: L e t ' s see, i f I 

understand, Mr. Bruce, t h i s c a s e w i l l need to be 

CUMBRE COURT REPORTING 
P.O. BOX 9262 

SANTA FE, NEW MEXICO 87504-9262 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

30 

r e a d v e r t i s e d and continued to the examiner h e a r i n g 

scheduled February 18, 1993, to take c a r e of the 

r e a d v e r t i s e m e n t showing 500 f e e t below the top of the 

San Andres formation; i s t h a t c o r r e c t ? 

MR. BRUCE: That's c o r r e c t , Mr. Examiner. 

MR. STOVALL: We'll l e a v e the r e c o r d open, 

Mr. Examiner, u n t i l the c o n c l u s i o n of the h e a r i n g 

today to a l l o w them to check the pool s p a c i n g i n t h a t 

a r e a . 

EXAMINER STOGNER: Mr. Bruce? 

MR. BRUCE: That's c o r r e c t , I w i l l check as 

soon as we're done with t h i s next c a s e . 

EXAMINER STOGNER: The r e c o r d w i l l be l e f t 

open. 

(Thereupon, the proceedings continued 

and Case 10635 was reopened as f o l l o w s : ) 

EXAMINER STOGNER: Before we continue with 

Case 10656, I'm going to a l l o w Mr. Jim Bruce i n Case 

No. 10635, the Mewbourne O i l Company, to make h i s 

r e p o r t a t t h i s time. 

MR. BRUCE: Mr. Examiner, you had a 

q u e s t i o n about 80-acre s p a c i n g . There i s an 80-acre 

pool w i t h i n a mi l e of the proposed w e l l . I t ' s the 

T r a v i s Upper P e n n s y l v a n i a n Pool under Order R-5643. 

The land i n the pool i n c l u d e s the s o u t h e a s t q u a r t e r of 
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S e c t i o n 14 and north h a l f of S e c t i o n 23, 18 South, 28 

E a s t , which i s w i t h i n a m i l e of the proposed w e l l . 

EXAMINER STOGNER: And t h a t i s spaced on 80 

a c r e s ; i s t h a t c o r r e c t ? 

MR. BRUCE: That i s c o r r e c t . 

EXAMINER STOGNER: T r a v i s Upper Penn. 

Thank you, Mr. Jim Bruce. 

MR. BRUCE: Thank you, Mr. Examiner. 

EXAMINER STOGNER: As s t a t e d , t h i s c a s e 

w i l l be a d v e r t i s e d and continued to the examiner's 

h e a r i n g f o r February 18, 1993. 
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