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1 EXAMINER STOGNER: The h e a r i n g w i l l come t o 

2 o r d e r . C a l l n e x t case, No. 10659. 

3 MR. STOVALL: A p p l i c a t i o n o f M e r i d i a n O i l 

4 I n c . f o r a n o n s t a n d a r d gas p r o r a t i o n u n i t , Lea County, 

5 New M e x i c o . 

6 EXAMINER STOGNER: C a l l f o r a p p e a r a n c e s . 

7 MR. KELLAHIN: Mr. Exami n e r , I'm Tom 

8 K e l l a h i n o f t h e Santa Fe law f i r m o f K e l l a h i n and 

9 K e l l a h i n a p p e a r i n g on b e h a l f o f M e r i d i a n O i l I n c . 

10 EXAMINER STOGNER: Any o t h e r appearances? 

11 Do you have a w i t n e s s i n t h i s c a s e , Mr. 

12 K e l l a h i n ? 

13 MR. KELLAHIN: Yes, s i r , Mr. Examiner. I ' d 

14 l i k e t h e r e c o r d t o r e f l e c t t h a t Mr. Tom O' D o n n e l l 

15 c o n t i n u e s u n d e r o a t h . He i s t h e e x p e r t w i t n e s s i n 

16 t h i s case as w e l l . We w o u l d l i k e t o have h i m c o n t i n u e 

17 t o be r e c o g n i z e d and q u a l i f i e d as an e x p e r t i n t h i s 

18 c a s e . 

19 EXAMINER STOGNER: L e t t h e r e c o r d show t h a t 

20 Mr. O ' D o n n e l l i s s t i l l q u a l i f i e d and un d e r o a t h f r o m 

21 t h e p r e v i o u s c a s e . 

22 TOM O'DONNELL, 

23 t h e w i t n e s s h e r e i n , a f t e r h a v i n g been p r e v i o u s l y sworn 

24 upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

25 EXAMINATION 
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1 BY MR. KELLAHIN: 

2 Q. Mr. O ' D o n n e l l , w o u l d you r e f e r t o what i s 

3 marked as E x h i b i t No. 1 and i d e n t i f y t h a t d i s p l a y f o r 

4 us ? 

5 A. E x h i b i t No. 1 o u t l i n e s t h e Rhodes Gas P o o l , 

6 w h i c h i s t h e Yates-Seven R i v e r s P o o l and t h e 

7 S c a r b o r o u g h P o o l , w h i c h i s t h e Yates-Seven R i v e r s 

8 P o o l . I t a l s o i d e n t i f i e s t h e p r o p o s e d 1 6 0 - a c r e 

9 n o n s t a n d a r d p r o r a t i o n u n i t w h i c h i s l a b e l e d t h e 

10 p r o p o s e d e x t e n s i o n o f Rhodes Gas P o o l . 

11 And a l s o marked on t h e r e , we have 

12 i d e n t i f i e d t h e c r o s s - s e c t i o n g o i n g f r o m t h e 

13 S c a r b o r o u g h P o o l s t a r t i n g w i t h M g o i n g t o M', i t 

14 s t a r t s a t t h e S c a r b o r o u g h P o o l , goes i n t o t h e Rhodes 

15 P o o l , and t h a t i s a c t u a l l y o u r E x h i b i t 2. 

16 Q. What's i d e n t i f i e d by t h e o r a n g e d o t s ? 

17 A. The or a n g e d o t s a r e a l l Rhodes gas w e l l s , 

18 and I m i g h t j u s t add t h a t t h e b o u n d a r i e s o f each p o o l 

19 a r e based on t h e Byrum's O c t o b e r 1992 e d i t i o n . 

20 Q. The or a n g e d o t s i n d i c a t e w e l l s t h a t a t one 

21 t i m e , e i t h e r c u r r e n t l y now o r i n t h e p a s t , were 

22 p r o d u c i n g f r o m t h e p o o l ? 

23 A. C o r r e c t . 

24 Q. D e s c r i b e f o r us what t h e p r o b l e m i s . 

25 A. We have p r o p o s e d t h e F a r n s w o r t h "B" F e d e r a l 
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1 #1 i n the n o r t h e a s t of the n o r t h e a s t of S e c t i o n 7. 

2 Our g e o l o g i c s tudy shows t h a t t h a t w e l l s h o u ld be p a r t 

3 of and i s a l o g i c a l e x t e n s i o n of the Rhodes F i e l d . 

4 And to form a s t a n d a r d 160-acre p r o r a t i o n u n i t i n the 

5 shape of a squa r e , we would a c t u a l l y be going i n t o the 

6 Scarborough P o o l . 

7 Q. What i s your proposed s o l u t i o n ? 

8 A. Our proposed s o l u t i o n i s to approve or 

9 c r e a t e a nonstandard 160-acre t r a c t t h a t i s 

10 e s s e n t i a l l y v e r t i c a l t h a t b o r d e r s between t he 

11 Scarborough and the Rhodes Poo l , and we f e e l i t i s a 

12 l o g i c a l e x t e n s i o n of the Rhodes P o o l . 

13 Q. Your proposed nonstandard s p a c i n g u n i t i s 

14 t h a t a r e a shaded i n the p i n k ? 

15 A. T h a t ' s c o r r e c t . 

16 Q. What i s the s t a t u s of the ac r e a g e committed 

17 to the Scarborough Pool i n s o f a r as i t ' s p o t e n t i a l l y 

18 a f f e c t e d or e x c l u d e d from your s p a c i n g u n i t ? 

19 A. I'm s o r r y , I don't q u i t e get your q u e s t i o n . 

20 Q. I n S e c t i o n 7? 

21 A. C o r r e c t . 

22 Q. The pool boundary f o r the Scarborough Pool? 

23 A. C o r r e c t . 

24 Q. I s a l l of the west h a l f of the s e c t i o n p l u s 

25 the west h a l f of the e a s t h a l f ? 
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A. C o r r e c t . 

Q. When you look a t the Scarborough Pool 

p r o d u c t i o n ? 

A. C o r r e c t . 

Q. I s the northwest q u a r t e r committed to w e l l s 

i n t h a t p o o l ? 

A. Yes. 

Q. What k i n d of w e l l s a r e pro d u c i n g i n the 

nor t h w e s t q u a r t e r ? 

A. B a s i c a l l y , o i l w e l l s . 

Q. How many o i l w e l l s a r e committed to the 

Scarborough Pool i n the north w e s t q u a r t e r of the 

s e c t i o n ? 

A. I t appears t h e r e a r e f o u r of them t h e r e . 

And t he Scarborough Pool, the o i l i s developed on 

40's. 

Q. What i s the s p a c i n g f o r the gas w e l l s i n 

the Scarborough? 

A. 640 a c r e s . 

Q. You mean 160 -- 640 i n the Scarborough? 

A. I n the Scarborough i s 640, I b e l i e v e . 

Q. When you make t h a t t r a n s i t i o n i n t o the 

Rhodes P o o l , what i s the s p a c i n g f o r your w e l l s i n 

t h a t p o o l ? 

A. I n the Rhodes Pool i s 160 a c r e s f o r a gas 
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1 w e l l . 

2 Q. Have you been i n c o n t a c t w i t h the owner of 

3 the west h a l f of the n o r t h e a s t q u a r t e r of 7, which 

4 would be t h e 8 0 - a c r e t r a c t t h a t you would i n c l u d e i n a 

5 s t a n d a r d s p a c i n g u n i t f o r your w e l l ? 

6 A. Yes, we have. 

7 Q. And who i s t h a t o p e r a t o r ? 

8 A. I t i s ope r a t e d by Bruce Wilbanks. 

9 Q. What has been the r e s u l t of c o n v e r s a t i o n s 

10 w i t h Bruce Wilbanks about how to develop and commit 

11 t he e a s t h a l f of t h i s s e c t i o n i n t o p r o d u c t i o n ? 

12 A. He i s w i l l i n g t o develop i t by h i m s e l f . We 

13 had t a l k e d about s e v e r a l -- we had d i s c u s s e d an 

14 agreement where he would develop h i s a c r e a g e , we would 

15 develop our a c r e a g e , i f i t t u r n e d out t h a t we a c t u a l l y 

16 a r e an e x t e n s i o n and approved as an e x t e n s i o n of the 

17 Rhodes F i e l d . 

18 Q. Summarize f o r us your t e c h n i c a l r e a s o n s f o r 

19 t h e o p i n i o n t h a t t he e a s t h a l f of the e a s t h a l f of 7 

20 i s a l o g i c a l e x t e n s i o n of the w e s t e r n boundary of the 

21 Rhodes Gas P o o l . 

22 A. Okay. I can show t h a t on my E x h i b i t No. 2. 

23 Q. L e t ' s do t h a t . L e t ' s go to the d i s p l a y on 

24 t he h e a r i n g room w a l l t h a t ' s E x h i b i t No. 2. Before 

25 you t a l k about i t , t e l l us where i t i s . Where's your 
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1 l i n e of c r o s s - s e c t i o n ? 

2 A. Okay. The c r o s s - s e c t i o n c r o s s e s from 

3 S e c t i o n 12 i n t o S e c t i o n 7, and 10 i s i n S e c t i o n 8. I t 

4 i s l a b e l e d M-M'. I t s t a r t s i n the Scarborough Pool 

5 and ends i n the Rhodes Gas P o o l . 

6 Q. Take us from west to e a s t s t a r t i n g on the 

7 l e f t margin of the c r o s s - s e c t i o n , and show us what i t 

8 i n d i c a t e s t o you. 

9 A. Okay. Here you're coming from the Delaware 

10 B a s i n up on a s t r u c t u r a l h i g h i n the Scarborough Pool. 

11 Q. Through the f i r s t w e l l and then t o the 

12 second w e l l ? 

13 A. C o r r e c t . 

14 Q. By t h e time you get to t h e t h i r d w e l l i n 

15 the c r o s s - s e c t i o n , what happens? 

16 A. You a r e coming downdip. The second w e l l i s 

17 h i g h e s t on s t r u c t u r e on the c r o s s - s e c t i o n . 

18 Q. You have a p o i n t i d e n t i f i e d on the 

19 c r o s s - s e c t i o n between the t h i r d and the f o u r t h w e l l , 

20 i t s a y s "Proposed L o c a t i o n " ? 

21 A. C o r r e c t . 

22 Q. D e s c r i b e f o r us what's happening i n t h i s 

23 f o r m a t i o n as we move from the t h i r d to the f o u r t h 

24 w e l l . 

25 A. As the f o r m a t i o n c o n t i n u e s from the t h i r d 
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1 t o our proposed f o u r t h w e l l , you have a low a x i s , 

2 which we use or we b e l i e v e i s the d i v i d i n g l i n e 

3 between the Scarborough and the Rhodes P o o l . We have 

4 t h a t p o i n t i d e n t i f i e d on the s t r u c t u r e map h e r e . 

5 Q. Where i s "he r e " ? 

6 A. T h i s i s on the c r o s s - s e c t i o n . 

7 Q. I t i s the north w e s t c o r n e r of the s t r u c t u r e 

8 map w i t h i n t h i s s e c t i o n ? 

9 A. C o r r e c t . 

10 Q. T e l l us what then happens. 

11 A. T h i s s t r u c t u r e map demonstrates how the 

12 Scarborough Pool i s b a s i c a l l y an a n t i c l i n e . As you 

13 come o f f t h e Scarborough Poo l , you a r e down i n t o 

14 e s s e n t i a l l y a v a l l e y t h a t s e p a r a t e s the Scarborough 

15 and t h e Rhodes P o o l s , and we have t h a t l i s t e d as the 

16 low a x i s . And t h a t low a x i s you can see on the 

17 c r o s s - s e c t i o n i s the d i v i d i n g l i n e between the t h i r d 

18 w e l l and our proposed l o c a t i o n . 

19 Q. What does t h i s i n f o r m a t i o n t e l l you w i t h 

20 r e g a r d s t o t h e l o g i c a l boundary between the e a s t s i d e 

21 of Scarborough and the west boundary of Rhodes? 

22 A. T h i s t e l l s me t h a t t he e a s t h a l f of the 

23 e a s t h a l f , which i s our proposed nonstandard 160-acre 

24 p r o r a t i o n u n i t , t h a t i t i s a l o g i c a l e x t e n s i o n of the 

25 Rhodes P o o l , and i t i s b a s i c a l l y where they have 
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1 p r e v i o u s l y p i c k e d t he bo u n d a r i e s of the Scarborough 

2 Pool c o n f i r m s t he p r i o r p i c k of the Scarborough Pool. 

3 Q. As a r e s e r v o i r e n g i n e e r , have you s t u d i e d 

4 the p r o d u c t i o n i n f o r m a t i o n , done the n e c e s s a r y 

5 e n g i n e e r i n g c a l c u l a t i o n s t o determine whether or not 

6 t h e r e i s going to be any impact on c o r r e l a t i v e r i g h t s 

7 

8 A. Yes. 

9 Q. — of the o f f s e t t i n g i n t e r e s t owners by 

10 p u t t i n g t h i s w e l l as proposed? 

11 A. Yes, we have. 

12 Q. And what i s end r e s u l t of t h a t c a l c u l a t i o n 

13 and th o s e s t u d i e s ? 

14 A. Okay. My E x h i b i t No. 3, t h i s i s on the 

15 c r o s s - s e c t i o n on the w a l l , t h i s i s a c t u a l l y t h e second 

16 from t he r i g h t . I t i s the Rhodes Gas Stor a g e U n i t No. 

17 26. I t i s -- and on the base map he r e , as you can 

18 s e e , we have t he c r o s s - s e c t i o n o u t l i n e d . I t i s j u s t 

19 the e a s t e r n o f f s e t to the F a r n s w o r t h "B" F e d e r a l #1. 

20 The Rhodes Gas Stor a g e U n i t #26 was d r i l l e d 

21 i n 1991. I have a v o l u m e t r i c c a l c u l a t i o n and a 

22 d e c l i n e c u r v e . On the d e c l i n e c u r v e i n the upper 

23 r i g h t - h a n d c o r n e r , you can see the EOR i s p r o j e c t e d to 

24 be about 655 m i l l i o n c u b i c f e e t . 

25 On the v o l u m e t r i c s , I'm assuming an 80-a c r e 
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1 d r a i n a g e . A l l t he data here was e i t h e r t a k e n o f f of 

2 l o g s or measured or c a l c u l a t e d t he Z f a c t o r . And the 

3 gas i n p l a c e f o r an 80 - a c r e d r a i n a g e a r e a i s 

4 a p p r o x i m a t e l y 704 m i l l i o n c u b i c f e e t . Assuming an 80 

5 p e r c e n t r e c o v e r y f a c t o r g i v e s you e s s e n t i a l l y 600 

6 m i l l i o n c u b i c f e e t , which i s i n the b a l l p a r k f o r our 

7 d e c l i n e c u r v e . 

8 Q. The end r e s u l t of t h a t c a l c u l a t i o n 

9 demonstrates what to you, Mr. O'Donnell, about t he 

10 a p p r o p r i a t e amount of ac r e a g e being d r a i n e d or 

11 a f f e c t e d by a w e l l ? 

12 A. I t shows me, s i n c e we a r e l o o k i n g a t 

13 forming a v e r t i c a l 160-acre p r o r a t i o n u n i t , t h a t we 

14 won't have a c o r r e l a t i v e r i g h t s problem i n the f a c t 

15 t h a t Bruce Wilbanks i s the o f f s e t t o the west, and, 

16 t h e r e f o r e , he c o u l d develop h i s own a c r e a g e . 

17 Q. Would i t be n e c e s s a r y t o have more than one 

18 w e l l i n t h e n o r t h e a s t q u a r t e r of S e c t i o n 7 i n orde r to 

19 f u l l y develop t he hydrocarbons t h a t a r e r e c o v e r a b l e i n 

20 each of t h e p o o l s ? 

21 A. I n the n o r t h e a s t q u a r t e r of S e c t i o n 7? 

22 Q. Yes, s i r . 

23 A. There p o s s i b l y c o u l d be the need f o r one 

24 o t h e r w e l l . 

25 Q. L e t ' s t u r n now to E x h i b i t No. 4. I d e n t i f y 

CUMBRE COURT REPORTING 
P.O. BOX 9262 

SANTA FE, NEW MEXICO 87504-9262 
(505) 984-2244 



13_ 

1 and d e s c r i b e t h a t . 

2 A. E x h i b i t No. 4 i s j u s t another example of 

3 the l i m i t e d d r a i n a g e of some of t h e s e w e l l s . We don't 

4 have a whole l o t of examples l i k e t h i s because we j u s t 

5 haven't had too many i n f i l l s . Most of the w e l l b o r e s 

6 out here have been producing f o r a number of y e a r s . 

7 T h i s one h e r e , the Shepherd "B" #3, which 

8 i s l o c a t e d i n 26 South, Range 37 E a s t , S e c t i o n 5-A, i t 

9 produced 1.3 Bcf and c u r r e n t l y i s P & A'd. 

10 The Shepherd F e d e r a l #7, which i s l o c a t e d 

11 i n the same 160-acre q u a r t e r s e c t i o n , was recompleted 

12 i n u n i t l e t t e r B i n 1991. I t i s p r o d u c i n g 130 Mcf a 

13 day. C u m u l a t i v e p r o d u c t i o n to date i s 91 m i l l i o n 

14 c u b i c f e e t , and i t s p r e d i c t e d EOR i s 500 m i l l i o n c u b i c 

15 f e e t . 

16 I a l s o have p r o v i d e d an a c t u a l p r o d u c t i o n 

17 and a d e c l i n e c u r v e , which i s a s e p a r a t e page and 

18 s t i l l E x h i b i t No. 4. 

19 Q. Okay. 

20 A. T h i s e s s e n t i a l l y demonstrates t h a t the 3 

21 "B" d i d not f u l l y d r a i n the 160-acre q u a r t e r s e c t i o n , 

22 and a second w e l l was needed. 

23 Q. As p a r t of your s t u d i e s of the Rhodes Gas 

24 P o o l , do you have any p r e l i m i n a r y c o n c l u s i o n s as a 

25 r e s e r v o i r e n g i n e e r c o n c e r n i n g the i s s u e of i n f i l l 
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d r i l l i n g t h e 160 a c r e s p a c i n g u n i t s ? 

A. My c o n c e r n s a r e t h a t i t w i l l t a k e two w e l l s 

per 160 a c r e s t o e f f i c i e n t l y d r a i n t he po o l . R i g h t 

now, p r e s e n t l y , how the r u l e s s t a n d , we w i l l not be 

a b l e t o put t h a t second w e l l i n u n l e s s i t has been 

g r a n d f a t h e r e d i n a l r e a d y . 

Q. W i l l the g r a n t i n g of t h i s a p p l i c a t i o n 

a f f o r d you a w e l l b o r e and t h e r e f o r e a d d i t i o n a l 

r e s e r v o i r d a t a t h a t can support t he f i l i n g of an 

a p p l i c a t i o n f o r an i n f i l l p r o cedure f o r p r o d u c t i o n 

from t h i s p o o l ? 

A. Yes. I f t h i s w e l l comes i n as expected, we 

co u l d f u r t h e r look a t t h i s pool and p o s s i b l y r e q u e s t 

a n other w e l l be d r i l l e d i n the s o u t h e a s t of the 

s o u t h e a s t of S e c t i o n 7. And a t t h a t time i t probably 

w i l l r e q u i r e an amendment to the p o o l . 

Q. So the answer to the q u e s t i o n i s t h a t t h i s 

i s a v i a b l e c a n d i d a t e f o r c o n t i n u i n g s t udy of i n f i l l 

d r i l l i n g f o r a d d i t i o n a l r e c o v e r y ? 

A. C o r r e c t . 

Q. Have you r e c e i v e d m u l t i p l e w a i v e r s from 

Bruce Wilbanks c o n c e r n i n g t h i s t o p i c ? 

A. Yes. E x h i b i t No. 5 i s an Agreement and a 

Waiver between M e r i d i a n O i l and Bruce Wilbanks. 

R i c h a r d Reeve i s the owner w i t h Bruce Wilbanks as the 
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1 o p e r a t o r . 

2 Q. And t h a t ' s E x h i b i t No. 5? 

3 A. E x h i b i t No. 5. 

4 Q. And E x h i b i t No. 6 i s n o t i f i c a t i o n of the 

5 nonstandard p r o r a t i o n u n i t ? 

6 A. Yes. E x h i b i t No. 6 i s h i s w a i v e r t h a t we 

7 had s e n t i n t o t he s t a t e . 

8 Q. And E x h i b i t 7 i s a f u r t h e r n o t i f i c a t i o n to 

9 Mr. W i l l b a n k s of the s u b j e c t of t h i s h e a r i n g ? 

10 A. C o r r e c t . 

11 Q. Which was o r i g i n a l l y s c h e d u l e d back on 

12 J a n u a r y 21, I b e l i e v e ? 

13 A. C o r r e c t . T h i s n o t i f i c a t i o n to Bruce 

14 Wilbanks and R i c h a r d Reeve t h a t t h i s i s s u e c o u l d not 

15 be handled a d m i n i s t r a t i v e l y , and t h a t i t w i l l be going 

16 to h e a r i n g . And i t was o r i g i n a l l y s e t up a t Janu a r y 

17 2 1. 

18 Q. When you look a t your E x h i b i t No. 1, d i d 

19 M e r i d i a n O i l I n c . c o n t r o l a l l the o t h e r a d j o i n i n g 

20 s p a c i n g u n i t s or t h e o p e r a t i o n of t h o s e t r a c t s t h a t 

21 s u r r o u n d t h i s r e q u e s t ? 

22 A. Yes, we do. 

23 MR. KELLAHIN: That c o n c l u d e s my 

24 e x a m i n a t i o n of Mr. O'Donnell. We'll move of the 

25 i n t r o d u c t i o n a t t h i s time of h i s E x h i b i t s 1 through 7. 
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1 EXAMINER STOGNER: E x h i b i t s 1 through 7 

2 w i l l be a d m i t t e d i n t o e v i d e n c e a t t h i s time. 

3 Mr. S t o v a l l , do you have any q u e s t i o n s ? 

4 EXAMINATION 

5 BY MR. STOVALL: 

6 Q. Looking a t your c r o s s - s e c t i o n and s t r u c t u r e 

7 map, do you t h i n k t h a t low a x i s — i t appears to me 

8 t h a t i t runs about on the boundary l i n e of your 

9 p r o r a t i o n u n i t and of the Scarborough P o o l ; i s t h a t 

10 c o r r e c t ? 

11 A. C o r r e c t . 

12 Q. P r e t t y c l o s e do i t ? Does i t a c t u a l l y form 

13 any s o r t of b a r r i e r which would impede d r a i n a g e of the 

14 west h a l f of t h a t q u a r t e r s e c t i o n ? 

15 A. No, i t ' s not a b a r r i e r . I t i s j u s t a low 

16 s e p a r a t i n g t he two s t r u c t u r e s . Some of the p r o d u c t i o n 

17 from t he Scarborough f i e l d i s o i l , and i t produces 

18 q u i t e a b i t of water. 

19 We see t h a t t h e r e i s a water d r i v e coming 

20 from t he Delaware B a s i n s i d e . I t appears to come up 

21 on t h e h i g h of the Scarborough F i e l d . By the time you 

22 get down to the low and you get back t o the Rhodes 

23 F i e l d , t h e water j u s t h a s n ' t moved through. So you 

24 see a l i t t l e d i f f e r e n c e i n p r o d u c t i o n . I t i s not a 

25 perm b a r r i e r . I t i s not a f a u l t or a n y t h i n g l i k e 
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1 t h a t . I t i s s t r i c t l y a low t h a t appears to d i v i d e the 

2 f i e l d s t r u c t u r a l l y . 

3 Q. What about i n , I guess t h a t ' s S e c t i o n 8. 

4 I'm s e e i n g you've got another 160 a c r e s t h e r e . Funny, 

5 i t ' s an L-shaped u n i t . I s t h a t an undeveloped and 

6 c u r r e n t l y not i n the Rhodes Pool? 

7 A. That i s not i n the Rhodes Pool c o r r e c t . 

8 That c o m p l e t i o n t h e r e , which i s the Moberly, I 

9 b e l i e v e , "A" 1, ope r a t e d by Armstrong, t h a t i s an o i l 

10 w e l l , and t h e r e f o r e the gas pool c o u l d not -- had to 

11 b a s i c a l l y go around t h a t o i l w e l l . That i s completed 

12 down i n the Seven R i v e r s where we a r e d e v e l o p i n g the 

13 Y a t e s , and t h e r e f o r e t h a t ' s why i t was shaped the way 

14 i t i s . 

15 Q. So your p r o r a t i o n u n i t , you d i d n ' t 

16 a n t i c i p a t e t h a t your p r o r a t i o n u n i t s h o u l d be or t h a t 

17 t he Rhodes s h o u l d be expanded to i n c l u d e your 

18 p r o r a t i o n u n i t ? 

19 A. C o r r e c t . 

20 Q. But then i t would l e a v e t h a t , I guess the 

21 o t h e r 120 a c r e s e x c l u d i n g t h a t -- i s t h a t 160 or 120, 

22 t h a t Armstrong w e l l -- or 40? 

23 A. They're developed on 40's, I b e l i e v e , but 

24 t h i s i s not — a l l t h a t i s i s a boundary. I guess 

25 you're l o o k i n g a t the re m a i n i n g a c r e a g e i n the S e c t i o n 
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1 8? 

2 Q. C o r r e c t . 

3 A. O u t s i d e ? T h a t ' s not d e d i c a t e d n e c e s s a r i l y 

4 to a n y t h i n g . 

5 Q. Oh, I u n d e r s t a n d t h a t . 

6 A. R i g h t . That i s j u s t l e f t out of the gas 

7 pool i n t h a t s e c t i o n . The one t h i n g t h a t f o r m a t i o n of 

8 t h i s 160 won't do i s box t h a t i n . My u n d e r s t a n d i n g i s 

9 t h a t you cannot e s s e n t i a l l y have an i s l a n d f o r an o i l 

10 pool i n the middle of t h i s gas p o o l . I t s t i l l w i l l be 

11 on the o u t s i d e , o u t e r b o u n d a r i e s of the gas pool, and 

12 w i l l not be boxed i n by the f o r m a t i o n or the e x t e n s i o n 

13 of the Rhodes P o o l . 

14 Q. That would assume — do I t a k e t h a t as a 

15 recommendation then t h a t i f the e x t e n s i o n i s done to 

16 t h e Rhodes Pool , t h a t i t not i n c l u d e e i t h e r the 120 or 

17 the 160 i n S e c t i o n 8? 

18 A. C o r r e c t . 

19 MR. STOVALL: I t h i n k t h a t ' s a l l I have. 

2 0 EXAMINATION 

2 1 BY EXAMINER STOGNER: 

22 Q. You mentioned or you g i v e t e s t i m o n y today 

23 about the 8 0 - a c r e d r a i n a g e and such and t h a t t h i s w e l l 

24 would h e l p b u i l d a f u t u r e c a s e to e s t a b l i s h i n f i l l . 

25 Are you t a l k i n g about i n f i l l f o r t h i s p a r t i c u l a r 
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1 p r o r a t i o n u n i t or perhaps i n f i l l f o r the whole pool? 

2 A. We're l o o k i n g a t i n f i l l f o r the whole 

3 p o o l . I ' v e i d e n t i f i e d s e v e r a l l o c a t i o n s where I f e e l 

4 t h a t we need another w e l l . I n my d i s c u s s i o n s w i t h Mr. 

5 K e l l a h i n , i t seems t h a t w e ' l l p r o bably have to amend, 

6 r e q u e s t an amendment to the f i e l d r u l e s , to the pool 

7 r u l e s , t o be a b l e to put t h a t second w e l l on a 

8 p r o r a t i o n u n i t . 

9 The u n f o r t u n a t e p a r t i s due to t h a t r u l e , 

10 we haven't had many i n f i l l w e l l s f o r the l a s t 10 or 20 

11 y e a r s . So I don't have any r e c e n t i n f o r m a t i o n except 

12 f o r t h a t Shepherd #7, which I have an e x h i b i t on. 

13 Q. Are you aware of any o t h e r o i l w e l l s i n 

14 t h a t Rhodes a r e a i n the Seven R i v e r s or Y a t e s 

15 f o r m a t i o n , f o r t h a t m a t t e r ? 

16 A. There was one i n S e c t i o n No. 5, as you can 

17 s e e , the Rhodes Pool e s s e n t i a l l y comes back and then 

18 out a g a i n , S e c t i o n No. 5 on the n o r t h e r n edge of the 

19 p o o l ? There was a Seven R i v e r s w e l l up t h e r e . I 

20 b e l i e v e -- i n f a c t , I t h i n k i t was the 7 t h a t was 

21 r e c o m p l e t e d t o the Rhodes Pool, and as of r i g h t now, 

22 t h i s doesn't show an update to the Rhodes Pool, but 

23 t h a t was one. 

24 There a r e Rhodes o i l w e l l s down f u r t h e r 

25 south where Texaco has w a t e r f l o o d and M e r i d i a n has a 

CUMBRE COURT REPORTING 
P.O. BOX 9262 

SANTA FE, NEW MEXICO 87504-9262 
(505) 984-2244 



20 

1 s m a l l Moberly w a t e r f l o o d , where you e s s e n t i a l l y get 

2 d o w n s t r u c t u r e i n the Y a t e s , i t becomes o i l p r o d u c t i v e 

3 to the s o u t h . 

4 Q. Would i t be prudent perhaps to form an 

5 a s s o c i a t e d pool to a d d r e s s t h o s e i s s u e s and a d d r e s s 

6 t h o s e c o n c e r n s and form an o i l p r o r a t i o n then u n i t 

7 amongst a gas p r o r a t i o n u n i t , l i k e i n c l u d e t h a t i n the 

8 D i v i s i o n ' s Order R-5353 s e r i e s of p o o l s ? 

9 A. I'm not f a m i l i a r w i t h t h a t one. 

10 Q. Are you f a m i l i a r w i t h the a s s o c i a t e d p o o l s ? 

11 A. A s s o c i a t e d o i l and gas p o o l s such as the 

12 J a l m a t ? 

13 Q. Yes. 

14 A. I'm f a m i l i a r , y e s , w i t h t h o s e . 

15 Q. W e l l , t h a t i s n ' t a s s o c i a t e d , but t h a t ' s 

16 under the gas p r o r a t i o n r u l e s of 8170. You're not 

17 f a m i l i a r w i t h the a s s o c i a t e d p o o l s under Order R-5353? 

18 A. No, I'm not. I don't know the s p e c i f i c s of 

19 i t . 

20 MR. KELLAHIN: I am, Mr. Examiner. We're 

21 moving i n t h a t d i r e c t i o n , t r y i n g to f i g u r e out how to 

22 e s t a b l i s h r u l e s f o r both the gas and the o i l i n the 

23 Rhodes, and i t ' s one of the i s s u e s t h a t we have to 

24 a d d r e s s . 

2 5 EXAMINER STOGNER: Okay. 
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1 THE WITNESS: Yeah, we a r e a d d r e s s i n g t h a t , 

2 and I c a n ' t r e a l l y speak on the s p e c i f i c s of i t . Tom, 

3 Mr. K e l l a h i n , and m y s e l f a r e t r y i n g to work out a 

4 s o l u t i o n . 

5 Q. (BY EXAMINER STOGNER) Perhaps t h a t i s one 

6 s o l u t i o n , to put i t i n the a s s o c i a t e d pool r u l e s under 

7 Order R-5353 amended, I t h i n k , through K or L a t t h i s 

8 p o i n t . So t h e r e a r e q u i t e a few out i n New Mexico, 

9 a s s o c i a t e d r u l e s . You mentioned you had looked a t 

10 Byrum's. I s u g g e s t you might look a t the a s s o c i a t e d 

11 pool r u l e s and Byrum's and perhaps add t h a t to your 

12 knowledge of t h i s a r e a ? 

13 A. Okay. 

14 EXAMINER STOGNER: I don't have any o t h e r 

15 q u e s t i o n s , Mr. O'Donnell 

16 FURTHER EXAMINATION 

17 BY MR. STOVALL: 

18 Q. I do have one, j u s t one. I n the Rhodes 

19 P o o l , a r e t h e r e a f a i r amount of o i l w e l l s i n t h a t 

20 p o o l ? 

21 A. As I mentioned, down f u r t h e r towards the 

22 south, t h e r e a r e none. I n s i d e the b o u n d a r i e s of the 

23 gas p o o l , you cannot d r i l l an o i l w e l l the way the 

24 r u l e s s t a n d . 

25 As you can s e e , towards the s o u t h e r n end of 
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1 the Rhodes, i t ' s o u t s i d e the Rhodes Gas Pool but to 

2 the s o u t h e r n end of i t on the o u t s k i r t s of i t , y e s , 

3 t h e r e a r e q u i t e a few o i l w e l l s . Texaco has expanded 

4 t h e i r w a t e r f l o o d down t h e r e . M e r i d i a n has a s m a l l 

5 w a t e r f l o o d . So, y e s , t h e r e a r e to the so u t h . 

6 There have been some o i l w e l l s i n s i d e t h i s 

7 p o o l , as you can see, i n s i d e t he gas p o o l . I t h i n k 

8 the m a j o r i t y of tho s e a r e L a n g l i e - M a t t i x w e l l s , i f I'm 

9 c o r r e c t . 

10 EXAMINER STOGNER: Any o t h e r q u e s t i o n s of 

11 Mr. O'Donnell? 

12 MR. KELLAHIN: No, s i r . 

13 EXAMINER STOGNER: He may be excused. 

14 Anything f u r t h e r i n Case 10659? 

15 MR. KELLAHIN: No, s i r . 

16 EXAMINER STOGNER: Okay. I t w i l l be taken 

17 under advisement. 

18 

19 1 d o h e r ^ Y certify the* fha fort-rc'-, • 

2 0 t«e txam.'ncr hearing of COSITNO. 

2 2 unt^nse^ation Division ' E x a m l n e r 

23 

24 
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