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STATE OF NEW MEXICO 
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FOR THE NEW MEXICO OIL CONSERVATION DIVISION 

ROBERT G. STOVALL. ESQ. 
G e n e r a l Counsel 
S t a t e Land O f f i c e B u i l d i n g 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87504-2088 

FOR THE APPLICANT: 

HINKLE, COX, EATON, COFFIELD & HENSLEY 
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I N D E X 

Page Number 

Appearances 2 

WITNESSES FOR THE APPLICANT: 

1. ROBIN VASICEK 
E x a m i n a t i o n by Mr. Bruce 4 
E x a m i n a t i o n by Mr. S t o g n e r 12 

C e r t i f i c a t e o f R e p o r t e r 14 

E X H I B I T S 
Page M a r k e d 

E x h i b i t No . 1 6 
E x h i b i t No . 2 7 
E x h i b i t No . 3 8 
E x h i b i t No . 4 8 
E x h i b i t No . 5 8 
E x h i b i t No . 6 8 
E x h i b i t No . 7 10 
E x h i b i t No . 8 1 1 
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EXAMINER STOGNER: C a l l n e x t case, No. 

10758. 

MR. STOVALL: A p p l i c a t i o n o f Mewbourne 

O i l Company f o r an u n o r t h o d o x o i l w e l l l o c a t i o n , 

Eddy Co u n t y , New M e x i c o . 

EXAMINER STOGNER: C a l l f o r 

a p p e a r a n c e s . 

MR. BRUCE: Mr. Examiner, J i m Bruce 

r e p r e s e n t i n g t h e A p p l i c a n t , and I have one 

w i t n e s s t o be sworn. 

EXAMINER STOGNER: Any o t h e r 

a p p e a r a n c e s ? 

W i l l t h e w i t n e s s p l e a s e s t a n d t o be 

sworn. 

ROBIN VASICEK 

H a v i n g been f i r s t d u l y sworn upon h i s o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. BRUCE: 

Q. Would you p l e a s e s t a t e y o u r name and 

c i t y o f r e s i d e n c e ? 

A. My name i s R o b i n V a s i c e k . I l i v e i n 

M i d l a n d , Texas. 

Q. And who do you work f o r and i n what 

c apac i t y ? 
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A. I work f o r Mewbourne O i l Company as a 

p e t r o l e u m e n g i n e e r . 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e 

t h e D i v i s i o n as a p e t r o l e u m e n g i n e e r ? 

A. Yes, I have. 

Q. And y o u r c r e d e n t i a l s as an e x p e r t were 

a c c e p t e d as a m a t t e r o f r e c o r d ? 

A. Yes, t h e y were. 

Q. Are you f a m i l i a r w i t h t h e e n g i n e e r i n g 

m a t t e r s r e l a t e d t o t h i s a p p l i c a t i o n ? 

A. Yes, I am. 

Q. Does y o u r a r e a o f r e s p o n s i b i l i t y 

i n c l u d e S o u t h e a s t New Mexico? 

A. Yes, i t does. 

MR. BRUCE: Mr. Examiner, I t e n d e r Mr. 

V a s i c e k as an e x p e r t p e t r o l e u m e n g i n e e r . 

EXAMINER STOGNER: Mr. V a s i c e k i s so 

g u a l i f i e d . 

Q. B r i e f l y , Mr. V a s i c e k , what does 

Mewbourne O i l Companys seek i n t h i s case? 

A. Mewbourne seeks a p p r o v a l o f an 

u n o r t h o d o x l o c a t i o n i n t h e S t r a w n f o r m a t i o n , f o r 

i t s Cedar Breaks "2" S t a t e W e l l # 1 . 

Q. What i s t h e c u r r e n t s t a t u s o f t h i s 

w e l l ? 
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A. I t ' s c u r r e n t l y i n t h e Bone S p r i n g s 

f o r m a t i o n . I t ' s a m a r g i n a l p r o d u c e r , b u t we p l a n 

t o deepen i t f r o m t h e Bone S p r i n g s t o t h e S t r a w n . 

Q. R e f e r r i n g t o E x h i b i t 1, w o u l d you 

d i s c u s s t h e a r e a o f i n t e r e s t ? 

A. E x h i b i t 1 i s a l a n d p l a t , s h o w i n g 

S e c t i o n 2, Township 18 S o u t h , Range 30 E a s t . The 

west h a l f i s h i g h l i g h t e d i n y e l l o w and c o m p r i s e s 

t h e Cedar L a k e - S t r a w n P o o l . 

The two S t r a w n p r o d u c e r s a r e i n t h e 

west h a l f , and t h e y a r e h i g h l i g h t e d i n g r e e n . 

They a r e t h e Loco H i l l s S t a t e #1 i n t h e s o u t h w e s t 

g u a r t e r , and t h e S t a t e CE i n t h e n o r t h w e s t 

g uar t e r . 

Our Cedar B r e a k s "2" S t a t e W e l l #1 i s 

h i g h l i g h t e d i n p i n k , and i s i n t h e n o r t h e a s t 

g u a r t e r o f S e c t i o n 2, and t h a t n o r t h e a s t g u a r t e r 

w i l l be d e d i c a t e d t o t h e w e l l . 

Q. Who a r e t h e o p e r a t o r s i n t h i s s e c t i o n ? 

A. Mewbourne O i l Company o p e r a t e s t h e west 

h a l f and t h e n o r t h e a s t g u a r t e r o f S e c t i o n 2, and 

t h e o p e r a t o r s i n t h e s o u t h e a s t g u a r t e r a r e 

Mewbourne and Y a t e s P e t r o l e u m . Y a t e s o p e r a t e s 

t h e i r W a l t e r s Lake S t a t e AML # 1 , w h i c h i s a Bone 

S p r i n g s p r o d u c e r , and i s l o c a t e d i n t h e n o r t h w e s t 
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q u a r t e r of the s o u t h e a s t q u a r t e r . 

Q. What a r e the s p a c i n g and w e l l l o c a t i o n 

r e q u i r e m e n t s f o r a Strawn w e l l ? 

A. The Cedar L a k e s - S t r a w n pool i s spaced 

on 160 a c r e s , under Order No. R - 9 5 5 4 ( a ) , w i t h 

w e l l s to be l o c a t e d a t l e a s t 660 from the outer 

boundary of the w e l l u n i t . 

Q. What i s the l o c a t i o n of your s u b j e c t 

w e l l ? 

A. The s u b j e c t w e l l i s l o c a t e d 2130 from 

the n o r t h l i n e , and 1980 f e e t from the west 

l i n e . T h i s makes i t 150 f e e t too c l o s e to the 

south o u t e r boundary of the u n i t . 

Q. R e f e r r i n g to E x h i b i t 2, why was the 

w e l l o r i g i n a l l y d r i l l e d a t t h i s l o c a t i o n ? 

A. We had o r i g i n a l l y planned to d r i l l the 

w e l l 1980 f e e t from the west l i n e and 1980 from 

the n o r t h l i n e , which would make i t an orthodox 

l o c a t i o n f o r the Strawn. However, t h e r e was a 

p i p e l i n e t h e r e , and t h a t caused us to move the 

l o c a t i o n to 2130 from the n o r t h l i n e . 

E x h i b i t 2 i s a copy of the d a i l y r e p o r t 

i n d i c a t i n g why the w e l l was r e s t a k e d . 

Q. Why a r e you deepening the w e l l r a t h e r 

than d r i l l i n g a new w e l l ? 
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A. T h i s w e l l i s based p r i m a r i l y on 

ec o n o m i c s . 

Q. What i s t h e c o s t o f d e e p e n i n g t h e w e l l ? 

And I r e f e r you t o E x h i b i t 3. 

A. E x h i b i t 3 i s an AFE f o r d e e p e n i n g t h e 

w e l l . Our e x p e c t e d c o m p l e t e d c o s t w i l l be 

a p p r o x i m a t e l y $523,000. 

Q. And, r e f e r r i n g t o E x h i b i t 4, what i s 

t h e c o s t o f d r i l l i n g a c o m p l e t e l y new w e l l ? 

A. E x h i b i t 4 i s an AFE p r e p a r e d t o d r i l l a 

c o m p l e t e l y new w e l l , and i t s c o m p l e t e d w e l l c o s t s 

w o u l d be $764,000. 

Q. You're s a v i n g a b o u t $240,000 by j u s t 

d e e p e n i n g t h e e x i s t i n g w e l l ? 

A. Yes, t h a t ' s c o r r e c t . 

Q. How does t h i s e f f e c t w e l l economics? 

And I ' l l r e f e r you t o y o u r E x h i b i t s 5 and 6. 

A. E x h i b i t s 5 and 6 a r e u n r i s k e d economic 

r u n s f o r a w e l l t h a t w o u l d p r o d u c e s i m i l a r t o 

t h e - - o n a d e c l i n e s i m i l a r t o t h e two c u r r e n t 

S t r a w n p r o d u c e r s t h a t a r e i n t h e west h a l f . 

T h i s i s based on e x p e c t a n c y o f ab o u t 

112,000 b a r r e l s o f o i l o v e r t h e l i f e t i m e , and 280 

m i l l i o n c u b i c f e e t o f gas. 

E x h i b i t 5 i s used t o i l l u s t r a t e a 
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r e c o m p l e t i o n . E x h i b i t 6 w i l l be used t o 

i l l u s t r a t e a new w e l l . Under i n v e s t m e n t , you can 

see t h e two a s s o c i a t e d c o s t s . 

On t h i s e x h i b i t , t h e f i r s t s i x rows a r e 

t h e s i x months f o r 1993, and t h e n i t goes 

a n n u a l l y f r o m t h e r e . From t h i s , i n t h e r i g h t 

hand c o r n e r , you can see t h a t we're l o o k i n g a t , 

f o r a r e c o m p l e t i o n , our p r o f i t i n d i c a t o r s , we're 

l o o k i n g a t ab o u t one y e a r and s i x months p a y - o u t , 

and a 2 . 8 7 - t o - l r e t u r n on our i n v e s t m e n t . 

For a new w e l l , we're l o o k i n g a t a two 

y e a r s and seven months p a y - o u t , and ab o u t a 

1 . 9 7 - t o - l r e t u r n on i n v e s t m e n t . N o r m a l l y , we 

w o u l d l i k e t o see under two and a h a l f y e a r s f o r 

a p a y - o u t , t w o - a n d - a - h a l f - t o - o n e on our money. 

T h i s makes b o t h o f t h e s e f a i r l y m a r g i n a l . The 

r e c o m p l e t i o n , o f c o u r s e , w i l l be a l o t b e t t e r 

t h a n a d r i l l e d w e l l . 

Q. Are t h e r e any o t h e r f a c t o r s w h i c h 

Mewbourne c o n s i d e r e d i n a d e c i s i o n t o deepen t h e 

w e l l r a t h e r t h a n d r i l l a new w e l l ? 

A. Yes. We had j u s t f i n i s h e d d r i l l i n g our 

Cedar B r e a k s "2" S t a t e W e l l #3. 

Q. Where i s t h a t l o c a t e d ? 

A. T h a t ' s i n t h e s o u t h w e s t g u a r t e r o f t h e 
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s o u t h e a s t q u a r t e r . 

Q. Of S e c t i o n 2? 

A. Of S e c t i o n 2. We d r i l l e d to the Bone 

S p r i n g s and then deepened i t to the Strawn. 

While we were d r i l l i n g our i n t e r m e d i a t e s t r i n g , 

we e ncountered a water flow at a p p r o x i m a t e l y 40 

b a r r e l s a minute, and we a l s o and had a s e v e r e l y 

d e v i a t e d h o l e , which c o s t us a p p r o x i m a t e l y 

$250,000 e x t r a . And we don't r e a l l y want to r i s k 

e n c o u n t e r i n g t h a t a g a i n . 

Q. Did geology p l a y a r o l l i n the d e c i s i o n 

to deepen the w e l l r a t h e r than d r i l l a new w e l l ? 

A. No. L e t ' s look at E x h i b i t No. 7. T h i s 

i s an i s o p a c h of the Strawn. On t h i s i s o p a c h , we 

have our two Strawn w e l l s h i g h l i g h t e d i n green. 

The w e l l s w i t h c i r c l e s a r e w e l l s t h a t have 

p e n e t r a t e d the Strawn fo r m a t i o n , and the w e l l s 

w i t h s q u a r e s a r e Bone S p r i n g s p r o d u c e r s . 

X marks the l o c a t i o n of an orthodox 

l o c a t i o n and, as you can s e e , t h e r e a r e s e v e r a l 

o t h e r p r o s p e c t i v e l o c a t i o n s which c o u l d be as 

good or b e t t e r than the proposed l o c a t i o n . 

However, based on the c o s t s of deepening the 

e x i s t i n g w e l l v e r s u s d r i l l i n g a new w e l l , we 

don't f e e l t h a t any of the o t h er l o c a t i o n s are as 
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good, e c o n o m i c a l l y . 

Q. W i l l the o f f s e t t i n g a creage be a f f e c t e d 

by t h i s unorthodox l o c a t i o n ? 

A. No, we don't t h i n k so. The 

encroachment i s v e r y s m a l l . I t ' s 150 f e e t . And 

then t h e r e a r e e x i s t i n g Strawn w e l l s i n the 

northwest g u a r t e r and the southwest g u a r t e r , and 

Mewbourne i s i n the p r o c e s s of compl e t i n g i t s 

Cedar Breaks "2" Well No. 3, l o c a t e d i n the 

southwest q u a r t e r of the s o u t h e a s t g u a r t e r . I t 

w i l l be completed i n the Strawn. T h e r e f o r e , 

t h e r e w i l l be a Strawn w e l l i n each q u a r t e r 

s e c t i o n . 

Q. Were o f f s e t o p e r a t o r s n o t i f i e d of t h i s 

a p p 1 i c a t i o n ? 

A. Yes. Y a t e s was an o p e r a t o r t h a t , when 

we f i l e d the a p p l i c a t i o n , they have s i n c e farmed 

out t h e i r i n t e r e s t to us w i t h r e g a r d to the 

S trawn. 

Q. And E x h i b i t 8 i s j u s t a copy of my 

A f f i d a v i t of N o t i c e , w i t h the n o t i c e l e t t e r to 

Y a t e s ? 

A. Yes, i t i s . 

Q. Were E x h i b i t s 1 through 7 pr e p a r e d by 

you or compiled from company r e c o r d s ? 
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A. Yes, t h e y were. 

Q. I n y o u r o p i n i o n , i s t h e g r a n t i n g o f 

t h i s a p p l i c a t i o n i n t h e i n t e r e s t o f c o n s e r v a t i o n 

and t h e p r e v e n t i o n o f waste? 

A. Yes, i t i s . 

Q. One f i n a l g u e s t i o n , Mr. V a s i c e k . Do 

you have a d r i l l i n g d e a d l i n e ? 

A. We have i n t e r n a l d e a d l i n e s w i t h our 

p a r t n e r s w h i c h w o u l d r e g u i r e us t o spud t h i s by 

August 1 s t , o r we're g o i n g t o meet w i t h some 

p r o b l e m s . 

MR. BRUCE: Okay. At t h i s t i m e , Mr. 

Examin e r , I move t h e a d m i s s i o n o f E x h i b i t s 1 

t h r o u g h 8. 

EXAMINER STOGNER: E x h i b i t s 1 t h r o u g h 8 

w i l l be a d m i t t e d i n t o e v i d e n c e . 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. Mr. V a s i c e k , what was t h e o r i g i n a l 

i n t e n t o f t h i s w e l l ? 

A. The o r i g i n a l i n t e n t o f t h i s w e l l was a 

Bone S p r i n g s p r o d u c e r . The Bone S p r i n g s d i d n ' t 

pan o u t . I t ' s p r o d u c e d a b o u t two b a r r e l s and 

abo u t 10 Mcf a day. 

We r e c e n t l y d r i l l e d our Cedar Breaks 
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"2" S t a t e No. 2, w h i c h i s i n t h e n o r t h e a s t 

q u a r t e r o f t h e n o r t h e a s t q u a r t e r , and i t ' s a 

Morrow p r o d u c e r . P r i o r t o d r i l l i n g t h a t w e l l , we 

r e a l l y had no c o n t r o l f o r t h e S t r a w n f o r t h a t 

h a l f - s e c t i o n , and when we d r i l l e d t h a t w e l l , i t 

k i n d o f opened t h i n g s up f o r us t o where we c o u l d 

see t h a t we m i g h t have some S t r a w n p o t e n t i a l i n 

t h a t q u a r t e r . 

Q. What i s t h e p r o p o s e d d e p t h o f t h e 

Strawn? 

A. 10,700 f e e t . 

EXAMINER STOGNER: Are t h e r e any o t h e r 

q u e s t i o n s o f t h i s w i t n e s s ? He may be excus e d . 

Mr. B r u c e , a n y t h i n g f u r t h e r ? 

MR. BRUCE: No, s i r . 

EXAMINER STOGNER: Case No. 10758 w i l l 

be t a k e n under a d v i s e m e n t . 

And w i t h t h a t , h e a r i n g a d j o u r n e d . 

(And t h e p r o c e e d i n g s c o n c l u d e d . ) 
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