State of Nefr IMexico

OFFICE OF THE
Qommissioner of Public Tonds
JIM BACA
COMMISSIONER Buanta Fe P.0.BOX 1148

SANTA FE, NEW MEXICO 87504-1148

February 23, 1993

Mitchell Energy Corporation
P.O. Box 4000
The Woodlands, Texas 77387-4000

Attention: Mr. Don R. McClung

Re: Comanche State Unit
Commercial Determination
Well No. 1
Lea County, New Mexico

Dear Mr. McClung:

The New Mexico Taxation & Revenue Department has advised this
office that Mitchell Energy Corporation has applied for a
Production Unit Number. A review of the Comanche State Unit,
reveals that a commercial determination for the Comanche State
Unit Well #1 has not been submitted. This well was completed
on October 14, 1992.

Pursuant to Section 8 of the agreement, please submit a
commercial determination for the Comanche State Unit Well No.
1. If the well is determined commercial, you will also need to
submit a 1993 Plan of Development.

If you have any questions, or if we may be of further help,
please contact Pete Martinez at (505) 827-5791.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

ay ke hout——

FLOYD O. PRANDO, Director
0il/Gas and Minerals Division
(505) 827-5744
JB/FOP/pm
encls.
cc: Reader File

BLM
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State of Netn IMexico

OFFICE OF THE

Qommissioner of JPublic TLands

JIM BACA

COMMISSIONER Santa Fe P.0. BOX 1148
= SANTA FE, NEW MEXICO 87504-1148

February 17, 1993

Yates Drilling Company
105 South Fourth Street
Artesia, New Mexico 88210

Attn: Mr. Douglas W. Hurlbut

Re: Expansion of Cactus Queen Unit
Chaves County, New Mexico

Dear Mr. Hurlbut:

The Commissioner of Public Lands has this date granted approval to
<“he expansion of the Cactus Queen Unit, Chaves County, New Mexico.
Approval of the expansion increases the size of the unit from 320.00
acres to 640.00 acres. This expansion is effective February 1, 1993
pursuant to the Bureau of Land Managements’ approval letter of
February 9, 1993.

In addition, please also be advised that revised Exhibits "a", "B"
and "C" have been accepted for record and are hereby made a part of
the Cactus Queen Unit Agreement.

If you have any questions, or if we may be of further help, please
contact Pete Martinez at (505) 827-5791.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY:\lvclc (o (Mo ™

FLOYD O. PRANDO, Director

Cil/Gas and Minerals Division

(505) 827-5744

JB/FOP/pm

encls.

cc: Reader File
OCD - Attn: Mr. Roy Johnson
BLM - Attn: Mr. John Simitz
TRD - Attn: Mr. Mike Holden
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EXHIBIT "B" ™.
Revised Expansion to the Unit Agreement
to the Cactus Queen Unit
v Chaves County, New Mexico

Page 1

he— T Overriding
act No. of Serial No. & Expiration Basic Royalty Raoyalty Owner Working Interest
3. Description acres Date of Lease Owner & Percentage Lessee of Record Percentage Owner & Percentage
1. T12S-R31E 40 NM-015807 USA Phillips Petroleum Co. F. G. Breckenridge Yates Drilling Company 50%
Sec.27: SW/4SE/4 HBP 12.50% Successor in [nterest to .05% (PP} Estate of Martin Yates Il 25%
Aminoil USA, inc. Etoile M. Bennett Estate of M. Yates 25%
100% .45% (PP1) Surface through
W. G. Ross Queen Formation
1.3125%
Monty D. McLane
1.3125%
Phillips Petroleum Co.
3.1250%
la. T12S-R31E 40 NM-015807 USA Phillips Petroleum Co. F. G. Breckenridge Yates Drilling Company 50%
Sec. 27:NW/4SE/4 HBP 12.50% Successor in Interest .05% (PPI) Estate of Martin Yates {il 25%
to Aminoil USA, Inc. Etoile M. Bennett Estate of Lillie M. Yates 25%
100% .45% (PPl) Surface through
W. G. Ross Queen Formation
1.3125%
Monty D. MclLane
1.3125%
Phillips Petroleum Co.
3.1250%
T12S-R31E 40 NM-0256521 USA Yates Drilling Co. 50% Erion E. Nowell Yates Drilling Company 50%
Sec. 34: NE/4ANW/4 HBP 12.50% Est. Martin Yates Il 25% 1.5% Estate of Martin Yates Il 25%
Est. Lillie M. Yates 25% R.F. Partnership Ltd. Estate of Lillie M. Yates 25%
1.5%
2a. T12S-R31E 40 NM-0256521 USA Yates Drilling Co. 50% Erion E. Nowell Yates Drilling Company 50%
Sec. 34: NW/ANW/4 HBP 12.50% Est. Martin Yates Il 25% 1.5% Estate of Martin Yates Il 25%
Est. Lillie M. Yates 25% R.F. Partnership Ltd. Estate of Lillie M. Yates 25%
1.5%
3. T12S-R31E 40 NM-15896 USA 50% C. E. Strange  2.0% 50%
Sec. 34: NW/4ANE/4 HBP 12.50% Est. Martin Yates 1) 25% George Giobe 2.0% Est. Martin Yates Il 25%
Est. Lillie M. Yates 25% Est. Lillie M. Yates 25%



EXHIBIT "B"
Revised Expansion to the Unit Agreement
to the Cactus Queen Unit
Chaves County, New Mexico

Page 2

Overriding
‘act No. of Serial No. & Expiration Basic Royalty Royalty Owner Working Interest
o. Description acres Date of Lease Owner & Percentage Lessee of Record Percentage Owner & Percentage
4 T12S-R31E 40 NM-90440 USA Phillips Petroleum Co. F. G. Breckenridge Yates Drilling Company 50%
Sec. 34:SW/4NE/4 HBP 12.50% Successor in Interest to .05% (PPI} Estate of Martin Yates il  25%
Aminoil USA, Inc. Etoile M. Bennett Estate of Lillie M. Yates 25%
100% .45% (PPI) Surface through
W. G. Ross Queen Formation
1.3125%
Monty D. McLane
1.3125%
Phillips Petroleum Co.
3.1250%
4a. T12S5-R31E 40 NM-80440 USA Phillips Petroleum Co. F. G. Breckenridge Yates Drilling Company 50%
Sec. 34: NW/4SE/4 HBP 12.50% Successor in Interest .05% (PPIj Estate of Martin Yates Il 25%
to Aminoil USA, Inc. Etoile M. Bennett Estate of Lillie M. Yates 25%
100% .45% (PPI} Surface through
W. G. Ross Queen Formation
1.3125%
Monty D. McLane
1.3125%
Phillips Petroleum Co.
3.1250%
T12S-R31E 40 NM-90439 USA Yates Drilling Co. 50% Erion E. Nowell 1.5% Yates Drilling Co. 50%
Sec. 34: SW/ANW/4 HBP 12.50% Est. Martin Yates I 25% R. F. Partnership Est. Martin Yates Il 25%
Est. Lillie M. Yates 25% Ltd. 1.5% Est. Lillie M. Yates 25%
5a. T12S-R31E 40 NM-90439 USA Yates Drilling Co. 50% Erion E. Nowell 1.5% Yates Drilling Co. 50%
Sec. 34: SE/ANW/4 HBP 12.50% Est. Martin Yates Il 25% R. F. Partnership Est. Martin Yates | 25%
Est. Lillie M. Yates 25% Ltd. 1.5% Est. Lillie M. Yates 25%
5§ T12S-R31E 40 NM-80438 USA Yates Drilling Co. 50% C. E. Strange 2.0% Yates Drilling Co. 50%
Sec. 34: NE/ASW/4 HBP 12.50% Est. Mariin Yates iii 25% George Globe 2.0% Est. Martin Yates 1l 25%
Est. Lillie M. Yates 25% Est. M. Yates 25%




EXHIBIT "B"
Revised Expansion to the Unit Agreement
to the Cactus Queen Unit
Chaves County, New Mexico

Page 3

Overriding
ict No. of Serial No. & Expiration Basic Royalty Rovyalty Owner Working Interest

Description acres Date of Lease Owner & Percentage Lessee of Record Percentage Owner & Percentage
a. T12S-R31E 40 NM-80438 USA Yates Drilling Co. 50% C. E, Strange 2.0% Yates Drilling Co. 50%
Sec. 34: NW/45W/4 HBP 12.50% Est. Martin Yates lll 25% George Globe 2.0% Est. Martin Yates lif 25%
Est. Lilie M. Yates 25% Est. Lillie M. Yates 25%
7. T12S-R31E 40 NM-26883 USA Yates Driliing Co. 50% David J. Sorenson Yates Drilling Co. 50%
Sec. 34: SE/4SW/4 HBP 12.50% Est. Martin Yates lll 25% 6.25% Est. Martin Yates Il 25%
Est. Lillie M. Yates 25% Est. Lillie M. Yates 25%
7a. T12S-R31E 40 NM-26883 USA Yates Drilling Co. 50% David J. Sorenson Yates Drilling Co. 50%
Sec. 34: SW/4SW/4 HBP 12.50% Est. Martin Yates i 25% 6.25% Est. Martin Yates ! 25%
Est. Lillie M. Yates 25% Est. 25%
8. T12S-R31E 40 LH-1648 State of New Mexico  Yates Drilling Co. 100% None Yates Drilling Co. 50%
Sec. 27: SE/4ASW/4 6/1/92 12.50% Myco Industries, Inc. 50%
3a. T12S-R31E 40 LH-1648 State of New Mexico  Yates Drilling Co. 100% None Yates Drilling Co. 50%
Sec. 27: NE/ASW/4 6/1/92 12.50% Myco industries, Inc . 50%
T12S-R31E 40 LH-1648 State of New Mexico  Yates Drilling Co. 100% None Yates Drilling Co. 50%
Sec. 27: SW/4SwW/4 6/1/92 12.50% Myco Industries, Inc . 50%

RECAPITULATION

Total

520 acres of Federal Lands
120 acres of State Lands

81.25% of Unit
18.75% of Unit

640 acres

100.00%



EXHIBIT "cC"

(

Revised Expansion to the Unit
Agreement to the Cactus Queen

Unit, Chaves County, New Mexico

Factor= _ 0.730000 Factor=___0.020000 Factor=___ 0.250000
Cumative O} Production My Through Octobor, 1992 Original Ol in Place® Expansion
Through Octeber, 1992 0il Prodhuction Ars |
i 2!\;_(_1 | Soc_| An.. % Well (Barvels) (Participation) Baercls) (Participation) (Barrels nicipation) _ | (Panicination)
G_| 34 {Exparsion Gammer Fedenl 1 14,463 0.083729 367 0.175935 163,170 0.1024601 0.090256
1 134 jexpamsion | 45 |GemerFedemi 2 17,858 0.103383 370 0.177373 225,151 0.141380] 0.114362
E ]34 in | 5 Buriitt Federal #2 24,906 0.144185 142 0.068073 118,979 0.074711] 0.125294
F_| 34 |exarsion | D8 _|Burkivt Federnt 1 43,797 0.253549 652 0.312560 304,027 0.190909] 0.239069
K_| 34 |Pxumion | 6 Dehww Fedensi 92 41,500 0.240251 347 0.166347 366,006 0.229827| 0.236167
L_1| 34 |Exparaion | ﬁg Oefurw Fedenl #1 4.192 0.024268 4] 0.000000 236,624 0.1485841 0.054862
N {34 won | 7 Dave Fedeni #1 13,546 0.078420 158 0.075743 67,867 0.0426161 0.069416
M | 34 jon | 78 |Duve Fodera) #2 12,474 0.072214 50 0.023969 110,702 0.069513] 0.070574
Exparsion Arca Total 172,736 1.000000 2,086 1.000000 1,592,526 1.000000] 1.000000
Factor=_ 0.730000 Factor=  0.020000 Factor=__ 0.250000
Cummilstive Oil Production Muy Through October, 1992 Original Oil in Place* Expanded
Through Octoker, 1992 0il Production cQu
(Barrels) (Pe jon) (Barrel (Participats (Barreis) (Pasticipation) | (Pasticipation)
| Origira} Unit Area 104,882 0.377793 5,515 0.725562 1,188,133 0.4272851 0.397121
Expansion Arca 172.736 0.622207 2,086 0.274438 1,592,526 0.572715| 0.602879
Expended Usit Area 277,618 1.000000 7,601 1.000000] 2.780.659 1.0000001 1.000000
Original Unit Expandad Expanded
or Expansicn Uit cqQu
Arca Facror
Unit | See Ares Tra Well (Participats (Panticipstion) | (Particip
O {27 | Original | 1 [Cactim Quoen Unit a4 0.293398 0.397121 0.116514
J 127) orgnat ] 13 jCectus Quocn Uuit 2 0.181740]  0.397121 0.072173
C |34 | original | 2 |Csctus Quoen Unit #s 0.096687 0.397121 0.038396
D | 34| origmat | 22 [Noe 0.011139 0.397121 0.004424
B [ 34| orgmu | 3 Cactus Queea Unit #5 0.151060 0.397121 0.059989
N 127} ongnt | 8 Cactus Queca Unit 1 0.195752 0.397121 0.077737
K | 27 | origimi | 83 {Cactiss Quoca Unit 11 0.063279 0.397121 0.025129
M | 27 | orginat | 8p  [New 0.006945 0.397121 0.002758
E | 34 |Exparsion | § Burkitt Federal #2 0.090256 0.602879 0.054413
F | 34 |Exparwion | §3  |Burkin Federa) 41 0.114362 0.602879 0.068947
G | 34 |Exparsion | 4 |Geamer Fadeni 0.125294 0.602879 0.075537
3 1 34 JExpamion | 43 |Gumes Foderi 12 0.239069 0.602879 0.144130
K | 34 |Exparwion | Dehune Feders! 12 0.236167 0.602879 0.142380
L {34 {Expamion | 5 |Dchwm Feders 1t 0.054862 0.602879 0.033075
M | 34 |Exparsion | 74 |Duve Fadeni /2 0.069416 0.602879 0.041849
N | 34 {xparsion | 7 Dave Foderat #1 0.070574 (.602879 0.042548
1.000000
CQL’PART_XLS

® Basod an Revised Map Inkerprewstion
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United States Department of the Interior

Amﬂ
[
- L ]
711 8 90 BUREAU OF LAND MANAGEMENT ——
Roswell District Office ®—- -

P.O. Box 1397
Roswell. New Mexico 88202-1397

N REPLY
REFER TO

Cactus Queen Unit Expansion
No. NMNM82514X
3180 (065)

Yates Drilling Company FEB 0 9 1993

Attention: Mr. Douglas W. Hurlbut
105 S. Fouth Street
Artesia, New Mexico 88210

Gentlemen:

Your application for the expansion of the Cactus Queen Unit, No. NMNM8251i4X,
Chaves County, New Mexico, has been approved as of this date. Approval of the
expansion, effective as of February 1, 1993, increases the size of the unit
from 320.00 acres to 640.00 acres.

You are requested to furnish the Commissioner of Public Lands, the New Mexico
0il Conservation Division, and other interested principals with appropriate
evidence of this approval.

Sincerely,

]R’G can .

TRV TN A AN U
EQE.Armando A. Lopez
Assistant District Manager,
Minerals

cc:
Commissioner of Public Lands
WWMOCD, Santa Fe



| STATE OF NEW MEXICO
| ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OiL CONSERVATION DIVISION u..os...////

BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO B7504
ANITA LOCKWOOD (505) 827-5800

CABINET SECRETARY

January 27, 1993

CAMBELL, CARR, BERGE
& SHERIDAN

Attorneys at Law

P. O. Box 2208

Santa Fe, New Mexico 87504

RE: CASE NO. 10641
ORDER NO. R-9075-A(1)

Dear Sir:

Enclosed herewith are two copies of the above-referenced Division order recently entered in the
subject case.

Sincerely,

Sally Leichtle
Administrative Secretary

cc: BLM Roswell Office
Steve Keene

T T T e —




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OlL CONSERVATION DIVISION wr M
DRUG PR =

A

November 11, 1992

BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
ANITA LOCKWOQD {505) 827-5800

CABINET SECRETARY

Yates Drilling Company
¢/o William F. Carr

P.O. Box 2208

Santa Fe, NM 87504-2208

RE:  Application of Yates Drilling for an expansion of its Cactus Queen
(Voluntary) Unit Waterflood Project and qualification of the area
for the Recovered Oil Tax Rate pursuant to the "New Mexico
Enchanced Oil Recovery Act’, Chaves County, New Mexico.

Dear Mr. Carr;

There were several applications for the December 3, 1992 Examiner Hearing received by
the Division after the filing deadline on November 10, 1992 that were, due to several
circumstances, not placed on the docket. Unfortunately, your filing was one of these.

The December 3, 1992 docket appears to have several complicated and time-consuming
matters already set to it and the Veteran’s Day holiday did not allow myself or my staff
adequate time to prepare the necessary advertisements which had to be mailed the morning
of November 12, 1992 in order to meet the newspapers’ publication deadlines.

I apologize for this inconvenience and assure you that this matter will be placed on the next
available docket scheduled for December 17, 1992.

Thank you for your consideration and understanding in this matter.

Sincerely,
27 ",

Michael E. Stogner
Chief Hearing Officer/Engineer

MES/amg

cc:  Oil Conservation Division - William J. LeMay
Oil Conservation Division - Robert G. Stovall
Oil Conservation Division - Larry O. Van Ryan



