
Oryx Energy Company May 4, 1993 
P. 0. Box 2 88 0 
Dallas, Texas 75221-2880 
A t t n : Tom Adams 

Notice of Hearing 
Federal C #2 
In d i a n Basin (Upper Penn) Gas Pool 
Eddy County, New Mexico 

This l e t t e r i s t o advise you t h a t MW Petroleum Corporation/Apache 
Corporation has made a p p l i c a t i o n t o the New Mexico O i l Conservation 
D i v i s i o n t o d r i l l the Federal C #2 at an unorthodox l o c a t i o n . This 
a p p l i c a t i o n i s set f o r examiner hearing on the June 3, 1993, 
docket. 

MW Petroleum Corporation, as the operator of Section 35, Township 
21 South, Range 23 East, Eddy County, New Mexico, proposes t o d r i l l 
the Federal C #2 at a l o c a t i o n 800' from the South and West l i n e s 
of Section 35 t o t e s t the I n d i a n Basin (Upper Penn) Gas Pool. An 
exception t o the w e l l l o c a t i o n requirements of Rule 2 (B) of the 
Special Rules and Regulations f o r the I n d i a n Basin (Upper Penn) Gas 
Pool i s r e q u i r e d f o r the proposed l o c a t i o n . The pool r u l e s r e q u i r e 
a standard l o c a t i o n t o be 1650' from the outer boundary of the 
se c t i o n . 

MW Petroleum i s recommending t h a t an acreage f a c t o r of 0.68 be 
assigned t o the proposed w e l l f o r gas all o w a b l e purposes. 

Upon successful completion of the proposed Federal C #2, MW 
Petroleum w i l l p l u g and abandon the Federal C #1 well b o r e . 

Approval of t h i s a p p l i c a t i o n w i l l a l l o w MW Petroleum t o produce i t s 
j u s t and e q u i t a b l e share of hydrocarbons u n d e r l y i n g t h i s spacing 
u n i t . This w i l l r e s u l t i n the p r e v e n t i o n of waste and the 
p r o t e c t i o n of c o r r e l a t i v e r i g h t s . 

You are not r e q u i r e d t o at t e n d t h i s hearing, but i n accordance w i t h 
New Mexico Rule 1207 as one who may be a f f e c t e d , we are sending you 
t h i s n o t i c e . Please understand t h a t f a i l u r e t o appear a t the 
hearing and become a p a r t y of record w i l l preclude you from 
ch a l l e n g i n g the matter a t a l a t e r date. Should you wish t o discuss 
t h i s a p p l i c a t i o n , please c a l l me a t (713) 296-6306. 

Sin c e r e l y yours, 

Ceci Searls Leonard 
Senior S t a f f Reservoir Engineer 

BEFORE EXAMINER STOGNER 
OIL CONSERVATION DIVISION 

CASE NO. \Q*t2b, 
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May 24, 1993 

Oryx Energy Company 
P. 0. Box 2880 
Da l l a s , Texas 75221-2880 
A t t n : Tom Adams 

Request f o r Waiver of Objection 
Federal C #2 
Ind i a n Basin (Upper Penn) Gas Pool 
Eddy County, New Mexico 

MW Petroleum Corporation, operator, i s requesting your waiver of 
o b j e c t i o n t o MW Petroleum's a p p l i c a t i o n t o d r i l l a gas w e l l a t an 
unorthodox l o c a t i o n i n Section 35 of Township 21-S, Range 23-E, 
Eddy County, New Mexico. 

This a p p l i c a t i o n has been set f o r hearing on June 3, 1993, a t the 
o f f i c e s of the New Mexico O i l Conservation D i v i s i o n i n Santa Fe, 
New Mexico. 

The proposed w e l l w i l l be a replacement gas producer f o r the 
Federal C #1, l o c a t e d i n Un i t F. This w e l l i s producing high 
volumes of water ( i n excess of 600 BWPD) and i s not expected t o 
produce i n commercial q u a n t i t i e s much longer. The proposed 
replacement w e l l w i l l be loc a t e d i n Un i t M t o the southwest of the 
o r i g i n a l w e l l a t a l o c a t i o n 800' FSL and 800' FWL of Section 35. 

MW Petroleum i s also requesting t h a t the NMOCD approve an acreage 
f a c t o r of 0.62 f o r gas allowable purposes. 

Numerous unorthodox l o c a t i o n permit a p p l i c a t i o n s have been approved 
by the NMOCD i n I n d i a n Basin F i e l d over the years. MW Petroleum 
believes t h a t the d r i l l i n g of t h i s w e l l i s necessary t o p r o t e c t the 
c o r r e l a t i v e r i g h t s of i t and i t s r o y a l t y owners. The acreage 
f a c t o r of 0.62 w i l l p r o t e c t the c o r r e l a t i v e r i g h t s of the 
o f f s e t t i n g i n t e r e s t s . 



I f you have no objections to MW Petroleum's d r i l l i n g and producing 
t h i s unorthodox location, please sign and return one copy of t h i s 
l e t t e r i n the enclosed envelope. Should you have any questions 
regarding t h i s matter, please c a l l Ceci Leonard at (713) 296-6306. 

Sincerely yours, 

Ceci Searls Leonard 
MW Petroleum Corporation 
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May 24, 1993 

Chevron USA, Inc 
P. 0. Box 1150 
Midland, Texas 79702-1150 
A t t n : B r i a n Huzzey 

I Oil CONSERVATION UmiOH 

I EXHIBIT NO. „ J s , 

-0?M NO, \on^ 

Request f o r Waiver of Object i o n 
Federal C #2 
Ind i a n Basin (Upper Penn) Gas Pool 
Eddy County, New Mexico 

MW Petroleum Corporation, operator, i s requesting your waiver of 
o b j e c t i o n t o MW Petroleum's a p p l i c a t i o n t o d r i l l a gas w e l l a t an 
unorthodox l o c a t i o n i n Section 35 of Township 21-S, Range 23-E, 
Eddy County, New Mexico. 

This a p p l i c a t i o n has been set f o r hearing on June 3, 1993, at the 
o f f i c e s of the New Mexico O i l Conservation D i v i s i o n i n Santa Fe, 
New Mexico. 

The proposed w e l l w i l l be a replacement gas producer f o r the 
Federal C #1, l o c a t e d i n Unit F. This w e l l i s producing high 
volumes of water ( i n excess of 600 BWPD) and i s not expected t o 
produce i n commercial q u a n t i t i e s much longer. The proposed 
replacement w e l l w i l l be lo c a t e d i n U n i t M t o the southwest of the 
o r i g i n a l w e l l a t a l o c a t i o n 800' FSL and 800' FWL of Section 35. 

MW Petroleum i s also requesting t h a t the NMOCD approve an acreage 
f a c t o r of 0.62 f o r gas allowable purposes. 

Numerous unorthodox l o c a t i o n permit a p p l i c a t i o n s have been approved 
by the NMOCD i n I n d i a n Basin F i e l d over the years. MW Petroleum 
be l i e v e s t h a t the d r i l l i n g of t h i s w e l l i s necessary t o p r o t e c t the 
c o r r e l a t i v e r i g h t s of i t and i t s r o y a l t y owners. The acreage 
f a c t o r of 0.62 w i l l p r o t e c t the c o r r e l a t i v e r i g h t s of the 
o f f s e t t i n g i n t e r e s t s . 



I f you have no objections to MW Petroleum's d r i l l i n g and producing 
t h i s unorthodox location, please sign and return one copy of t h i s 
l e t t e r i n the enclosed envelope. Should you have any questions 
regarding t h i s matter, please c a l l Ceci Leonard at (713) 296-6306. 

Sincerely yours, 

Ceci Searls Leonard 
MW Petroleum Corporation 

Name of Company 

Representative ' s Signature and Date 


