STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOQURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10557
ORDER NO. R-9749

APPLICATION OF HALLWOOD PETROLEUM INC,
FOR AN UNORTHODOX COAL GAS WELL
LOCATION, SAN JUAN COUNTY, NEW

MEXICO.

ORDER QF THE DIVISION

BY THE DIVISION:

This cause came on for heaning at 8:15 a.m. on September 17 and October 15,
1992 at Santa Fe, New Mexico, before Examiner David R. Catanach.

NOW, on this 30th day of October, 1992, the Division Director, having
considered the testimony, the record and the recommendatons of the Examiner, and
being fully advised in the premises,

FINDS THAT:

H Due public notice having been given as required by law, the Division
has jurisdiction of this cause and the subject matter thereof.

(2)  The applicant, Hallwood Petroleum Inc., seeks authority to drill its
proposed USA Wetl No. § at an unorthodox coal gas well location 947 feet from the
South line and 800 feet from the East line (Unit P) of Section 24, Township 32
North, Range 13 West, NMPM, Basin-Fruiand Coal Gas Pool, San Juan County,
New Mexico. The E/2 of Section 24 is to be dedicated to the subject well forming a
standard 320-acre gas spacing and proration unit for said pool.
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(3) The subject well is located within the Basin-Fruitland Coal Gas Pool
and is therefore subject to the Special Rules and Regulations for said pool as
promulgated by Division Order No. R-8768, as amended, which require standard 320-
acre gas spacing and proration units and which further require that wells be located in
either the NE/4 or SW/4 of a single governmental section no closer that 790 feet from
any outer boundary of the proration unit nor closer than 130 feet from any quarter
section line nor closer than 10 feet from any quarter-quarter section line or
subdivision tnner boundary.

(4) The location of the proposed USA Well No. § is standard with respect
to the setback requirements but is unorthodox with respect to the quarter section
locaton.

(5) The applicant’s geologic evidence indicates that the proposed location is
within two miles of the outcrop of the monochne comaining the Fruitland Coal bed
and 1s the only prospective quarter section within Sectuon 24 believed to be below the
point of flexure of that monocline and therefore potentially productive of gas from the
Fruitland Coal bed.

(6) Applicant’s evidence and tesumony indicates that its gas reserves
underlying the E/2 of Section 24 are best tested for production with a well at the
proposed location.

(7y Itis likely that the subject well will be the only well drilled in Section 24
10 test and produce Basin-Fruitland Coal gas reserves.

{8) All offset operators have been properly notified and, according to
testimony, have waived objection to the granting of this application,

()] No other offset operator andfor interest owner appeared at the hearing
in opposition to the application.

(10) Approval of the subject application will afford the applicant the
opportunity to produce its just and equitable share of the gas in the affected pool, will
prevent the economic loss caused by the drilling of unnecessary wells, avoid the
augmentation of nsk arising from the drilling of an excessive number of wells and
will otherwise prevent waste and protect correlative rights.
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IT IS THEREFORE OQRDERED THAT:

(H The applicant, Hallwood Petroleum Inc., is hereby authonzed to dnll
its USA Well No. § at an unorthodox coal gas well location 947 feet from the South
line and 800 feet from the East line (Unit P) of Section 24, Township 32 North,
Range 13 West, NMPM, Basin-Fruitland Coal Gas Pool, San Juan County, New
Mexico.

(2) The E/2 of Section 24 shall be dedicated to the above-descnbed well
forming a standard 320-acre gas spacing and proration unit for said pool.

3) Junsdiction is hereby retained for the entry of such further orders as
the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERYATION |l\/ISlON

WILLIAM J. LEMAY
Director
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1 OIL CONSERVATION Divis

STATE OF NEW SION}
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10728
APPLICATION OF HALLWOOD PETROLEUM INC.

FOR AN UNORTHODOX COAL GAS WELL LOCATION,
SAN JUAN COUNTY, NEW MEXICO.

PRE-HEARING STATEMENT

This pre-hearing statement is submitted by HALLWOOD
PETROLEUM CORPORATION as required by the 0il Conservation
Division.

APPEARANCE OF PARTIES

APPLICANT

Hallwood Petroleum Inc.
4582 S. Ulster St #1700
Denver, Colorado 80237
Attn: Kathleen Volk
(303) 850-6234

OPPOSITION OR QOTHER PARTY

N/A

ATTORNEY

W. Thomas Kellahin
KELLAHIN AND KELLAHIN
P.0. Box 2265

Santa Fe, NM 87504
(505) 982-4285

ATTORNEY



Pre-Hearing Statement
Case No. 10356
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STATEMENT OF CASE
APPLICANT

The Recompletion of the Montoya #27-1 Well from the
Mesaverde and Dakota formations into the Basin Fruitland
Coal Gas Pool will substantially reduce the costs to the
working interest owners. It is not economically justified
to attempt a new well in this section for Basin Fruitland
Coal Gas Pool production.

The location of the Montoya 27-1 Well is standard with
respect to the setback requirements but is unorthodox (“off-
pattern”) with respect to the quarter section location.

The geologic evidence indicates that the proposed
location is within two miles of the northwestern outcrop of
the monocline containing the Fruitland Coal bed and is the
only prospective quarter section within Section 27, T32N,
R13W, believed to be below the point of flexure of that
monocline and therefore potentially productive of gas form
the Fruitland Ccal bed.

It is likely that the subject well will be the only
well drilled in Section 27 to test and produce Basin-
Fruitland Coal gas reserves and that is best accomplished
with the re-entry of the Montoya 27-1 Well.

All offset operators have been properly notified and
have waived any objection.
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Page 3
PROPOSED EVIDENCE
APPLICANT
WITNESSES EST. TIME
Kevin 0'Connell 15-20 Min.

(Petroleum Engineer)

Kathleen Volk 10 Min.
(Landman)

PROCEDURAL MATTERS

None applicable at this time.

EXHIBITS

4 exhibits

2 exhibits

KELLAHIN AND KELLAHIN

L

W. Thomas$ Kellahin
P.O. Box 2265]

Santa Fe, New Mexico 87504
(505) 982-4285
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STATE OF NEW MEXICO [OIL CONSERVATION DIVISION

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10728
APPLICATION OF HALLWOOD PETROLEUM INC.

FOR AN UNORTHODOX COAL GAS WELL LOCATION,
SAN JUAN COUNTY, NEW MEXICO.

PRE-HEARING STATEMENT

This pre-hearing statement is submitted by HALLWOOD
PETROLEUM CORPORATION as required by the 0il Conservation
Division.

APPEARANCE OF PARTIES

APPLICANT . ATTORNEY

Hallwood Petroleum Inc. W. Thomas Kellahin
4582 S. Ulster St #1700 KELLAHIN AND KELLAHIN
Denver, Colorado 80237 P.0. Box 2265

Attn: Kathleen Volk Santa Fe, NM 87504
(303) 850-6234 (505) 982-4285
OPPOSITION OR OTHER PARTY ATTORNEY

N/A
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STATEMENT OF CASE

APPLICANT

The Recompletion of the Montoya #27-1 Well from the
Mesaverde and Dakota formations into the Basin Fruitland
Coal Gas Pool will substantially reduce the costs to the
working interest owners. It is not economically justified
to attempt a new well in this section for Basin Fruitland
Coal Gas Pool production.

The location of the Montoya 27-1 Well is standard with
respect to the setback requirements but is unorthodox ("off-
pattern”) with respect to the quarter section location.

The geologic evidence indicates that the proposed
location is within two miles of the northwestern outcrop of
the monocline containing the Fruitland Coal bed and is the
only prospective quarter section within Section 27, T32N,
R13W, believed to be below the point of flexure of that
monocline and therefore potentially productive of gas form
the Fruitland Coal bed.

It is 1likely that the subject well will be the only
well drilled in Section 27 to test and produce Basin-
Fruitland Coal gas reserves and that is best accomplished
with the re-entry of the Montoya 27-1 Well.

All offset operators have been properly notified and
have waived any objection.



Pre-Hearing Statement
Case No. 10356

Page 3
PROPOSED EVIDENCE
APPLICANT
WITNESSES EST. TIME EXHIBITS
Kevin O'Connell 15-20 Min. 4 exhibits

(Petroleum Engineer)

Kathleen Volk 10 Min.

2 exhibits
(Landman)

PROCEDURAL MATTERS

None applicable at this time.

KELLAHIN AND KELLAHIN

" W. Thomad Kellahin
P.0. Box 2265
Santa Fe, New Mexico 87504
(505) 982-4285
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OIL CONSERVATION DIVISION
STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10728
APPLICATION OF HALLWOOD PETROLEUM INC.

FOR AN UNORTHODOX COAL GAS WELL LOCATION,
SAN JUAN COUNTY, NEW MEXICO.

"PRE-HEARING STATEMENT

This pre-hearing statement is submitted by HALLWOOD
PETROLEUM CORPORATION as required by the 0il Conservation
Division.

APPEARANCE OF PARTIES

APPLICANT . ATTORNEY

Hallwood Petroleum Inc. W. Thomas Kellahin
4582 S. Ulster St #1700 KELLAHIN AND KELLAHIN
Denver, Colorado 80237 P.0O. Box 2265

Attn: Kathleen Volk Santa Fe, NM 87504
(303) 850-6234 (505) 982-4285
OPPOSITION OR OTHER PARTY ATTORNEY

N/A
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STATEMENT OF CASE

APPLICANT

The Recompletion of the Montoya #27-1 Well from the
Mesaverde and Dakota formations into the Basin Fruitland
Coal Gas Pool will substantially reduce the costs to the
working interest owners. It is not economically justified
to attempt a new well in this section for Basin Fruitland
Coal Gas Pool production.

The location of the Montoya 27-1 Well is standard with
respect to the setback requirements but is unorthodox ("off-
pattern”) with respect to the gquarter section location.

The geologic evidence indicates that the proposed
location is within two miles of the northwestern outcrop of
the monocline containing the Fruitland Coal bed and is the
only prospective quarter section within Section 27, T32N,
R13W, believed to be below the point of flexure of that
monocline and therefore potentially productive of gas form
the Fruitland Coal bed.

It is likely that the subject well will be the only
well drilled in Section 27 to test and produce Basin-
Fruitland Coal gas reserves and that is best accomplished
with the re-entry of the Montoya 27-1 Well.

All offset operators have been properly notified and
have waived any objection.



Pre-Hearing Statement
Case No. 10356

Page 3
PROPOSED EVIDENCE
APPLICANT
WITNESSES EST. TIME EXHIBITS
Kevin O'Connell 15-20 Min. 4 exhibits

(Petroleum Engineer)

Kathleen Volk 10 Min. 2 exhibits
{ Landman) '

PROCEDURAL MATTERS

None applicable at this time.

KELLAHIN AND KELLAHIN

" W. Thomad$ Kellahin
P.O. Box 2265
Santa Fe, New Mexico 87504
(505) 982-4285
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 10728

APPLICATION OF HALLWOOD PETROLEUM INC.
FOR AN UNORTHODOX COAL GAS WELL LOCATION,

SAN JUAN COUNTY, NEW MEXICO.

PRE-HEARING STATEMENT

This pre-hearing statement is submitted by HALLWOOD
PETROLEUM CORPORATION as required by the 0il Conservation

Division.

APPEARANCE OF PARTIES

APPLICANT

Hallwood Petroleum Inc.
4582 S. Ulster St #1700
Denver, Colorado 80237
Attn: Kathleen Volk
(303) 850-6234

OPPOSITION OR QTHER PARTY

N/A

ATTORNEY

W. Thomas Kellahin
KELLAHIN AND KELLAHIN
P.0O. Box 2265

Santa Fe, NM 87504
(505) 982-4285

ATTORNEY




Pre-Hearing Statement
Case No. 10356

Page 3
PROPOSED EVIDENCE
APPLICANT
WITNESSES EST. TIME
Kevin O'Connell 15-20 Min.

(Petroleum Engineer)

Kathleen Volk 10 Min.
{ Landman)

PROCEDURAL MATTERS

None applicable at this time.

EXHIBITS

4 exhibits

2 exhibits

KELLAHIN AND KELLAHIN

" W. Thomasg Kellahin
P.0O. Box 2265
New Mexico 87504
(505) 982-4285

Santa Fe,
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STATEMENT OF CASE
APPLICANT

The Recompletion of the Montoya #27-1 Well from the
Mesaverde and Dakota formations into the Basin Fruitland
Coal Gas Pool will substantially reduce the costs to the
working interest owners. It is not economically justified
to attempt a new well in this section for Basin Fruitland
Coal Gas Pool production.

The location of the Montoya 27-1 Well is standard with
respect to the setback requirements but is unorthodox ("off-
pattern”) with respect to the quarter section location.

The geologic evidence indicates that the proposed
location is within two miles of the northwestern outcrop of
the monocline containing the Fruitland Coal bed and is the
only prospective quarter section within Section 27, T32N,
R13W, believed to be below the point of flexure of that
monocline and therefore potentially productive of gas form
the Fruitland Coal bed.

It is likely that the subject well will be the only
well drilled in Section 27 to test and produce Basin-
Fruitland Coal gas reserves and that is best accomplished
with the re-entry of the Montoya 27-1 Well.

All offset operators have been properly notified and
have waived any objection.



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10557
ORDER NO. R-9749

APPLICATION OF HALLWOOD PETROLEUM INC.
FOR AN UNORTHODOX COAL GAS WELL
LOCATION, SAN JUAN COUNTY, NEW

MEXICO.

ORDER QF THE DIVISION

BY THE DIVISION:

This cause came on for heaning at 8:15 a.m. on September 17 and October 15,
1992 at Santa Fe, New Mexico, before Examiner David R. Catanach.

NOW, on this 30th day of October, 1992, the Division Director, having
considered the testimony, the record and the recommendations of the Examiner, and
being fully advised in the premises,

FINDS THAT:

)] Due public notice having been given as required by law, the Division
has junisdiction of this cause and the subject matter thereof.

(2)  The applicant, Hallwood Petroleum Inc., seeks authority to drill its
proposed USA Well No. § at an unorthodox coal gas well location 947 feet from the
South line and 800 feet from the East line (Unit P) of Section 24, Township 32
North, Range 13 West, NMPM, Basin-Fruitand Coal Gas Pool, San Juan County,
New Mexico. The E/2 of Section 24 is to be dedicated to the subject well forming a
standard 320-acre gas spacing and proration unit for said pool.
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(3) The subject well is located within the Basin-Fruitland Coal Gas Pool
and is therefore subject to the Special Rules and Regulations for said pool as
promulgated by Division Order No. R-8768, as amended, which require standard 320-
acre gas spacing and proration units and which further require that wells be located in
either the NE/4 or SW/4 of a single govemmental section no closer that 790 feet from
any outer boundary of the proratton unit nor closer than 130 feet from any quarter
section line nor claser than 10 feet from any quarter-quarter section line or
subdivision inner boundary.

) The location of the proposed USA Well No. S is standard with respect
to the setback requirements but is unorthodox with respect 10 the quanter section
location.

(5 The applicant’s geologic evidence indicates that the proposed location is
within two miles of the outcrop of the menocline containing the Fruitland Coal bed
and is the only prospective quarter scction within Section 24 believed to be below the
point of Nexure of that monocline and therefore potentially productive of gas from the
Fruitland Coal bed.

(6) Applicant's evidence and testimony indicates that its gas reserves
underlying the E/2 of Section 24 are best tested for production with a well at the
proposed location. )

() Ttis likely that the subject well will be the only well drilled in Section 24
to test and produce Basin-Fruitland Coal gas reserves.

(8) All offset operators have been property notified and, according to
tesimony, have waived objection to the granting of this application.

9) No other offset operator and/or interest owner appeared at the hearing
in oppasition to the application,

(10) Approval of the subject application will afford the applicant the
opportunity to produce its just and equitable share of the gas in the affected pool, will
prevent the economic loss caused by the drlling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive number of wells and
will otherwise prevent waste and protect correlative rights.
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IT IS THEREFORE ORDERED THAT:

) The applicant, Hallwood Petroleum Inc., is hereby authorized to drill
its USA Well No. 5 at an unorthodox coal gas well location 947 feet from the South
line and 800 feet from the East line (Unit P) of Section 24, Township 32 Nonh,
Range 13 West, NMPM, Basin-Fruitland Coal Gas Pool, San juan County, New
Mexico.

2) The E/2 of Secton 24 shall be dedicated to the above-described weil
forming a standard 320-acre gas spacing and proration unit for said pool.

3) Junsdiction is hereby retained for the entry of such further orders as
the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designaled.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director
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IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF v
CONSIDERING: /( o

CASE NO. 10728 -

ORDER NO. R~ /O; =
/&

APPLICATION OF HALLWOOD PETROLEUM INC.
FOR AN UNORTHODOX COAL GAS WELL
LOCATION, SAN JUAN COUNTY, NEW
MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on May 6 and 20,
1993 at Santa Fe, New Mexico, before Examiner David R. Catanach.

~ k€
NOW, on this day of Thqz 1993, the Division Director,
having considered the testimony, the record and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS THAT:

(1) Due public notice having been given as required by
law, the Division has jurisdiction of this cause and the subject
matter thereof.

(2) The applicant, Hallwood Petroleum Inc., seeks
authority to recomplete its F Montoya "27" Well No. 1 from the
Basin-Dakota and Blanco-Mesaverde Gas Pools to the Basin-Fruitland
Coal Gas Pool at an unorthodox coal gas well location 790 feet
from the South and East lines (Unit P) of Section 27, Township 32
North, Range 13 West, NMPM, San Juan County, New Mexico. The S§/2
of Section 27 is to be dedicated to the subject well forming a
standard 320-acre gas spacing and proration unit for said pool.

(3) The subject well is located within the Basin-Fruitland
Coal Gas Pool and is therefore subject to the Special Rules and
Regulations for said pool as promulgated by Division Order No. R-
8768, as amended, which require standard 320-acre gas spacing and
proration units and which further require that wells be located in
either the NE/4 or SW/4 of a single governmental section no closer
that 790 feet from any outer boundary of the proration unit nor
closer than 130 feet from any quarter section line nor closer than
10 feet from any gquarter-quarter section line or subdivision inner
boundary.



CASE NO. 10728
Order No. R-__
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(4) The location of the F Montoya "27" Well No. 1 is
standard in the Basin-Fruitland Coal Gas Pool with respect to the
setback requirements but is unorthodox with respect to the quarter
section location.

(5) The applicant's geologic evidence indicates that the F
Montoya "27" Well No. 1 is located less than two miles from the
outcrop of the monocline containing the Fruitland Coal bed. The
evidence further indicates that the SE/4 of Section 27 is the only
quarter section which contains substantial acreage believed to be
below the point of flexure of that monocline and therefore
potentially productive of gas from the Basin-Fruitland Coal Gas
Pool.

7N

(6) Applicant's evidence and testimony indicatig that its
gas reserves underlying the S/2 of Section 27 are bes ested for
production with a well at the current location.

(7) Due to the geologic nature of the Fruitland Coal bed,
it is unlikely that any other well will be drilled to test the
Basin-Fruitland Coal Gas Pool within Section 27.

(8) Applicant's evidence and testimony indicates that
current producing rates from the Dakota and Mesaverde within the
subject well are such that they are uneconomic to produce.

(9) No other offset operator and/or interest owner
appeared at the hearing in opposition to the application.

(10) Approval of the subject application will afford the
applicant the opportunity to produce its just and equitable share
of the gas in the affected pool, will prevent the economic loss
caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERED THAT:

(1) The applicant, Hallwood Petroleum Inc., is hereby
authorized to recomplete its F Montoya "27" Well No. 1 from the
Basin-Dakota and Blanco-Mesaverde Gas Pools to the Basin-Fruitland
Coal Gas Pool at an unorthodox coal gas well location 790 feet
from the South and East lines (Unit P) of Section 27, Township 32
North, Range 13 West, NMPM, San Juan County, New Mexico.

(2) The S/2 of Section 27 shall be dedicated to the above-
described well forming a standard 320-acre gas spacing and
proration unit for said pool.
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(3) Jurisdiction is hereby retained for the entry of such
further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director

SEAL



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

CONSIDERING:
CASE NO. 10728
ORDER NO. R-9905

APPLICATION OF HALLWOOD PETROLEUM INC.
FOR AN UNORTHODOX COAL GAS WELL

LOCATION, SAN JUAN COUNTY, NEW
MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on May 6 and 20, 1993 at Santa
Fe, New Mexico, before Examiner David R. Catanach.

NOW, on this 4th day of June, 1993, the Division Director, having considered
the testimony, the record and the recommendations of the Examiner, and bemg fully
advised in the premises,

FINDS THAT:

(1)  Due public notice having been given as required by law, the Division
has jurisdiction of this cause and the subject matter thereof.

(2)  The applicant, Hallwood Petroleum Inc., seeks authority to recomplete
its F Montoya "27" Well No. 1 from the Basin-Dakota and Blanco-Mesaverde Gas
Pools to the Basin-Fruitland Coal Gas Pool at an unorthodox coal gas well location
790 feet from the South and East lines (Unit P) of Section 27, Township 32 North,
Range 13 West, NMPM, San Juan County, New Mexico. The S/2 of Section 27 is
to be dedicated to the subject well forming a standard 320-acre gas spacing and
proration unit for said pool.

(3)  The subject well is located within the Basin-Fruitland Coal Gas Pool
and is therefore subject to the Special Rules and Regulations for said pool as
promulgated by Division Order No. R-8768, as amended, which require standard 320-
acre gas spacing and proration units and which further require that wells be located in
either the NE/4 or SW/4 of a single governmental section no closer that 790 feet from
any outer boundary of the proration unit nor closer than 130 feet from any quarter
section line nor closer than 10 feet from any quarter-quarter section line or
subdivision inner boundary.
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(4)  The location of the F Moritoya "27" Well No. 1 is standard in the
Basin-Fruitland Coal Gas Pool with respect to the setback requirements but is
unorthodox with respect to the quarter section location.

5) The applicant’s geologic evidence indicates that the F Montoya "27"
Well No. 1 is located less than two miles from the outcrop of the monocline
containing the Fruitland Coal bed. The evidence further indicates that the SE/4 of
Section 27 is the only quarter section which contains substantial acreage believed to
be below the point of flexure of that monocline and therefore potentially productive of
gas from the Basin-Fruitland Coal Gas Pool.

(6)  Applicant’s evidence and testimony indicate that its gas reserves
underlying the S/2 of Section 27 are best tested for production with a well at the
current location.

(7) Due to the geologic nature of the Fruitland Coal bed, it is unlikely that
any other well will be drilled to test the Basin-Fruitland Coal Gas Pool within Section
27.

(8) Applicant’s evidence and testimony indicate: that current producing rates
from the Dakota and Mesaverde within the subject well are such that they are
uneconomic to produce.

(9)  No other offset operator and/or interest owner appeared at the hearing
in opposition to the application.

(10) Approval of the subject application will afford the applicant the
opportunity to produce its just and equitable share of the gas in the affected pool, will
prevent the economic loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive number of wells and
will otherwise prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED THAT:

(1)  The applicant, Hallwood Petroleum Inc., is hereby authorized to
recomplete its F Montoya "27" Well No. 1 from the Basin-Dakota and Blanco-
Mesaverde Gas Pools to the Basin-Fruitland Coal Gas Pool at an unorthodox coal gas
well location 790 feet from the South and East lines (Unit P) of Section 27, Township
32 North, Range 13 West, NMPM, San Juan County, New Mexico.

) The S/2 of Section 27 shall be dedicated to the above-described well
forming a standard 320-acre gas spacing and proration unit for said pool.
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3 Jurisdiction is hereby retained for the entry of such further orders as
the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director

S E A L



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION
FOR THE PURPOSE OF CONSIDERING:

CASE NO. 10728

APPLICATION OF HALLWOOD PETROLEUM, INC.
FOR AN UNORTHODOX GAS WELL
LOCATION, SAN JUAN COUNTY, NEW MEXICO

SUPPLEMENTAL CERTIFICATE OF MAILING
AND
COMPLIANCE WITH ORDER R-8054

STATE OF COLORADO )
) Ss.
COUNTY OF DENVER )

Kathleen Doyle Volk, being first duly sworn, hereby certifies
that she is an authorized representative of Hallwood Petroleun,
Inc. and that the notice provisions of Division Rule 1207 (Order
R-8054) have been complied with, that Applicant has caused to be
conducted a good faith diligent effort to find the correct
addresses of all interested parties entitled to receive notice,
that on April 13, 1993, April 21, 1993 and April 27, 1993, she
caused to be mailed by certified mail return receipt requested
notice of this hearing and a copy of the application for the above
referenced case, at least twenty days prior to the continued
hearing of this case set for May 20, 1993, to the parties shown in
Exhibit 6, as evidenced by the attached copies of return receipt
cards, and pursuant to Division Rule 1207, notice has been given at
the correct addresses provided by such rule.

AN &

Kathleen D. Volk

SUBSCRIBED AND SWORN to before me this /X%day of May, 1993.

My Commission Expires:

4/13/97
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Is your RETaUR.NA AbDRESS completed on the reverse side?

ts your RETURN ADDRESS completed on the reverse side

Is your RETURN ADDRESS completed on the reverse si

)

7
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¢ Complete items 1 anv/or 2 for additional services.
¢ Complete items 3, ahd 4a & b.

raturn this card to you.

does not permit,

delivered,

® Print your name and address gn the reverse of this form so that we can
¢ Attach this form to the front of the mailpiecs, or on the back if space

¢ Write “Return Receipt Requested’’ on the mailpiece below the article number.
* The Return Receipt will show to whom the articis was delivered and the date

I also wish to receive the
following services {for an extra
fee):

[ Addressee’s Address

2. [J Restricted Delivery
Consult postmastar for fee,

3. Article Addressed to:

Farmington, NM 87401
Attn: Albert Greer

Tenson Montin Greer Drilling 45. Sevice Type
221 Petroleum Center Bldg.

4a. Article Number
P 392 898 569

{7 insured
{3J coo

{71 Return Receipt for
Merchandise
7. Date of Delivery

y-2¢

{7 Registered
& Certitied
[J Express Mail

5. Signature {Addressee)

8. Addressee’s Address (Only if requested
and ie,g is paud)

6. Sléature Agent]
m,

Samon

AN

)

3

1

Thank you for using Return Receipt Service.

»\\\\lj-l\l 1B

|

o e e S

M e A

PS Form 381 1:,l Decambet 11991 | iu.s;'ran. 1092182340k | "DQMésﬂc hETURN RECEIPT
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SENDER

* Compiete items 1 and/or 2 for additional services.
s Complete items 3, and 48 & b.

* Print your name and address on the revarse of this form so that we can

return this card to you.

s Attach this form to the front of the mailpiece, or on the back if space

does not permit.

* Write ““Return Receipt Requested’’ on the mailpiece below the article number |
« The Return Receipt will show to whom the article was delivered and the date

delivered.

| also wish to receive the
following services (for an extra
fee):

1. [0 Addressee’s Address

2. [J Restricted Delivery
Consult postmaster for fes.

3. Article Addressed to:

Mr.
2302 Cochiti Ave,

Farmington, WM 87401

& Mrs. Raymond A. Brodie

4a. Article Number

P 199 084 506

03 Registered '~ [ Insurad
@ Certified A O coo
£ i Return Receipt for
E xpress NSBL O Msrchandise
7. Date of Uy hvery

4b. Service Type

g25

5. Signature (Addressee)

v 7&//

6. |gnatur§ (Agent)

8. Addresseg’s Address (On!y if requested
and fee is paid}

Thank you for using Return Receipt Service.

PS Fqrm 13801 1,

-~

e T

Dpcémpef {1991 | Fbs-§8¢ 1192iets] | DQMESTIC BETUBN RECEIPT

SENDER

e Complete items 1 and/or 2 for additional services.
e Compiete items 3, and 4a & b.

» Print your name and address on the reverse of this form so that we can

return this card to you.

e Attach this form to the front of the mailpiece, or on the back if space

does not permit.

s Write "'Return Raceipt Requestaed’’ on the mailpiece below the article number.
e The Return Receipt will show to whom the article was delivered and the date

delivered.

| also wish to receive the
following services (for an extra !

fee):
(] Addressee’s Address

2. [ Restricted Delivery
Consult postmaster for fes.

3. Article Addressed to:

Frame Family Trust
c¢/o Raymond C. Frame
4118 U.S. Highway 550
Aztec, NM 87410

[

4a. Article Number

P 199-084 504

4b. Service Type
O Registered

X Certifi@fo

[ Insured

{dcop

oM ai Return Receipt for
L Expre j}\/lan - Merchandise

7. Date 2?7:5/9% \ er

5. Sngat re {Addressee)

A/ 7((/%46/(/ hﬂé&zﬁé—;—-————
AN

6. Signaturg’ (Agent)

8. Addresdee’s Address (Only if requested
and fee is paid)

Thank you for using Retu~

PS Forr (381 1, Ppepmber (1991 | FESPEY 1w i¥td | | DOMESTIC RETYRN RECEIPT
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. ls yo;xr RETURN ADDRESS completed on the reverse side"

Eyour RETURN ADDRESS completed on the reverse side7'

Is your RETURN ADDRESS completed on the reverse side

)

dLiNpvLRn: . .
s Complete items 1 and/or 2 for additional services. | also wish to receive the
* Complete items 3, and 4a & b. following services (for an extra
¢ Print your name and address on the reverse of this form so that we can fee):

return this card to you.

e Attach this form to the frant of the maipiace, or on the back if space
does not permit.

* Write “‘Return Raceipt Requested’* an the mailpiece balow tive article number, 2. D Restricted Delivery
® The Return Receipt will show to whom the article was delivered and the date

{3 Addressee’s Address

delivered. Consult postmaster for fee.
3. Article Addressed to: 4a. Article Number
P 199 084 503
Mr. & Mrs. John E. Harris +b. Service Type

{11 Registered 3 insured
K Cerifigd J cop

Return Recsipt for
O Expresq Mail [ Merchandise

P,0. Box 329
La Plata, NM 87418

7. Date of Helnvery

N-29~ 93

5. Signature {Addressee)

C g'uq j/m and fee is paid)

6. Signafure (Agent)

8. Addressee’s Address {Only if requested

T

SENDER . .

* Completa items 1 and/or 2 for additional services. | also wish to receive the
* Complete items 3, and 4a & b. following services (for an extra
“* Print your name and address on the reverse o! this form so that we can fee):

return this card to you.

¢ Attach this form to the front of the mailpiece, or on the back if space
does not permit.

* Write "‘Return Receipt Requested’’ on the mailpiece below the article number | 2. D Restricted Delivary
* The Return Raceipt will show to whom the article was deiivered and the date

{J Addressee’s Address

delivered. Consult postmaster for fee.
3. Article Addressed to: 4a. Article Number
P 199 084 502
Mr. Stanley Norris Harris 4b. Service Type
c/o Joel B. Bulf, Attorney L Registered U tnsured
P.0. Drawer 50 & certitied [Jcop

Farmington, NM 867499 Il EXD"’S&M&L_E] potur Receipt for

of

B. Signature (Addresses)

6. Sig:’l@ture (Agent) .
(a8 uC gzi’// G

ST WARRFREFRL AT (L b 019 fozrpteo | D_qmsmn RETURN RECEIPT

SENDER: . .

* Complete items 1 and/or 2 for additional services. I also wish to receive the
* Complete items 3, and 48 & b. following services (for an extra
* Print your name and address on the reverse of this form so that we can fee):

return this card to you.
® Attach this form to the front of the mailpiece, or on the back if space
does not permit.

{7 Addressee’s Address

®* Write '‘Return Rgcuipf Requested’’ on the mail'pi‘ece beiow- the article number | 2. D Restricted Delivery

* The Return Receipt will snow to whom the articie was delivered and the date

delivered. Consult postmaster for fee.
3. Article Addressed to: 4a. Article Number

P 392 898 567
4b. Service Type

W.A, Moncrief, Jr.

9th at Commerce, Moncrief Bldpg!’! Registered 3 insured
Ft Worth, TX 76102 K] Certified O cob
Attn: Mel May [ Express Mail  [] Return Receipt for

Merchandise

7. Ddteﬂmth\zﬁz ‘iggj

ﬁddressee s Address {Only if requested
ﬁrxyd fee is paid)

g.;li

Signature {Addressee)

!

i

6. S41‘ ure (Agent) . v
1’ / //‘//,///o/fv-ww RIS E
PS Form 381 1L~Decemher 18011 T au s iho 10ddranon | "DOMESTIO HETURN RECEIPT

PS Form BB, Dbbembor (19911 FUSGAOTob—rs 1R ﬂDOMESTIﬂ RETUWRN RECEIPT

Thank you for using Return Receipt Service.

Thank you for using Return Receipt Service.

Thank you for using Return Receipt Service.



mls‘your RETURNWA.DDRES-S‘compIeted on the reverse sid

§

he reverse side7

Is your RETURN ADDRESS completed on e reverse side? «

»

N e B W e B E
s Complete items 1 and/or 2 for additional services.
* Complete items 3, and 4a & b.

return this card to you.

doss not permit,

o e

eliverad.

* Print your name and address on the reverse ot this form so that we can .
o Attach this form to the front of the mailpisce, or on the back if space

¢ Write 'Raturn Raceipt Aequested’’ on the mailpiece below the article numbsar.
‘he Return Receipt will show to whora the article was delivered and the dote |

1 diSU  Vibit U ic
following services (fo:
fee):

O Addressee’s A

2. [0 Restricted Deli
| Consult postmaster for 1

3. Article Addressed to:

QMH 0il & Gas Limited
730 17th Street,
Denver, CG 80202
Attn: Kim Smith

Suite 920

4a. Article Number
P 392 898 570

4h, Service Type
] Registered ) insured
[ Certified 3 cop

[] Return Raceipt

L) Express Mai Merchandise

7. Date of Delivery

++APR 2 3 1993

5.-Signature (Addressese}

8. Addressee s Address (Only if requ
and fee is patd)“

6. Sj ure {Agent} —_

PS Form 3811, December 1991

#U,8.GPO: 1082323402 DOMESTIC RETURN RECE

IsyourR

8. Sidnature (Agentlw

SENDER ]
¢ Complete !tems 1 and/or 2 for additional services. | also wish to receive the
* Complete items 3, and 4a & b. following services (for an extra @
® Print your name and address on the reverse of this form so that we can fee): £
return this card 1o you. el 2
¢ Attach this form to the front of the mailpisce, or on the back if space [J Addresses’s Addross J;
does not permit.
* Write "Return Receipt Requested’’ on the mailpisce below the articie number. : : a
: * The Return Recaipt will show to whom the article was delivered and the date 2. D Restricted Delivery B
. § delivered. . Consult postmaster for fee. 2
. E 3. Article Addressed to 4a. Article Number o«
2 =
=] P 392 898 580 5
. - ~ -
E San Juan Coal Company 4b. Service Type &
8 c/o BHP Minerals 'T Registered {J nsured -
@ 300 West Arrington, #200 Dé Certified = gOD . 5
i . ; i i eturn Receipt far 3
g Farmington, NM 87401 Expross Mail L] MGTChdndlSGp .
8 Attn: Rick Trost 7. Date gf Delivery =
< ~ )9 3
- >
_‘%Wr dfessee} 8. Addr See 8 Address (Only if requested 4
and fgé is paid [~
= Q4L 98 is paid) 8
-

¥l

[

PS Fqm 380 1. Propiie 19911 #V'S $¢ 'P2riktied | DQMESTIC RETURN RECEIPT

o
SENDER
* Compiete items 1 anc/or 2 for additional services.
* Complete items 3, and 4a & b.

® Print your name and address on the reverse of this form so that we can

return this card to you.

e Attach this form to the front of the mailpiece, or on the back if space

does not permit.

* Write ’Return Receipt Requested’’ on the mailpiece below the article number.
* The Return Receaipt will show to whom the article was delivered and the date

deliverad.

i also wish 1o receive the
tollowing services (for an extra
feel:

[0 Addressee’s Address

2. [ Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

Mr. & Mrs. Ed. M.
24900 North Dustin
Farmington, NM 87401

Thomas

4a. Article Number

P 199 084 501

4b. Service Type
(] Registered {J insured

& certitied dcopo
] Express Nfaﬂ"" [0 Return Receipt for

Merchandise
7. Dats ot Eu\/e'y

=599

Y (A <}
5. ;x?)at:iz((igg’rebé'/}

L L e P e

6. Sighalure (Agent) 4 R

8, Addredsee’s Addre_ss»f(fx!y if requested
ard fee is paid)

Thank you for using Return Receipt Service.

PS Farn 381 1| Decambet 1891 pbs ¢4Q 100758342, | (DQMESTIG RETYRN RECEIPT
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i Is your RETURN ADDRESS completed on the revérse side

4
1

Volk ~ Montoya #27-1

PS Form 3800, June 1991

SENDER:
® Completa items 3, and 48 & b,

return this card to you.

‘o Attach this form to the !ront of the mailpiece,
does not permit,

dellversd.

e Completa items 1 and/or 2 tor additiona! services.
¢ Print your name and address on the raverse of this form so that we can
o’ on the back If space -

® Write ""Return Receipt Requested’’ on the mailpiece be'ow the article number.
* The Asturn Receipt will show to whom the article was delivered and the date

| also wish to receive the
following aervicee {tor en extra
fea):

B O Addressee 8 Address ‘

2. [J Restricted Delivery
Consult postmaster for fee.

3. Amcle Addressad to: -,

Yates Petroleum Corp.

4a. Article Number ‘ -
P 392 898 568

4b. Service Type

PO Box 818 7] Registerad (3 Insured
Artesla, NM 88211-0818 K certiied U coo i
- Attn: - Janet Richardson 0J Express Mail L] ﬁne;:g,?angfsﬂm for
' ’;H) ' 7. Date of Delivery
e A7 S
b. Signature (Addresses): - - b 8, Addressee’ sMﬂ’sa {Only If requested

6 Srg:@ure (Ag U’r(ll\ 5ﬂ

and fee is paid) ‘e

Thank you for using Returmn Receipt Service.

PS Formi 3811, D‘ecember 1991

.o

P1LH9 08y
Receipt for
Certified Mail

505

P05 !.nua i

(See Reverse)

St

No insurance Coverage Provided
o Do not use for International Mail

Ms. Bonnie H. Luther
Streot g 1l
3317 North Dustin

Fa rmlngton , NM 87401

Postage

A

Ceruliod fre

Speco ohvery fee

Hostoted Donvery Fen

Hesturn fe
Date ane

TOAL Po l'é‘)‘
B fnn P/x\

=
Postriark o FaN
w CEIS

®U8.GP0. 102323402 DOMESTIC RETURN RECEIPT
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