Dockat Ne. 169

DOCKET: EXAMINER HEARING - THURSDAY - JUNE 3, 1993
§:15 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

Dockets Nog. 17-93 and 18-93 are teatatively set for Jume 17, 1993 and July 1, 1993. Applications for hearing must be filed at least 23
days in advamce of hearing date.

The following cases will be heard before Michael E. Stogner, Examiner or David R. Catanach, Akernate Examiner:
CASE 10727: (Readvertised)

Application of Mobil Exploration & Producing U.S. Inc. for downhole commingling, Lea County, New Mexico. Applicant
seeks approval to downhole commungle oil production from the South Shoe Bar-Upper Pennsylvanian Pool and South Shoe Bar-
Wolfcamp Pool within the wellbores of five certain wells in the NE/4 and S/2 SE/4 of Section 1, Towunship 17 South, Range
35 East and in the S/2 NW/4 and N/2 SW/4 of Section 6, Township 17 South, Range 36 East. Said area is located
approximately 6 miles southwest of Lovington, New Mexico.

CASE 10738: Application of Meridian Oil Inc. for downhole commingling and for an administrative downhole commingling procedure within
the Huerfano Unit Area, San Juan County, New Mexico. Applicant seeks approval to commingle gas production from the
Ballard-Pictured Cliffs Pool and the Basin-Fruitiand Coal Gas Pool within the wellbores of its existing Huerfano Unit Well No.
46 located in the SW/4 (Unit K) and the W/2 of Section 23, Township 26 North, Range 9 Weet, and its Huerfano Unit Well
No. 59 located in the NE/4 (Unit B) and the N/2 of Section 26, Township 26 North, Range 9 West, and from the West Kutz-
Pictured Cliffs Pool and the Basin-Fruitland Coal Gas Pool within the weilbore to be drilled for the Huerfano Uait Well No.
549 10 be located in the NE/4 (Unit A) and the E/2 of Section 33, Township 27 North, Range 10 West, with the identified 320-
acre spacing and proration unit for the Basin-Fruitland Coal Gas Pool and the corresponding 160-acre spacing and proration unit
for the Pictured Cliffs production to be dedicated to each said well as indicated above. In addition, the applicant seeks the
adoption of an administrative procedure for authorizing the downhole commingling of Pictured Cliffs and Basin-Fruitland Coal
Gas Pool production in the wellbores of existing and subsequently drilled wells within the Huerfano Unit area without hearing
and without the requirement of notice to any offsetting operator and without the requirement that each interest owner in the
Pictured Cliffs and Basin-Fruitland Coal Gas Pool Participating Areas be notified of such commingling. The Huerfano Uait
is located in-portions of Townahips 25, 26 and 27 North, and Ranges 9, 10 and 11 West. The southern boundary of said unit
is located approximately 15 miles northwest by north of Nageesi, New Mexico.

CASE 10734: (Costinued from May 20, 1993, Examiner Hearing.)

Application of Pogo Producing Company for an unorthodox well location, Eddy County, New Mexico. Applicant seeks approval
to drill its State V-492 Well No. 2 at one of two proposed locations: (a) 1,980 feet from the South line and 1,830 feet from
the West line (Unit K) of Section 27; or (b) 1980 feet from the South line and 1360 feet from the West line (Unit L) of Section
27, in Township 24 South, Range 28 East. The 5/2 of said Section 27 is to be dedicated to the well. Applicant further requests
approval of the unorthodox location as to all prospective pools or formations including but not limited to the Wolfcamp, Strawn,
Atoka and Morrow (Salt Draw-Atoka Gas Pool) spaced on 40, 160, or 320 acres. Said well is located approximately 2 miles
south of Malaga, New Mexico.

CASE 10687: (Comtinued froms May 20, 1993, Examiner Hearing.)

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order pooling
all mineral interests from 500 feet below the top of the San Andres formation to the base of the Morrow formation underlying
the following described areas in Section 17, Township 18 South, Range 28 East, and in the following manner: the E/2 forming
a standard 320-acre gas spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within
said vertical extent; and the SE/4 forming a standard 160-acre gas spacing and proration unit for any and all formations and/or
pools developed on 160-acre spacing within said vertical exteat. Said unit is to be dedicated to its lllinois Camp 17" State Well
No. 2, to be drilled at a standard location within said E/2 proration unit. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is located
approximately 2 miles north of Illinois Camp.
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CASE 10688: (Comtimued from May 20, 1993, Examiner Hearing.)

CASE 10732:

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order pooling
all mineral interests from the base of the Abo formation to the base of the Morrow formation underlying the following described
areas in Section 31, Township 17 South, Range 28 East, and in the following manner: the S/2 forming a standard 320-acre gas
spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within said vertical extent;
the SE/4 forming a standard 160-acre gas spacing and proration unit for any and all formations and/or pools developed oa [60-
acre spacing within said vertical extent; and the SW/4 SE/4 fonmng a standard 40-acre oil spacing and proration unit for any
and all formations and/or pools deveioped on 40-acre spacing withia said vertical extent. Said unit is to be dedicated to its Chalk
BIuff 31" State Well No. 1, to be drilled at a standard location within said S/2 proration unit. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said uanit
is located approximately 1 mile southwest of the Baylor Triangulation Station.

Application of MW Petroleum Corporation/ Apache Corporation for an unorthodox gas well location Eddy County, New Mexico.
Applicant seeks approval to drill its Federal C Well No. 2 at an uporthodox gas well location 800 feet from the South and West
lines of Section 35, Township 21 South, Range 23 East, to test the Indian Basin-Upper Pennsyivanian Gas Pool. Said well is
located approximately 2 miles south of the [ndiac Basin Gas Plant.

(Reopened)

Application of Amoco Production Company for a CO2 injection pilot project and an exception to Rule 4, Order No. R-8768-A,
San Juan County, New Mexico. Applicant seeks approval of a CO2 injection pilot project and authority for a second producing
unit on a 320-acre spacing uait in the Basin-Fruitland Coal Gas Pool coasisting of the N/2 of Section 23, Township 30 North,
Range 9 West. This project is located approximately 2 miles west of Navajo_Dem.

Continmed from Mav 20, 1993, Examioer Hearing.)

Application of Condor Oil Corporation for eighteen unorthodox ojl well locations, San Juan County, New Mexico. Applicant
seeks approval for eighteen unorthodox oil well locations in the Northeast Hogback Unit, as follows:

SE/4 NE/4 of Section 10 - 2630 feet from the North line and 1310 feet from the East line;
NW/4 SW/4 of Section 11 - 1340 feet from the South line and ld feet from the West line;
NW/4 SE/4 of Section 10 - 1340 feet from the South line and 1350 feet from the East line;
NE/4 NE/4 of Section 10 - 1310 feet from the North line and 1310 feet from the East line;
SW/4 NW/4 of Section 11 - 2630 feet from the North line and 50 feet from the West line;
NE/4 NE/4 of Section 10 - 1310 feet from the North line and 10 feet from the East line;
NW/4 NE/4 of Section 10 - 1310 feet from the North line and 2310 feet from the East line;
NW/4 NE/4 of Section 10 - 330 feet from the North line and 2310 feet from the East line;
NE/4 NE/4 of Section 10 - 330 feet from the North line and 1310 feet from the East line;
NW/4 NW/4 of Section 14 - 10 feet from the North line and 1310 feet from the West line:
NW/4 SW/4 of Section 11 - 1330 feet from the South line and 1310 feet from the West line;
NE/4 NE/4 of Section 15 - 10 feet from the North line and 10 feet from the East line;

SW/4 NE/4 of Section 10 - 2630 feet from the North line and 2310 feet from the East line;
NW/4 SW/4 of Section 11 - 2630 feet from the South line and 13*0 feet from the West line;
SW/4 SE/4 of Section 10 - 1310 feet from the South line and 2010 feet from the East line;
SW/4 NE/4 of Section 14 - 1500 feet from the North line and 2300 feet from the East line;
SE/4 SW/4 of Section 11 - 1310 feet from the South line and 2310 feet from the West line;
NE/4 NW/4 of Section 14 - 1310 feet from the North line and 1330 feet from the West line, all in Township 30 North, Range
16 West.

The above wells are infill wells within a secondary recovery unit which is centered approximately 3 miles northwest of
Waterflow, New Mexico.
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Dockets Nos, 17-93 and 18-93 are tentatively set for June 17, 1993 and July 1, 1993. Applications for bearing must be filed at least 23
days in advance of bearing date.

The following cases will be heard before Michael E. Stogner, Examiner or David R. Catanach, Akernate Examiver:
CASE 10727: (Readvertised)

Application of Mobil Exploratioa & Producing U.S. Inc. for downhole commingling, Lea County, New Mexico. Applicant
seeks approval to downhole commingle oil production from the South Shoe Bar-Upper Pennsylvanian Pool and South Shoe Bar-
Wolfcamp Pool within the wellbores of five certain wells in the NE/4 and S/2 SE/4 of Section 1, Township 17 South, Range
35 East and in the S/2 NW/4 and N/2 SW/4 of Section 6, Township 17 South, Range 36 East. Said area is located
approximately 6 miles southwest of Lovington, New Mexico.

CASE 10738: Application of Meridian Oil Inc. for downhole commingling and for an administrative downhole commingling procedure within
the Huerfano Unit Area, San Juan County, New Mexico. Applicant seeks approval to commingle gas production from the
Ballard-Pictured Cliffs Pool and the Basin-Fruitland Coal Gas Pool within the wellbores of its existing Huerfano Unit Well No.
46 located in the SW/4 (Unit K) and the W/2 of Section 23, Township 26 North, Range 9 West, and its Huerfano Unit Well
No. 59 iocated in the NE/4 (Unit B) and the N/2 of Section 26, Township 26 North, Range 3 West, and from the West Kutz-
Pictured Cliffs Pool and the Basin-Fruitland Coal Gas Pool within the wellbore to be drilled for the Huerfano Unit Well No.
549 to be located in the NE/4 (Unit A) and the E/2 of Section 33, Township 27 North, Range 10 West, with the identified 320-
acre spacing and proration unit for the Basin-Fruitland Coal Gas Pool and the corresponding 160-acre spacing and proration unit
for the Pictured Cliffs production to be dedicated to each said well as indicated above. In addition, the applicant seeks the
adoption of an administrative procedure for authorizing the downhole commingling of Pictured Cliffs and Basin-Fruitiand Coal
Gas Pool production in the wellbores of existing and subsequently drilled wells within the Huerfano Unit area without hearing
and without the requirement of notice to any offsetting operator and without the requirement that each interest owner in the
Pictured Cliffs and Basin-Fruitland Coal Gas Pool Participating Areas be notified of such commingling. The Huerfano Unit
is located in portions of Townships 25, 26 and 27 North, and Ranges 9, 10 and 11 West. The southern boundary of said unit
is located approximately 15 miles northwest by north of Nageesi, New Mexico.

CASE 10734: (Continued from May 20, 1993, Examiner Hearing.)

Application of Pogo Producing Company for an unorthodox well location, Eddy County, New Mexice. Applicant seeks approval
to drill its State V-492 Well No. 2 at ope of two proposed locations: (a) 1,980 feet from the South line and 1,830 feet from
the West line (Unit K) of Section 27; or (b) 1980 feet from the South line and 1360 feet from the West line (Unit L) of Section
27, in Township 24 South, Range 28 East. The S/2 of said Section 27 is to be dedicated to the well. Applicant further requests
approval of the unorthodox location as to all prospective pools or formations including but pot limited to the Wolfcamp, Strawn,
Atoka and Morrow (Salt Draw-Atoka Gas Pool) spaced on 40, 160, or 320 acres. Said well is located approximately 2 miles
south of Malaga, New Mexico.

CASE 10687: (Continued from May 20, 1993, Examiner Hearing.)

Application of Mewbourne Oil Company for compulzory pooling, Eddy County, New Mexico. Applicant seeks an order pooling
all mineral interests from 500 feet below the top of the San Andres formation to the base of the Morrow formation underlying
the following described areas in Section 17, Township 18 South, Range 28 East, and in the following manner: the E/2 forming
a standard 320-acre gas spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within
said vertical extent; and the SE/4 forming a standard 160-acre gas spacing and proration unit for any and all formations and/or
pools developed on 160-acre spacing within said vertical extent. Said unit is to be dedicated to its Illinois Camp *17" State Well
No. 2, to be drilled at a standard location within said E/2 proration unit. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is located
approximately 2 miles north of lllinois Camp.
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CASE 10688: (Continued from May 20, 1993, Examiner Hearing.)

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order pooling
all mineral interests from the base of the Abo formation to the base of the Morrow formation underlying the following described
areas in Saction 31, Township 17 South, Range 28 East, and in the following manner: the S/2 forming a standard 320-acre gas
spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within said vertical extent;
the SE/4 forming a standard 160-acre gas spacing and proration unit for any and all formations and/or pools developed on 160-
acre spacing within said vertical extent; and the SW/4 SE/4 forming a standard 40-acre oil spacing and proration unit for any
and all formations and/or pools deveioped on 40-ecre spacing within said vertical extent. Said unit is to be dedicated to its Chalk
Biuff "31" State Well No. 1, to be drilled &t a standard location within said S/2 proration unit. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and & charge for risk involved in drilling said well. Said unit
is located approximately 1 mile southwest of the Baylor Triangulation Station.

Application of MW Petroleum Corporation/Apache Corporation for an unorthodox gas well location Eddy County, New Mexico.
Applicant seeks approval to drill its Federal C Well No. 2 at an unorthodox gas well location 800 feet from the South and West
lines of Section 35, Township 21 Scuth, Range 23 East, to test the Indian Basin-Upper Pennsyivanian Gas Pool. Said well is
located approximately 2 miles south of the Indian Basin Gas Plant.

(Reopened)

Application of Amoco Production Company for a CO2 injection pilot project and an exception to Rule 4, Order No. R-8768-A,
San Juan County, New Mexico. Applicant seeks approval of a CO2 injection pilot project and authority for a second producing
unit on a 320-acre spacing uait in the Basin-Fruitland Coal Gas Pool consisting of the N/2 of Section 23, Township 30 North,
Range 9 West. This project is located approximately 2 miles west of Navajo Dam.

Application of Condor Qil Corporation for eighteen unorthodox oil well locations, San Juan County, New Mexico. Applicant
seeks approval for eighteen unorthodox oil well locations in the Northeast Hogback Unit, as follows:

SE/4 NE/4 of Section 10 - 2630 feet from the North line and 1310 feet from the Eset line;
NW/4 SW/4 of Section 11 - 1340 feet from the South line and 10 feet from the West line;
NW/4 SE/4 of Section 10 - 1340 feet from the Scuth line and 1350 fect from the East line;
NE/4 NE/4 of Section 10 - 1310 feet from the North line and 1310 ffeet from the East line;
SW/4 NW/4 of Section 11 - 2630 feet from the North line and 50 feet from the West line;
NE/4 NE/4 of Section 10 - 1310 feet from the North line and 10 fe¢t from the East line;
NW/4 NE/4 of Section 10 - 1310 feet from the North line and 2310 feet from the East line;
NW/4 NE/4 of Section 10 - 330 feet from the North line and 2310 feet from the East line;
NE/4 NE/4 of Section 10 - 330 feet from the North line and 1310 feet from the East line;
NW/4 NW/4 of Section 14 - 10 feet from the North line and 1310 feet from the West line;
NW/4 SW/4 of Section 11 - 1330 feet from the South line and 1310 feet from the West line;
NE/4 NE/4 of Section 15 - 10 feet from the North line and 10 feet from the East line;

SW/4 NE/4 of Section 10 - 2630 feet from the North line and 2310 feet from the East line;
NW/4 SW/4 of Section 11 - 2630 feet from the South line and 1310 feet from the West line;
SW/4 SE/4 of Section 10 - 1310 feet from the South line and 2010 feet from the East line;
SW/4 NE/4 of Section 14 - 1500 feet from the North line and 2300/ feet from the East line;
SE/4 SW/4 of Section 11 - 1310 feet from the South line and 2310 feet from the West line;
NE/4 NW/4 of Section 14 - 1310 feet from the North line and 1330 feet from the West line, all in Township 30 North, Range
16 West.

The above wells are infill wells within a secondary recovery unit which is centered approximately 3 miles northwest of
Waterflow, New Mexico.



