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Hinkle, Cox, Eaton, C o f f i e l d & Hensley 
Attn: James Bruce 
P. O. Box 2068 
Santa Fe, Mew Mexico 87504-2068 

RE: Case No. 10666 
Santa Fe Energy Operating Partners, L.P. 
Kansas C i t y Singer "18" Well No. 1 
1980' FSL - 660' FEL ( U n i t I ) of Section 
18, Township 20 South, Range 27 East, 
NMPM, Eddy County, New Mexico. 

Dear Mr. Bruce: 

A f t e r p r e l i m i n a r y review of your l e t t e r dated February 12, 
1993 concerning t h e s u b j e c t matter, which was a l s o the f i r s t time 
I've had a chance t o review the f i l e i n the up-coming Case No. 
10666 ( a l s o concerning same) . I t was q u i t obvious both your 
a p p l i c a t i o n f o r h e a r i n g and l e t t e r f a i l e d t o address the proposed 
unorthodox gas w e l l l o c a t i o n i n the McMillan-Morrow Gas Pool. Case 
No 10666 w i l l be r e - a d v e r t i s e d t o i n c l u d e t h i s omission and t o also 
c l a r i f y your a p p l i c a t i o n . 

With t h e p o t e n t i a l complexity of t h i s issue and due t o recent 
problems w i t h f o r m i n g non-standard gas spacing and p r o r a t i o n u n i t s 
t o avoid communitization, t h i s matter w i l l not be processed 
a d m i n i s t r a t i v e l y . 

Should you have any questions concerning t h i s matter, please 
c o n t a c t me a t (505) 827-5811. 

Michael E. Stogner 
Chief Hearing Examiner/Engineer 

cc: O i l Conservation D i v i s i o n 
Case F i l e 10666 
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A T T O R N E Y S A T L A W 

2 1 8 M O N T E Z U M A 

P O S T O F F I C E B O X 2 0 6 8 

S A N T A F E , N E W M E X I C O 8 7 5 0 4 - 2 0 6 8 

( 5 0 5 1 9 8 2 - 4 5 5 4 

F A X ( 5 0 5 ) 9 8 2 - 8 6 2 3 
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NOT L I C E N S E D I N N E W M E X I C O 

7 0 0 U N I T E D B A N K P L A Z A 

P O S T O F F I C E B O X 10 

R O S W E L L , N E W M E X I C O 8 8 2 0 2 

( 5 0 5 ) 6 2 2 - 6 5 I O 

FAX ( 5 0 5 ) 6 2 3 - 9 3 3 2 

2 S O O C L A Y D E S T A C E N T E R 

6 D E S T A D R I V E 

P O S T O F F I C E B O X 3 S S O 

M I D L A N D , T E X A S 7 9 7 0 2 

{915} 6 8 3 - 4 6 9 1 

FAX (915) 6 8 3 - 6 5 1 8 

1 7 0 0 T E A M B A N K B U I L D I N G 

P O S T O F F I C E B O X 9 2 3 8 

A M A R I L L O , T E X A S 7 9 1 0 5 

( S 0 6 ) 3 7 2 - 5 5 6 9 

FAX ( 8 0 6 ) 3 7 2 - 9 7 6 1 

5 0 0 M A R Q U E T T E N W,, S U I T E S O O 

P O S T O F F I C E B O X 2 0 4 3 

A L B U Q U E R Q U E , N E W M E X I C O 8 7 1 0 3 

{ 5 0 5 ! 7 6 8 - 1 5 0 0 

FAX ( 5 0 5 ) 7 6 8 - 1 5 2 9 

W i l l i a m J. LeMay 
O i l Conservation D i v i s i o n 
320 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87503 

!•S' FFB I 2 (993 , 
i L — • J i 
: u L CONSERWnON DIVISION I 

Re: A p p l i c a t i o n f o r A d m i n i s t r a t i v e Approval of 
a Non-Standard Spacing and P r o r a t i o n U n i t , 
Kansas C i t y Singer "18" No. 1 Well, 1980' 
FSL and 660' FEL of Section 18, Township 
20 South, Range 27 East, N.M.P.M., Eddy 
County, New Mexico 

Dear Mr. LeMay: 

Santa Fe Energy Operating Partners, L.P., hereby a p p l i e s f o r 
a d m i n i s t r a t i v e approval of a non-standard spacing and p r o r a t i o n 
u n i t , c o n s i s t i n g of the \Eh of Section 18, f o r the above w e l l . 

The s u b j e c t w e l l w i l l be d r i l l e d t o t e s t the Morrow formation, 
and i s lo c a t e d w i t h i n the boundaries of the McMillan-Morrow Gas 
Pool. The pool r u l e s (Order No. R-2917, as made permanent by Order 
No. R-2917-B) provide f o r 640 acre spacing. However, Rule 3 
permits the D i r e c t o r t o approve a non-standard u n i t i f the proposed 
u n i t l i e s w h o l l y w i t h i n a governmental s e c t i o n , and n o t i c e i s given 
t o o f f s e t operators and operators i n the Ŵ  of Section 18. Notice 
of t h i s a p p l i c a t i o n has been given as r e q u i r e d by Order No. R-2917, 

JGB5\93309.c 



W i l l i a m J. LeMay 
February 11, 1993 
Page Two 

and an a f f i d a v i t w i t h c e r t i f i e d r e t u r n r e c e i p t s w i l l subsequently 
be provided t o the D i v i s i o n . 

Based on the foregoi n g , Santa Fe requests approval of the non­
standard Eh u n i t . 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD 
S^HENSLEY 

James Bruce 

/Attorneys f o r Santa Fe Energy 
/ Operating Partners, L.P. 

JB: f r s 
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