Mike J. Johnson Conoco inc.

Staff Landman 10 Desta Drive, Suite 100W

Midland Division Midland, Texas 79705-450Q |~ ~ FIYED
Exploration Production (915) 686-5547

DEC 15 1992
December 9, 1992

Mr. Paul Haden
Mewbourne Oil Company
500 West Texas, Suite 1020
Midland, Texas 79701

Re: Farmout Request
Diamond A "27" State No. 1
T17S, R28E
Section 17: N/2 NE/4,
Below the base of the ABO formation
Eddy County, New Mexico

Dear Paul:

Reference is made to your previous letters regarding the captioned request. Please
be advised that Conoco is agreeable to farming out our interest to Mewbourne on
the captioned acreage subject to determination of the status of the production
payments mentioned in your letter of December 1, 1992.

I have requested some information from our Ponca City office concerning these
payments.

I will let you know what I find out.
Very truly yours,
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Is your RETURN ADDRESS completed on the reverse side?

SENDER: ) )
* Compiete items 1 and/or 2 for additional services. I alsa wish to receive 1
¢ Complete items 3, and 4a & b. following services (for an . .
® Print your name and address on the reverse of this form so that we can fee): -

return this card to you.
« Attach this form to the front of the mailpiece, or on the back it space 1. 3 Addressee’s Address
does not permit.
¢ Write "‘Return Receipt Requested’” on the mailpiece below the article number. 2. D Restricted Delivery
* The Return Receipt will show to whom the article was dslivered and the date

dehvered. Consult postmaster for fee.
3. Article Addressed to: 4a. Article Number

Peyton Yates, Frank Yates P 980 146 841
and S. P. Yates Personal 4b. Service Type

; F th 3 Registered O3 insured
Representatives or the ¥ Certified O] cop

Estate of Martin Yates, ILLJH g oo O Rewmn Receipt for
Deceased . : Merchandise
c/o 105 So. 4th Street 7. Date of Delivery

g. Eignalure (Addressee) 8. Addressee’s Address (Only if requested
and fee is paid)
Sy SO

PS Form 3811, December 1991 » USGPO.. 19923075 DOMESTIC RETURN RECEIPT

o

Thank you for using Return Receipt Service.
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MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 75701

915 1 682-3715

December 3, 1992

Certified Mail - Return Receipt Requested

Peyton Yates, Frank Yates, Jr.
and S. P. Yates, Personal
Representatives of the Estate
of Martin Yates, III, Deceased
c/o 105 So. 4th Street
Artesla, New Mexico 88210

Re: Diamond A '"27" State #1
T17S, RZ28E
Section 27: N/2NE/4
below the base of the Abo
formation
Eddy County, New Mexico

Ladies and Gentlemen:

Records availlable to us 1ndicate the Estate of Martin Yates, III,
hereinafter referred to as "Yates" owns an undivided 1/6 of 13/288
interest in the operating rights under the captioned land. In this
connection, Mewbourne 0il Company, operator, proposes drilling the
captioned well to test the Morrow formation on the following
proposed terms:

1)

Mewbourne, as operator, will commence on or before April 1,
1993 after the execution of your farmout agreement an initial
test well at a location of Mewbourne's choice in the SE/4 of
the captioned Section 27 and drill same to a depth sufficient
to test the Morrow formation, estimated total depth being
10,600'. The E/2 of the above described Section 27 will be
dedicated to the well.

In the event the initial test well is completed as a dry hole
or if it is completed as a producer but such well's proration
unit does not include all of Yate's acreage, Mewbourne would
have the option to commence a 120 continuous development
schedule with the intent of earning all of your acreage under
the captioned. land.

If any well drilled under the terms of this agreement results
in production including your acreage and operating rights,
Mewbourne will earn an assignment of your operating rights in
the proration unit allocated to the well from the base of the



Estate of Martin Yates, III
December 3, 1992
Page 2

Abo tormation to 100 feet below the total deptn arllled in
each well.

4) Yates would retain 1its interest (if any) from the suriace to
the pbase of the Abo formation and beilow 100 feet belcocw the
total depth drilled 1in each of Mewbourne's well{s), an
overriding royalty 1interest -equal to the difference between
25% of all o1l and gas produced and the total of all royalty
interests, overriding royalty interests and other burdens on
production which the premises may be subject, toc the extent
Mewbourne will be assigned a 79% net revenue interest lease 1in
each proration unit earned by Mewbourne.

5) Upon acceptance of the farmout proposal, you agree to furnish
Mewbourne with whatever title information you have 1n your
files in connection with this property such as copies of the
original pase lease, title opinions, gas contracts currently
in effect, etc.

Should Yates not be 1interested 1n farming out 1ts interest as
proposed, Mewbourne invites Yates to join Mewbourne in dr:illing the
initial test well to the extent of its interest 1n the spacing
unit. Regarding this option, enclosed for your considerat:ion 1is a
copy of Mewbourne's AFE for the above wells.

Your early response regarding the above well propecsal will bpe
greatly appreciated.

Sincerely,

Mewyézr
Z4

Paul Haden, CPL
Landman

mpany

PH/klc
Enclosure



SENDER: ) .
« Complete items 1 and/or 2 for additional services. | also wish to receive —he
¢ Complate items 3, and 4a & b. following services {for an  ja
* Print your name and address on the reverse of this form so that we can fee): ~

return this card to you.
» Attach this form to the front of the mailpiece, or on the back if space 1. 0 Addressee’s Address
does not permit.
* Write "Retyrn Receipt Requested’” on the mailpiece below the article number | 2. D Restricted Deh‘very
» The Return Receipt will show to whom the article was deliverad and the date

delivered. Consult postmaster for fee.
3. Article Addressed to: 4a. Article Number
‘ P 080 146 840
Mr. Harvey E. Yates 4b. Service Type
P. 0. Box 1933 [ Registered {3 insurea
Roswell, N. M. 88202 f Certified [ COD

Mai Return Receipt for
g Express Mail O Merchandise

' 7. Date of Deliver
> /B2
5. Signature ({Addressee) 8. Addressee’§ Address (Only if requested

and fee is paid)

Vi
6. Si /réxldre {Agent) _
‘)Z(n% d/(/k, 7 j‘__,,

PS Form 3811, Decembér 1991 « US.GPO.:1992:307-530 DOMESTIC RETURN RECEIi;_T

Thank you for using Return Receipt Service.

Is your RETURN ADDRESS completed on the reverse side?
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MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 /1 682-3715

December 3, 1992

Certified Mail - Return Receipt Requested

Mr.

Harvey E. Yates

P. 0. Box 1933
Roswell, New Mexico 88202 .

Re: Diamond A "27" State #l
T17S, R28E
Section 27: N/2NE/4
below the base ot the Abo
formation
Eddy County, New Mexico

Dear Mr. Yates:

Records available to us indicate you own an undivided 1/6 of 13/288
interest 1n the operating rights under the captioned land. In this
connection, Mewbourne 0Oil Company, operator, proposes drilling the
captioned well to test the Morrow formation on the following
proposed terms:

1)

Mewbourne, as operator, will commence on or before April 1,
1993 after the execution of your farmout agreement an initial
test well at a location of Mewbourne's choice in the SE/4 of
the captioned Section 27 and drill same to a depth sufficient
to test the Morrow formation, estimated total depth being
10,600". The E/2 of the above described Section 27 will be
dedicated to the well.

In the event the initial test well is completed as a dry hole
or 1f it is completed as a producer but such well's proration
unit does not include all of your acreage, Mewbourne would
have the option to commence a 120 continuous development
schedule with the intent of earning all of your acreage under
the captioned land.

If any well drilled under the terms of this agreement results
in production including your acreage and operating rights,
Mewbourne will earn an assignment of your operating rights in
the proration unit allocated to the well from the bacse orf the



Mr. Harvey E. Yates
December 3, 1992
Page 2

Abo formation to 100 feet below the total depth drilled in
each well.

4) You would retain your 1interest (1f any) from the surface to

the base of the Abo formation and below 100 feet below the
total depth drilled in each of Mewbcurne's well(s), an

overricing rovalty interest equal to the difference between
25% of all o1l and gas produced and the total of all rovalrty
interests, overriding royalty interests and other burdens on
production which the premises may be subject, to the extent
Mewbcurne will be assigned a 75% net revenue interest lease in
each proration unit earned by Mewbourne.

5) Upon acceptance of the farmout proposal, you agree to furnish
Mewbourne with whatever title information you have 1n vyour
files 1n connection with this property such as copies of the
original base lease, title opinions, gas contracts currently
in effect, etc.

Should you not be interested in farming out your 1nterecst as
propocsed, Mewbourne invites Yates to join Mewbourne in drilling the
initial test well to the extent of 1ts interest in the spacing
unit. Regarding this option, enclosed for your consideration 15 a
copy of Mewbourne's AFE for the above wells.

Your early response regarding the above well proposal will be
greatly appreclated.

Sincerely,

Paul Haden,
Landman

PH/klc
Enclosure



SENDER: . .
¢ Complete items 1 and/or 2 for additional services. I also wish to receive ““e
¢ Complete items 3, and 4a & b. following services {for an «

* Print your name and address on the reverse of this form so that we can fee):

return this card to yqu.

¢ Attach this form to the front of the mailpiece, or on the back if space 1. [ Addressee’s Address
does not permit.
* Write "Remmﬁmnpt_ Requested’’ on the mail_piece belov{ the article number. 2. D Restricted Delivery
* The Return Receipt will show to whom the article was delivered and the date
delivered. Consult postmaster for fee.

3. Article Addressed to: 4a. Article Number
S. P. Yates, B. W. Harper P 080 146 839
Frank Yates, Jr. Person% b. Service Type
Representatives of the Registered [ Insurea
Estate of Lillie M. YategHdCerified  DJcoD

i Return Receipt for
Deceased U Express Mail L1 Feluin Mace
c/o 105 S. 4th Street 7. Date of Delivery
Artesia, N. M. 88210 7-H-91
5. Signature (Addressee} 8. Addressee’s Address (Only if requested

and fee is paid)

Thank you for using Return Receipt Service.

PS Form 3811, December 1991 = USGPO. 198230753 DOMESTIC RETURN RECEIPT

'Is your RETURN ADDRESS completed on the reverse side?



MEWBOURNE OI1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 / 682-3715

December 3, 1962

Certified Mail - Return Recelpt Requested

3.

Yates, B. W. Harper, and

Frank Yates, Jr. Personal
Representatives of the Estate
of Lillie M. Yates, Deceased
c/o 105 So. 4th Street
Artesia, New Mexico 88210

Re: Diamond A '"27" State #1
T17S, R28E
Section 27: N/2NE/4
below the base of the Abo
formation
Eddy County, New Mexico

Ladies and Gentlemen:

Records available to us indicate the Estate of Lillie M. Yates,
hereinafter referred to as "Yates'" owns an undivided 1/6 of 13/288
interest in the operating rights under the captioned land. In this
connection, Mewbourne 0il Company, operator, proposes drilling the

captioned well to test the Morrow formation on the following
proposed terms:

1)

Mewbourne, as operator, will commence on or hetfore April 1,
1993 after the execution of your farmout agreement an initial
test well at a location of Mewbourne's choice in the SE/4 of
the captioned Section 27 and drill same to a depth sufficient
to test the Morrow formation, estimated total depth being
10,€00'. The E/2 of the above described Section 27 will be
dedicated to the well.

In the event the initial test well is completed as a dry hole
or if it 1is completed as a producer but such well's proration
unit does not include all of Yate's acreage, Mewbourne would
have the option to commence a 120 continuous development
schedule with the intent of earning all of your acreage under
the captioned land.

If any well drilled under the terms of this agreement results
in production including your acreage and operating rights,
Mewbourne will earn an assignment of your operating rights in
the proration unit allocated to the well from the base of the



Estate of Lillie M. Yates
December 3, 1992
Page 2

Abo formation to 100 feet below the total depth drilled zin
each well.

4) Yates would retain 1ts interest (1f any) from the surface to

the base of the Abo formation and below 100 feet below the
total depth drilled in each of Mewbourne's well(s), an

overriding royalty interest equal to the difference between
25% of all oil and gas produced and the total of a2ll rovalty
interests, overriding royalty interests and other burdens on
production which the premises may be subject, to the extent
Mewbourne will be assigned a 7b% net revenue interest leacse in
each proration unit earned by Mewbourne.

5) Upon acceptance of the farmout proposal, you agree tc furnich
Mewbourne with whatever title information you have in your
files in connection with this property such as copies of the
original base lease, title oplnions, gas contracts currently
in eftect, etc.

Should Yates not be 1interested 1in farming out 1ts 1interest as
proposed, Mewbourne invites Yates to jJoin Mewbourne in drilling the
initial test well to the extent of 1ts 1interest 1n the spacing
unit. Regarding this option, enclosed for your consideration 1c a
copy of Mewbourne's AFE for the above wells.

Your early response regarding the above well proposal will be
greatly appreclated.

Sincerely,

Paul Haden, CPL
Landman

PH/klc
Enclosure



SENDER: . .
¢ Complete items 1 and/or 2 for additional services. I also wish to receive *he
¢ Complete items 3, and 4a & b. following services (for an 3
* Print your name and address on the reverse of this form so that we can fee): ~—

return this card to you.
* Attach this form to the front of the mailpiece, or on the back if space 1. [0 Addressee’s Address
does not permit.
* Wnte ‘‘Return Receipt Requested’’ on the mailpiece below the article number. 2. D Restricted Delivery
¢ The Return Receipt will show to whom the article was delivered and the date

delivered. Consult postmaster for fee.
3. Article Addressed to: 4a. Article Numpe
8980 ™ %6 838
Mr. & Mrs. S. P, Yates 4b. Service Type
c/o 105 So. 4th Street L] Registered  LJ Insurea
Artesia, N. M. 88210 Q@ Certified 0 coo

E ss Mail Return Receipt for
U Express Mai [ Merchandise

7. Date of Delivery,

|Z-4-T>
5. Signature {Addressee) ‘I 8. Addressee’s Address {Only if requested
and fee is paid)

PS Form 3811, December 1981 = US.GP.O.:1992307-5% DOMESTIC RETURN RECriPT

Is your RETURN ADDRESS completed on the reverse side?

Thank you for using Return Receipt Service.
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MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915/ 682-3715

December 3, 19692

Certified Mail - Return Receilpt Requested

Mr .

and Mrs. S. P. Yates

c/o 105 So. 4th Street
Artesia, New Mexico 88210 .

Re: Diamond A "27" State #1
" T17S, R28E )
Section 27: N/2KE/4
below the base of the Abo
formation
Eddy County, New Mexico

Ladies and Gentlemen:

Records available to us indicate you own arn undivided 1/3 of 13/288
interest in the operating rights under the captiored land. In this
connection, Mewbourne 0il Company, operator, proposes drilling the
captioned well to test the Morrow formation on the following
proposed terms:

1)

Mewbourne, as operator, will commence on or before April 1,
1993 after the execution of your farmout agreement an initial
test well at a location of Mewbourne's choice in the SE/4 of
the captioned Section 27 and drill same to a depth sufficient
to test the Morrow formation, estimated total depth being
10,600'. The E/2 of the above described Section 27 will be
dedicated to the well.

In the event the 1nitial test well is completed as a dry hole
or 1if it is completed as a producer but such well's proration
unit does not include all of your acreage, Mewbourne would
lhave the option tc commence a 120 continuous development
schedule with the intent of earning all of your acreage under
the captioned land.

I1f any well drilled under the terms of this agreement results
1n production including your acreage and operating righte,
Mewbourne will earn an assignment of your operating rights in
the proration unit allocated to the well from the base of the



Mr. and Mrs. S. P Yates
December 3, 1§S2

Page 2

Abo formation to 100 feet below the total depth drilled 1in
each well.

4) You would retain your interest (if any)} from the surface to
the base of the Abo formation and below 100 feet below the
total depth drilled in each of Mewbourne's well(s), an
overriding royalty 1interest equal to the difference between
25% orf all oil and gas produced and the total of all rovalty
interests, overriding rovalty interests and other burdens on
production which the premises may be subject, to the extent
Mewbourne will be assigned a 75% net revenue interest lease in
each proration unit earned by Mewbourne.

5) Upon acceptance of the farmout propcsal, you agree to furnich
Mewbourne with whatever title information you have in your
files in connection with this property such as copies of the
original base lease, title opinions, gas contracts currently
in effect, etc.

Should you not be 1interested 1n farming out your interest as
proposed, Mewbourne invites Yates to join Mewbourne in drilling the
initial test well to the extent of its 1interest in the srpacing
unlit. Regarding this option, enclosed for your consideration 1s a
copy of Mewbourne's AFE for the above wells.

Your early response regarding the above well propcsal will be
greatly apprecilated.

Sincerely,

‘7:22f:3rn OyYY Coppany
D. Paul Haden, CPL
Landman

PH/klc
Enclosure
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MEWBOURNE OIL COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 1 682-3715

December 2, 1932

Petro Yates, Inc.
P. O. Box 2607
Roswell, New Mexico 88202

Re: Diamond A "27" State #1
T17S, R28E
Section 27: N/ZNE/4
below the base of the Abo
formation
Eddy County, New Mexico

Ladies and Gentlemen:

Records available to us 1indicate Petro VYates, Inc. owns an
undivided 1/6 of 13/288 interest in the operating rights under the
captioned land. In this connection, Mewbourne 01l Company, as
operator, proposes drilling the captioned well to test the Morrow
formation on the following proposed terms:

1) Mewbourne, as operator, will commence on or before April 1,
1993 after the execution of your farmout agreement an inirtial
test well at a location of Mewbourne's choice in the SE/4 of
the captioned Section 27 and drill same to a depth sufficient
to test the Morrow formation, estimated total depth being
10,600'. The E/2 of the above described Section 27 wl1ill be
dedicated to the well.

2) In the event the initial test well is completed as a dry hole
or if it is completed as a producer but such well's proration
unit does not include all of Petro Yate's acreage, Mewbourne
would have the option to commence a 120 continuous development
schedule with the intent of earning all of your acreage under
the captioned land.

3) If any well drilled under the terms of this agreement results
in production including your acreage and operating rights,
Mewbourne will earn an assignment of your operating rights in
the proration unit allocated to the well from the base of the

Abo formation to 100 feet below the total depth drilled in
each well.



Petro Yates, Inc.
December 2, 1992
Page 2

4) Petro Yates would retain 1ts 1interest (1f any) from the
surface to the bacse of the Abo formation and below 100 feet
below the total depth drilled in each of Mewbourne's well(s),
an overriding rovalty interest equal to the difference between
25% of all oil and gas produced and the total of all roya-ty
interests, coverriding rovalty interests and other burdens on
production which the premises may be subject, to the extent
Mewbourne will be assigned a 75% net revenue interest leacse in
each proration unit earned by Mewbourne.

5) Upon acceptance of the farmout proposal, ycu agree to furnish
Mewpourne with whatever title information ycu have 1in your
files 1n connection with this property such as copiec of the
original base lease, title opinions, gas contracts currently
in eifect, etc.

Should Petro Yates not be 1nterested in farming out its interest as
proposed, Mewbourne 1invites you to join Mewbourne in drilling the
initial test well to the extent of your interest in the spacing
unit. Regarding this option, enclosed for your cons:deration is a
copy of Mewhourne's AFE for the above wells.

Your early response regarding the ahove well proposal will be
greatly appreciated.

Sincerely,

Landman

PH/klc
Enclosure
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Is your RETURN ADDRESS completed on the reverse sid

SENDER:

» Compiete items 1 and/or 2 for additional services. | also wish to receive the

+ Complete items 3, and 42 & b. following services (for an )
s Pnint your name and address on the reverse of this form so that we can fee):
return this card 1o you. .

* Attach this form to the front of the mailpiece, or on the back if space 1. [ Addressee’s Address
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deivered. Consult postmaster for fee.
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MEWBOURNE OI1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 1 682-3715

December 2, 19952

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Buddy F. Walker
1500 Montano Road
Albuquerque, New Mexico 87107

Re: Diamond A "27" State #1
T17S, R28E o
Section 27: SW/4SE/4,
below the base of the Abo
formation
Eddy County, New Mexico

Dear Mr. Walker:

Records available to us indicate you own an
operating rights under the captioned land.

interest 1in the
In thlis connection,

Mewbourne 01l Company, as operator, proposes drilling the captioned
well to test the Morrow formation on the following proposed terms:

1)

2)

Mewbourne, as operator, will commence within 180 days frcm the
execution date of your farmout agreement an initial test well
at a location of Mewbourne's choice in the B8E/4 of the
captioned Section 27 and drill same to a depth sufficient to
test the Morrow formation, estimated total depth being

10,600"'. The E/2 of the above described Section 27 will be
dedicated to the well.

In the event the initial test well is completed as a dry hole
or 1f it 1s completed as a producer but such well's proration
unit does not include all of your acreage; Mewbourne would
have the option to commence a 180 day continuous development

schedule with the 1ntent of earning all of your acreage under
the captioned land.

If any well drilled under the terms of this agreement results
in production including your acreage and operating rights,
Mewbourne will earn an assignment of your operating rights in
the proration unit allocated to the well from the base of the

Abo formation to 100 feet below the total depth drilled in
each well.
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Buddy F. Walker
December 2, 1992
Page 2

4) You would retain your interest (1f any) from the surface to
the base of the Abo formation and below 100 feet below the
total depth drilled in each of Mewbourne's well(s), an
overriding rovalty interest equal to the difrference between
29% oI all 01l and gas produced and the total of all rovalty
interests, overriding royalty interests and other burdens cn
production which the premises may be subject, to the extent
Mewbourne will be assigned a 75% net revenue interest lease in
each proration unit earned by Mewbourne.

5) Upon acceptance of the farmout proposal, you agree to furnish
Mewbourne with whatever title infcrmation you have 1in your
files 1n connection with this property such as copies of the
original base lease, title opinions, gas contracte currently
in effect, etc.

Should you not be interested in farming your interest as proposed,
Mewbourne invites you to Jjoin Mewbourne 1in drilling the 1initial
test well to the extent of your interest 1in the spacing unat.
Regarding this option, enclosed for your consideration is a copy of
Mewbourne's AFE for the above proposed well.

Your early response regarding the above well proposal will bhe
greatly apprecilated. If you agree to the above proposed farmout
terms, please 1indicate your acceptance of came by signing and
returning the copy of thls letter to me at vyour earliest
convenlernce.

—

Paul Haden, CPL

Landman
PH/klc
The undersigned hereby agrees to farmout my

operating rights to Mewbourne 0il Company as proposed
above this day of , 1892,

By:

Buddy F. Walker
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MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 /7 682-3715

December 2, 1992

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Marjorie A. Hailley
143 Lakeshcre Drive
Corpus Chraistie, Texas 78413 '

Re: Diamond A "27" State #1
T17S, R28E
Section 27: SW/4SE/4,
below the base of the Abo
formation
Eddy County, New Mexico

Dear Ms. Hailey:

As discussed thlis date records available to us indicate you own an
interest in the operating rights under the captioned land. 1In this
connection, Mewbourne 01l Company, as operator, proposes drilling

the captioned well to test the Morrow formation on the following
proposed terms:

1)

Mewbourne, as operator, will commence within 180 days from the
execution date of your farmout agreement an initial test well
at a location of Mewbourne's choice 1in the SE/4 of the
captioned Section 27 and drill same to a depth sufficient to
test the Morrow formation, estimated total depth being

10,600"'. The E/2 of the above described Section 27 will be
dedicated to the well.

In the event the initial test well is completed as a dry hole
or 1f it is completed as a producer but such well's proration
unit does not include all of your acreage; Mewbourne would
have the option to commence a 180 day continuous development
schedule with the intent of earning all of your acreage under
the captioned land.

If any well drilled under the terms of this agreement results
in production including your acreage and operating rights,
Mewbourne will earn an assignment of your operating rights in
the proration unit allocated to the well from the base of the

Abo formation to 100 feet below the total depth drilled in
each well.



Marjorie A. Hailey
December 2, 1992
Page 2

4) You would retain your interest (i1f any) from the surface to
the bacse of the Abo formation and below 100 feet below the
total depth drilled 1in each of Mewbourne's well(s), an
overridlng royalty 1nterest equal to the diiference between
25% of all o1l and gas produced and the total of all rovyalty
interests, overriding royalty interests and other burdens on
production which the premises--may be subject, to the extent
Mewbourne will be assigned a 75% net revenue interest lease 1in
each proration unit earned by Mewbourne.

5) Upon acceptance of the farmout. proposal, you agree to furnish
Mewbourne with whatever tTitle 1lnriormation you have 1n your
files 1n connection with thils property such as ccpies of the
original base lease, title opinions, gas contraclts currently
in effect, etc.

Should you not be interested in farming your interest as propcsed,
Mewbourne invites you to joln Mewbourne in drilling the initial
test well to the extent of your interest 1in the spacing unit.
Regarding this option, enclosed for your consideration is a copy of
Mewbourne's AFE for the above proposed well.

Your early response regarding the above well proposal will be
greatly appreciated. If you agree to the above proposed farmout
terms, please 1indicate your acceptance of same by signing and
returning the copy of thils letter to me at your earliest
convenilence.

D. Paul Haden, CPL
Landman

PH/klc

The undersigned hereby agrees to farmout my
operating rights to Mewbourne 01l Company as proposed
above this day of , 19982,

By:

Marjorie A. Hailey
(formerly known as Marjorie
Hailey Walker)



MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 / 682-3115

December 1, 1992

Marathon 011 Company

P. O. Box 552

Midland, Texas 79701

Attn: Randal P. Wilson, CPL

Landman
Re: Diamond A "27" State #l
T178, RZ8E L
Section 27: N/2NE/4
Eddy County, New Mexicc
Gentlemen:

Reference is made to Mewbcurne's letter of October 7, 1992 wherein
Mewbourne requested a farmout of Marathon's 1interest 1in the
captioned land, among other lands. Regarding same, Marathon
elected not to farmout any of its interest in the lands descraibed
in Exhibit "A'" of Mewbourne's letter described above as advised by
Marathon's letter dated November 5, 1992.

Regarding the above, Mewbourne 011 Company respectfully requests
Marathon 011 Company to reconsider 1ts decision to farmout tc¢
Mewbourne as to the basic terms set forth in the above described
Mewbourne letter dated October 7, 1992 1insofar as Mewbourne's
farmout request effects the captioned land only. Please advise me
of this request at your earliest convenience.

Sincerely,

Landman

PH/klc



MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915/ 682-3715

December 1, 1992

Louls Dreyfus Natural Gas Corp.

Quail Springs Corporate FPark..

14000 Quall Springs Parkway, Suite 600
Oklahoma City, Oklahoma 73134

Attn: Rusty Waters

Re: Diamond A "27" State #l
T17S, R28E
Section 27: N/2NE/4
Eddy County, New Mexico

Gentlemen:

Reference is made to Mewbourne's letter of October 30, 1992 wherein
Mewbourne requested a farmout of Dreyfus's interest 1n the
captioned land, among other lands. Regarding same, Dreyfus elected
not to farmout any of its 1interest in the lands described 1in
Exhibit "A" of Mewbourne's letter described above as advised by
Dreyfus's letter dated November 9, 1992.

Regarding the above, Mewbourne 01l Company respectfully requests
Louis Dreyfus Natural Gas Corp. to reconsider 1its decision to
farmout to Mewbourne as to the basic terms set forth in the above
described Mewbourne letter dated October 7, 1992 1insofar as
Mewbourne farmout request effects the captioned land only. Please
advise me of thls request at your earliest convenlience.

Sincerely,

PH/k1lc
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MEWBOURNE OI1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 1 682-3715

November 20, 1992

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Conoco, Inc.
10 Desta Drive - Suite 100W
Midland, Texas 79705-4500

Attn: Mr. Mike Johnson
Re: Farmout Request

Diamond A "27" State #1
T17S, R28E

Section 27: N/2NE/4, below
the base of the Abo formation
Eddy County, New Mexico

Mike:

Regarding the captioned well proposed by Mewbourne, enclosed for
your file 1s a copy of my letter dated October 5, 1992 directed to
your attention wherein Mewbourne 0Oil Company requested a farmout of
Conoco's interest for a Morrow test well. Also enclosed for

Conoco's consideration is a copy of Mewbourne's AFE dated October
23, 1992 for the above well.

Please call me if you should have any questions regarding
Mewbourne's proposal. I'm looking forward to hearing from you
regarding the above and our mutual cooperation.

Sincerely,

Company

Paul Haden,
Landman

CPL
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MEWBOURNE OIL COMPANY
500 W. TEXAS, SUITE 1020
MIDLANDEXAS 79701

915 / 682-3715

November 13, 1992

Samedan 0il Corporation
10 Desta Drive, Suite 240E
Midland, Texas 79705

Attn: Mr. Jack E. Anderson

Re: Diamond A "27" State #1
T17S, R28E
Section 27: SW/4SE/4
below the base of the Abo
formation
Eddy County, New Mexico

Dear Jack:

Regarding the captioned well proposed by Mewbourne, enclosed for
Samedan's consideration is a copy of Mewbourne' AFE. This 1s in
reference to my letter of October 15, 1992 wherein Mewbourne
requested a farmout of Samedan's interest under the captioned land
in support of a 10,600' Morrow test well.

In the event Samedan elects not to farmout 1its interest as
proposed, Mewbourne 0il Company invites Samedan 01l Corporation to
join Mewbourne in the proposed test well to the extent of Samedan's
interest in the spacing unit allocated to said well.

Prior to the pooling hearing we've scheduled for December 17, 1992,
we would like to make a trade with Samedan. Please respond at your
earliest convenience.

Sincerely,

Y Haden, CPL
Landman

PH/klc
Enclosure
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Louis Dreyfus Natural Gas Corp.
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November 9, 1992 /

Mewbourne Oil Company
500 West Texas

Suite 1020

Midland, Texas 79701

ATTN: D. Paul Haden, CPL
RE: Diamond "A" Ranch
North Turkey Track
Various Lands in T17S-R28E
and T18S-R28E
Eddy County, New Mexico

Gentlemen:

Please be advised that Louis Dreyfus Natural Gas Corp. does not wish to
Farmout its interest in the above referenced tracts at this time.

Sincerely,

LOUIS DREYFUS NATURAL GAS CORP.

Rusty éaters

Landman

RW/eeo

RECFIVFD
NOV 1 2 1992



Marathon
Oil Company

November 5, 1992

Mewbourne 0il Company

500 W. Texas, Suite 1020

Midland, Texas 79701

Attention: Mr. D. Paul Haden

Re: Our Lease NM-901

NM-4043
NM-4045
NM-4046
NM-4064
NM-4068

State
State
State
State
State
State

Mid-Conti.

. Region

Production United States

PO. Box 552
Midland, TX 79702-0552
Telephone 915/682-1626

of New
of New
of New
of New
of New
of New

Mexico
Mexico
Mexico
Mexico
Mexico
Mexico

W/2 Section 26, N/2
N/2 SE/4, W/2 NE/4 Section 34,
T-17-S, R-28-E, N.M.P.M.,

N/2 NE/4, SE/4 NE/4, N/2 SE/4 S/2 SE/4
Section 15, E/2 E/2, SW/4 SE/4,

S/2 SW/4 SE/4 NW/4, SW/4 NW/4

Section 22, T-18-S, R-28-E, N.M.P.M.,
Eddy County, New Mexico

RECFIVEN
NUV - g 1l

Lease B-8196
Lease #647
Lease E-1286-2
Lease E-1288
Lease B-2071
Lease E-7116
NE/4 Section 27,

Gentlemen:

Marathon Oil Company is in receipt of your letter dated October 8, 1992, in
which you request a farmout of Marathon's interest in the referenced acreage
and the decision has been made to not farmout any interest at this time. If
you should have any questions regarding this matter, please call the under-

signed at 687-8476.
Very truly yours,

T/ SN/

Randal P. Wilson, CPL
Landman

RPW; mmc’

A subsidiary of USX Corporation



MEWBOURNE OIL COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 1 682-3715

October 30, 1992

Louis Dreyfus Natural Gas Corp.

Quail Springs Corporate Park
14000 - Quail Springs Parkway, Suite 600
Oklahoma City, Oklahoma 7313

Attn: Rusty Waters

Re: Diamond "A" Ranch and North
Turkey Track Prospects
Multi-Tract Farmout Proposal
Various lands in T17S-R28E and
T18S-R28E
Eddy County, New Mexlco

Gentlemen:

Mewbourne 0il Company (Mewbourne) is interested 'in entering into a
multi-tract farmout agreement with Louils Dreyfus Natural Gas Corp.
(Dreyfus). covering certain lands in Eddy County, New Mexico. For
our mutual benefit gnd convenience, Mewbourne respectfully requests
Dreyfus to grant Mewbourne one (1) Farmout Agreement covering the
"Farmout Tracts" described in Exhibit "A" attached hereto.
Mewbourne hereby proposes the following general terms and
conditions as. to each Farmout Tract:

1) Upon execution of a mutually acceptable Farmout Agreement,

Mewbourne, as Operator shall have the option, but not the

~obligation to commence on or before April 1, 1993 an Initial

Test Well in a proration unit containing Tract 1 and Tract 2

at locations of Mewbourne's choice and thereafter drill each

Initial Test Well to a depth sufficient to adequately test the
Morrow formation.

2) Within 180 days from the completion of the Initial Test Wells
under Tracts 1 and 2, Mewbourne shall have the option but not
the obligation to commence the drilling of additional wells
for the purpose of establishing oil and/or .gas production as
to any depth or formation under the lands described in Exhibit
IIAII .

3) Mewbourne shall not allow more than 180 days to elapse between
the completion of one well and the actual commencement of
drilling operations of the next well until Dreyfus's acreage
is fully developed under Tracts 1 and 2.



Louis Dreyfus Natural Gas Corp.
October 30, 1992
Page 2

4)

5)

5)

In the event any well drilled under the terms of this
agreement results in o0il and/or gas production in paying
quantities in the lands and depths described in Exhibit "A",
Mewbourne shall earn 100% of such operating rights in the
proration unit to 100' below the total depth drilled for each
well. '

In addition to the-shallow and deep rights retained by Dreyfus
and acreage outside of each earned proration unit, Dreyfus
shall retain an overriding royalty interest equal to the
difference between 25% of all'oil and/or gas produced and the
total of all royalty interests and other existing burdens to
the extent Mewbourne will be assigned a 75% net revenue
interest lease, subject to proportionate reduction.

Upon Dreyfus's agreement to the above, Dreyfus agrees to
furnish at no cost whatsocever to Mewbourne, all title
information it has in its files pertaining to the lands and
depths described in Exhibit "A" attached hereto including but
not limited to, title opinions, copies of all leases, rental
receipts, farmout or letter agreements; operating agreements
and any gas contracts currently in effect as to the land
covered hereby.

Should the above general terms and conditions meet with your
approval, please so signify in the space provided and return one
copy of this letter to the undersigned. Upon receipt of same, we
.will continue our negotiations for a mutually acceptable formal
Farmout Agreement.

Sincerely,

company

aden, CPL
- Landman
Agreed to and Accepted this day of
_, 1992,
- Dreyfus Natural Gas Corp.
By:
Name typed:

Title:
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EXHIBIT "A"

Attached to and made a part of that certain Farmout Agreement dated
, 1992 Dbetween Dreyfus Natural Gas
Corporation and Mewbourne 0il Company

(All lands are situated in Eddy County, New Mexico)

FARMOUT TRACT: .
Tract 1: From the base of the Abo formation to the base of the

Morrow formation.

Section 34, T17S, R28E:

A) N/2SE/4 -
Lease: State of New Mexico Lease~647

B) W/2NE/4 v . -
Lease: State of New Mexico Lease E-7116

Section 27, T17S, R28E:

A) N/2NE/4 _
Lease: State of New Mexico Lease B-2071

Section 26, T17S,. R28E:

A) W/2, Save and Except the Atoka formation in the SW/4
Lease: State of New Mexico Lease 647

Tract 2: From the base of the San Andres formation to the base of
the Morrow formation:

Section 15, T18S, R28E:

A) SE/4 and N/2NE/4 :
Lease: State of New Mexico Lease 647

B) SE/4NE/4
Lease: State of New Mexico Lease E-1286

Section 22, T18S;,R28E:

A) E/2E/2, SW/4SE/4 and S/2SW/4
Lease: State of New Mexico 647

B) SW/4NW/4
Lease: State of New Mexico B-8196

C) SE/4NW/4
Lease: State of New Mexico Lease E-1288
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MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 /1 6823715

October 7, 1992

Marathon 0il Company
P. 0. Box 552 .
Midland, Texas 79701

Attn: Randal P. Wilson, CPL
Landman

Re: Diamond "A" Ranch and North
Turkey Tract Prospects
Multi-Tract Farmout Proposal
Various lands in T17S-R28E and
T18S-R28E
Eddy County, New Mexico

Gentlemen:

As discussed, Mewbouyrne 0il Company (Mewbourne) is interested in
entering into a multi-tract farmout agreement with Marathon 0il
Company (Marathon) covqplng certain lands in Eddy County, New
Mexico. For our mutual benefit and convenience, Mewbourne
respectfullly requests that Marathon farmout its interest to
Mewbourne under those "Farmout Tracts" described in Exhibit "A"
attached hereto. Each Farmout Tract shall be governed by a
separate farmout agreement subject to the following general terms
and conditions:

1) Upon execution of a mutually acceptable Farmout Agreement,
Mewbourne, as Operator shall have the option, but not the
obligation to commence on or before April 1, 1993 an Initial
Test Well in a proration unit containing Tract 1 and Tract 2
at locations of Mewbourne's choice and thereafter drill each
Initial Test Well to a depth sufficient to adequately test the
Morrow formation.

2) Within 180 days from the completion of the Initial Test Wells
under Tracts 1 and 2, Mewbourne shall have the option but not
the obligation to commence the drilling of additional wells
for the purpose of establishing o0il and/or gas production as
to any depth or formation under the lands described in Exhibit
llAll .

3) Mewbourne shall not allow more than 180 days to elapse between
the completion of one well and the actual commencement of



Marathon 0il Company
October 7, 1992
Page 2

drilling operations of the next well until Marathon's
acreage fully developed under Tracts 1 and 2.

4) In the event any well drilled under the terms of this
agreement results in oil and/or gas production in paying
quantities in the lands and depths described in Exhibit "A",
Mewbourne shall earn 100% of such operating rights in the
proration unit to 100' below the total depth drilled for each
well.

5) In addition to the shallow and deep rights retained by
Marathon and acreage outside of each earned proration unit,
Marathon shall retain an overriding royalty interest equal to
the difference between 25% of all oil and/or gas produced and
the total of all royalty interests and other existing burdens
to the extent Mewbourne will be assigned a 75% net revenue
interest lease, subject to proportionate reduction.

6) Upon Marathon's agreement to the above, Marathon agrees to
furnish at no cost whatsoever to Mewbourne, all title
information it has in its files pertaining to the lands and
depths described in Exhibit "A" attached hereto including but
not limited to, title opinions, copies of all leases, rental
receipts, farmout or- letter agreements and any gas contracts
currently in effect as to the land covered hereby.

Should the above general terms and conditions meet with your
approval, please so signify in the space provided and return one
copy of this letter to the undersigned. Upon receipt of same, we
will continue our negotiations for a mutually acceptable formal
Farmout Agreement.

Sincerely,

Mewbourne 0il Company

/?W,/ }:/;Z/(';/t,v. s e

D. Paul Haden, CPL

Landman
Agreed to and Accepted this day of
, 1992. :
Marathon 0il Company
By:
Name typed:

Title:
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EXHIBIT "AY

Attached to and made a part of that certain Parmout Agreement dated
. 1992 between Marathon 0Oil Company and

Mewbourne 01l Company
(All lands are situated in Eddy County, New Mexico)
ARM CT:

. P
Iract 1: From the base of the Abo formation to the base of the
Morrow formation. ;

ectj 3 7 28

A) N/2SE/4
Lease: State of New Mexico Lease 647

B) W/2NE/4 \
Lease: State of New Mexico Lease BE-7116

Section 27, T17S, R28E:
A) N/2NE/4

Lease: State of\New Mexico Lease B-2071
N\,

Section 26, T17S, R28E:

A) W/2, save and Except the Atoka formation in the SW/4
Lease: State of New Mexico Lease 647

| Tract 2: Prom the base of the San Andres formation to the base of
the Morrow formation:

'Section 15, T18S, R28E:

A) SE/4 and N/2NE/4
Lease: State of New Mexico Lease 647

B) SE/4NE/4
Lease: State of New Mexico Lease E-1286

Section 22, T18S, R28E:

A) BE/2E/2, SW/4SE/4 and S/2SW/4
Lease: State of New Nexicp 647

B) SW/4NW/4
Lease: State of New Mexico B-8196

C) SE/4NW/4
Lease: State of New Mexico Lease E-1288
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MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 /1 682-3715

October 5, 1992

Samedan Qil Corporation

10 Desta Drive

Suite 240E

Midland, Texas 79705

Attn: Mr. Jack E. Anderson

Re: Diamond A "27" State #1l
T17S, R28E
Section 27: SW/4SE/4
below the base of the Abo
formation
Eddy County, New Mexico

Gentlemen:

Records available to us indicate Samedan owns an interest in the
operating rights under the captioned land. In this connection,
Mewbourne 0il Company, as operator, proposes drilling the captioned
well to test the Morrow formation on the following proposed terms:

1)

2)

3)

Mewbourne, as operator, will commence on or before April 1,
1993 after the execution of your farmout agreement an initial
test well at a location of Mewbourne's choice in the SE/4 of
the captioned Section 27 and drill same to a depth sufficient
to test the Morrow formation, estimated total depth being

10,600'. The E/2 of the above described Section 27 will be
dedicated to the well.

In the event the initial test well is completed as a dry hole
or if it is completed as a producer but such well's proration
unit does not include all of Samedan's acreage, Mewbourne
would have the option to commence a 120 continuous development
schedule with the intent of earning all of your acreage under
the captioned land.

If any well drilled under the terms of this agreement results
in production including your acreage and operating rights,
Mewbourne will earn an assignment of your operating rights in
the proration unit allocated to the well from the base of the
Abo formation to 100 feet below the total depth drilled in
each well.



Samedan 0Oil Corporation
October 5, 1992
Page 2

4)

5)

Samedan would retain its interest (if any) from the surface to
the base of the Abo formation and below 100 feet below the
total depth drilled in each of Mewbourne's well(s), an
overriding royvyalty interest equal to the difference between
25% of all oil and gas produced and the total of all rovalty
interests, overriding royalty ‘interests and other burdens on
production which the premises may be subject, to. the extent
Mewbourne will be assigned a 75% net revenue interest lease in
each proration unit earned by Mewbourne.

Upon acceptance of the farmout proposal, you agree to furnish
Mewbourne with whatever title information you have in your
files in connection with this property such as copies of the
original base lease, title opinions, gas contracts currently
in effect, etc.

Should Samedan not be interested in farming out its interest as
proposed, Mewbourne invites you to join Mewbourne in drilling the
initial test well to the extent of your interest in the spacing

unit.

Regarding this option, an AFE will be forwarded to you in

the very near future.

Your early response regarding the above well proposal will be
greatly appreciated.

Sincerely,

PH/klc



MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 1 682-3715

October 5, 1992

Conoco Inc.

10 Desta Drive

Suite 100W

Midland, Texas 79705-4500
Attn: Mr. M. J. Johnson

Re: Diamond A "27" State #1
T17S, R28E
Section 27: N/2NE/4
below the base of the Abo
formation
Eddy County, New Mexico

Gentlemen:

Records available to us indicate Conoco owns an interest in the
operating rights under the captioned land. In this connection,
Mewbourne 0il Company, as operator, proposes drilling the captioned
well to test the Morrow formation on the following proposed terms:

1)

2)

3)

Mewbourne, as operator, will commence on or before April 1,
1993 after the execution of your farmout agreement an initial
test well at a location of Mewbourne's choice in the SE/4 of
the captioned Section 27 and drill same to a depth sufficient
to test the Morrow formation, estimated total depth being
10,600'. The E/2 of the above described Section 27 will be
dedicated to the well.

In the event the initial test well is completed as a dry hole
or if it is completed as a producer but such well's proration
unit does not include all of Conoco's acreage, Mewbourne would
have the option to commence a 120 continuous development
schedule with the intent of earning all of your acreage under
the captioned land.

If any well drilled under the terms of this agreement results
in production including your acreage and operating rights,
Mewbourne will earn an assignment of your operating rights in
the proration unit allocated to the well from the base of the
Abo formation to 100 feet below the total depth drilled in
each well.



Conoco Inc.
October 5, 1992
Page 2

4)

5)

Conoco would retain its interest (if any) from the surface to
the base of the Abo formation and below 100 feet below the
total depth drilled in each of Mewbourne's well(s), an
overriding royalty interest equal to the difference between
25% of all oil and gas produced and the total of all rovyalty
interests, overriding royalty interests and other burdens on
production which the premises may be subject, to.the extent
Mewbourne will be assigned a 75% net revenue interest lease in
each proration unit earned by Mewbourne.

Upon acceptance of the farmout proposal, you agree to furnish
Mewbourne with whatever title information you have in your
files in connection with this property such as copies of the
original base lease, title opinions, gas contracts currently
in effect, etc.

Should Conoco not be interested in farming out its interest as
proposed, Mewbourne invites you to join Mewbourne in drilling the
initial test well to the extent of your interest in the spacing

unit.

Regarding this option, an AFE will be forwarded to you in

the very near future.

Your early response regarding the above well proposal will be
greatly appreciated.

//

Sincerely,
Mew 0i Company

4
e < ?Z'

Paul Haden, CPL
Landman

PH/klc



~—

MEwBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

915 / 682-3715

October 5, 1992

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Attn: Mr. Robert Bullock

Re: Diamond A "27" State #1
T17S, R28E
Section 27: N/2NE/4
below the base 0f the Abo
formation
Eddy County, New Mexico

Gentlemen:

Records available to us indicate Yates Petroleum Corporation owns
an interest in the operating rights under the captioned land. 1In
this connection, Mewbourne 0il Company, as operator, proposes
drilling the captioned well to test the Morrow formation on the
following proposed terms:

1)

2)

3)

Mewbourne, as operator, will commence on or before April 1,
1993 after the execution of your farmout agreement an initial
test well at a location of Mewbourne's choice in the SE/4 of
the captioned Section 27 and drill same to a depth sufficient
to test the Morrow formation, estimated total depth being

10,600'. The E/2 of the above described Section 27 will be
dedicated to the well.

In the event the initial test well is completed as a dry hole
or if it is completed as a -producer but such well's proration
unit does not include all of Yates Petroleum's acreage,
Mewbourne would have the option to commence a 120 continuous
development schedule with the intent of earning all of your
acreage under the captioned land.

If any well drilled under the terms of this agreement results
in production including your acreage and operating rights,
Mewbourne will earn an assignment of your operating rights in
the proration unit allocated to the well from the base of the
Abo formation to 100 feet below the total depth drilled in
each well.
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4)

5)

Yates would retain its interest (if any) from the surface to
the base of the Abo formation and below 100 feet below the
total depth drilled in each of Mewbourne's well(s), an
overriding royalty interest equal to the difference between
25% of all oil and gas produced and the total of all royalty
interests, overriding royalty interests and other burdens on
production which the premises may be subject, to the extent
Mewbourne will be assigned a 75% net revenue interest lease in
each proration unit earned by Mewbourne.

Upon acceptance of the farmout proposal, you agree to furnish
Mewbourne with whatever title information you have in your
files in connection with this property such as copies of the
original base lease, title opinions, gas contracts currently
in effect, etc.

Should Yates not be interested in farming out its interest as
proposed, Mewbourne invites you to join Mewbourne in drilling the
initial test well to the extent of your interest in the spacing

unit.

Regarding this option, an AFE will be forwarded to you in

the very near future.

Your early response regarding the above well proposal will be
greatly appreciated.

Landman

PH/klc
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MEWBOURNE OIL COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170 .
May 20, 1992

DEKALB Energy Company
1625 Broadway
Denver, Colorado 80202

Attention: Mr. John S. Geyer
District Landman

RE: Offer to Purchase

John:

In reference to our phone conversation yesterday evening, we are
disappointed DEKALB declined to sell their interest to Mewbourne as
to acreage listed in Exhibit "A" of my letter dated April 28, 1992,

In the event DEKALB is interested in entertaining offers at a later
date in regard to selling their interest, Mewbourne would consider
purchasing DEKALB's operating rights in Eddy County, New Mexico. If
DEKALB 1is interested in such offers, please forward a listing of the
properties and the percentage interest owned by DEKALB in the
properties to me for evaluation.

Sincerely,

Mewbo

Company

. Paul "Haden
andman

DPH/nb
CC: Gary L. Winter
Ken Waits
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MEWBOURNE OIL COMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715
FAX (915) 685-4170

April 28, 1992

DEKALB Energy Company
1625 Broadway
Denver, Colorado 80202

Attention: Mr. John S. Geyer
District Landman

RE: Offer to Purchase

Centlemen:

Mewbourne 0il Company hereby offers to purchase DEKALB Energy
Company's operating rights in the lands and leases described in the
attached Exhibit "A" on the basis of $200.00 per net mineral acre.

The above offer 1is subject to immediate acceptance and approval of
title. This offer can be withdrawn without notice as to all or
portions of the lands described in Exhibit "A" attached hereto.
Please respond at your early convenience.

Sincerely,

Mewb T
/

D. Paul Haden
Landman

DPH/nb

enclosure

CC: Gary L. Winter
Ken Waits
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EXHIBIT "A"

Attached to and made a part of that certain letter dated April 28,
1992 from Mewbourne 0il Company to DEKALB Energy Company.

Tract 1: Below the base of the Abo

formation:
Section 6, T18S, R28E: Interest Net Acres

A) S/2NE/4, NE/4NE/4 23/144 25.56
. and NE/4SE/4

LEASE: State Lease 647

Dated: November 14, 1922

Tract 2: From below 500' from the
top of the San Andres formation:

Section 15, T18S, R28E:

A) N/2NE/4, NE/4NW/4 & SE/4 23/144 44 .72
LEASE: State Lease 647-368
Dated: November 14, 1922

B) NW/4SW/4 23/144 6.39
LEASE: State Lease E-1286-2
Dated: April 10, 1947

Section 22, T18S, R28E:

A) E/2NE/4, E/2SE/4, SW/4SE/4 23/144 44.72
and S/2SW/4
LEASE: State Lease 647-368
Dated: November 14, 1922

B) SE/4NW/4 23/144 6.39
LEASE: State Lease E-1288-2
Dated: April 10, 1947

Tract 3: From below 500' from the
top of the San Andres formation:

Section 17, T18S, R28E:

A) S/2NE/4 23/144 12.78
LEASE: State Lease 647-368
Dated: November 14, 1922

B) SW/4SW/4 23/144 6.39
LEASE: State Lease E-1821-17
Dated: April 10, 1948

Section 18, T18S, R28E:

A) NW/4NE/4 23/144 6.39
LEASE: State Lease 647-368

Dated: November 14, 1922
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Tract 4: Below the base of the
Abo formation:

Section 34, T17S, R28E:

A) N/2SE/4 23/144 12.78
LEASE: State Lease 647-368 :

Dated: November 14, 1922
Section 35, T17S, R28E:

A) NE/4 and E/2NW/4 23/144 38.33
LEASE: State Lease 647-368
Dated: November 14, 1922

Section 26, T17S, R28E:

A)  All © o 23/144 102.22
LEASE: State Lease 647-368
Dated: November 14, 1922

Tract 5: Below a depth of 3500':

Section 27, T17S, R28E:

A) NW/4NE/4 : 11.5/288 1.6
LEASE: State Lease B-2071-2
Dated: August 10, 1933

Tract 6: From a depth of 5000

to a depth of 10,987':

Section 27, T17S, R28E:

A) NE/4NE/4 11.5/288 1.6

LEASE: State Lease B-2071-2
Dated: August 10, 1933



