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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING ) 
CALLED BY THE OIL CONSERVATION ) 
DIVISION FOR THE PURPOSE OF ) 

CONSIDERING: ) CASE NO. 10683 

APPLICATION OF MERIDIAN OIL INC. 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: M i c h a e l E. S t o g n e r , H e a r i n g Examiner 

March 18, 1993 

Santa Fe, New M e x i c o 

T h i s m a t t e r came on f o r h e a r i n g b e f o r e t h e 

O i l C o n s e r v a t i o n D i v i s i o n on March 18, 1993, a t t h e 

O i l C o n s e r v a t i o n D i v i s i o n C o n f e r e n c e Room, S t a t e Land 

O f f i c e B u i l d i n g , 310 O l d Santa Fe T r a i l , Santa Fe, New 

M e x i c o , b e f o r e Deborah O'Bine, RPR, C e r t i f i e d C o u r t 

R e p o r t e r No. 63, f o r t h e S t a t e o f New M e x i c o . 

ORIGINAL 
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I N D E X 

March 18, 1993 
Examiner H e a r i n g 
CASE NO. 10683 

PAGE 
APPEARANCES 3 

MERIDIAN'S WITNESSES: 

TOM O'DONNELL 
E x a m i n a t i o n by Mr. K e l l a h i n 4 
E x a m i n a t i o n by Mr. S t o v a l l 13 
E x a m i n a t i o n by Examiner S t o g n e r 14 
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A P P E A R A N C E S 

FOR THE DIVISION: ROBERT G. STOVALL, ESQ. 
G e n e r a l C o u n s e l 
O i l C o n s e r v a t i o n Commission 
S t a t e Land O f f i c e B u i l d i n g 
310 O l d Santa Fe T r a i l 
S anta Fe, New Mexi c o 87501 

FOR THE APPLICANT: KELLAHIN AND KELLAHIN 
117 N. Guadalupe 
Santa Fe, New Mexi c o 
BY: W. THOMAS KELLAHIN. ESQ. 

CUMBRE COURT REPORTING 
P.O. BOX 9262 

SANTA FE, NEW MEXICO 87504-9262 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

2 0 

2 1 

2 2 

2 3 

2 4 

25 

4 

EXAMINER STOGNER: C a l l n e x t c a s e , No. 

10683. 

MR. STOVALL: A p p l i c a t i o n o f M e r i d i a n O i l 

I n c . f o r a n o n s t a n d a r d p r o r a t i o n and s p a c i n g u n i t , Lea 

Count y , New M e x i c o . 

K e l l a h i n o f t h e Santa Fe Law F i r m o f K e l l a h i n and 

K e l l a h i n , a p p e a r i n g t o d a y on b e h a l f o f M e r i d i a n O i l 

I n c . , and I have one w i t n e s s t o be sworn. 

EXAMINER STOGNER: Are t h e r e any o t h e r 

a p p e a r a n c e s i n t h i s m a t t e r ? 

W i l l t h e w i t n e s s p l e a s e s t a n d t o be sworn? 

( W i t n e s s sworn.) 

EXAMINER STOGNER: Mr. K e l l a h i n ? 

MR. KELLAHIN: Yes, s i r . 

TOM O'DONNELL, 

t h e w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t d u l y sworn 

upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

EXAMINER STOGNER: C a l l f o r a p p e a r a n c e s . 

MR. KELLAHIN: Mr. Exami n e r , I'm Tom 

EXAMINATION 

BY MR. KELLAHIN: 

Would you p l e a s e s t a t e y o u r name and 

o c c u p a t i o n . 

A. Tom O ' D o n n e l l . I ' m a r e s e r v o i r e n g i n e e r . 

Mr. O ' D o n n e l l , on p r i o r o c c a s i o n s , have you 
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t e s t i f i e d b e f o r e t h e D i v i s i o n as a r e s e r v o i r e n g i n e e r ? 

A. Yes, I have. 

Q. P u r s u a n t t o y o u r employment, a r e you t h e 

r e s e r v o i r e n g i n e e r t h a t i s r e s p o n s i b l e i n p a r t f o r 

y o u r company's p r o d u c t i o n i n what i s c l a s s i f i e d as t h e 

Rhodes Gas P o o l i n Lea County, New Mexico? 

A. Yes, I am. 

Q. P u r s u a n t t o t h a t r e s p o n s i b i l i t y on b e h a l f 

o f y o u r company, have you s t u d i e d t h e o p p o r t u n i t y f o r 

d r i l l i n g a d d i t i o n a l w e l l s i n t h i s gas p o o l ? 

A. Yes. 

Q. Have you f o u n d a l o c a t i o n f o r t h e d r i l l i n g 

o f f u r t h e r w e l l s and t h e f o r m a t i o n o f s p a c i n g u n i t s 

f o r t h a t p r o d u c t i o n ? 

A. Yes. 

Q. As a r e s u l t o f y o u r e f f o r t s , do you now 

seek b e f o r e t h e D i v i s i o n Examiner t h e a p p r o v a l o f a 

n o n s t a n d a r d s p a c i n g and p r o r a t i o n u n i t f o r t h i s 

p a r t i c u l a r w e l l ? 

A. Yes, I do. 

MR. KELLAHIN: We t e n d e r Mr. O ' D o n n e l l as 

an e x p e r t r e s e r v o i r e n g i n e e r . 

EXAMINER STOGNER: Mr. O ' D o n n e l l i s so 

q u a l i f i e d . 

Q. (BY MR. KELLAHIN) Mr. O ' D o n n e l l , l e t me 
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have you d i r e c t y o u r a t t e n t i o n t o what i s marked as 

M e r i d i a n E x h i b i t No. 1. B e f o r e we d e s c r i b e t h e 

s p e c i f i c s o f what y o u ' r e t r y i n g t o a c c o m p l i s h , g i v e us 

a summary o f what i n f o r m a t i o n i s shown on t h i s 

d i s p l a y . 

A. Okay. T h i s map h e r e o u t l i n e s t h e 

b o u n d a r i e s o f t h e Rhodes Gas P o o l , w h i c h i s t h e 

Yates-Seven R i v e r s P o o l . 

Q. Now, t h i s b o u n d a r y i s c u r r e n t as o f what 

p a r t i c u l a r d a t e , Mr. O'Donnell? 

A. As o f t h e Byrum's O c t o b e r 1992. 

Q. When we l o o k w i t h i n t h e i n t e r i o r o f t h e 

c u r r e n t b o u n d a r y o f t h e p o o l , i d e n t i f y f o r us t h e 

s i g n i f i c a n c e o f t h e a r e a s shaded i n t h e d i f f e r e n t 

c o l o r s . 

A. Okay. We have shaded i n g r e e n t h e M e r i d i a n 

p r o r a t i o n u n i t , e x i s t i n g p r o r a t i o n u n i t s u r r o u n d i n g 

t h e p r o p o s e d n o n s t a n d a r d p r o r a t i o n u n i t . Those a r e i n 

g r e e n . 

I n t h e oran g e i s U n i t e d Gas Search 

p r o r a t i o n u n i t s i n S e c t i o n 14. 

And i n t h e p u r p l e i s D o y l e Hartman's 

a c r e a g e . T h e r e i s a s q u a r e 160, l e a v i n g us t h e 

n o n s t a n d a r d p r o r a t i o n u n i t t h a t we a r e a s k i n g f o r . 

Q. I s t h e a r e a shaded i n g r e e n composed o f 

CUMBRE COURT REPORTING 
P.O. BOX 9262 

SANTA FE, NEW MEXICO 87504-9262 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

lO-

l l 

12 

13 

14 

15 

16 

17 

18 

19 

2 0 

2 1 

2 2 

2 3 

2 4 

2 5 

7 

m u l t i p l e p r o r a t i o n o r s p a c i n g u n i t s f o r t h e p o o l ? 

A. Yes, t h e y a r e , and t h e y a r e d e s c r i b e d i n 

our E x h i b i t No. 2. 

Q. L e t ' s t u r n t o E x h i b i t No. 2. What 

i n f o r m a t i o n have you shown on t h a t e x h i b i t ? 

A. I n E x h i b i t No. 2, we have d e s c r i b e d a l l t h e 

s u r r o u n d i n g e x i s t i n g p r o r a t i o n u n i t s t h a t M e r i d i a n 

has . 

Q. When you l o o k i n t o S e c t i o n 1 1 , t h e 

n o r t h e a s t o f f s e t t o y o u r p r o p o s e d n o n s t a n d a r d u n i t , 

t h a t i s n o t shaded and i s c u r r e n t l y o u t s i d e t h e 

b o u n d a r i e s o f t h e p o o l ? 

A. Yes. 

Q. I d e n t i f y f o r us what c o l o r codes i n d i c a t e 

a c r e a g e t h a t ' s n o t c u r r e n t l y c o m m i t t e d t o a s p a c i n g 

u n i t ? 

A. C o u l d you ask me t h a t a g a i n ? I'm s o r r y . 

Q. Yes, s i r . R i g h t now as o f t o d a y — 

A. I'm s o r r y , okay. 

Q. What a c r e a g e i n what c o l o r code i s n o t 

c u r r e n t l y d e d i c a t e d t o any p o o l p r o d u c t i o n ? 

A. The p u r p l e , w h i c h i s D o y l e Hartman's 

a c r e a g e , and t h e r e d t h a t i s M e r i d i a n ' s a c r e a g e a r e 

c u r r e n t l y n o t c o m m i t t e d o r a r e n o t e x i s t i n g p r o r a t i o n 

u n i t s . 
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Q. What w o u l d be a s t a n d a r d s i z e and shape f o r 

a s p a c i n g u n i t i n t h i s p o o l ? 

A. I t w o u l d be a 16 0 - a c r e t r a c t e s s e n t i a l l y i n 

t h e shape o f a s q u a r e . 

Q. Have you c o n t a c t e d Mr. Hartman t o d e t e r m i n e 

w h e t h e r o r n o t you c o u l d f o r m a s p a c i n g u n i t on a 

v o l u n t a r y b a s i s w i t h h i s a c r e a g e ? 

A. Yes, we have. 

Q. And w i t h what r e s u l t ? 

A. He r e j e c t e d . M e r i d i a n made a p r o p o s a l t o 

Do y l e Hartman's company t o e i t h e r p a r t i c i p a t e as a 

p a r t n e r i n t h e w e l l o r f a r m o u t h i s a c r e a g e t o 

M e r i d i a n , and i n b o t h cases he r e j e c t e d . 

Q. And t h a t w o u l d have been t o f o r m a s t a n d a r d 

n o r t h e a s t q u a r t e r s p a c i n g u n i t i n S e c t i o n 15? 

A. C o r r e c t . T h a t w o u l d have f o r m e d a s t a n d a r d 

1 6 0 - s q u a r e u n i t . 

Q. I f t h a t had been a c c o m p l i s h e d , what a c r e a g e 

c o n f i g u r a t i o n w o u l d have s t i l l been l e f t u n c o m m i t t e d 

t o a p r o d u c i n g w e l l i n t h e p o o l ? 

A. I t w o u l d have l e f t a n o n s t a n d a r d 1 6 0 - a c r e , , 

b a s i c a l l y an L-shaped a c r e a g e p o s i t i o n l e f t . 

Q. L e t ' s t u r n now, s i r , t o E x h i b i t No. 3. 

Would you i d e n t i f y t h a t f o r us? 

A. E x h i b i t No. 3 i s a l i s t o f t h e o f f s e t 
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o p e r a t o r s t o o u r p r o p o s e d n o n s t a n d a r d u n i t . And t h a t 

c o n s i s t s o f D o y l e Hartman and U n i t e d Gas Se a r c h . 

Q. I d e n t i f y f o r us and d e s c r i b e E x h i b i t No. 4, 

Mr. O ' D o n n e l l . 

A. No. 4 i s , o r i g i n a l l y we had p r o p o s e d a 

12 0 - a c r e n o n s t a n d a r d p r o r a t i o n u n i t , and t h i s i s a 

r e s p o n s e f r o m D o y l e Hartman when we n o t i f i e d h i s 

company as an o f f s e t o p e r a t o r , w a i v i n g any o b j e c t i o n 

t o t h a t 1 2 0 - a c r e n o n s t a n d a r d p r o r a t i o n u n i t . 

Q. What t h e n i s t h e n e x t c o r r e s p o n d e n c e i n 

sequence between you and Mr. Hartman? 

A. Okay. E x h i b i t No. 5 i s a copy o f — i t ' s 

a c t u a l l y two l e t t e r s . I t ' s a r e s p o n s e f r o m D o y l e 

Hartman t o o u r p r o p o s a l t o have h im p a r t i c i p a t e i n t h e 

w e l l a n d / o r f a r m o u t t o us. A copy o f o u r p r o p o s a l i s 

a t t a c h e d and h i s r e s p o n s e . He b a s i c a l l y r e j e c t s b o t h 

p r o p o s a l s i n t h a t l e t t e r . 

Q. T h i s was p a r t o f y o u r e f f o r t t h e n t o f o r m 

on some b a s i s an agreement as t o commitment o f a c r e a g e 

o r p a r t i c i p a t i o n i n a s t a n d a r d s p a c i n g u n i t ? 

A. T h a t i s c o r r e c t . 

Q. And you were u n a b l e t o a c c o m p l i s h t h a t ? 

A. C o r r e c t . H i s r e s p o n s e was t h a t he d i d n o t 

want t o f a r m o u t . He d i d n o t want t o p a r t i c i p a t e . 

And he a l s o m e n t i o n s i n t h a t l e t t e r t h a t he f e e l s i t 
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w i l l be an o i l w e l l , and t h e r e f o r e he has a r i g h t t o 

d r i l l i t . 

Q. Okay. F i n a l l y , t u r n t o E x h i b i t No. 6 t h e n 

and i d e n t i f y and d e s c r i b e E x h i b i t 6. 

A. E x h i b i t No. 6 i s a r e s p o n s e f r o m M e r i d i a n 

O i l t o D o y l e Hartman i n r e f e r e n c e t o h i s c l a i m s o f 

t h a t a c r e a g e b e i n g o i l p r o d u c t i v e , and t h e r e f o r e he 

h a v i n g t h e r i g h t t o d r i l l an o i l w e l l . 

Q. A l l r i g h t , s i r . When we l o o k a t t h e 

o p e r a t o r s a r o u n d y o u r p r o p o s e d n o n s t a n d a r d u n i t , t h e 

o n l y o t h e r o p e r a t o r i s what company? 

A. The o n l y o p e r a t o r s s u r r o u n d i n g o u r p r o p o s e d 

n o n s t a n d a r d , i s t h a t what y o u ' r e a s k i n g ? 

Q. Yes. O t h e r t h a n M e r i d i a n and Hartman, 

who's l e f t ? 

A. U n i t e d Gas Se a r c h . 

Q. Have you had any o b j e c t i o n f r o m t h a t 

company t o t h e f o r m a t i o n o f y o u r p r o p o s e d n o n s t a n d a r d 

u n i t ? 

A. No, we have n o t . We have n o t i f i e d them o f 

e v e r y t h i n g we have done and have n o t h e a r d o f any 

o b j e c t i o n . 

Q. Are t h e y t h e o p e r a t o r o f t h e t r a c t t h a t 

c o n s t i t u t e s t h e s o u t h w e s t q u a r t e r o f S e c t i o n 1 1 , w h i c h 

i s y o u r n o r t h e a s t d i a g o n a l o f f s e t ? 
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A. To o u r u n d e r s t a n d i n g , y e s , t h e y a r e . 

Q. I d e n t i f y and d e s c r i b e f o r us E x h i b i t No. 7, 

Mr. O ' D o n n e l l . 

A. E x h i b i t No. 7 i s a l e t t e r t o Mr. S t o g n e r 

f r o m M e r i d i a n O i l i n r e s p o n s e t o D o y l e Hartman's 

c l a i m s o f h i s o i l r i g h t s and p r o p o s a l t o d r i l l an o i l 

w e l l on t h e 1 6 0 - a c r e t r a c t . 

Q. Had t h i s p a r t i c u l a r a c r e a g e i n some 

c o n f i g u r a t i o n been p u r s u e d w i t h t h e O i l C o n s e r v a t i o n 

D i v i s i o n i n Santa Fe as an a d m i n i s t r a t i v e a p p l i c a t i o n 

i n an e f f o r t t o f o r m a s p a c i n g u n i t f o r t h i s w e l l ? 

A. Yes. We o r i g i n a l l y p r o p o s e d a 1 2 0 - a c r e 

p r o r a t i o n u n i t . Then we p u r s u e d t h e 1 6 0 - a c r e 

p r o r a t i o n u n i t , w h i c h w o u l d f o r m e s s e n t i a l l y a s q u a r e 

u n i t . And now we a r e p r o p o s i n g t h e d e f i n e d , t h e 

o u t l i n e d u n i t h e r e , w h i c h i s a n o n s t a n d a r d p r o r a t i o n 

u n i t . 

Any way you f o r m t h e t w o , b a s i c a l l y y o u ' r e 

s u r r o u n d e d by p r o r a t i o n u n i t s a r o u n d y o u , and you 

c a n n o t f o r m two s q u a r e l e g a l p r o r a t i o n u n i t s w i t h t h e 

way we're bounded. 

Q. I f t h e n o r t h e a s t q u a r t e r o f 15 were f o r m e d 

by u s i n g c o m p u l s o r y p o o l i n g p r o c e d u r e s o r some o t h e r 

means i n t o a s t a n d a r d u n i t , t h a t s t i l l l e a v e s you t h a t 

L-shaped c o n f i g u r a t i o n f o r t h e r e m a i n i n g s p a c i n g u n i t , 
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w h i c h w o u l d be n o n s t a n d a r d ? 

A. C o r r e c t . 

Q. And by t h e a p p r o v a l o f t h i s a p p l i c a t i o n , 

t h e n , you a t l e a s t l e a v e t h e n e x t n o n s t a n d a r d 

p r o r a t i o n u n i t i n t h e shape o f a squ a r e ? 

A. E s s e n t i a l l y i n t h e shape o f a s q u a r e , 

c o r r e c t . 

Q. A l t h o u g h i t w i l l be p o r t i o n s o f two 

s e c t i o n s ? 

A. C o r r e c t . 

Q. Were E x h i b i t s 1 t h r o u g h 7 p r e p a r e d by you 

or c o m p i l e d u n d e r y o u r d i r e c t i o n and s u p e r v i s i o n ? 

A. Yes, t h e y were. 

Q. I s t h e c o r r e s p o n d e n c e t h a t y ou have 

i n t r o d u c e d c o r r e s p o n d e n c e t h a t has been e i t h e r s e n t o r 

r e c e i v e d by M e r i d i a n i n t h e c o u r s e o f i t s o r d i n a r y 

c o n d u c t o f i t s b u s i n e s s on t h i s t o p i c ? 

A. Yes. 

MR. KELLAHIN: Mr. Examiner, E x h i b i t No. 8 

i s o u r C e r t i f i c a t e o f M a i l i n g o f n o t i f i c a t i o n o f 

h e a r i n g t o Mr. Hartman and t o t h e o t h e r o f f s e t 

o p e r a t o r . 

A t t h i s p o i n t we w o u l d move t h e 

i n t r o d u c t i o n o f M e r i d i a n ' s E x h i b i t s 1 t h r o u g h 8. And 

t h a t c o n c l u d e s my d i r e c t e x a m i n a t i o n o f Mr. O ' D o n n e l l . 
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EXAMINER STOGNER: E x h i b i t s 1 t h r o u g h 8 

w i l l be a d m i t t e d i n t o e v i d e n c e a t t h i s t i m e 

EXAMINATION 

BY MR. STOVALL: 

Q. Mr. O ' D o n n e l l , I ' v e g o t j u s t a c o u p l e o f 

q u e s t i o n s . I t a p p e a r s t o me, am I i n t e r p r e t i n g y o u r 

map c o r r e c t l y , by p r o c e e d i n g as you have r e q u e s t e d 

h e r e , y o u ' l l f o r m one -- two e s s e n t i a l l y n o n s t a n d a r d 

p r o r a t i o n u n i t s , one t h a t ' s a s q u a r e i n two s e c t i o n s 

and t h e o t h e r one i s an L shape i n two s e c t i o n s ? 

A. We're r e q u e s t i n g one n o n s t a n d a r d p r o r a t i o n 

u n i t t o be f o r m e d and t h e o t h e r one w i l l --

Q. T h a t ' s up t o Mr. Hartman t o a c t u a l l y make 

t h a t p r o r a t i o n u n i t ; r i g h t ? 

A. C o r r e c t . What we a r e a t t e m p t i n g t o do i s 

i n c l u d e a f u l l 160 a c r e s t o o u r p r o r a t i o n u n i t . 

Q. I f i t i s done t h i s way, and assuming Mr. 

Hartman does s o m e t h i n g a b o u t d r i l l i n g a w e l l on t h e 

o t h e r 160 -- t h i s i s r e a l l y what I was t r y i n g t o g e t 

t o , i t a p p e a r s t h a t each p r o r a t i o n u n i t w o u l d be 

w h o l l y owned by t h e o p e r a t o r ; i s t h a t c o r r e c t ? 

A. C o r r e c t . 

Q. Or w h o l l y under t h e c o n t r o l o f ? 

A. C o r r e c t . And I m i g h t add, I have t h e 

w a i v e r i n h e r e when we p r o p o s e d t h e 1 2 0 - a c r e p r o r a t i o n 
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u n i t , D o y l e Hartman w a i v e d h i s o b j e c t i o n . I ' v e t a l k e d 

w i t h h i s o f f i c e t h i s p a s t week and t a l k e d t o S h e i l a 

P o t t s who i s a r e p r e s e n t a t i v e o f h i s o f f i c e , and she 

t a l k e d t o D o y l e Hartman, and he v e r b a l l y t o l d us t h a t 

he w o u l d have no o b j e c t i o n t o t h i s 160. 

Q. Are you o f t h e o p i n i o n t h a t i f each o f you 

o p e r a t e s a t r a c t w h i c h i s w h o l l y u n d e r y o u r c o n t r o l , 

i t can l e a d t o more e f f i c i e n t o p e r a t i o n s t h a n i f you 

have t o o p e r a t e t r a c t s w h i c h a r e j o i n t l y owned between 

you? 

A. D e f i n i t e l y . 

MR. STOVALL: Okay. T h a t ' s a l l I have. 

EXAMINATION 

BY MR. STOGNER: 

Q. Thank y o u , Mr. S t o v a l l . J u s t a m a t t e r o f 

r e c o r d t o , make i t c l e a r and c o n c i s e , I'm r e f e r r i n g t o 

E x h i b i t No. 4, i n a b o u t f i v e o f s i x pages t h r o u g h , 

t h e r e a r e two p l a t s , one b e i n g an OCD Form C-102, and 

t h e o t h e r one b e i n g , i t l o o k s l i k e a s c a l e d - d o w n 

v e r s i o n o f y o u r l a r g e E x h i b i t No. 1 s h o w i n g t h e l e a s e 

b o u n d a r y f o r M e r i d i a n ' s -- i s t h i s t h e G r e g o r y ? 

A. T h i s i s t h e G r e g o r y "B" 2, c o r r e c t . 

Q. The G r e g o r y "B" 2. And i t ' s a 

h o r s e s h o e - t y p e l e a s e ; i s t h a t c o r r e c t ? 

A. C o r r e c t . 
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Q. And when I l o o k a t t h a t l e a s e b o u n d a r y , 

t h a t ' s a l l one common o w n e r s h i p ? 

A. C o r r e c t . 

Q. And a t t h i s t i m e when I l o o k a t t h e w e s t e r n 

s i d e o f t h a t p a r t i c u l a r l e a s e , t h e r e a r e two 

n o n s t a n d a r d p r o r a t i o n u n i t s , I b e l i e v e , w h i c h was 

m e n t i o n e d i n y o u r E x h i b i t No. 2, b e i n g t h e l i t t l e 

4 0 - a c r e t r a c t i n S e c t i o n 10? 

A. C o r r e c t . 

Q. And t h e n t h e o t h e r L-shaped n o n s t a n d a r d 

p r o r a t i o n u n i t ? 

A. S e c t i o n 15, c o r r e c t . 

Q. So t h i s one, i n essen c e , f o r m s a 1 6 0 - a c r e 

n o n s t a n d a r d p r o r a t i o n u n i t w i t h t h e r e m a i n d e r o f y o u r 

l e a s e ? 

A. C o r r e c t , and w i l l have t h e same owners 

t h r o u g h o u t . 

Q. Now as f a r as t h e Rhodes Yates-Seven R i v e r s 

Gas P o o l , i s y o u r u n d e r s t a n d i n g , i s t h i s a p r o r a t e d o r 

n o n p r o r a t e d p o o l ? 

A. T h i s i s an u n p r o r a t e d p o o l . 

Q. Are t h e r e any s p e c i a l p o o l r u l e s t h a t a p p l y 

t o t h i s p o o l ? 

A. I b e l i e v e t h e y a r e j u s t -- t h e Rhodes Gas 

Po o l i s u n d e r t h e common s t a n d a r d r u l e s f o r t h e S t a t e 
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o f New M e x i c o . I'm t r y i n g t o t h i n k . I'm n o t aware o f 

any s p e c i a l r u l e s t h a t I can t h i n k o f . 

Q. And i t b e i n g u n p r o r a t e d , i s i t y o u r 

u n d e r s t a n d i n g t h a t t h a t f a l l s u n d e r t h e OCD p o l i c i e s 

and g u i d e l i n e s l a i d o u t by a c o u p l e o f memoranda, and 

I c a n ' t remember t h e d a t e o f t h o s e , a l l o w i n g o n l y one 

w e l l p e r p r o r a t i o n u n i t ? 

A. C o r r e c t . 

Q. U n l e s s e x t e n u a t i n g c i r c u m s t a n c e s and a f t e r 

n o t i c e and h e a r i n g w h i c h w o u l d a l l o w f o r a n o t h e r w e l l 

t o be i n f i l l d r i l l e d ? 

A. C o r r e c t . 

EXAMINER STOGNER: A n y t h i n g e l s e , Mr. 

S t o v a l l ? 

MR. STOVALL: Not f r o m me. 

EXAMINER STOGNER: Mr. K e l l a h i n , do you 

have a n y t h i n g f u r t h e r ? 

MR. KELLAHIN: No, s i r . 

EXAMINER STOGNER: Does anybody e l s e have 

any o t h e r q u e s t i o n s o f t h i s w i t n e s s ? 

Mr. O ' D o n n e l l you may be e x c u s e d . 

A n y t h i n g f u r t h e r i n case 10683? I f n o t , 

t h i s case w i l l be t a k e n u n d e r a d v i s e m e n t . 
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