Docket No. 13-93

8:15 AM. - OIL CONSERVATION DIVISION CONFERE“ICE ROOM, S'I‘ATE LAND OFFICE BUILDING,

SANTA FE, NEW MEXICO

Dockets Nos. 14-93 and 15-93 are tentatively set for May 20, 1993 and June 3, 1993. Applications for hearing must be filed at least 23
days in advance of hearing date.

The following cases will be heard before David R. Cstanack, Examiner or Michael E. Stogner, Akernate Examiner:

CASE 10727:

CASE 10687:

Application of Mobil Exploration & Producing U.S. Inc. for downhole commingling, Lea County, New Mexico. Applicant
seeks approval to downhole commingle oil production from the South Shoe Bar-Upper Pennsylvanian Pool and South Shoe Bar-
Wolfcamp Pool within the wellbores of five certain wells in the NE/4 and S/2 SE/4 of Section 1, Township 17 South, Range
35 East and in the S/2 NW/4 and N/2 SW/4 of Section 6, Township 17 South, Range 36 East. Said area is located
approximately 6 miles southwest of Lovington, New Mexico.

Application of Hallwood Petroleum Inc. for an unorthodox coal gas well location, San Juan County, New Mexico.
Applicant seeks approval to recomplete its F Montoya "27" Well No. 1 for production from the Basin Fruitland Coal Gas Pool
at an unorthodox coal gas well location 790 feet from the South and East lines (Unit P) of Section 27, Township 32 North,
Range 13 West. The S/2 of said Section 27 is to be dedicated to the subject well forming a standard 320-acre gas spacing and
proration unit for said pool. Said well is located approximately 2 miles north of La Plata, New Mexico.

{Continued from April 22, 1993, Examiner Hearing.)

Application of Mitchell Energy Corporation for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order
pooling all mineral interests from the surface to the base of the Pennsylvanian formation underlying the following described areas
in Section 35, Township 24 South, Range 29 East, and in the following manner: the N/2 forming a standard 320-acre gas
spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within said vertical extent;
the NW/4 forming a standard {60-acre gas spacing and proration unit for any and all formations and/or pools developed on 160-
acre spacing within said vertical extent; the E/2 NW/4 forming a standard 80-acre oil spacing and proration unit for any and
all formations and/or pools developed on 80-acre spacing within said vertical extent; and the SE/4 NW/4 forming a standard
40-acre oil spacing and proration unit for any and all formations and/or pools deveioped on 40-acre spacing within said vertical
extent. Said units are to be dedicated to a single well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the costs thereof as well as actual operating costs and
charges for supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling said well.
Said unit is located approximately 16 miles southeast of Carisbad, New Mexico.

: (Continued from April 22, 1993, Examiner Hearing.)

Application of Richardson Operating Company for compuilsory pooling, San Juan County, New Mexico. Applicant seeks
an order pooling all mineral interests from the surface to the base of the Fruitland formation underlying the N/2 of Section 15,
Township 29 North, Range 12 West. Said unit is to be dedicated to its Ropco Fee 15-2 FC Well located at a standard location
1845 feet from the North line and 1405 feet from the East line of said Section 15. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said area is
located approximately 4 miles west of Farmington, New Mexico.

{Continued from April 22, 1993, Examiner Hearing.)

Application of Mewbourne Oil Company for compulksory pooling, Eddy County, New Mexico. Applicant seeks an order
pooling all mineral interests from SO0 feet beiow the top of the San Andres formation to the base of the Morrow formation
underlying the following described areas in Section 17, Township 18 South, Range 28 East, and in the following manner: the
E/2 forming a standard 320-acre gas spacing and proration unit for any and all formations and/or poois developed on 320-acre
spacing within said vertical extent; and the SE/4 forming a standard 160-acre gas spacing and proration unit for any and ail

formations and/or pools developed on 160-acre spacing within said vertical extent. Said unit is to be dedicated to its Illinois

Camp "17" State Well No. 2, to be drilled at a standard location within said E/2 proration unit. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit
is located approximately 2 miles north of Illinois Camp.
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CASE 10688:

CASE 10714:

(Continued from April 22, 1993, Examiner Hearing.)

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order
pooling all mineral interests from the base of the Abo formation to the base of the Morrow formation underlying the following
described areas in Section 31, Township 17 South, Range 28 East, and in the following manner: the S/2 forming a standard
320-acre gas spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within said
vertical extent; the SE/4 forming a standard 160-acre gas spacing and proration unit for any and all formations and/or pools
developed on 160-acre spacing within said vertical extent; and the SW/4 SE/4 forming a standard 40-acre oi} spacing and
proration unit for any and all formations and/or pools developed on 40-acre spacing within said vertical extent. Said unit is to
be dedicated to its Chalk Bluff "31" State Well No. 1, to be drilled at a standard location within said S/2 proration unit. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said unit is located approximately 1 mile southwest of the Baylor Triangulation Station.

(Continued from April 22, 1993, Examiner Hearing.)

Application of Gary-Williams Company for a unit agreement and for special operating rules for drilling and producing
horizontal/high angle wellbores in the Rio Puerco-Mancos Oil Pool, within said unit area, Sandoval County, New Mexico.
Applicant seeks approval of the Ceja Pelon Unit Agreement for an area comprising 25,445.43 acres, more or less, of State,
Federal, and fee lands in portions of Townships 20 and 2! North, Ranges 2, 3, and 4 West. Further, the applicant seeks the
promulgation of special operating rules and procedures for wells drilled in the Rio Puerco-Mancos Oil Pool within the proposed
Unit boundary including provisions for administrative authorization for horizontal/high angle wellbores, the formation of
oversized and irregular shaped spacing and proration units to accommodate such wellbores, and the assignment of a special oil
allowable to units with horizontal wellbores. The ceater of said Unit area is located approximately nine miles west by north of
Cuba, New Mexico.

(Continued from April 22, 1993, Examiner Hearing.)

Application of Gary-Williams Company for two non-standard oil proration units, an unorthodox oil weill location, a
horizontal/high angle directional drilling pilot project, special operating rules therefor, and a special temporary oil
allowable, Sandoval County, New Mexico. Applicant seeks the formation of a non-standard 320-acre oil spacing and proration
unit in the Rio Puerco-Mancos Oil Pool comprising the SE/4 of Section 21, the W/2 SW/4 of Section 22, the NW/4 NW/4 of
Section 27, and the NE/4 NE/4 of Section 28, all in Township 21 North, Range 3 West, for the purpose of initiating a
horizontal/high angle directional drilling pilot project. The applicant proposes to commence drilling vertically at an unorthodox
surface oil well location 460 feet from the North line and 125 feet from the West line (Unit D) of said Section 27, kick-off at
a depth of approximately 4100 feet in a northwesterly direction, build angle to approximately 90 degrees, and continue to drill
horizontally in the Mancos formation for approximately 2000 feet. Further, the applicant seeks the adoption of special operating
provisions for said pilot project area including the designation of a prescribed area limiting the horizontal extent of said wellbore
to a target window no closer than 600 feet to the outer boundary of said proration unit and the assignment of a special oil
allowable of 19,200 barrels for the 60-day period commencing the day said well is "spudded”. The applicant also requests the
formation of a non-standard 280-acre oil spacing and proration unit in the Rio Puerco-Mancos Oil Pool comprising the W/2
NE/4, SE/4 NE/4, and NW/4 of said Section 28, to be dedicated to its existing Tayler "28* Well No. 4 located at a standard
oil well location 660 feet from the North and West lines (Unit D) of said Section 28. This area is located approximately 11 miles
west of Cuba, New Mexico.

{Continued from April 8, 1993, Examiner Hearing.)

Application of Pronghorn SWD System for salt water disposal, Lea County, New Mexico. Applicant seeks authority to
dispose of produced salt water into the Capitan Reef formation through the perforated interval from approximately 3220 feet

“to 5050 feet in its Brooks Federal "7" Well No. 6 located in Unit N, Section 7, Township 20 South, Range 33 East, which is

approximately 1 mile northwest of Laguna Gatuna.



