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Submit 5 Cone* 
Appropriate Dutnct Office 
fjIsTRlCT f 
P.O. Box 1980, Hobbs, NM 88240 

DISTRICT n 

P.O. Drawer DO, Artesia, NM 88210 

DISTRICT HI 
1000 Rio Brazos R l , Aztec, NM 87410 
I. 

Stale of Sc* -lexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

REQUEST FOR ALLOWABLE AND AUTHORIZATION 
TO TRANSPORT OIL AND NATURAL GAS 

Form C-104 

S«* Instructions 
ii Bottom »t Pag* 

! Operator Well API No. 

i Address 

i 

Reason(s) for Filing (Ch*:* proper box) 
j New Weil • 
| Recompteuon ZI 
1 Change in Operator I ! 

Change in Transporter of: 
Oil • DryGw • 
Casinghead Gat r j Condensate Q 

Other \P lease explain) 

If change of opera Lor give name 
and addie si or pievioui operator 

n. DESCRIPTION OF WELL AND LEASE 
Lease Name j Well No. Pool Name, Including Forroauao Kind of Lease 

State, Federal or Fee j 
Lease No. , 

i 

Location 1 

Unit Letter Ftui Fmm Th# [jnf >nH Feet From The f.in- i 

Section Township Range , NMPM, County !

; 

III. DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS 
Name of Authorized Transporter of Oil j 1 or Condensate | j Address (Give admits to which approved copy oj this form is to bt sent) 

\ 
Name of Authorized Transporter of Casinghead Cat | | or Dry Gas | | Address (Give address to winch approved copy of tha form u ,o be sent) t 

If well produce* otl or liquids, | Unit | Sec | Twp. | Rge. 
give location of unki | | | | 

Is gas actually connected? | When ? 

1 
If ihis producuoo is commingled with that from any other lease or pool, give commingling order number 
IV. COMPLETION DATA 

|OilWeU | Gas WeU 
Designate Type of Completion - (X) j j 

New Well | Workover | Deepen | Plug Back |Same Res'v ipilf Res'v 

1 1 ! 1 J 1 
Oate Spudded Date Compl. Ready to Prod. Total Depth P.B.TD. 

Bevations (DF, RKB. RT, GR. etc.) Name of Producing Formation Top Oil/Gas Pay Tubing Depth 

Perforations Depth Casing Shoe 

TUBING. CASING AND CEMENTING RECORD 
HOLE SIZE CASING • TUBING SIZE DEPTH SET SACKS CEMENT 

V. T E S T D A T A AND R E Q U E S T F O R A L L O W A B L E 
OIL WELL (Tut must be after recovery of total volume of load oil and mutt be equal lo or exceed top allowable for tha depth or be for full 24 hours.) 
Djie First New Oil Run To Tank Deis of Test Producing Method (Flow, pump, gas lift, eu.) 

Length of Test Tubing Pressure Casing Pressure Choke Size 

Actual Prod. During Test Otl-Bbls. Water- Bbls. Gas- MCF 

_. .. _ J 

GAS WELL 
Actual Prod. Test - MCF/D Length of Test BbU. CooOeaaau/MMCF Gravity of Condensate 

resting Method (pitot, back pr.) Tubing Pressure (Shut-in) Casing Pressure (Shut-is) Choke Sue 

VL OPERATOR CERTIFICATE OF COMPLIANCE 
I hereby certify that the rules aad regulations of the Oil Conservation 
Division have been complied with sad that tie information given above 
it true and compiete to the best of my knowledge and belief. 

Signature 

Printed Name Title 

Dote Telephooe No. 

OIL CONSERVATION DIVISION 

Dat© Approved 

By _ 

Title 

INSTRUCTIONS: This form is to be filed in compliance with Ruk 1104 
1) Request for allowable for newly drilled or deepened well must be accompanied by tabulation of deviation tests taken in accordance 

with Rule Ul. 
2) All sections of this form must be filled out for allowable on new and recompleted wells. 
3) Fill out only Sections I, II, m, and VI for changes of operator, well name or number, transporter, or other such changes. 
4) Separate Form C-104 must be filed for each pool in multiply completed wells. 



U l l l U 

Appropriate District Office 
DISTRICT 1 
P.O. Box 1980, Hobbs, NM 88240 

P.O. Drawer DDr ATtesia, NMfl8£210 

DISTRICT 111 

1000 Rio Brazos R d ^ A z ^ N M 51410 

I . 

Energy, Minerals and Natural Resources Department 

V OIL CONSERVATION DIVISION 
c U P.O. Box 2088 

Q 1_£ Santa Fe, New Mexico 87504-2088 

Form C-104 
Revised 1-1-89 
See Instructions / 
at Bottom of Page'' 

O i l 

REQUEST FOR ALLOWABl E AND AUTHORIZATION 
TO TRANSPORT OIL AND NATURAL GAS 

Operator 

MW Petroleum Corporat i on 
Well API No. 

30-015-10*103 
| Address 

i 1700 Lincoln St . , Suite 1900, Denver, Co. 80203 
Reason(s) for Filing (Check proper box) 

New Well • Change in Transporter of: 

Recompletion CU Oil D Dry Gas Q 

Change in Operator 5 ] Casinghead Gas P I Condensate [7] 

Q Other (Please explain) 

[f charge of operator give name 
and address of previous operator Amoco Production Company, P .0 . Box 591, Tulsa, 0k 74102 

II . DESCRIPTION OF WELL AND LEASE 
Lease Name 

Federa c 
Wetl No. 

1 
Pool Name, Including Formation 

Indian Basin - Upper Penn 
Kind of Lease 
Surê FedcraTy>r Fee 

Lease No. 
NM 06953 

Location 

Unit Letter F .1650 Feet From The N o r t n Line and 1650 Feci From The Line 

Section 35 Townsh i p 2 1 - S RanRc 2 3 " E , NMPM, Eddy County 

III. DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS 
Name of Authorized Transporter of Oil | , or Condensate —| 

Scurlock Permian Corporation 
Address (Give address to which approved copy of Ihis form is to be sent) 

P.O. Box 4648, Houston, Tx 77210 
Name of Authorized Transporter of Casinghead Gas | | or Dry Gas [~X~| 

Marathon Oil Company 
Address (Give address to which approved copy of this form is lo be sent) 

P.O. Box 552, Midland, Tx 79702 
| If well produces oil or liquids, | Unit | Sec. | Twp. | Rge. 
give location of tanks. | p | 35 | 21 | 23 

Is gas actually connected? | When ? 

Yes | 1/26/66 
If ihis production is commingled with that from any other lease or pool, give comming) 

I V . C O M P L E T I O N D A T A 

ng order number If ihis production is commingled with that from any other lease or pool, give comming) 

I V . C O M P L E T I O N D A T A 

| Oil Well | Gas Well 
Designate Type of Completion - (X) | | 

New Well | Workover | Deepen | Plug Back | Same Res v J}iff Res'v 

I I I I I 
Date Spudded Dale Compl. Ready to Prod. Total Depth P.B.T.D. 

Elevations (DF, RKB, RT, GR, etc.) Name of Producing Formation Top Oil/Gas Pay Tubing Depth 

Perforations Depth Casing Shoe 

T U B I N G , CASING A N D C E M E N T I N G RECORD 

HOLE SIZE CASING* TUBING SIZE DEPTH SET SACKS CEMENT 

• 
1 

V. T E S T D A T A A N D R E Q U E S T FOR A L L O W A B L E 

OIL WELL (Test must be afier recovery of total volume of load oil and must be equal lo or exceed lop allowable for this depth or be for full 24 hours.) 

Date First New Oil Run To Tank Date of Test , Producing Method (Flow, pump, gas lift, etc.) 

Length of Test Tubing Pressure Casing Pressure Choke Size 

Actual Prod. During Test Oil - Bbls. Water - Bbls. Gas- MCF 

GAS W E L L 

Actual Prod, l est - MCF/D Length of lest Bbls. Condensate/MMCF Gravity of Condensate 

Testing Method (pilot, back pr.) Tubing Pressure (Shut-in) Casing Pressure (Shut-in) Choke Size j 
1 

VI . OPERATOR CERTIFICATE OF COMPLIANCE 
1 hereby certify mi\ the rule* and reguiauons of the Oil Conservation 
Division havejjeen complied with anfl lhal the information given above 
is true and 

Signature 
Barbara A. E l l i s Operations Clerk 

Printed Name 

12/2/91 
Dale 

Title 

(713) 953-5364 
Telephone No. 

OIL CONSERVATION DIVISION 

DEC " 5 1991 
Date Approved 

By yyz^zs &&&*r+~*2. 

Title. 
SUPERVISOR. DISTRICT II 

tssmBtmoBBm 
INSTRUCTIONS: This form is to be filed in compliance with Rule 1104 
1) Request for allowable for newly drilled or deepened well must be accompanied by tabulation of deviation tests taken in accordance 

with Rule Ul, 
2) All sections of this form must be filled out for allowable on new and recompleted wells. 
3) Fill out only Sections 1, II, III, and VI for changes of operator, well name or number, transporter, or other such changes. 
4) Separate Form C-104 must be filed for each pool in multiply completed wells. 



STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION : ' 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 10423 •' 
Order No. R-96I9 ' •• 

APPLICATION OF MW PETROLEUM 
CORPORATION/APACHE CORPORATION 
FOR AN UNORTHODOX GAS WELL 
LOCATION, EDDY COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 8:15 a.m. on December 5, 1991, at Santa Fe, 
New Mexico, before Examiner David R. Catanach. 

NOW, on this 20th day of December, 1991, the Division Director, having 
considered the testimony, the record, and the recommendations of the Examiner, and 
being fully advised in the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by law, the Division has 
jurisdiction o*; this cause and the subject matter thereof. 

(2) The applicant, MW Petroleum Corporation/Apache Corporation, seeks 
approval of an unorthodox gas well location 330 feet from the North and West lines 
(Unit D) of Section 13, Township 22 South, Range 23 East, NMPM, Indian Basin-Upper 
Pennsylvanian Gas Pool, Eddy County, New Mexico. Applicant proposes to 
simultaneously dedicate all of said Section 13 to the above-described well and to the 
existing Amoco Production Company HOC Federal Gas Com Well No. 1 located in Unit 
F of Section 13, forming a standard 640-acre gas spacing and proration unit. 



CASE NO. 10423 
Order No. R-9619 
Page -2-

(3) The proposed well is located within the Indian Basin-Upper Pennsylvanian 
Gas Pool and is therefore subject to the Special Rules and Regulations for said'pool as 
promulgated by Division Order Nos. R-2440 and R-8170, as amended, which, require 
standard 640-acre proration units with wells to be located no closer than 1650 feet from 
the outer boundary of the section nor closer than 330 feet from any governmental 
quarter-quarter section line. •; 

(4) At the time of the hearing, the applicant testified that should commercial gas 
production be established within the proposed well, it intends to plug and abandon the 
aforesaid HOC Federal Gas Com Well No. 1. > 

(5) Marathon Oil Company, the affected offset operator to the west of the 
proposed location, appeared at the hearing but did not present evidence or testimony. 

(6) According to applicant's evidence and testimony, the HOC Federal Gas Com 
Well No. 1 currently produces approximately 10-15 MCF gas per day from the subject : 

pool. 

(7) Applicant proposes to drill the subject well in order to recover the remaining 
gas reserves underlying Section 13. 

(8) The applicant presented geologic evidence and testimony which indicate that 
a well drilled at the proposed location should penetrate the Indian Basin-Upper 
Pennsylvanian Gas Pool at a structurally higher position and in an area of greater 
dolomite thickness than was encountered in the aforesaid HOC Federal Gas Com Well 
No. 1 which was drilled at a standard gas well location 1650 feet from the North and _ . 
West lines (Unit F) of Section 13. \ 

(9) The evidence presented indicates that a well drilled at the proposed location i 
should enr-̂ e the applicant to produce the remaining gas reserves underlying Section 13. 

(10) The applicant requested that a voluntary 62% production penalty (38% 
allowable) be assessed against the subject well's gas allowable in the currently prorated 
Indian Basin-Upper Pennsylvanian Gas Pool, said production penalty having been agreed 
to by MW Petroleum Corporation/Apache Corporation and Marathon Oil Company prior 
to the hearing. Marathon and the applicant used different methods to arrive at the 
proposed allowable restriction, and the methods show that the restriction is reasonable. 

(11) In order to assure that correlative rights are protected, the proposed 
production penalty should be adopted in this case. 

(12) No other offset operator and/or interest owner appeared at the hearing in 
opposition to the application. 



CASE NO. 10423 
Order No. R-9619 
Page -3-

(13) Approval of the subject application will afford the applicant the opportunity 
to produce its just and equitable share of the gas in the affected pool, will prevent the 
economic loss caused by the drilling of unnecessary wells, avoid the augmentation of risk 
arising from the drilling of an excessive number of wells, and will otherwise prevent 
waste and protect correlative rights. 

IT IS THEREFORE ORDERED THAT: 

(1) The applicant, MW Petroleum Corporation/Apache Corporation, is hereby 
authorized to drill a well at an unorthodox gas well location 330 feet from the North and 
West lines (Unit D) of Section 13, Township 22 South, Range 23 East, NMPM, Indian 
Basin-Upper Pennsylvanian Gas Pool, Eddy County, New Mexico. 

(2) All of Section 13 shall be dedicated to the above-described well forming a 
standard 640-acre gas spacing and proration unit for said pool. 

(3) For gas allowable purposes, the subject well shall be assigned an acreage 
factor of 0.38 in the Indian Basin-Upper Pennsylvanian Gas Pool. 

(4) Jurisdiction is hereby retained for the entry of such further orders as the 
Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

S E A L 


