MCDONALD STATE WATERFLOOD HEARING

DETERMINATION OF RESERVE VALUE IN 1993 DOLLARS

MCDONALD STATE "WN" WELL NO. 15 —
REMAINING RESERVES (MCF) X CURRENT GAS PRICE ($/MCF) = VALUE ($)

402,560 MCF X $1.50/MCF = $603,480

MCDONALD STATE WELL NO. 33 PATTERN AREA -

SECONDARY RESERVES (BO) X CURRENT OIL PRICE ($/BO) = VALUE($)
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OIL CONSERVATION DIVISION
Santa Fe, New Mexico
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299,000 BO X $18.50/BO = $5,531,500
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