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Re:  Application of Yates Drilling for Expansion of its Cactus Queen (Voluntary)
Unit Waterflood Project and for Qualification of the Expansion Area for the
Recovered Oil Tax Rate Pursuant to the "New Mexico Enhanced Oil
Recovery Act", Chaves County, New Mexico

Dear Mr. LeMay:

Enclosed are two copies of the application of Yates Drilling Company in the above-
referenced case on Oil Conservation Division Form C-108. A copy of this application with
all attachments is being mailed today to the Hobbs District Office pursuant to the
requirements of Oil Conservation Division Rules.

Yates Drilling Company requests that you treat this as its written application in the above-
referenced case which also includes Yates request for qualification of the expansion area
covered by this application for the Recovered Oil Tax Rate pursuant to the New Mexico
Enhanced Oil Recovery Act.

Your attention to this matter is appreciated.

1y truly yours,

-

WILLIAM F. CARR
ATTORNEY FOR YATES DRILLING
WEC:milh
Enclosures
cc w/o enc.: Mr. Doug Hurlbut
Yates Drilling Company
105 South Fourth Street
Artesia, New Mexico 88210



