LEWIS C. COX

PAUL W. EATON
CONRAD £ COFFIELD
HAROLD L. HENSLEY, JR
STUART D SHANOR
ERIC D. LANPHERE

C. D. MARTIN

ROBERT P. TINNIN. JR
MARSHALL G MARTIN
OWEN M LOPEZ
DOUGLAS L. LUNSFORD
JOHN U KELLY
NICHOLAS J. NOEDING
T CALDER EZZELL. JR
WILLIAM B BURFORC®
RICHARD E. OLSON
RICHARD R WILFONG*
THOMAS J McBRIDE
JAMES J WECHSLER
NANCY S. CUSACK
JEFFREY L FORNACIARI
JEFFREY D HEWETT
JAMES BRUCE

JERRY F. SHACKELFORD*

JEFFREY W HELLBERG*
ALBERT L PITTS
THOMAS M HNASKO
JOHN C CHAMBERS*
GARY D. COMPTON®
MICHAEL A. GROSS
THOMAS D. HAINES, JR
GREGORY J NIBERT
DAVID T MARKETTE*
MARK C. DOW

HINKLE, Cox, EATON, COFFIELD & HENSLEY

FRED W SCHWENDIMANN
JAMES M HUDSON
JEFFREY S BAIRD*

REBECCA NiCHOLS JOHNSON

WILLIAM P. JOHNSON
STANLEY K. KOTOVSKY, JR
H. R THOMAS

ELLEN S CASEY

MARGARET CARTER LUDEWIG

S BARRY PAISNER
STEPHEN M. CRAMPTON
MARTIN MEYERS
GREGORY S WHEELER
ANDREW J CLOUTIER
JAMES A G LLESPIE
GARY W LARSON
STEPHAN £ _ANDRY
JOHN R AU_SETH. JR
MARGARET R MCNETT
BRIAN T CARTWRIGHT*
LISA K. SMITH*
ROBERT H 3ETHEA*
BRADLEY W HOWARD
CHARLES A SUTTON
NORMAN D EWART
DARREN T GROCE®
MOLLY MCINTOSH
MARCLA 8 LINCOLN
SCOTT A SHUART®
DARREN L 8ROOKS
CHRISTINE £ LALE
PAUL G NASON
DARLA M SILVA

THNOT LICENSED IN NEW MEXICO

ATTORNEYS AT LAW

218 MONTEZUMA

POST OFFICE BOX 2068

SANTA FE, NEW MEXICO 87504-2068

(50O5) 282-4554

FAX (505) 982-8623

CLARENCE E HINKLE {I901985)
W. E. BONDURANT. JR. (i913-1973)
ROY C. SNODGRASS, JR. 1214-1987)

OF COUNSEL
O M CALHCUN®
MACK EASLEY
JOE W wOOD
RICHARD S MORR'S

WASHINGTON, D.C
SPECIAL COUNSEL
ALAN U STATMAN®

August 5, 1993

700 UNITED BANK PLAZA
POST OFFICE BOX |10
ROSWELL, NEW MEXICO 88202
(505) 622-6510
FAX (505) 623-9332

2800 CLAYDESTA CENTER
€ DESTA DRIVE
POST OFFICE BOX 3580
MIDLAND, TEXAS 79702
{915) 683-4691
FAX {215) 683-6518

1700 TEAM BANK BUILDING
POST OFFICE BOX 9238
AMARILLO, TEXAS 79105

{806) 372-5569
FAX (806) 372-976|

SO0 MARQUETTE N.W., SUITE 800
POST OFFICE BOX 2043
ALBUQUERQUE, NEW MEXICO 87103
(SO5) 768-1500
FAX (SO5) 768-1529

Michael E. Stogner

0il Conservation Division
310 0l1ld Santa Fe Trail
Santa Fe, New Mexico 87503

Re: Application of Santa Fe Energy Operating Partners, L.P.

e ing, Lea County, New Mexico,
S Case No. 10,759

Dedar—-Mr. Stogner:

Pursuant to the Division's request, enclosed is an Affidavit
by Curtis Smith with attachments attesting to the correspondence
between the Applicant and the working interest owners.

If you have any dquestions, or would 1like additional
information, do not hesitate to call.

Sincerely,

n R. Kulseth, Jr.
Enclosures

VIA HAND DELIVERY

JRK5\93D88.c



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF SANTA FE ENERGY

OPERATING PARTNERS, L.P. FOR No. 10,759
COMPULSORY POOLING, EDDY COUNTY,

NEW MEXICO.

AFFIDAVIT REGARDING NOTICE

STATE OF NEW MEXICO )
)ss.
COUNTY OF SANTA FE )

Curtis D. Smith, being duly sworn upon his oath, deposes and
states:

1. I am over the age of 18 and have personal knowledge of
the matters stated herein.

2. I am the landman for Applicant.

3. Applicant has conducted a good faith, diligent effort to
find the correct addresses of interest owners herein.

4. Applicant contacted the interest owners herein regarding

the pooling of their mineral interests by mailing to them the

e D L

Curtis D. Smith

letters attached hereto.

SUBSCRIBED AND SWORN TO before me thisc;zﬁggZday of August

1993, by Curtis D. Smith. ;ﬁ?iﬁé;zf;éuégj &20/4/ZL\

Notary Public

My commls 1on explres

Ay

,gé S EDITHF, WKQE IART
‘%' i Notary Public, State of Texas
\'\._ =/ My Commission Expices 2-09-96

‘e gr i‘/

JRK5\93D87.d



T. VERNE DWYER

OiL § SASE INVESTMENTS

OFCE 320 W. TEXAS SUTE 333

=3 MIDCAND, TEAAS 25701 {

November 11, 1992

James M. Alexander
P. 0. Box 358
Abilene, Texas 79604

RE: ©0il & Gas Lease
E/2NW/4 Section 9, T-24-S, R-25-E
Eddy County, New Mexico

Dear Mr. Alexander:

Under cover letter dated September 19, 1991, I sent
instruments to you covering your undivided mineral interest
in the captioned 1land. These instruments provided for
terzs verbally agreed to by you and the other Guitar heirs.
Your signed 1lease was mnever returned. The other owners
signed snd returned their leases. o T

Under cover letter dated August 19, -1992, I, again,
sent another set of instruments for you to execute covering
vour mineral 1interest. Your signed lease has not been
returned as of this date. S

Since August 13, 1992, 1 have made a minimum of 10
atteczpts to contact you by telephone to discuss the lesase
and determine your course of action.. T was fortunate enough
to talk with- you personally on two-occasxons

— e w

There sre. several optxons> available 'to 'you :should
you decide not to lease as you previcusly advised. First,
you can decide to participate in the drilling -of = deep,
Morrow test with the 1/16 mineral interest you own, with
Martha Jane Rhodes and Jeri Alexander Lott; or, secondly,
you can have your mineral interest force pooled at .8 hearing
before the Conservation Commission of the State of New
Mexico. If you decide to join the test well, we will furnish
you an operating agreement and AFE, for the ctost of the
well, which is estxmated to be $850, 000.00. Co

In sny event, I vould appreciate a wfitten:espbnse
cetailing which course of action you intend to pursue.

Sincerely,

A (orire

Lyle D. Cannon

LDC/ js



T. VERNE DWYER

OIL & GAS INVESTMENTS
DOFEFICE 300W. TEXAS, SUITE 233 FAX
(915 5684-7933 MIDLAND, TEXAS 73701 (915) 884-4032

July 7, 1993

James M. Alexander
Martha Jane Rhodes
Jeri Alexander Lott
P.O. Box 58

Abilene, Texas 79604

RE: Mosley Canyon "9" St. Com. No. 1
1980' FEL & 660' FNL
Section 9, T-24-S, R-25-E
Eddy County, New Mexico
10,300’ Strawn Test

Ladies and Gentleman:

Enclosed herewith, for your reconsideration and to
name Martha Jane Rhodes and Jeri Alexander Lott to evidence
their mineral ownership, is Santa Fe Energy Operating
Partners, L.P.'s Operating Agreement, dated February 8,
1993, covering the N/2 of Section 9, T-24-S, R-25-E, Eddy
County, New Mexico, for the drilling of the captioned well
and AFE in the amount of $416,000.00 dry hole and $742,000.00
producer. ’

In equal proportions, you own five (5) acres of unleased
minerals in the E/2 NW/4 of Section 9, which is 5/320 or
1.5625% working 1interest in the unit for the captioned
well. 1If you elect to join in the drilling of the proposed
test, your estimated dry hole cost would be $6,500.00 and
your estimated producer cost would be $11,593.75, such
cost to be borne equally by each of you.

If you elect to join in the drilling of this proposed
test, please sign and date one copy of the AFE and sign
one copy of the signature page of the Operating Agreement
and return both the signed AFE and signature page to the
undersigned, at the 1letterhead address, within ten (10)
days of receipt of this letter.



James M. Alexander

Martha Jane Rhodes

Jeri Alexander Lott
July 7, 1993

Page 2

Under letters dated September 19, 1991 and August
19, 1992, we offered to lease your mineral interest for
$151.00 per acre bonus, 1/4 royalty and two year, paid-up
term. If you elect to lease, please execute the lease
and RDO furnished with letter dated August 19, 1992 and
place lease, draft and RDO in your bank for collection
within ten (10) days of receipt of this letter.

Santa Fe is ready to commence the proposed test and
requests that you join or lease; however, if you elect
not to do either, Santa Fe will have to commence forced
pooling procedures.

If you have any questions, please call.

Very truly yours,

;;Q;431'N4_. é::z*/jfﬁ’-’/

T. Verne Dwyer for
Santa Fe Energy Operating Partners,
L.P.

TVD/ ja

Enclosures



T. VeERNE DWYER
Ol & GAS INVESTMENTS
OFFICE 300 w. TEXAS, SUITE 333 RESIDENCE
91%) 884-7933 MIDLAND, TEXAS 78701 915 682-5903

-August 19, 1992

James M. Alexander
P. 0. Box 58
Abilene, Texas 79604

RE: Oil & Gas Lease
EXNW% Sec. 9, T-24-5, R-25-E
Eddy County, New Mexico

Dear Mr. Alexander,
Enclosed please find the following:

ieeien——-1,---Gollection Draft - — - - —
2. 0il & Gas Lease o
3. Ratification and Rental Division Order
4., Copies for your records

These instruments are identical to those sent to you under
cover letter dated September 19, 1991, and included terms agreed
to you and the other Guitar heirs providing for a bonus consider-
ation of $151.00 per net mineral acre, paid-up delay rentals, 2
year primary term, and 1/4 royalty.

I called and talked with Kay several times back in 1991 to
try to get the lease signed and in, but at that time you had been
in the hospital and it just never got done.

Santa Fe Energy Operating Partners, L. P. is planning to drill
a well in Section 9 in the near future. The Original Drilling Title
Opinion I received last week indicated your interest to be unleased,
which was a surprise to me since I thought your lease had been in,
paid off and recorded.

Please sign the instruments properly and deposit for collection
at your earliest convenience. Your cooperation will be greatly
appreciated.

If you have any questions, please don't hesitate to call me.

Sincerely,

5/(7415). Clrenne

Lyle D. Cannon

/ldc
Enclosures
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PROPERTY ACQUISITION BANK DRAFT

Check No.
COLLECT DIRECTLY THROUGH NationsBank
P. O. Box 1693, Midland, Texas 79702 8-19-92
cITY STATE DATE
-10- DAYS AFTER SIGHT, AND SUBJECT TO APPROVAL OF TITLE COVERING Ex NW% Section 9, T-24-B, R-25-:
COUNTY ‘Lddy sTaTe o __New Hexico
PAY T
THE O?QDER OF James M. Alexander, Indv. and A-I-F $755'00"“
SEVEN HUNDRED FIFTY FIVE & NO/100-cccccccmmcc e e DOLLARS
VALUE RECEIVED AND CHARGE TO ACCOUNT OF WITH EXCHANGE
TO T. Verne Dwyer
300 W. Texas, Suite 333 70 S ba "

LANDMAN - BROKER
Midland, Texas 79701 KET

Lease No.

Prospect___Mulefoot

Fee :] Minerals : Lease Royalty :] ORRI :]
Rentais Paid Up E:J Rentals Non-Paid Up |:]
Lessor/Payee SAME Social Security No._____

Address . P. O. Box 58, Abilene, Texas 79604

Lessee _santa Fe Energy Operating Partnergsighee P .

Check Number Total Bonus $755.00 Bonus Per Acre $151.00
Lessor Interest 1/16 Gross Acres _80 | Net Acres _D

Lease Date _August 19, 1992 Term 2 vears Royalty 1/4
Rental Date PAID-UP Rental Per Acre Total Rentat Amount

Rentals Payable At

Remarks




T. VERNE DWYER
DIl & GAS INVESTMENTS

OFFICE 30AQ W. TEXAS, SUITE 333 FAX
[(915) 6B4-7983 RECEIVED MIDLAND, TEXAS 79701 (915) 684-4032
e 99 1993 "‘ o
Jff"ﬁiﬁﬁl’f‘?‘x February 19, 1993 { :
I
G
Santa Fe Energy Operating Partners L.P. RR
550 W. Texas, Suite 1330 e 15
Midland, Texas 79701 K 2

LFile  Mo%l (aeyon
Pf'o&]':ecf' /{'/"

Attention: Mr. Curtis Smith

RE: oy Ganyorn-Proepact-
Eddy County, New Mexico

Dear Curtis,

Attached please find a copy of certified letter sent
to James M. Alexander and the signed, return receipt.
Also attached is a copy of Santa Fe's AFE to drill the
Mosley Canyon '"9" State Com. No. 1.

To date, we have had no response to our letter from

Mr. Alexander.

Very truly yours,

;7C/GLTW~x. ~<::ZP”17-’“'

T. Verne Dwyer
TVD/ ja

Attachments
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P. 0. Box 58 o Registered m insured
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OFFICIAL BUSINES

space

s, otherwiee :ﬂh 10 back of
dores artidle - *

space below.
Complete items 1, 2, 3, énd
ttach to front of article .
Icle.
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INITED STATES POSTAL SER

PS Form 3800, June 1985

PENALTY FOR PRIVATE

Retumn Meosipt
" adjecent to number.

E..?q

USE, $300

T. Vérne Dwyer

Print Sender’s name, address, ana ZIP Code in the space below.

*

©
B

URN

ite 333

25!4—59*
TX__79701

_Te
. d

Mi
"m";'u'm'"vmu"i"ﬂi_ v

300 w.

t

RECEIPT FOR CERTIFIED MAIL
NO INSURANCE COVERAGE PROVIDED

NOT FOR INTERNATIONAL MAIL

(See Reverse)

Sent to

ames M. Alexander

Street and No.

P. O. Box 58

BbITRE” 4% 79604

Postage

.59

Certitied Fee

/. 80

Special Delivery Fee

Restricted Deiivery Fee

Return Receipt showing

to whom and Date

Delivered

/. o2

Return Recept showing to whom
Date. and Address of Delivery

TOTAL Postage and Fees

Postmark or Date

-
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JsTes M. Alzxander
P. 0. Box S8
Abilere, Tocras 75604
RE: DMosley Cenvon "9" St. Com. Xo. 1
1280 FZL & 660" FNL
Section 9, T-I4-S, R-25-E
Eddy Teournty, Yew Mewico
16,3007 Strawn Test
Tear Mr. tlewarnder

nclosed herewith is Santa fe Energy Uperating Partiners,
L.P. Cperating élgreement dated Februvary 8, 1993, covering
the N/2 of Section 9, T-24-S, R-25-E, Eddy County, New
Mexico, for the drilling of the captioned well and AFE
in the amount of $416,000.00 dry hole and §742,000.00
producer.

You own five (5) acres of unleased minerals in the
E/2 XW/4 of Section 9, which is 5/320 or 1.5625% working
interest in the unit for the captioned well. If you elect
to join in the drilling of the proposed test, your estimated
dry hole cost would be $6,500.00 and your estimated producer
cost would be $11,593.75.

I1f vou elect to join in the drilling of this proposed
test, please sign and date one copy of the AFE and sign
one copy of the signature page of the Operating Agreement
and Teturn both the signed AFE and signature page to the
undersigrned, at the letterhead sddress, within ten (10)
days of receipt of this letter.

Under letters dated Septezber 19, 1991 and August
19, 1992, we offered to lease your mineral interest for
$151.00 per acre bonus, 1/4 rovalty and two year, paid-up
term. Tf you elect to lease, pleese execute the lezse
and EKDO furnished with letter dated August 19, 1992 and
place 1leczse, draft and RDOC in your bank for collection
within ten (10) days of receipt of this letter.

r
W

Hi v
.’ QI

i



Producer's 88— Producer's Revised 1981 New Mexico Form 342P, Paid-up Printed and for sale by Hall-Poorbsugh Press, Roswell, N.M.

OIL & GAS LEASE

THIS AGREEMENT made this L L1l aay ot September 1991 between

. James M. Alexander, Individually and as Agent .and Attorney-in-Fact for
b_Ada'r_.tha Ja_r_l_e Rhodes and Jeri Al-e}_cander Lott

P. O. Box 58, Abilene, Texas 79604

ot

(Post Otlice Adaress)

nerein caliea lessor (whether one or morayana L. _Verne Dwyer, 300 W. Texas, Suite 333, Midland, Texas 79701  iessee

1 Lasssor, in constderation of TEN AND OTHER DOLLARS in hang pai0, receipt of which is hare acknowlsdged, and of the royaities herein provided and of tha agreamenta of the iessse
harein conlained. herety grants. ieases and |ets exclusively unto tesses for the purpose of invastiganing, explofing, prospecting, driling, ARa operating for and producing o/l and gas. injec-
nng gas, waiers, othes fluids, and air into subsurtace sir aying pipe lines, staring oil, buliding tanks, roadways, teiephons linea, and other structures and things thereon to produce, save,

take

re of, treat, proce:

. store and transport said minerais, the loliowing described land in Eddy County, New Mexico, to-wit:

T-24-S, R-25-E, N.M.P.M.

Section 9: EX% NWkx

Said land is estimated to compmo___a_ﬂ."__ocrn. whether It actually comprises more or less.

2 Subject to the other provisions herein conteined, this laase shali remain in torce for aterm of . two ( 2 ) years {rom 1his date (caiied "primary term’) and as
long Ihereatier as Ol Of as 1% Produced from 88id iand or lrom 1and with which said land is pooled.

3 Theroyaities 10 De paId Dy iesses are: (&) on oli, &nd Other tiquid hydrocarbons saved atthe well, . . l IA_ .. . of that produced and saved from said iand.,

same 10 e deiivered at the wells Of 10 the credit of lessor in the pipeline to which the weils may be conn.cl.é; L) o;g“, mcmalr-\é—cumqhold Qas or other gaseous subsiance produced

1rom sa18 1and and used ofl the premises Or used in the manufacture of gasoline or other products, the marhet value at the well of 1 / l" of the gas used,

provided that on gas 8oid on of 0ft the premises, theroyaitiesshaitbe 0.7 _ . _ .oftheamounirealized from such sais. (C) and al any Lime whan this lesse is
Aot vaiidutud Dy OINer provisiona Rersof and there is a gas and/of condensate well on said iand, Or 1und pooled tharewitn, Lul gas of condensate is not being so s0ld Of Ussd and such weil1s
shut in, arner Le1ore o after proauciion theratrom, then on or belore 90 Gays atter said weli 18 Shul In, ana therealier st annuai intervais, isgsee May pay of tendar an advance shul-in rayaily
equal 10 $1 00 per net sc1e of l@3s0r's gas acreage then heid unJer this is, by the parly making such payment or tender, and 80 iong &id ahyl in royalty 18 paid or tenaered. 1his 1eass
shait not tarminiaie and it shatl ba cunsivered under ail clauses hereol that gas is being produced from the Isasued preniises in paying quanitities. Each such paymeni shail be pald or lancered
10 the parly or parties who 4l Ing 1ine of such payment would be sntitied 10 receive the royalties which would De paid under this 1ease if i1he well were In fact pruducing The psymaent of
tenyer of ioyalt NG shut-In royulties may be made by chech or draft. Any Limely paymant or tendar of shut-in royaily which I8 made in 8 bona {Ige aitemut 10 rmake groper payment bul
~#N(Ch I8 811ONBOUUS I whole OF IN Part 88 10 PAIISS Of aMOounts, shall navertheleas be sufticient 10 preveni teimination of this le inthe same mannet as thuugh a pruper payment Nag been
made it ies3as shalt correct suLh erar within 30 days aler (63896 Nas received written nolicy INaryot Dy cartified Mmail from the party Or Partias entitiad 10 16CoIve Paymaeni 10gsINer with such
writlen iNstrurnants {of Cartiliad copies thersot) as nece: fy 10 snabie ¢ ea t0o Muhs proper payment The amount realized trom the sale ul gam un or Gtl the premises anall be the price
#31uDlIaNeq Dy (he gas saies coniract entered Into in good falth by lesses and gas purchaser tar such term and under such condlitions Customary in tha industry Price 8shai ineanthe
net amount received Dy iesses after giving etfect to applicabie regulaiory oiders and after application of any applicabie price adjuatiments spscitied in Such contract ot reguialory orders e

oo > » y gee-t oot v > PO Jer-o v 2 g otrg-roYeRy
v —o. .o 4 po-ton N povh

4 This 13 a paid-up lease and lesses shait not be obligated during the primary term hereol to commence of continue any operationas ol whaisoeve! Charscter or to mare any payments

hereundar in Ordes 10 MaINtan tMs lease in force during the primary term; h , this pr ton is not ir d to rellave | ot the obligation 10 pay foyaities on actual production pus-

suant 1o 1he provisions or Paragraph J hereo!

5 Lassee 13 heredy granted the rght and power, irom time to time, t0 pool or comDIne this lease, the 1and coverad Dy it Of any part of hortzon thereo! with any other 1ang. ieases, minsrat
astates or parts thereol! tor the procuction of oit or gas. Units pooled hereunder shall not exceed the standard proration unit fixed Uy law of by the Olt Conservetion Division ot the Enargy and
Minerais Department of Ihe State of New Mexico of Dy any other tawful authority 10¢ the poot or area in which satd 1and Is situated. plus a tolerance of ten percent Lassee shaii file waitten
N1l Jesignations n the County 1 which the premises.ars located and such units may be Jesignalacd rom Lime (0 time and sithar batore or after the compietion of weila Driling opersiions
LI ot produchion tiam any pan of eny such unit shati be considerad 1or all purposes, except the puyment of royaity, 48 operations conducted upon of production trom the 1ang desc/1Ded in
this 1eass There shail he atiocated 1o the land coversd by this @ inCluded in any such unil that portion of the to1a! production of pooled minerais {rom welis in the unil atter geducting any
used In I8ase Or urit OLErSIIONS which the net 0l Or gas acreage In the land covered by this isase Inciuded in the unit Daars to the total nuMber of surtace acres in the unil The production so
aHoCated shall D8 CONstaered 10/ ail purposes. INCluding the paymaent or delivery of roysily, 10 be the entira production of pooled minerais trom the portion ai said land Coverea heredy and In:
LIUdea (0 3813 UNIT N the Same Mannes &s though produced lrom said land under the terms of this leass. Any pooied unit designated Dy lessee, as provided herein, may bs dissoived Dy
lessae Dy /4COrding 8N APProgriste instrument in the County where the land 18 situaled at any Hime after the completion of a dry hoie of the Cessation of proAUCtion on said unit.

8 It at tne axpiranon of the primary term there is no welt upon said land capabie of producing 011 Or 0. Dul lessee has COMMENCEs OpealloNns tor Ariling Of rTewOrxiINg thereon this lease
AN 1gMmain in (orce SO H0NQ 83 OGErations are pro ted with no iun of more tharn 80 consecutive days. whether suCh 0peralions be on the sams weil or on a dilterent ar sddit.unel
weil Of weils. anad il 1Ney résull in the production ot all or gas, 80 long therafter as ol OF Qa8 IS produced trom sdid lund it atter the axpiration af the primary term. ail welis upon said land
shouid tecume Incapabie of producing far any Cause, (his lease shail no! terminate if Iesses commences oparations tor aaditional driling of Lor rTeworking within 60 days thereatter 1 any
anting. auditional AMINNG, or reworking operations Nereundsr result in production. then 1his lease shail remain in full torce 80 long thereatter 83 oil of gas i3 produced hereunder

! Leusee shail Nave lree use Of Oil. gas and water from said land. except watar Hrom ieasor's wells and lanks, for sit Operations hereunder. and INe royaity shall be COMOEuiId sle dsduc
ling any 30 used Lessee sNati have the right at any time during or after the expiration of this iease to remove ail property and lixtures pisced Oy iessee un 8810 |and, INCluding the (gni 1¢
dtew and rarmove atl CAsING When required Oy 09807, 08888 will bury 8ll DIpe Iines on cuitivated |ands Delow Orainery piow depth. and no well shall be drliled within two hundred teet (200 11
of eny 183108NCE OF DAIN NOw ON B84IT 1IN0 withoul 18880r's consent Leseor shall have the priviiegs, at hia risk and expense, of using gas trom any gas weli on said land for stoves and inside
1HGRIS 0 the principat dwelthing thereon, outl of any surpius gas not needed for operalions Nereunder.

8 Therights ol withes party Neraunder may be igned in whoie of in part and the provisions hareot shall exiend to INSIr Neirs, #xECUIOrS, SAMINISITAIOrS. SUCCOSSOrS B8N0 888IgNS bul na
Lhange in Ihe Gwnerenip of the land of In the ownership of, or rights 1o ¢ ive. roysities or ahut-in royaities, however accomplished shall operate to eniarQe the ubhgations or diminish 1he
and no such change or division shall be binding upon lessee for any puipose unttl JO duys alter iesses fias Deen turnished by certitied mali sl iessea’s princi:pal place ot
aLcepiatie insliuments or cartified Copies thersol canstituting the chain nf title from the originai isssor | any such change in ownerahip occurs 1hrough 1he desth of the
Vwnel Idss8e May 8l HI LELLA, Pey Of I8NASr ANY TOYAILIes Of Shul-in rOyalties In the numae of Ihe deceased or 10 Nis eat8le Of 10 Nis heirs Sxeculor Or adminisirator until such time TIETL]
nas bewn fuinisned with evigence setistactory to ¢ 60 a8 10 1he peraons entitied 10 auch sums An assignmant of this 1asae In whol® or in pan shail 10 1he eatent of such assigument
raligve and discharye leases ol any obiHgations hereunder and, |f 10886 Or assignes of part or parnts herect shatl fail or make defauit (n the payment gl the proportionste part of royaity of shut
IN (Gyaity due 11OM such 188308 Of aB81gNew Of 1ail 10 COMPly wiih any Of (he provisions of this iesse, such defaull shati not attect this | insotar as it covers @ part of said iands upon which
lsusee Of sny 8ssignes INerol shail properly CoMpEly Of Make such payments.

8 Should lussee De prevented 1rom cOMPlying with any express or implied covenant of this lease, or from conducting driiting Or reworking operalinns nereunder, of lrom producing ot or
Gas NereunUEr Dy reesan O 9CAICIly Ur inaDIlty 10 ODISIN Or US® eQUIDMEN! O Mate/lal, Of Dy Operalion uf lOrCe mujeure, Of Dy any Federal Of 81810 taw Of any Grder. rule or regQuiabion al
guvermentmeantal sulhority 1hen while SO prevented, 1688ee’'s duly shetl be suspenued. snd | il NOt D@ ItaDIe tor tailure 10 cOMpty thetewith, and thes | &tl Do satended white
N4 30 1LNG us (8338w 18 srevented Dy any Such cause lrom conducting ariiling of reworking operstions or trom producing ol or gas hereundes, and the time while @8 |18 80 Prevented shait
not De counted agsinst 168380 anything in this lsase 10 the contrary notwithstanding

10 30¢ NereDy warrants and agrees to defend the titie (0 said tand and agroes that faasse at Its OptiOn May Ji1achaige sny (8x, MO/IQaQE Or Other ilen UpON 8aId 1ang. 4nd In the sveni
1a3380 UOSS 30 11 shat La subIogated 1G such lien with e nignt 1o snlorce and (0 agply 1oysilles and shyt-tn royaltl yaDI& hareunder TOwWSrd 3alislying 1aMe Withoul impairmaent o f
‘93300 3 ('yNIS LNUBIINS warranly it this 0a8e LOvera 8 88 Inte: in 1Ne Oll O¢ Qua in ali Or any part of said isny INBN th Q uhidivided ! IMPIG e01ate [wllaiNe: 16800/ & iN18:ee! 8
nerein specilied of Nut) then the (Oyallies, SNUl-In rOyaily, 8Nd LINer DaymMente, it any, sccruing trorm any part as ta which this ie covers 188 Lhan such full inter 4
HrOEGMIan #nu i the interest therein if any, Covered Oy this te Deare t0 the whole and undivided tes sirnple sstale tharein Should any onNe Or More Ol 1NS partl
1811 10 #secute this IS8 11 shail navertheiess De bIndIng upon the party Of pantas sxecuting the samse
ne o his #8308 heirs 8nd 838IGNS, SNAII Nave the rigNt a1 aNy 1IMe 10 SurrENdes this 16886, In WNOIE Of 1N DATL. 1O I8830! Of NiS NBITS. SUCCOIBOCS. ANA 8331GNn3 Dy deiivenag
of maIing & reiesse thersof 16 the isssur, Or Dy placing 0428 thereo! of record in the COunly in whICh $81d 1ana |19 SHualed. tNETEUDON 83804 SNall DA relieved fTOM Bl ODIIGELDIS nw.;n
od 0f :Mplhied Ol this agieement 43 10 8C/84Q0 8O surrendered, and therafter the shut-in royaity payable hereunder shail De reGuCeq in tha Proponion Lhat the 8creage covered Neredy 18 (G0UC
04 Dy 3810 18/0888 Of 16/88888.
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RATIFICATION AND RENTAL DIVISION ORDER

KNOW ALL MEN BY THESE PRESENTS:

That, WHEREAS, that certain oil and gas lease, dated September 18 2 1991 from
James M. Alexander, Indiv. and as Agent and A-I-F for

Martha Jane Rhodes and Jeri Alexander Lott

P. O. Box 58, Abilene, Texas 79604 a Lessors,
to T. Verne Dwyer as Lessee. recorded in Book Page
of the Records of Eddy County, __New Mexico . is owned by
T. Verne Dwyer, 300 W. Texas, Suite 333, Midland, Texas 79701
in so far as it covers the following described land in Eddy County. __New Mexico
to wit:

T-24-S, R-25-E. N.M.P.M.

Section 9: EX NWkx

NOW. THEREFORE. in consideration of the sum of One Dollar ($1.00) and other good and valuable considerations, we
THE UNDERSIGNED

and each of us, do hereby ratify, approve, confirm, and adopt the above described oil and gas lease in so far as it covers the above described land. and

do hereby lease, demise and let said land unto T. Verne DwYer subject to and under all of the terms and provisions
of said lease, and as to said land. do hereby agree and declare that said lease s now in full force and effect. that payment has been duly made of the
entire bonus consideration and all of the delay rentals necessary to extend said lease to the next rental paying date; and each of the undersigned agrees
that any delay rentals which may be paid under the‘terms of said lease with respect 10 the above described land may be divided as follows:

CREDIT TO Fractional | AMOUNT DEPOSITORY
Interest
James M. Alexander, Indiv. 1/16 | Paid-Up

and Agent and A-I-F for
Martha Jane Rhodes and Jeri
Alexander Lott

and that payment or tender. of the amount set forth opposite his name. directly or to his credit in the depository bank at the times and in the manner
specified in said lease will. as to his interest in the said land, extend said lease and continue the same in full force and effect according to its teems,
provided. that if no amount is above set forth opposite his name. then payment of the amounts above sat forth to the other parties. or ther successors
in interest. will so extend said ivase. This instrument shall be fully binding upon. and effective as 10 the interest of. each of the above named parsons who
enecutes the same, without regard to execution or lack of execution by the others or by any other person whomsoever.

We. and each of us. hereby release and wave all nghts ol dower and homestead 1n the above indentfied land. and the provisons hereof
shall be binding upon the heirs, legal representatives, successors. and assigns of each of us.

WITNESS our hands and seals thus day of L1991

James M. Alexander, Indiv. and

Rhodes and Jeri Alexander Lott

.




State of TEXAS
County of TAYLOR

The foregoing instrument was acknowledged before me this day of 19 91
by James M. Alexander, Indiv. and as Agent and A-I-F for Martha

Jane Rhodes and Jeri Alexander Lott

Individual Acknowledgment

My Commission Expires Notary Public
Notary's Printed Name:
L] L] . L d L L - * » - L] -
State of
Individual Acknowledgment
County of
The foregoing instrument was acknowledged before me this day of .19
by
My Commission Expires: Notery Public
Notary's Printed Name:
. . . ] . - . .« » . . .
State of
Individual Acknowledgment
County of
The foregoing instrument was acknowledged befare me this day of 19
by
My Commission Expires: Notary Public
Notary's Printed Name:
L L] L] L L . . - - - - L)
THE STATE OF TEXAS.
Single Acknowledgment
County of
Before me. the undersigned authority. on this day personally
appeared
known to me to be the person whose name subscribed to the foregoing instrument. and acknowledged to me that __he

executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of offce on this, the ____ day of AD. 19

My commission expires:
(SEAL) Notary Public in and for County. Texas

Notary's Printed Name:

THE STATE OF TEXAS. i
Single Acknowledgment
County of
Before me. the undersigned authority. on this day personally
appeared

known to me to be the person whose name subscribed to the foregoing instrument. and acknowledged to me that he
executed the same lor the purposes and consideration therein expressed.

Given under my hand and seal of office onthis the ______________ dayof AD. 19

My commission expires:
(SEAL) Notary Public in and for County. Texas

Notary's Printed Name:

THE STATE OF TEXAS.
Single Acknowledgment
County of
Before me. the undersigned authority. on this day personally
appeared
known to me to be the person whose name, subscribed to the foregoing Instrument. and acknowledged to me that he

executed the same {or the purposes and consideration therein expressed.

Given under my hand and seal of office on this the day of AD 19

My commission expires:
(SEAL)

Notary Public in and for County Texas

Notarv's Printed Name:
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GUIDANCE IN THE PREPARATION OF THIS AGREEMENT:

10.

. Title Page - Fill in blanks as applicable.

Preamble, Page 1 - Enter name of Operator.

Article II - Exhibits:

(a) Indicate Exhibits to be attached.

() If it is desired that no reference be made to non-discrimination, the reference to Exhibit *‘F’" should be deleted.

Article [ILB. - Interests of Parties in Costs and Production - Enter royalty fraction as agreed to by parties.

Ardcle IV.A. - Tite Examination - Select opton as agreed to by the pardes.

Article IV B. - Loss of Title - I “*Joint Loss’’ of Title is desired, the following changes should be made:

{a) Delete Articles IV.B.1 and IV.B.2.

(b) Article IV.B.3 - Delete phrase ‘‘other than those set forth in Articles [V.B.1 and IV.B.2 above.™

(c) Article VILE. - Change reference at end of the first grammatical paragraph from ‘‘Article [V.B.2’' to *‘Article [V.B.3."”

(d) Article X. - Add as the concluding sentence - **All claims or suits involving title to any interest subject to this agreement shall be
treated as a claim or a suit against all parties hereto.’’ ¢

.
-

;

Article V - Operator - Enter name of Operator.

Article VLA - Initial Well:

(a) Date of commencement of drilling.
(b) Location of well.

(c) Obligation depth.

. Article V1.B.2.(b) - Subsequent Operations - Enter penalty percentage as agreed to by parties.

Article VI.C. - Taking Production in Kind - If a Gas Balancing Agreement is not in existence nor attached hereto as Exhibit **E™", then use
Alternate Page 8.

Article VII.D.1. - Limitation of Expenditures - Select option as agreed to by parties.

Articie VIL.D.3. - Limitation of Expenditures - Enter limitation of expenditure of Operator for singie project and amount above which
Operator may furnish information AFE.

Article 1X. - Internal Revenue Code Election - Delete this article in the event the agreement is a Tax Partnership and Exhibit G is at-
tached. g

-

Arucle X. - Claims and Lawsuits - Eater claim limit as agreed to by parties.

. Arucle XUI. - Term of Agreement:

121 Select Opuon as agreed to by parties.
b) If Opuon No. 2 is selected, enter agreed number of days in two 12) blanks.

. Article X1V B - Governing Law - Enter state as agreed to by parties.

Signature Page - Enter effecuve date.
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A.A.P.L. FORM 610 - MUDEL FORM OPERATING AGREEMENT - 1982

OPERATING AGREEMENT

THIS AGREEMENT, entered into by and between____Santa Fe Energy Operating
Partners, L.P. hereinafter designated and

referred to as ‘' ‘Operator’’, and the signatory party or parties other than Operator, someumes hereinafter referred to individually herein
as '‘Non-Operator’’, and collectively as ‘‘Non-Operators’’.

WITNESSETH:

WHEREAS, the parties to this agreement are owners of oil and gas leases and/or oil and gas interests in the land identified in
Exhibit ‘“A’’, and the parties hereto have reached an agreement to explore and develop these leases and/or oil and gas interests for the
production of oil and gas to the extent and as hereinafter provided.

NOW, THEREFORE, it is agreed as follows:

ARTICLE 1.
DEFINITIONS

As used in this agreement, the following words and terms shall have the meanings here ascribed to them:

A. The term ‘‘oil and gas'’ shall mean oil, gas, casinghead gas, gas condensate, and all other liquid or gaseous hydrogarbons
and other marketable substances produced therewith, unless an intent to limit the inclusiveness of this term is specifically stfed.

B. The terms ‘‘oil and gas lease’’, ‘‘lease’” and ‘‘leasehold’’ shall mean the oil and gas leases covering tracts i:f land
lying within the Contract Area which are owned by the parties to this agreement.

C. The term ‘‘oil and gas interests’’ shall mean unleased fee and mineral interests in tracts of land lying wittin the
Contract Area which are owned by parties to this agreement.

D. The term ‘“‘Contract Area’’ shall mean all of the lands, oil and gas leasehold interests and oil and gas interests intended to be
developed and operated for oil and gas purposes under this agreement. Such lands, oil and gas leasehold interests and oil and gas interests
are described in Exhibit “*A"’.

E. The term ‘‘drilling unit’’ shall mean the area fixed for the drilling of one well by order or rule of any state or
federal body having authority. If a drilling unit is not fixed by any such rule or order, a drilling unit shall be the drilling unut as establish-
ed by the pattern of drilling in the Contract Area or as fixed by express agreement of the Drilling Parties.

F. The term ‘‘drillsite’’ shall mean the oil and gas lease or interest on which a proposed well is to be located.

G. The terms *'Drilling Party’’ and ‘*Consenting Party'” shall mean a party who agrees to join in and pay its share of the cost of
any operation conducted under the provisions of this agreement.

H. The terms ‘‘Non-Drilling Party'’ and ‘‘Non-Consenting Party’’ shall mean a party who elects not to parucipate

in a proposed operation.

Unless the context otherwise clearly indicates, words used in the singular include the plural, the plural includes the
singular, and the neuter gender includes the masculine and the feminine.
.

- ARTICLE II.
EXHIBITS

The following exhibits, as indicated below and attached hereto, are incorporated in and made a part hereo:
2 A Exhibit A", shall include the following information:
(1) Identification of lands subject to this agreement,
(2) Restnctions, i any, as to depths, formauons, or substances,
{3) Percentages or fractional interests of parues to this igreement,
(4) Ol and gas leases and/oe oil and gas interests subgect to this agreement,
{3} Addresses of parties for notice purposes.

3 B. Exhibit "B, Form of Lease.

x C. Exhibit *'C'*. Accounung Procedure.

X D. Exhibit "D, [nsurance.

3 E. Exhibu "'E"". Gas Balancing Agreement.

3 F Exhibit “'F"". Non-Ducnmination and Cerufication of Non-Segregated Fanlities.
Z  G. Extubnt “*G’", Tax Parmership.

lf any provison of any extubit, except Extubis “E™" and "'G'". is inconsistent with any provision contaned i the ~ads
of this agreement. the provisons 1n the body of this agreement shall preval.
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ARTICLE III.
- INTERESTS OF PARTIES

A. Oil and Gas Interests:

If any party owns an oil and gas interest in the Contract Area, that interest shail be treated for all purposes of this agreement
and during the term hereof as if it were covered by the form of oil and gas lease attached hereto as Exhibit **B’". and the owner thereot
shall be deemed to own both the rovalty interest reserved in such lease and the interest of the lessee thereunder.

B. Interests of Parties in Costs and Production:

Unless changed by other provisions, all costs and liabilities incurred in operations under this agreement shall be borne ind
paid, and all equipment and materials acquired in operations on the Contract Area shall be owned, by the parties as their interests are set
forth in Exhibit ‘*‘A"". In the same manner, the parties shall also own all production of oil and gas from the Contract Area subject to the

one-eighth (1/ 8th§ which shall be borne as hereinalter set torth

payment of royalties to the extent of

Regardless of which party has contributed the lease(s) and/or oil and gas interest(s) hereto on which royalty is due and
payable, each party entitled to receive a share of production of oil and gas from the Contract Area shall bear and shall pay or deliver. or
cause to be paid or delivered, to the extent of its interest in such production, the royalty amount stipulated hereinabove and shall hold the
other parties free from any liability therefor. No party shall ever be responsible, however, on a price basis higher than the price received
by such party. to any other party’s lessor or royaity owner. and if any such other party's lessor or royaity owner should depfand and
receive settlement on a higher price basis, the party contsibuting the affected lease shall bear the additional royalty burden artributable to

such higher price. F

Nothing contained in this Article [II.B. shall be deemed an assignment or cross-assignment of interests covered hereby

C. Excess Royalties, Overriding Royalties and Other Payments:

Unless changed by other provisions, if the interest of any party in any lease covered hereby is subject to unv rovalty,
overriding rovalty, production payment or other burden on production in excess of the amount stipulated in Arucle H1.B . such party <o
burdened shall assume and alone bear all such excess obligations and shall indemnify and hold the other parties hereto harmless trem anv
and all claims and demands for payment asserted by owners ot such excess burden.

D. Subsequently Created Interests:

If any party should hereafter create an overriding royalty. production payment or other burden pavable ocut of production
attributable to its working interest hereunder. or if such a burden existed prior to this agreement and ts not set forth in Exhibir " A7 ¢
was not disclosed in writing to all other parties prior to the execution of this agreement by all parties, or s not a jointly acknowledued ind
accepted obligation of all parties (any such interest being hereinafter referred to as **subsequently created interest’* irrespective ot the
uming of its creation affd the party out of whose working interest the subsequently created interest 1s derived bemng heremnatter reterred

to as ‘‘burdened W), and:

1. If the burdened party is required under this agreement to assign or relinquish to any other party, or parties. all ur 4 poroen
of its working interest and/or the production attributable thereto. said uther party, or parues. shall recetve sud sssienment ind e
production free and clear of said subsequently creared interest and the burdened party shall indemnufy and save sad other rarty,
or parties, harmless from any and all claims und demands for payvment asserted by owners of the subsequently credted interest

and,

2. 1t che burdened party fails to pay. when due. its share of vxpenses chargeable hereunder. all provisions of Article VIIB ~hul o
enforceable agamnst the subsequently created interest in the sume manner us they are enforceable against the working ‘nreress

the burdened party.

ARTICLE IV,
TITLES

A. Tide Examination:

Title evaminauion shall be made on the drillute of iny proposed well prior to commencement of Jrithne v e v
the Driiling Parties so request, title examination shail be made on the ieases andior uil and gas interests included. v prunec: - &
«d. :n the drilling unit around such well. The opinion will include the ownership of the working interest, minerals. 1 vatn veer oy,

rovalty and production payments under the applicable leases At the tme 4 well 13 proposed. each party contribuning leas s 0 o
248 interests o the Jdrillute. or 1o be included 1n such drthing unie, shall turnsh (o Operator sl abstracts qciuding o7 ~aw

SV

A reports e cpntons. e papers and curative Maternl i s possesuon tree of charge All such intormatn et 1 Re v o
- “ade sealabie (o Orerator by the martiem. dut revessary 1or the cvaminaton of the ttle, shall he chtned by Uper oo et
’ e e amined tyoger rfess s stat e Ry Grande i ress O Pt i itie prmens Rl Se tuenshe -
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A.A.P.L. FORM 610 - mODEL FORM OPERATING AGREEMEN1 - 1982

ARTICLE IV
continued
&/ Option No. 2: Costs incurred by Operator n procuring abstracts and fees paid outside attornevs for utle examination
{including preliminary, supplemental, shut-in gas royalty opinions and division order title opinions; shall be borne by the Drilling Parties
in the proportion that the interest of each Drilling Party bears to the total interest of all Drilling Parties as such interests appear in Ex-
hibit *'A"". Operator shall make no charge for services rendered by its staff attorneys or other personnel in the performance ot the sbove

functions.

Each party shall be responsible for securing curative matter and pooling amendments or agreements required in connection
with leases or oil and gas interests contributed by such party. Operator shall be responsible for the preparauion and recording of pooling
designauons or declarations as well as the conduct of hearings before governmental agencies for the securing of spacing or pooling orders.
This shall not prevent any party from appearing on its own behalf at any such hearing.

No well shall be drilled on the Contract Area until after (1) the title to the drillsite or drilling unir has been examnined 4s above
provided, and (2) the tite has been approved by the examining attorney or title has been accepted by all of the parties who are to par-
ticipate in the drilling of the well.

B. Loss of Title:

1. Failure of Title: Should any oil and gas interest or lease, or interest therein, be lost through failure of title, which loss results in a
reduction of interest from that shown on Exhibit **A"", the party contributing the affected lease or interest shall have ninety .90} davs
from final determination of title failure to acquire a new lease or other instrument curing the entirety of the titie failure. which acquisi-
tion will not be subject to Article VIILB., and failing to do so. this agreement, nevertheless, shall continue in force as to all remaining oil

and gas leases and interests: and,
(a) The party whose oil and gas lease or interest is affected by the title failure shall bear alone the entire loss and it shgil not be

entitled to recover from Operator or the other parties any development or operating costs which it may have theretofore paid or’Incurred.
but there shail be no additional liability on its part to the other parties hereto by reason of such utle failure:

{b) There shall be no retroactive adjustment of expenses incurred or revenues received from the operation of the interest which has
been lost, but the interests of the parties shall be revised on an acreage basis, as of the time it is determined finally that title failure has oc-
curred, so that the interest of the party whose lease or interest is affected by the title failure will thereafter be reduced in the Contract
Area by the amount of the interest lost;

{c) If the proportionate interest of the other parties hereto in any producing well theretofore drilled on the Contract Area is
increased by reason of the title failure, the party whose title has failed shall receive the proceeds attributable to the increase in such in-
terest (less costs and burdens attributable thereto) undil it has been reimbursed for unrecovered costs paid by it in connection with such
well;

(d) Should any person not a party to this agreement, who is determined to be the owner of any interest in the utle which has
failed. pay in any manner any part of the cost of operation, development. or equipment. such amount shall be paid to the party or parties
who bore the costs which are so refunded:

ie) Any lability to account to a third party for prior production of oil and gas which arises by reason of title fatlure shall be
borne by the party or parties whose title failed in the same proportions in which they shared in such prior production: and,

if) No charge shall be made to the joint account for legal expenses, fees or salaries, in connection with the defense ot the interest
claimed by any party hereto, it being the intention of the parties hereto that each shall defend title to its interest and bear 4l expenses in

connection therewith.
L

2. Loss by Non-Payment or Erroneous Payment of Amount Due: If. through mistake or oversight. anv rental. <hutin well
ravment, minimum royalty or royaity payment. 1s not paid or s erroneously paid. and as a result a lease or interest therein terminates.
there shall be no monetary liability against the party who failed to make such pavment. Unless the partv who failed to make the required
pavment secures a new lease covering the same interest wichin nenety (90 days from the discovery ot the farlure 1o make peoper pasment.
ahich ucquistion will not be subject to Article VIILB.. the interests ot the parties shall be revised on an ucreage basis. cttevtne 1s 1 the
Jate of terrmnation of the lease involved, and the party who tailed to make proper pavment will no longer be credited aith un interest 0
the Contract Area on account of ownership of the lease or interest which has terminated. In the event the party who tailed to ke the
required pavment shall not have been fully reimbursed. 1t the nme ot the loss. from the proceeds of the sale of o and was attebutapic =
the lost interest. calculated on an acreage basis, for the Jevelopment iand operating costs theretofore paid on account ot such nrerest,
shall be rexmbursed for unrecovered actual costs theretotore paid by 1t but not for its share of the cost ot any dry hole previousiy e ted
or wells previously abandoned) from so much of the tollowing as 15 necessary o eftect reimbursement:

41 Proceeds of ol and gas. less operating expenses. theretotore accrued to the credit of the lost interest. on un soreage D

up to the smount of unrecovered costs;
‘b) Proceeds, less operating expenses. thereafter accrued sttnibutable to the lost interest on an crcage basis. 1 that ;v

ol and sas thereafter produced and marketed (excluding production trom any wells thereafter drilled? which, 1n the shwence 1 s
termination. would be attnibutable to the lost interest on un acreane hasis. up to the umount of unrecosered costs. the Proacis ‘
pornion of the ol and gas to he contributed by the uther parties 1n proportion to ther respective nterests. and.

¢} Anv momes. up to the amount of unrecovered costs. that mav be paid by anv party who 18, or hevomes. the owner 1 e ey
lost. tor the privilege of parucipating in the Contract Area or becoming 4 party to this agreement

1

of title
3 Other Losswes Al lo“uimwrres. other than thoswe set forth in Artcles IVB 1 und IV B2 sbosve shull e wnt owen
1nd shall he horne by 4ll parties in proportion to therr interests There shall be no readiustment of interests in the remaining pereon

the Contrut Area
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ARTICLE V.
- OPERATOR
A. Designation and Respoasibilities of Operator:
Santa Fe Energy Operating Partners, L.P. shall be the

Operator of the Contract Area, and shall conduct and direct and have full control of all operations on the Contract Area as permitted and
required by. and within the limits of this agreement. It shall conduct ail such operations in a good and workmanlike manner, but 1t shall
have no lability as Operator to the other parues for losses sustained or Lliabilities incurred, except such as may result from gross

negligence or willful misconduct.
B. Resignation or Removal of Operator and Selection of Successor:

1. Resignadon or Removal of Operator: Operator may resign at any time by giving written notice thereof to Non-Operators
If Operator terminates its legal existence*no logger owrp an mtet%héreﬁ%qi: ig g:er%oeuaa 9\5?:% ?é&,lo“fﬁ' CQ@E‘B 9‘:?5’?(‘8& L
Operator, Operator shall be deemed to have resigned without any action by Non rgo;-
may be removed if it fails or refuses to carry out its duties hereunder, or becomes insolvent, bankrupt or is placed in receiVership.Qby r}?nlow
affirmauve vote of two (2) or more Non-Operators owning a majority interest based on ownership as shown on Exhibit “‘A"’ remawng;
after excluding the voting interest of Operator. Such resignation or removal shall not become effective undl 7:00 o’clock A.M. on the
first day of the calendar month fotlowing the expiration of ninety (90) days after the giving of notice of resignation by Qperator or action
by the Non-Operators to remove Operator, unless a successor Operator has been selected and assumes the duties of Operator at an earlie:
date. Operator, after effective date of resignation or removal, shall be bound by the terms hereof as 2 Non-Operator. A changg of a cor-
porate name or structure of Operator or transfer of Operator’s interest to any single subsidiary, parent or successor corporation shall nct
be the basis for removal of Operator. *becomes bankrupt, insoivent, or is placed in recefvership .

2. Selection of Successor Operator: Upon the resignation or removal of Operator, a successor Operator shall be selected by
the parues. The successor Operator shall be selected from the parties owning an interest in the Contract Arez at the time such successcr
Operator is seiected. The successor Operator shall be selected by the affirmative vote of two (2) or more parties owning a majority interest
based on ownership as shown on Exhibit **A"’; provided, however, if an Operator which has been removed fails to vote or votes only to
succeed itself, the successor Operator shall be selected by the affirmative vote of two (2) or more parties owning a majority interest based
on ownership as shown on Exhibit '‘A’" remaining after excluding the voting interest of the Operator that was removed.

C. Employees:

The number of employees used by Operator in conducting operations hereunder, their selection. and the hours of labor and thie
compensauon for services performed shall be determined by Operator, and all such employees shall be the employees of Operator.

D. Drilling Contracts:

All wells drilled on the Contract Ares shail be drilled on 2 competitive contract basis at the usual rates prevailing in the area. [f it s0
desires, Operator may employ its own tols and equipment in the drilling of wells, but its charges therefor shalf not exceed the prevailing
rates in the area and the rate of such charges shall be agreed upon by the parties in writing before dnilling operations are commenced. a1d
such work shall be perfarmed by Operator under the same terms and conditons as are customary and usual in the ares in conuracts ot n-
Jependent contractors who are doing work of a similar nature.

ARTICLE VL
DRILLING AND DEVELOPMENT

A. Initial Well:

On or before the_1St day of May . 1993 __  Operator shall commence the drilling ot 4 weil r

oud and gas at the follownng locauon:
1980"' FEL & 660' FNL Section 9, T-24-S, R-25-E

and Whall thereatter conunue the dniling of the well mth due diligence 10 10, 300" or to a depth adequute
to test the Strawn Formation, whichever is the lesser.

Ay

Jnless ¢ranite o ther practically impenetrable subrtance or condition 1n the hole. whh renders turther driling mpracrand
L ufieted at a4 et Jepth o unbens il pacties agree to L omplete e abandun the well Jt 4 lesser Jepth

R

Cherai o ~al Tahe reaw-nable ey o il loemanens en untered Juring dnilling ehch give .adwation of L ntaucy

Add ML st e LIhGient t et L n s N ggterenent ARl e Mited A upeica00N tu 4 spetibic Tormdtien e 10Ty 0 .o

LEme M R e T L el My Re gttt e aions 0 s Rk A CRs sfeement may Lppiy



A.APL. FORM 610 - MUDEL FORM OPERATING AGREEMEN1 - 1982
ARTICLE V1
continued
If, in Operator’'s judgment, the well will not produce oil or gas in paying quantities, and it wishes to plug and abandon the
well as a dry hole, the provisions of Article VI.E.1. shall thereafter apply.

B. Subsequent Operations:

1. Proposed Operations: Should any party hereto desire to drill any well on the Contract Area other than the well provided
for in Article VI.A., or to rework, deepen or plug back a dry hole drilled at the joint expense of all parties or a well jointly owned by all
10 the parties and not then producing in paying quantities, the party desiring to drill, rework, deepen or plug back such a well shall give the
11 other parties written notice of the proposed operation, specifying the work to be performed, the location, proposed depth, objective forma-
12 ion and the esumated cost of the operation. The parties receiving such a notice shall have thirty (30) days after receipt of the notice
13 within which to notify the party wishing to do the work whether they elect to participate in the cost of the proposed operation. If a drill-
14 ing rig is on location, notice of a proposal to rework, plug back or drill deeper may be given by telephone and the response period shall be
15 limited to forty-eight {48) hours, exclusiveoi-Satusday-Sunday-and-legal-holidaye. Failure of a party receiving such notice to reply wichin
16 the period above fixed shall constitute an election by that party not to participate in the cost of the proposed operaton. Any nouce or
17 tesponse given by telephone shail be promptly confirmed in writing.

O WG bW N

21 If all parties elect to participate in such a proposed operation, Operatar shall, within ninety (90) days after expiration of the notice
22 period of thirty {30) days (or as promptly as possible after the expiration of the forty-eight (48) hour period when a drilling rig &eon loca-
23 tion, as the case may be), actually commence the proposed operation and complete it with due diligence at the risk and expense of all par-
24 ties hereto; provided, however, said commencement date may be extended upon written notice of same by Operator to the othef parties,
25 for a period of up to thirty (30) additional days if, in the sole opinion of Operator, such additional time is reasonably necessary § obtain
26 permits from governmental authorities, surface rights (including rights-of-way) or appropriate drilling equipment, or to complete title ex-
27 amination or curative matter required for title approval or acceptance. Notwithstanding the force majeure provisions of Article XI, if the
28 actual operation has not been commenced within the time provided (including any extension thereof as specificaily permitted herein) and
29 if any party hereto still desires to conduct said operation, written notice proposing same must be resubmitted to the other parties n accor-
30  dance with the provisions hereof as if no prior proposal had been made.

34 2. Operations by Less than All Parties: If any party receiving such notice as provided in Article VI.B.1. or VII.D.1. (Option
35 No. 2) elects not to participate in the proposed operation, then, in order to be entitied to the benefits of this Article, the party or parties
36 giving the notce and such other parties as shall elect to participate in the operation shall, within ninety (90) days after the expiration of
37 the notice period of thirty (30) days (or as promptly as possible after the expiration of the forty-eight (48) hour period when a drilling rig 1s
38 on location, as the case may be) actually commence the proposed operation and complete it with due diligence. Operator shall perform all
39 work for the account of the Consenting Parties; provided, however, if no drilling rig or other equipment is on location, and if Operator is
30 2 Non<Consenting Party, the Consenting Parties shall either: (2) request Operator to perform the work required by such proposed opera-
41 tion for the account of the Consenting Parties, or (b) designate one (1) of the Consenting Parties as Operator to perform such work. Con-
42 senung Parties, when canducting operations on the Contract Area pursuant to this Article V1.B.2., shall comply wich all terms and con-
43 ditions of this agreement.

a7 If less than all parties approve any proposed operation. the proposing party, immediately after the expiradon of the applicable
48  nouce period. shall advise the Consenting Parties of the total interest of the parues approving such operaton and its recommendation as
49 (o whether the Consenting Parties should proceed with the operation as proposed. Each Consenting Party, wthin forty exght (48} hours
0 anclusne-ol-Seusdan-Suadav-and.legal-bolidayslalter receipt of such notice, shall advise the propoung party of its desire 10 (a) irmut par-
31 ucipauon to such party's interest as shown on Exhibit **A’" or (b) carry ws proportionate part of Non-Consenting Parties’ interests. and
52 failure to advise the proposing party shall be deemed an election under (a). In the event a drilling rig is on location, the ime permitted for
33 such a response shall not exceed a total of forty-eight (18) hours nnclusive of Saturday, Sunday and legal holidays). The proposing partv.
54 at is election, may withdraw such proposal i there s insufficent parucipation and shall prompdy noafy all parties of such decision

59

36

37

58 The enure cost and risk of conducting such operatons shall be borne by the Consenting Parties un the proportions thev have
9  elected to bear same under the terms of the preceding paragraph. Consenung Partes shall keep the lessehold estates invoived in <uch
60  operatons free and clear of all iens and encumbrances of every kind crested by or anung from the operatons of the Consenung Paruies
ol Uf such an opeimn results i a dry hole, the Consenung Parues shall plug and abandon the well and restore the surface locatian at thew
62  sole cost, nsk and expense. If any well dnlled. reworked. deepened or plugged back under the provisons of this Arucle resuis m 4 pro-
63 ducer of ol andior gas i1 paying quanuties, the Consenung Parves shall complete and equip the well to produce at thewr wie cost and risk.

b
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ARTICLE VI
continued

and the well shall then be turned over to Operator and shall be operated by it at the expense and for the account of the Consenting Par-
ties. Upon commencement of operations for the drilling, reworking, deepening or plugging back of any such well by Consenting Parties
in accordance with the provisions of this Article, each Non-Consenting Party shall be deemed to have relinquished to Consenting Parues.
and the Consenting Parties shail own and be enttled to receive, in proportion to their respective interests, all of such Non-Consenting
Party's interest in the well and share of production therefrom undl the proceeds of the sale of such share. calculated at the well, or
market value thereof if such share is not sold, (after deducting production taxes, excise taxes, royalty, overriding royalty and other in-
terests not excepted by Article [IL.D. payable out of or measured by the production from such well accruing with respect to such interest
unuil it reverts) shall equal the total of the following:

(a) 100% of each such Non-Consenting Party’s share of the cost of any newly acquired surface equipment beyond the wellhead
connections (including, but not limited to, stock tanks, separators, treaters, pumping equipment and piping), plus 100% of each such
Non-Consenting Party's share of the cost of operation of the well commencing with first production and continuing undl each such Non-
Consenting Party’s relinquished interest shall revert to it under other provisions of this Article, it being agreed that each Non-
Consenting Party’s share of such costs and equipment wiil be that interest which would have been chargeable to such Non-Consenung
Party had it participated in the well from the beginning of the operations; and

) 300 % of that portion of the costs and expenses of drilling, reworking, deepening, plugging back. testing and completing.
after deducting any cash contributions received under Article VIIL.C., and 300 % of that portion of the cost of newly acqui}r_d equip-
ment in the well (to and including the wellhead connections), which would have been chargeable to such Non-Consenting Party if it had
participated therein. -

:

An election not to participate in the drilling or the deepening of a well shall be deemed an election not to participate in any re-
working or plugging back operation proposed in such a well, or portion thereof, to which the initial Non-Consent election applied that 1
conducted at any time prior to full recovery by the Consenting Parties of the Non-Consenting Party’s recoupment account. Any such
reworking or plugging back operation conducted during the recoupment period shall be deemed part of the cost of operation of said well
and there shall be added to the sums to be recouped by the Consenting Parties one hundred percent (100%) of that portion of the costs of
the reworking or plugging back operation which wouild have been chargeable to such Non-Consenting Party had it participated therein. If
such a reworking or plugging back operation is proposed during such recoupment period, the provisions of this Article V1.B. shall be ap-

“plicable as between said Consenting Parties in said well.

During the period of time Consenting Parties are entitled to receive Non-Consenting Party's share of production, or the
proceeds therefrom, Consenting Parties shall be responsible for the payment of all production, severance, excise. gathering and other
taxes, and all royalty, overriding royalty and other burdens applicable to Non-Consenting Party s share of production not excepted by Ar-
ucle U1.D. .

-

In the case of any reworking, plugging back or deeper drilling operation, the Consenting Parties shall be permitted to use. free
of cost, all casing, tubing and other equipment in the well, but the ownership of all such equipment shall remain unchanged: and upon
abandonment of a well after such reworking, plugging back or deeper drilling, the Consenting Parties shall account for all such equip-
ment to the owners thereof. with each party receiving its proportionate part in kind or in value, less cost of salvage.

Within sxty (60) days after the completion of any operation under this Article, the party conducting the operations tor the
Consenting Parues shall furnish each Non-Consenting Party with an inventory of the equipment in and connected to the well. and un
itermzed statement of the cost of drilling, deepening. plugging back. testing, completing. and equipping the well for production. or. atits
opuon, the operating party, in lieu of an itemized statement of such costs of operanon. may submut a detailed statement ot monthiv il
ings. Each month thereafter. during the ume the Consenting Parties are being resmbursed as provided above. the partv conducuny rhe
operations for the Consenting Parues shall furnish the Non Consenting Parties with an itermuzed scatement of all costs and habilites in
curred 1n the operation of the well, together with 2 statement of the quantity of ol and gas produced from it and the amount o procexds
realized from the sale of the well's working interest production dunng the preceding month. In determining the quantity of o und 245
produced dunng any month, Consentung Parties shall use industry accepted methods such as. but not imited to. metering of periodic
well tests. Any amount reslized from the sale oc other dispoution of equipment newly acquired in connection with anv such operition
which would have been uwned by 3 Non Consenung Party had it partiipated therein shail be credited against the total unretutaed Lo sts
ol the work done and of the equipment purchased in determining when the interest of such Non Consenting Partv shall revert to it as
abuve provided. and o there 1 a4 credit balance. 1t <hall be paid to such Non Consenung Party
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ARTICLE VI
continued

If and when the Consenting Parties recover from a Non-Consentng Party's relinquished interest the amounts provided for above.
the relinquished interests of such Non-Consenting Party shall automatically revert to it, and, from and after such reversion. such Non-
Consenting Party shall dwn the same interest in such well, the material and equipment in or pertaining thereto, and the production
therefrom as such Non-Consenting Party would have been entitled to had it participated in the drilling, reworking, deepening or plugging
back of said well. Thereafter, such Non-Consenting Party shall be charged with and shall pay its proportionate part of the further costs of
the operation of said well in accordance with the terms of this agreement and the Accounting Procedure attached hereto.

Notwithstanding the provisions of this Article VL.B.2,, it is agreed that without the mutual consent of all parties, no wells shall
be completed in or produced from a source of supply from which a well located elsewhere on the Conwract Area is producing, unless such
well conforms to the then-existing well spacing pattern for such source of supply.

The provisions of this Article shall have no application whatsoever to the drilling of the initial well described in Article VI.A.
except (a) as to Article VIL.D.1. (Option No. 2), if selected, or (b) as to the reworking, deepening and plugging back of such initial well
after it has been drilled to the depth specified in Article VI.A. if it shall thereafter prove to be a dry hole or, if initially compieted for pro-
duction, ceases to produce in paying quantities.

3, Stand-By Time: When a weil which has been Jrilled or deepened has reached its authorized depth and all tests hz.%e been
completed, and the resuits thereof furnished to the parties, stand-by costs incurred pending response to a party's notice proposing a
reworking, deepening, plugging back or completing operation in such a well shall be charged and borne as part of the drilling ofdeepen-
ing operation just completed. Stand-by costs subsequent to all parties responding, or expiration of the response time permitted, whichever
first occurs, and prior to agreement as to the participating interests of all Consenting Parties pursuant to the terms of the second gram-
matical paragraph of Article VI.B.2, shall be charged to and borne as part of the proposed operation, but if the proposal is subsequently
withdrawn because of insufficient participation, such stand-by costs shall be allocated between the Consenting Parties in the proportion
each Consenting Party's interest as shown on Exhibit ‘A"’ bears to the total interest as shown on Exhibit *‘A’" of all Consenung Par-

ties.

4. Sidetracking: Except as hereinafter provided, those provisions of this agreement applicable to a ‘‘deepening * operation shall
also be applicable to any proposal to directionally control and intentionally deviate a well from vertical so as to change the bottom hole
location (herein called ‘‘sidetracking’'), unless done to straighten the hole or to drill around junk in the hole or because of other
mechanical difficulties, Any party having the right to participate in a proposed sidetracking operation that does not own an interest :n the
affected well bore at the time of the notice shall, upon electing to participate, tender to the well bore owners its proportionate share (equal
to its interest in the sidetracking operation) of the value of that portion of the existing well bore to be utilized as follows:

L ]
(a) If the proposal is for sidetracking an existing dry hoie, reimbursement shall be on the basis of the actual costs incurred in
the iniual drilling of the well down to the depth at which the sidetracking operation is initiated.

(b) If the proposal is for sidetracking a well which has previously produced, reimbursement shall be on the basis of the wcil's
salvable matenals and equipment down to the depth at which the sidetracking operation is initiated, determuined in accordance with :he
provisions of Exhibit *'C"’, less the esumated cost of salvaging and the estimated cost of plugging and abandoning.

In the event that notce for a sidetracking operauon is given while the drilling ng to be uulized ts on location. the respunse per:
shall be limited to forty eight (48) hours. exciusive of Saturday. Sunday and legal holidays: provided, however. any party mav request and
recewve up to eight (8) addinonal days after exprration of the forty e1ght (48) hours mathin which to respond by paymng for all stand by ume
incurred dunng such extended response period. [f more than one party efects to take such additionai time to respond 1o the nutice ~rund
by costs shall be allocated between the pasties taking additonal time to respond on 3 day-to-day basus in the proportion each cievting par
ty's intevest as shown on Exhibit **A’" bears to the total interest as shown on Exhibit **A"" of all the electing parties In 4l ther in
stances the response penod 10 a proposal for udetracking shall be limited to thurty (30) days.

C. TAKING PRODUCTION IN KIND:

Exh party thall take 0 kund or separately dispose of 1ts proportionate share of all ol and as produced from e Contrar A1
exclumve of produchon whih may he used 11 Jevelopment and producing operauons and 1 prepanng and resudg o ind was *
Tarketing purfuses and production undvouledly wst Any ettra expenditure incurred in the taking n kind or separiedispamuon ©n o
narty of 1 proportionate share of the production shall be bume by such party  Any party taking s share ot prmjucu?\ TR SV FNIRY
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ARTICLE VI
continued

required to pay for only its proportionate share of such part of Operator’s surface facilities which it uses.

Each party shall execute such division orders and contracts as may be necessary for the sale of its interest in production from
the Contract Area, and, except as provided in Articie VI1.B., shall be entitled to recetve payment directly from the purchaser thereof for
its share of ail production.

In the event any party shall fail to make the arrangements necessary to take in kind or separately dispose of its proportionate share of
the otl produced from the Contract Area. Operator shall have the cight. subject to the revocation at will by the party owning it. but not
the oblf'gatione R sucgbog 5 seg!i:rlto oﬁmﬁra aran 1_&ime & dr fé'%% gE;é (octinsxe, for the account of the non-taking party at the
best price egnnﬁam theY area tor Sugl production. Smy sucﬁ purchase or sale by Sperator shall be subject always to the right of the
owner of the production to exercise at any time its right to take in kind, or separately dispose of, its share of ail oil not previousiy
delivered to a purchaser. Any purchase or sale by Operator of any other party’s share of oil shall be only for such reasonable periods of
time as are consistent with the minimum needs of the industry under the particular circumstances, but in no event for a period in excess

of one (1) year.

In the event one or more parties’ separate disposition of its share of the gas causes split-stream deliveries to separate pipelines andior
deliveries which on a day-to-day basis for any reason are not exactly equal to a party’s respective proportionate share of total yas sales to
be allocated to it, the balancing or accounting between the respective accounts of the parties shall be in accordance with any gas balancing
agreement between the parties hereto, whether such an agreement is attached as Exhibit “*E’". or is a separate agreement.

D. Access to Contract Area and Information:

Each party shall have access to the Contract Area at all reasonable times, at its sole cost and risk to inspect or observe operations,
and shall have access at reasonable times to information pertaining to the development or operation thereof, including Operatof’s books
and records relating thereto. Operator, upon request, shall furnish each of the other parties with copies of all forms or reports fPed wich
governmental agencies, daily drilling reports, well logs, tank tables, daily gauge and run tickets and reports of stock on hand at the first of
each month, and shall make available samples of any cores or cuttings taken from any well drilled on the Contract Area. The cost of
gathering and furmnishing information to Non-Operator, other than that specified above, shall be charged to the Non-Operator that re-
quests the informaton.

E. Abandonment of Wells:

1. Abandonment of Dry Holes: Except for any well drilled or deepened pursuant to Article VI.B.2.. any well which has been
drilled or deepened un terms of this agreement and js pr 0 leted as a dry hole shal] not be plugged and abandoned
without the consent o(g gé:fuuel g&%ﬁ%&&%& a?t%' tligent eﬁor{%eﬁfgzﬁqo gc?:m%tua%% pw ht,i’r shoulg angf party fail to reply
within forty-eight (48) hours - . ’ er receipt of notice of the proposal to plug and abandon
such well. such party shail be deemed to have consented to the proposed abandonment. Al such wells shall be plugged and abandoned in
accordance with applicable regulations and at the cost, risk and expense of the parties who participated in the cost of drilling or deepening
such well. Any party who objects to plugging and abandoning such well shall have the right to take over the well and conduct further
operations in search of oil and/or gas subject to the provisions of Articie VI.B.

2. Abandonment ;f Wells that have Produced: Except for any well in which a Non-Consent operaton has been conducted
hereunder for which the Consenting Parties have not been fully mrgbugﬁd as hereinig{owdaed. anvt geu which !sa: been con}.%lfwd as
producer shall not be plugged and abandoned without the consent of .B-parties/ ﬁ’% Consent ’°e’§i§‘ ih en,i-net‘gtt. the well Ls*h%ﬁ we
be plugged and abandoned in accordance with applicable regulations and at the cost, risk and expense of ithe parties hereto. f. within
thirty {30) days after receipt of notice of the proposed abandonment of any well. all partes do not agree to the abandonment of such well.
those wishinf to conunye its aton from the | terveaé1 of the formauon(s) then open to production shall tender o each of the other
parud?tygr e manqte"iﬂl&e ol etva o IHE Feu s $lvable matenal and equipment, determined in accordance wth the provisions of
Exhibit **C'", less the estimated cost of salvaging and the estimated cost of plugging and abandoning. Each abandoming party shall assign
the non-abandoning parties, without warranty, express or :mplied, as to utle or as to quanaty, or fitness for use of the equipment unc
material. all of its interest in the well and related equipment, together with uts interest in the leasehold estate as to, but only as to. the :n
terval or intervals of the formation or formations then open to production. If the interest of the abandoning party is o includes an il anc
gas interest, such party shall execute and deliver to the non-abandoning party or parties an oil and gas lease. limited to the interval or :n
tervals of the formation or formations then open to producton. for a term of one (1) year and so long thereafter as ol and.or 2as 15 pro
duced from the interval or intervals of the formauon or formatons covered thereby, such lease to be on the form attached as Exhubi:
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ARTICLE VI
continued
B The assignments or leases so limited shall encompass the *drilling unit"* upon which the well is located. The payments by, and the
assignments or leases to, the assignees shall be in a ratio based upon the relationship of their respective percentage of participation in the

Contract Area to the aggregate of the percentages of participation in the Contract Area of all assignees. There shall be no readjustment of
interests in the remaining_portion of the Contract Area.

Thereafter, abandoning parties shall have no further responsibility. liability, or interest in the operation of or production from
the well in the intervai or intervals then open other than the royalties retained in any iease made under the terms of this Article. Upon re-
quest, Operator shall continue to operate the assigned well for the account of the non-abandoning parties at the rates and charges con-
templated by this agreement, plus any additional cost and charges which may arise as the result of the separate ownership of the assigned
well. Upon proposed abandonment of the producing interval(s) assigned or leased, the assignor or lessor shall then have the option to
repurchase its prior interest in the well (using the same valuation formula) and participate in further operations therein subject to the pro-
visions hereof.

3. Abandonment of Non-Consent Operations: The provisions of Article VI.E.1. or VI.E.2. above shail be applicable s between
Consenting Parties in the event of the proposed abandonment of any well excepted from said Articles; provided. however, no well shall be
permanently plugged and abandoned unless and until all parties having the right to conduct further operations therein have been notified
of the proposed abandonment and afforded the opportunity to elect to take over the well in accordance with the provisions of this Arucle

VILE.

ARTICLE VIIL.
EXPENDITURES AND LIABILITY OF PARTIES

.'.47.*‘

A. Liability of Parties:

The liability of the partes shall be several, not joint or collective. Each party shall be responsible only for its obligau’ogs, and
shall be liable only for its proportionate share of the costs of developing and operating the Contract Area. Accordingly, the liens granted
amony the parties in Article VIL.B. are given to secure only the debts of each severally. It is not the intention of the partes to create. nor
shall this agreement be construed as creating, a mining or other partnership or association, or to render the parties liable as partners.

B. Liens and Payment Defaults:

Each Non-Operator grants to Operator a lien upon its oil and gas rights in the Contract Area, and a security interest in its share
of ol and/or gas when extracted and its interest in all equipment, to secure payment of its share of expense, together with interest thereon
at the rate provided in Exhibit **C'". To the extent that Operator has a security: interest under the Uniform Commercial Code of the
state. Operator shall be entitled to exercise the rights and remedies of a secured party under the Code. The bringing of a suit and the ob-
taining of judgment by Operator for the secured indebtedness shall not be deemed an election of remedies or otherwise affect the lien
rights or security interest as security for the payment thereof. In addition. upon default by any Non-Operator in the payment of its share
of expense, Operator shall have the right, without prejudice to other rights or remedies, to collect from the purchaser the proceeds trom
the sale of such Non*Operator s share of oil and/or gas until the amount owed by such Non-Operator. plus interest. has been paid Each
purchaser shall be entitled to rely upon Operator 's written statement concerning the amount of any Jefault. Operator grants a like lien
and security interest to she Non-Operators to secure payment of Operator’s proportionate share of expense.

-

If any party fails or is unable to pay its share of expense within sixty (60) days after rendition of 1 statement therefor by
Operator, the non-defaulting parties. including Operator. shail. upon request by Operator, pay the unpaid amount n the proporticn rhut
the interest of each such party bears to the interest of all such parties. Each party so paying its share of the unpaid amount shall. o <hran
ceimbursement thereof. be subrogated to the security rights described n the foregoing paragraph.

C. Payments and Accounting:

Except as herein otherwise specifically provided. Operator shall promptly pay and discharge expenses incurred in the desciopment
and vperation of the Contract Area pursuant to this agreement and shall charge each of the parties hereto with their respevtve proper
nonate shares upon the expense basis provided in Exhubit "C™* Operator shall keep an accurate record of the jont wccoune hoeiader
showsng expenses incurred and charges and credies made and recened

Operator. at s election, shail have the right from ume to nme to demand and receive from the other partes pavment 1w
ot thewr respective shares of the estimated amount of the expense (0 be incurred in operations hereunder Junirg the Nt
month. which right mav be exercised only by submission to each such party ot an itemized statement of such esamated «xrenswe -
with an imvoice fof its share thereol Each such statement and invuice tor the pavment in advance of estimated expense shall ~e cueros
on ur before the 2inh dav ol the next preceding month. Each party <hall pay to Operator its propurtionate share t such tmare «
niteen 19 davs alter such estimate and invosce 1s recerved. [ anv party tails to pay s share of wid estimate within < rre “he aere e
Jue shall bear interest as provided in Exhubne "C™" unul pasd. Proper adjustment shall be made monchly between cdvaices ant e
penw 1o the end that each party shall brar and pav its proporuondte share ol sctual expenses incurred. and no nors

D 1 mitation of Erpenditures:

Dt Ikveren Wathout he ot ot gil parties o wedl shall he dnlled o Jiepened. except any wen gided 1 e e
veant e s smaens ot Vrtcle VTR LD DR erevrient Consent 10 the dnibing or Jeepening shul ndade
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ARTICLE VII
continued
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3 Option No. 2: Allnecessary expenditures for the drilling or deepening and testing of the well. When such well has reacned its
authorized depth. and all tests have been completed, and the results thereof furnished to the parties, Operator shall give immediate ncuice

to the Non raetors who éli\jg ttgeorﬁhé {i: Eamﬁlggzg énezhg ﬁ‘ﬁnpéefi" io&ré. sThe partes recetving such notice shall have tortv wight

48) hours/@sd::.ur A n which to eiect 13 participate in the setung of casing and the compiction at-
tempt. Such efection, when made, shail include consent to all necessary expenditures for the completing and equipping of such weil. in-
cluding necessary tankage and/or surface facilities. Fatlure of any party receiving such notice to reply within the period above tixed shall
constitute an election by that party not to participate in the cost of the completion attempt. If one or more. but iess than all of the parues.
elect to set pipe and to attempt a completion, the provisions of Article VI.B.2. hereof (the phrase '‘reworking. deepening or plugging
back ' as contained in Artcle VI.B.2. shall be deemed to inciude *'completing’ ") shall apply to the operations thereatter conaucted by less
than all parties.

2. Rework or Plug Back: Without the consent of ail parties, no well shall be reworked or plugged back except a well rewarked or
plugged back pursuant to the provisions of Article V1.B.2. of this agreement. Consent to the reworking or plugging back of a weli shall
include all necessary expenditures in conducting such operations and completing and equipping of said well, including necessary tankage
and/or surface facilities. 7

3. Other Operations: Without the consent of all parties. Operator shall not undertake any single project reasonably =stimated
to require an expenditure in excess of TWenty Thousand and no/100-=——-—--—- Dollars ($.20,000.00 )
except in connection with a well, the drilling, reworking, deepening, completing, recompleting, or plugging back of which¥has been
previously authorized by or pursuant to this agreement; provided, however, that, in case of explosion. fire. flood or other sudden
emergency, whether of the same or different nature, Operator may take such steps and incur such expenses as in its opinion are required
to deal with the emergency to safeguard life and property but Operator, as promptly as possible, shall report the emergency torthe other
parties. If Operator prepares an authority for expenditure (AFE) for its own use, Operator shall furnish any Non-Operatcr so requesting
an information copy thereof for any single project costing in excess of_Twenty Thousand and no/10Q==-=-=—~--

Dollars ($20,000.00 ) but less than the amount first set forth above in this paragraph.

E. Rentals, Shut-in Well Payments and Minimum Royalties:

Rentals, shut-in well payments and minimum royalties which may be required under the terms of any lease shall be paid by the
party or parties who subjected such lease to this agreement at its or their expense. In the event two or more parties own and have con-
tributed interests in the same lease to this agreement, such parties may designate one of such parties to muke said payments for and on
behalf of all such parties. Any party may request. and shall be entitled to receive, proper evidence of all such pavments. {n the event of
failure to make proper payment of any rental, shut-in weli payment or minimum royalty through mistake or uversight where such pay-
ment is required to continue the lease in force, any loss which results from such non-payment shall be borme in accordance with the pro-
visions of Article [V.B.2.

Operator shall notify Non-Operator of the anticipated completion of a shut-in gas well. or the shutting in or return to production
of a producing gss wel], at least five (3) days (excluding Sacurday. Sunday and legal holidays). or at the eartiest opportunity permutted by
circumstances, prior to’ taking such action. but assumes no liability for-failure to do so. In the event of failure by Operator to <0 notty
Non-Operator, the loss of any lease contributed hereto by Non-Operator for failure to make timely pavments ot any shut in well pavment
shall be borne jointly by the parties hereto under the provisions of Arucle IV.B.3.

F. Taxes:

Beginning with the first calendar vesr after the effective Jdate hereof, Operator shall render for ad valorem taxation ail propurts
subject to this agreement which by law should be rendered for such taxes. and it shall pay all such taxes assessed thereon betcre chey
become delinquent. Prior to the rendition date, each Non -Operator shall furmish Operator informanon as to burdens to 1nciude. »ut oo
be limited to, royaities, overriding royalties and production payments: on leases and oil and gas interests contributed by such Non
Operator If the assessed valuaton of any leasehold estate 1s reduced by reason of its being subject to outstanding excess  wabres wer
riding rovaities or production payments, the reduction in ad valorem taxes resulting theretrom shall inure ro the benent . 1 +he ‘
owners of such leasehold estate. and Operator shall adjust the charge to such vwner or owners o a3 to reflect the benetit ot vacn o
tion If the ad valorem taxes are based 1n whole or 1 part upon separate valuations of each party’'s working interest. then oo wortr e -
anything to the contrary herein, charges to the jomnt account shail be made and pad by the parties heret: .n sccordatiie ~ 8 - s
value wenerated by each party s working interest Operator shall biil the other parties for theyr proporticnate shares ot 7 ouc e

the manner provided in Exhibe 'C™

{f Operator conuders any tax assessment improper. Operator mav, 4t its Jicretion. protest satan “Re ¢

prew ribed by law. and prosecute the protest to a final determinauon, unless gl parties agree to abandon the oeover o0y
minstion During *he pendency of administrative or judicial procesdings. Operator may elect (0 pav. under protest 0w oves
intetest and nenaity When any wh protested assessment <hall have been tinally determined. Operator shat’ pay the e

count. together sith anv interest 4nd penaity sccrued. and the ctal cont sPall then he svwssed sgainst the partes ol -
prooded n Folubee S O

cemrary shall pav o caese ro e P Ll 0E ot N W Tan e o se QT et aned e uu-\‘*mr\ «- n - ~
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*xincluding excise and crude oil Windfall Profit taxes
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ARTICLE V11
continued

G. Insurance:

-

At all times while operations are conducted hereunder. Operator shail comply with the workmen's compensation law of
the state where the operations are being conducted: provided, however. that Operator may be a self-insurer for liability under said com-
pensation laws in which event the only charge that shall be made to the joint account shall be as provided in Exhibit **C"". Operator shall
also carry or provide insurance for the benefit of the joint account of the parties as outlined 1n Exhibit **D"". attached to and made 4 part
hereof. Operator shall require all contractors engaged in work on or for the Contract Area to comply with the workmen's compensacien
law of che state where the operations are being conducted and to maintain such other insurance as Operator may require.

In the event automobile public liability insurance is specified in said Exhibit *'D"’, or subsequently receives the approvai ot the
parties. no direct charge shall be made by Operator for premiums paid for such insurance for Operator’s automotive equipment.

ARTICLE VIIIL.
ACQUISITION, MAINTENANCE OR TRANSFER OF INTEREST

A. Surrender of Leases:

The leases covered by this agreement, insofar as they embrace acreage in the Contract Area. shall not be surrendered in ahole
or in part unless all parties consent thereto.

However. should any party desire to surrender its interest in any lease or in any portion thereof, and the other partigs do not
agree or consent thereto, the party desiring to surrender shall assign. without express or implied warranty of utle, all of its if¥erest i
such lease, or portion thereof, and any well, material and equipment which may be located thereon and any rights in p@ducu’on
thereafter secured, to the parties not consenting to such surrender. If the interest of the assigning party is or includes an oil axp 2as in-
terest, the assigning party shall execute and deliver to the party or parties not consenting to such surrender an oul and gas lease covering
such oil and gas interest for a term of one (1) year and so long thereafter as oil and/or gas is produced from the land covered tiereby. such
lease to be on the form attached hereto as Exhibit *'B"". Upon such assignment or lease, the assigning party shall be relieved from all
obligations thereafter accruing. but not theretofore accrued. with respect to the interest assigned or leased and the operation f any well
auributable thereto, and the assigning party shall have no further interest in the assigned or leased premises and its equipment and pro-
duction other than the royalties retained in any lease made under the terms of this Article. The party assignee or lessee shali pav w0 the
party assignor or lessor the reasonable salvage value of the latter 's interest in any wells and equipment attributable to the assigned or leas
ed acreage. The value of all material shall be determined 1n accordance with the provisions of Exhibit **C"", less the esumated cost of
salvaging and the estimated cost of plugging and abandoning. If the assignment or lease is in favor of more than one party. the nterest
shall be shared by such parties in the proportions that the interest of each bears 1o the total interest of all such parues.

Any assignment, lease or surrender made under this provision shall not reduce or change the assignoc’s. lessor's or surrendening
party’s interest us it was immediately before the assignment. lease or surrender in the balance of the Contract Area: and the ucreage
assigned. leased or surrendered, and subsequent operations thereon, shall not thereafter be subject to the terms and provisions -t this
agreement.

B. Renewal or Extg’nsion of Leases:

-

If any party secures a renewal of any oil and gas lease subject to this agreement. all other parties shall be notined promptis in
shall have the right for a period of thirty (30) davs followiny reveipt of such notice in which to elect to participate 1n the vsnership ¢ b
renewal lease, insofar as such lease affects lands within the Contract Area. by paving to the party who acquired it their several proper pr
portionate shares of the acquisition cost allocated to that part of such lease within the Contract Area, which shall be in propornen oo e

interests held at that ume by the parties in the Contract Area.

If some. but less than all, of the parties elect to participate in the purchase of a renewal lease. it shail be vaned by the arrcs
who elect to participate therein. in a ratio based upon the relationship of their respective percentage of partcipatton 1 the Contrant Aro
to the aggregate of the percentages of participation in the Contract Area of all parties participating in the purchase of such “eres sl
Any renewal lease in which less than all parties elevt to participate shail not be subject to this agreement

Eich party who parucipates in the purchase of a renewal lease shall be given an assignment of its proportinnute ateress 7o

by the acquining party

The provisions of this Article shail apply 10 renewal leases whether thev are for the entire interest covered b “he oy -

of cover only 2 portion of 1ts area or an interest therein Any renewal lease taken before the expiranion of s predecessar leawe o
Lontracted for sathin ux (6) months after the expiration of the existing lease shall be subject to this provision. but uns leaw e
tracted for more than uzx ‘() months after the expirativn of an exisung lease shall not be deemed a rencwal lease and shaii ~ 1w

the provisions of this sgreement.
The proviuons in this Articie shall also be applicadle to extensions of ol and gas leases

C. Acreage or Cash Contributions:

Whie My afeement & N foe b any farts contraets tor 2 contrtbution of cash wowards the dridling t a wen 0o
reegt 0o e Conatract \red sadh 0o Daten <Rad be pad to the paety ane condudted the dridling o ther peraaen o e
FYATATTC SRAIUEPINETT N Bis e SN WAl g e peratien U e ontnibunon Nen the torm ot sireae CThe tarlv in A e

ol m U gde ARAL ST R L Aer it gt T ent 1R areage wirthou! warranty tle o the Drriling Purcesan the o cuprie
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ARTICLE VIl
continued
said Drilling Parties shared the cost of drilling the well. Such acreage shall become a separate Contract Area and. to the extent possibie. be
governed by provisions identical to this agreement. Each party shall promptly notify all other parties of any acreage or cash contributions
it may obtain in support of any well or any other operation on the Contract Area. The above provisions shall also be applicable to up-
tional rights to earn acreage outside the Contract Area which are in support of a well drilled inside the Contract Area.

If any party contracts for any consideration relating to disposition of such party's share of substances produced hereunder. such
consideration shall not be deemed a contribution as contemplated in this Article VIII.C.

D. Maintenance of Uniform Interest:

For the purpose of maintaining uniformity of ownership in the oil and gas leasehold interests covered by this agreement. no
party shall sell, encumber, transfer or make other disposition of its interest in the leases embraced within the Contract Area and in weils.
equipment and production unless such disposition covers either:

1. the entire interest of the party in all leases and equipment and production; or

2. an equal undivided interest in all leases and equipment and production in the Contract Area.
Every such sale. encumbrance, transfer or other disposition made by any party shall be made expressly subject to this agreement
and shall be made without prejudice to the right of the other parues.

If. at any time the interest of any party is divided among and owned by four or more co-owners, Operator, at its discregfon, may
require such co-owners to appoint a single trustee or agent with full authority to receive notices, approve expenditures, receive bilhngs for
and approve and pay such party's share of the joint expenses. and to deal generally with, and with power to bind, the co-owner$ of such
party s interest within the scope of the operations embraced in this agreement; however, all such co-owners shall have the ng:?to enter
into and execute all contracts or agreements for the disposition of their respective shares of the oil and gas produced from the Contract

Area and they shall have the right to receive, separately, payment of the sale proceeds thereof.
E. Waiver of Rights to Partition:

If permitted by the laws of the state or states in which the property covered hereby is located, each party hereto owning an
undivided interest in the Contract Area waives any and all rights it may have to partition and have set aside to it in severalty its undivided

interest therein.
F. Preferential Right to Purchase:

Should any party desire to sell all or any part of its interests under this agreement, or its rights and interests in the Contract
Area. it shall promptly give written notice to the other parties. with full information concerning its proposed sale, which shall include the
name and address of the prospective purchaser (who must be ready. wiiling and able to purchase), the purchase price. and all ather terms
of the offer. The other parties shall then have an optional prior right. for a period of ten (10) days after receipt of the notice. to purchase
on the same terms and eonditions the interest which the other party proposes to sell: and. if this optional right is excrcised. the purchas
ing parties shall share e purchased interest in the proportions that the interest of each bears to the total interest of ail purchasing pur
nes. However, there sirail be no preferential right to purchase in those cases where any party wishes to mortgage its interests, or 10
dispose of its interests by merger, reoeganization, consolidation. or sale of all or substantially all of its assets to a subsidiary or parent com
pany or to 3 subsidiary of a parent company, or to any company in which any one party owns a majority of the stock.

ARTICLE IX.
INTERNAL REVENUE CODE ELECTION

This agreement is not intended to create, and shall nut be construed to create, a relationship of partnership o un associaaor
for profit between or among the parties hereto. Notwithstanding any provision herein that the rights and liabilities hereunder are <everii
and not joint or collective, or that this agreement and operations hereunder shall not construte a parmership. if. for federal inoome -y
purposes. this agreement and the operations hereunder ure rearded as 4 partnership. each party hereby uffected efects to &
from the applcation of all of the provisions of Subihapter *"K™", Chapter 1. Subutle “*A’™", of the Internal Revenue Code ot [95 4 av oo
mitted and authorized by Section 761 of the Code and the regulations promulgated thereunder. Operatur s authonzed and dircer -+ oy
ecute on behalf of each party hereby affected such evidence of this clection as may be required by the Seuretary of the [reasars o1
United States or the Federal Internal Revenue Service, including specifically. but not by way of imitaton. ail of the returns. siatrimen
and the data required by Federal Regulations 1 761 Should there be any requirement that each purty hereby atfected onve - nie
evidence of this election, esch such party shall exevute such dowuments and furmsh such other evidence i may he requimd oy “he
Federal [nternal Revenue Service of as may be necessary to evidence this eiecnon. No such party shall sive any nutices o rike unv oor
xtion nconustent with the election made hereby. If any present or future income tax laws of the state or states in which the Goir ot
Area 13 kxated or anv future income tax laws of the United States contain provisons umilar to those in Subchapter "K' (huprer |
Subtitle " A" ol the Internal Revenue Code of 1934, under which an election umular to that provided by Section “61 .t the + e s jer
mutted. each party hereby atfected shall make such election 4s mav he permitted or requured by such laws [n making *he toreeaing cle
ton. eah such party states that the income Jerived by such party from operations hereunder can be sdequatety determuned withou’ "0

e iuded

C-mputation of jurtnership tavable income
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ARTICLE X.
CLAIMS AND LAWSUITS

Operator may settle any single uninsured third party damage claim or suit arising from operations hereunder if the expenditure
does not exceed___Twenty Thousand & no/100--———-——- - mmmmmmm——————= Dollars
($.20,000.00 ) and if the payment is in complete settiement of such claim or suit. If the amount required for settlement ex-
ceeds the above amount. the parties hereto shail assume and take over the further handling of the claim or suit. unless such authority is
delegated to Operator. All costs and expenses of handling, settling, or otherwise discharging such claim or suit shall be at the joint ex-
pense of the parties participating in the operation from which the claim or suit arises. If a claim is made against any party or if any party 1s
sued on account of any marter arising from operations hereunder over which such individual has no control because of the rights yiven
Operator by this agreement. such party shall immediately noufy all other parties, and the claim or suit shall be treated as any other claim

of suit involving operations hereunder.

ARTICLE XI.
FORCE MAJEURE

If any party is rendered unable, wholly or in part. by force majeure to carry out its obligations under this agreement. other than
the obligation to make money payments, that party shall give to all other partues prompt written notice of the force majeure with
reasonably full partculars concerning it; thereupon. the obligations of the party giving the notice, so far as they are affected by the force
majeure, shall be suspended during, but no longer than. the continuance of the force majeure. The affected party shall use all reasonable
diligence to remove the force majeure situation as quickly as pracncabkle. -
k

The requirement that any force majeure shall be remedied with all reasonable dispatch shall not require the settlementsof strikes.
lockouts. or other labor difficulty by the party involved, contrary to its wishes; how all such difficulties shall be handled shall F entirely
within the discretion of the party concerned.

The term *‘force majeure'”, as here emploved. shall mean an act of God, strike, lockout, or other industrial disturbance. act ot
the public enemy, war. blockade, public riot, lightning, fire. storm, flood, explosion, governmental action, governmental delay. restraing
or inaction. unavailability of equipment, and any other cause. whether of the kind specifically enumerated above or otherwise. which 1s
not reasonably within the control of the party claiming suspension.

ARTICLE XII.
NOTICES

All notices authorized or required between the parties and required by any of the provisions of this agreement, unless orherwise
specifically provided. shail be givén in writing by mail or telegram, postage or charges prepaid. or by telex or telecopier and addressed to
the parties to whom the notice is given at the addresses listed on Exhibit ‘*A’". The originating notice given under any provision hereof
shail be deemed given only when received by the party to whom such notice is directed, and the time for such party to give any notice n
response thereto shall run from the date the originating notice is received. The second ar any responsive notice shall be deemed 21ven
when deposited in the mail or with the telegraph company, with postage or charges prepaid. or sent by telex ur telecoper. Each parts
shall have the right zq’. change its address at any time, and from time to time, by giving written notce thereof to all other partics

-

ARTICLE XIII.
TERM OF AGREEMENT

This agreement shall remain in full force and effect as to the oil and gas leases and/or o1l and gas interests subject hercto ter tne
period of ume selected below: provided, however. no party hereto shall ever be construed as having any right. title or interest in or to any
lease or ol and gas interest contributed by any other party bevond the term of this agreement.

cha

£ Opuon No. 2: In the event the well described in Artcle VLA, or any subsequent well drilied under unv provicn ot
greement. results in production of o1l and/or gas 1n paving quantities. this agreement shall conunue 1n force so lonR 48 unt such acl o
wells produce. or 4re capable of production. and for an additional period of _90Q  days from cessation of ail prodictien rovtes
however. if. prior to the expiraton of such additional period. one or more of the parties hereto are engaged 1 drnitling. reworkine v

ing. plugmng back, testing or attempting to complete a2 well or wells hereunder. this agreement shall continue in torce untd such e
tions have been completed and if producuon results therefrom. this agreement shall conanue in force as provided herein In the cvent b
well described 1n Article VILA ., or any subsequent well drilled hereunder. results in a dry hole, and no other well 15 producine ot o e
o producing oil and/or gas from the Contract Area. this agreement shall terminate unless dniling, deepening. plugfing buck # resors

ing operations are commenced wathin 90 days from the date of abandonment of sad well.

It s Jgreed. however. that the terminanon of this agreement shall not relieve any party hereto trom any lubiity whx™ "
Morued or attached pnor to the date of such termunation
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ARTICLE XIV.
COMPLIANCE WITH LAWS AND REGULATIONS

A. Laws, Regulations and Orders:

This agreement shall be subject to the conservation laws of the state in which the Contract Area is located. to the valid rules.
regulations. and orders of any duly constituted regulatory body of said state; and to all other applicable federal. state. and iocal laws. or-
dinances, rules, regulations, and orders.

B. Governing Law:
This agreement and all matters pertaining hereto, inciuding, but not limited to, matters of performance. non-performance. breach.

remedies, procedures, rights, duties and interpretation or construction, shall be governed and determined by the law of the state in which
the Contract Area is located. if the Contract Area is in two or more states, the law of the state of _New_1lexico

shall govern.
C. Regulatory Agencies:

Nothing herein contained shall grant, or be construed to grant. Operator the right or authority to waive or release any rights,
privileges, or obligations which Non-Operators may have under federal or state laws or under rules, regulations or orders promulgated
under such laws in reference to oil, gas and mineral operations, including the location, operation. or production of wells. on tracts otfset-
ting or adjacent to the Contract Area. ;
-

With respect to operations hereunder, Non-Operators agree to release Operator from any and all losses. damages. injuri 5. claims
and causes of action arising out of, incident to or resulting directly or indirectly from Operator’s interpretauon or appiication’of rules,
rulings. regulations or orders of the Department of Energy or predecessor or successor agencies 0 the extent such interpretation or 1p-
plication was made in good faith. Each Non-Operator further agrees 10 reimburse Operator for any amounts applicable r= such Non-
Operator 's share of production that Operator may be required to refund, rebate or pay as a resuit of such an incorrect meerpretation or
application. together with interest and penaities thereon owing by Operator as a result of such incorrect interpretation or appticiton.

Non-Qperators authorize Operator to prepare and submit such documents as may be required to be submitted to the purchaser
of any crude oi! sold hereunder or to any other person or entity pursuant to the requirements of the **Crude Ol Windfall Protit Tax Av:
of 1980, as same may be amended from time to time ("*Act™’), and any valid regulations or rules which may be issued by the Treasury
Department from time to time pursuant to said Act. Each party hereto agrees :o0 furnish any und ail cerufications or other informanon
which is required to be furnished by said Act in a timely manner and in sufficient detail to permit compliance with said Act.

ARTICLE XV.
OTHER PROVISIONS

See Article XV. attached hereto and made a part hereof.

1 10
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- T. VERNE DWYER

OiL & GAS NVESTMENTS
OFFICE 300 W. TEXAS, SUTE 333 RESIDENCE
215) 8684-7933 MIDLAND, TEXAS 79701 eNS) s882-5803

September 19, 1991

James M. Alexander
P. 0. Box 58
Abilene, Texas 79604

RE: O0il & Gas Lease
EX NWX% Section 9, T24S, R25E
Eddy County, New Mexico

Dear Mr. Alexander:
Enclosed please find the following:

1. Collection Draft

2. 0il & Gas Lease

3. Ratification and Rental Division Order
4, Copies for your records.

These instruments cover your undivided 1/16 mineral
interest in the captioned 1land and provide for a bonus
consideration of $151.00 per net mineral acre, plus paid-up
delay rentals, 2 year primary term and 1/4 royalty.

Please endorse item 1, sign items 2 and 3 on the spaces
provided and have your signatures properly notarized, then
deposit all items with the collection department of your
bank.

Thank you for your cooperation.

Sincerely,
Lyle D. Cannon
LDC/ ja

Enclosures



PROPERTY ACQUISITION BANK DRAFT

Check nNo.
COLLECT DIRECTLY THROUGH __NCNB Texas Nation
P. O. Box 1693, Midland, Texas 79702 September 18  14¢
CITY STATE DATE
-15- DAYS AFTER SIGHT, AND SUBJECT TO APPROVAL OF TITLE COVERING E¥ NW% Section 9, T-24-S, R-25-%
COUNTY Eddy state oF New Mexico
PAY TO James M. Alexander, Indv. & A-I-F for Martha
THE ORDER OF _ Jane Rhodes and Jeri Alexander Lott $__755.00---
SEVEN HUNDRED FIFTY FIVE & NO/100 ---cccwcocmccccccaacaaaanac_- DOLLARS
VALUE RECEIVED AND CHARGE TO ACCOUNT OF WITH EXCHANGE

TO T. Verne Dwyer O
300 W. Texas, Suite 333 7[/m Yy e
. ¥ LANDMAN - snox;ﬁ
Midland, Texas 79701

Lease No.

Mulefoot

Prospect

Fee [::] Minerals :] Lease Royalty :‘ ORRI D

Rentals Paid Up Rentals Non-Paid Up [:] JAL
MJR
Lessor/Payee SAME Social Security No.

Address P. 0. BOX 58. Abilene. TX 79604

Lessee T. Verne Dwyer Assignee

Check Number Total Bonus $755.00 Bonus Per Acre $151.00
Lessor Interest 1/16 Gross Acres 80 Net Acres o]

Lease Date __September 18, 1991 tem 2 years Royalty 1/4

Rental Date __PAID-UP Rental Per Acre Total Rental Amount

Rentals Payable At

Remarks




r's 88— Producer's Revised 1981 New Mexico Form 342P, Paid-up Printed and for sale by Hall-Poorbsugh Press, Rosweil, N.M.
OIL & GAS LEASE

THIS AGREEMENT mads this l&:h_ day of ___Sﬂcgm_be r 199_L . between

.. James M. Alexander., Individually and as Agent.and Attorney-in-Fact for _
_Martha Jane Rhodes and Jeri Alexander Lott

P. O. Box 58, Abilene, Texas 79604

of

{Post Olfice Address)

nerein cailed leasor {(whether one or more) and T L) verne wyer ) | 3_09 ‘VJ_.'-_T_e}_(_a;..‘S, 2 Suit_e_ 333 2 Mi-dland 3 Te}{as 79701 . lessee:

1 Lessor, n consideration of TEN AND OTHER DOLLARS in hand paid, recespt ot which i3 hare acknowileoged, and of the royaliies herein provided and of the agresmaenta 0! the (essse
harein contained nereby grants. isases and Ists excluaively unto iassae for the purpose of Investigating, sxpionng, prospecting, driing, and operating tor ana producing ol ana Qas, in)
hing gas, waters, other fiuias, and air into subsurtace strata, laying pipe lines, storing oit, bullding tanks, roadways, 1elephone lines, and other structures and tRings 1hareon 10 produce, save,

1ake care of, treat, Procese, atore and transport said minerals, the following described iand In E ddv County, New Mexico, to-wit:
Cs

T-24-S, R-25-E, N.M.P.M.

Section 9: EX% NWXk

Said land is estimated to compnao___a_Q_:'_’____ocru. whether it actually comprises more or less.

2. Subject o the Other provisiona herein contained, this lease shail remain in torce lor a term of two ( 2 ) yoars {rom this date (cailed “'primary term’'} and as
long thereatier as oll of gas I3 produced Irom s8id 1and or Irom land with which said 1and is pooled.

3 Theroyatties 10 be paid Dy lesaes are: (&) on o, 8nd other Hquid hydrocarbons savec at the well, . __ _ . - l 1‘ . .. — Ot Ihat produced and saved trom said 1ang,

same {0 be dalivered al the wails or 10 the credit of ieesor in the pipeline 10 which the wells may be connecied; (D) on gas, lncludlnﬁ}:ulnqhond Qas or oiher gaseous subsiance produced

from said iand and used o!f the premises or used in the manuiacture of gasoline or other products, the markel vaiue at the wel of 1 LQ of the gas used.

proviaed thal on gas 8oid on of off the premises, the rovaltissansitbe . _ 0. 7 ofthe amount realized trom such sais. (C}) and at any tiMe whaen this iease 18
NOt validated Dy OtNA8r Drovisions Nerso! and Lhere I8 a gas BNA/Or COndensate wail on 2aid iand, o tand pooied tharewith, but Jas or condensate is Not Leing 30 301J of Uaaed and Such weli 18
shut in, @riner betore of alter production Ineretrom, 1hen on or belore 80 duys atler 3aid well 18 SNul In, 8nd thareafter at annual (n1ervais, lessee May Pay ur 16NAer un udvance shut in (oyaity
oquat 10 31 U0 per net acre Of 183301 s gas acraage then heid under thi Dy the party inaking such payment of tender, end 8o ung as sald shut in royaity (8 paid of tencered. thia lease
Shail not 1erminate and il snall be Counaiserad under 8il CI8usEs Nereo! thal gas is being produced rom the isased premises In paying quaniities. EACh such payment shail be paid Of landered
10 Ihe party of parties who 4t the tiine of Such payment would De entitied 10 raceive 1he royaities which would be paid undar this 1eass it the well were in fact praducing The psyment or
tender of 1Oyailies and shul-in /Oyaltios May be Made Dy Chech or drafl. Any lLimely paymaent of tender of shul-in (Qyalty which ia inade in @ bona tice attempt 1D Make wiOper payment byl
wRICH 8 8110NGLUS IN whoie Of IA Part a8 1O ParLiIes Uf aMmounts, shall nevertheleas be sutficient to prevent tarminalion of this Isase in the same manned as thouyh a proper psymaent Nad besn
Made il lessee shall correct suLh erier within 30 days 8!18r 193868 Nas rECEIved wiitten NotICe therwot by certilind maii trom ine party or par ontitied 10 16C8IvE payMmeNnt tOQaINer with such
written instrumants (Or certilied cupies thereol) as y 10 enabdie | to muke proper psyment The amount realized trom tne seie u! gas ur Of Gff INe premises shali be 1he price
6318DIisSheq Dy (he gas suius CONract antered into In good taith by Ieases and gas purchaser 1or such 1erm and under Such coNAItions as are customary in the (ndualry  Price anhall (Nesn Ihe
net amount received Dy iessee alter giving effect to applicable reguiatory 01ders and atter application ol any appiicadle price adjusiinents specitied 1n such contracl ot ragulatofy oroers e
e bt
oo » v g Y ey ver Lo cwer-or

" e e - - "
y N ) o - 2 »

4 Thisis a paid-up ie and leases shait not be obligated during the primary lerm hersol to commence or continue any operations ol whatsoever charscier of L0 Make any peymaents
hereundaar :n order Lo MaIntain this lease in force during the primary 161M; however, this provision is not Intended 10 relieve essse of the obiigation 10 pay royaities on actual production pur-
suant to the provisions or Paragraph 3 hereot

3 Lasses i3 hereDy granted the right and power, trom ime to time, to pool or combina this | the 1and coversd by it of any part of horlzon thereot with any other 1ana. isases, minaral
estaies o/ parts ihersol for 1ha production of ol or gas. Units pooled hereunder shali not exceed the s1andard proralion unit fixed Dy law of Dy the Oli Conservation Division of the Energy and
Mineralis Deparimeni of the Stale of New Mexico of by any othe: iawlul authority 10r (Ne POOl Of ared in which said land is situated. plus a tolerance af ten percani Leases snail fie waittan
LNl designelions 1n the County 1N which [he premises.ars |0cstad and such units may be designated Irom Lme (o LiMe and either betore or after 1he completion of weila Driting oparations
LiL Ot production tom any pan ! any such unit shati be considered tor all purpo36s, except the puyment of 1Oyaity, as operstions conducied upon of proguction rom the iana described in
tnis isass There shali be atiocated to the land covered by this @ Included In any such untt that portion of 1he total production of pooted minerals from welis In the unil atter ceducting any
used In iedse Of unit OLeralIONS. which (N8 net 0il OF Qas ACreagQe In the land Coversy by this jease included in the unit Dears to the total number of suriace acres in the unit The produciion so
ailocateu 3hadil De cONsIdered 10/ all purposes, Inciuding the payment or dslivery ol royaltly, to ba the sntire producilon ot pooisd minerais {tom the portion of said land covereq hersby and In-
LIud8a 1IN 310 uNit N The same Mdnaner 83 though produced from said land under the tarma ol this iesse. Any pooled unit designated Dy les 43 provided herein, May be 0i830ived by
lussee Dy racording an SPEropdate instrumaent in the Caunty whers the land s situsted at any time altes \he complenion of & dry hois or tha ation of Proguchion on sald unit.

8 It ut the @apiranion ol the primary term there Ia NG well uPON said land capsadle of producing ol or Qes. butl lesese haa commaenced oparations for drilling of reworking thereon. 1Nis les3e
ANail remain in torce 30 iong @3 Operaliung are Prosecuted with no cessatiun of maore than 80 consecutive days. whether such Operalions be on (he same weli or on a difterent or ada.onat
weil Or wells. and if [hey resuit in 1he production of oll or gas. 80 long theratter as oil Or pas (s produced from said iend {f, atter the expiration of the primary term. ail wells upOn said lana
ShCulQ becume incapable Of producing for any cause, (his ieass shall nol terminale if Iessee commencaes operations tur additional drilling o tor reworking within 80 days thareafter H any
anthing. addiional arilling, of reworking opsrations hereunder resuit In production, then 1his lease shait remain In full 10rcs 80 long therastter as oil of gas i3 groduced hereunder

7 Lessee shail nave tree use of 0il. gas and water Irom said lend, except water Irom 1easor's welis and lankae, 10r ail OPErations Rereundar. and INe roysity shsll be COMpPuled atter deduc
1INg 4Ny 30 used Lessae shali have tha right at any time during or alter the expiration of this isase 10 remove aii propeny and fixtures pi d Dy 'esaee on said 18nd, INCludINg [he tight tC
Jrew and remove sli Casing Whnen raquired Dy iessor, see will bury sil DIp® lines on cuitivated iands below ordinary piow depth, and no well ahall De driiled wihin two hundred feet (200 1 )
Q! any (431CENCA Of DAIN NGw ON 841G land wilh Lessor shail hava the privilage, at his rlak and sxpenss, of using gas som any gas well On 8810 1aNG 107 stoves and inside
nghts in 1he principal Jwehing thareon, out of any surpius gas not naeded for operaiions hersunder.

8 Tne rights ol withe: party Nersunder may be assigned in whole or In Part and 1Ne Provisiuna hereo! shall extend 10 their NEIrs, executors. admMINIStI&10rs, SUCCEIBOrS 8nd a88igns but no
LNunQe 1n the uwnesship of the 1and of In the ownership of, or rights 10 receive, royalties or shul-in royallies, however accompiished shall operate to aniaige the vbligations or Jiminish Ine
1.gnis ol isssees ana nO such changs or division snall be binding upon iesses for any pUTPOse unth 30 Uuys aiter Iesses Nas Deen turnished by certitied Mail ut 1es86€'s PIINCIpe! Place u!
Lusiness ~ilh acceplatne 1nstruments of certitied COp hersol consiituling the chain of title trom the original lasso! If any such change In awneranip OCcurs 1hiough the death of 1na
Dwner les3ea May alits uptiun. Pay 37 18NAET 8Ny rOY&ITIes OF Shul-in roysities In the nume of 1he JeCeassd Of 10 N8 881810 OF LO his heirs S18CUlOr Of a0MINIBLIBIO!r uNtH SUCH LIMe 83 1833 we
has Deen lurrished with svidence 341131aCtOry 10 iessee 10 (he persons entitied 10 such sums An assignmaent ot this @ in whol!® or (n part shail to the sxien! of such asaignmaent
oliove dnd Jischiards les ol any obligalions hereundes and. If lesess of ignee of part or pars nereot! shail tail or ma sult In the paymaent of the propartionate part ot roy ity of shut
1N 1oyaity Jus trom suth lassee Of aasigivew Of tall to COMPly with any ot 1he pravisions of this iesse, auch detaull snail not attect this teass Insotar as It COvers & part of seid Iands upon which
lessee or any ussignee thero! snal properly comply o make such payments.

9 Shoutd lessee be prevented from coMPlying with any eapress of implied covenant of this leass, or Irom conyucting driling Or rfeworking operstions hereunder. or 1rom producing oif of
@88 NeraunUe! Dy res30N Of SCarCity ur inabHity 10 ob or use or material, or by o lon ot force Mmajeure, of Dy any FeUersi or atale taw uf &ny Ordes. 7ule Or reguiation af
guvermantmaental authoiily then while S0 prevented, [088ee’s duty sheil de suspended. and le all NOt De HiadIie for faliure 1O COoMPly therewith, and this | shali ba sxlended while
04 30 1LNQ 48 19338813 PrevEnivg Dy any SUCH CHUSE HOM conduciing OriliNg OF IBwWOIKING Operatiuns OF 1O0M Produting oll of Qas heraunder, and the 1ime whils 183806 8 30 Prevenisd snah
not D8 cuunted apgainst lessee anything in tnis lease 10 the conirary notwithetanding

10 Les30r hersby wa/rants and agrees 10 detend the titte 10 8aid land and agrees 'hat lessse at its oplion may JdischarQe sNy 1ax, MOrtgage Or other lien uPON 8810 1aNA, 4nd IN the event
143808 JOES 30 1t $hall he aubiogated 1o auch lien with the rignt 10 entorc Nd 10 spply royaitias and ahut-in royaltl bie hereunder towara satistying same Withoul impanmaent of
93384 9 /1gNIs unuer the warranty «f thig i COve loss inte tIN NG Olt Or gus 10 8il 07 wny part Of B8IU 1aNY than he entire and undivided lee sunoie G (wheine 1GRRO/ 8 Intarast .8
herein speciting of nul) then Ihe (Qyaities, SAUL-IN roy8ily, 8NG UINE! PEYMENLS, i any. BCCIUINg TTOM any Pan &e to whICH [Nie G888 COvEra (888 than Buch tull iniereal 8hai Do uBiId 0Ny 1N N8
DIOPOIGN Ahict) the Interest 1herein 1l any, Coverea Dy this lease. Dears to the whuie and undivided lee simpie esiaie therein. Shouid any one or More of the parties naMmed ADOYS &2 iensure
Bl 10 Sa@cute thig 16880, it shall naverth s D@ bingding ypon the party Of parties axecuting the samae

"L 8 Of NS BUCCOSIOIE N and assigne, shall have the right at any Lime 10 Surrender this i 1n whOl@ Of 1n DAIT, 10 (68807 OF N1B NBITE. SUCCHIBONY. ANA 8331GNS Ly denivering
ur MaINNg at 30 thereot 16 NS 05, Of Dy PIBCING & 61688 thereot ot racord in the County 1n whic! and (8 situated; (hereupan (e q shall Da religved from all ODHQALIONS 8xL7a8Y
00 07 /MPIled 0f INIS 8QreeMeni &3 10 8Cre8QE 80 SUITONGEIed, Snd INErafter the shul-in royeily payabie hereunder shail e reduced (n the proportion that Ine screage covered herady :8 (8duc
80 Dy said reisase Or 19
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RATIFICATION AND RENTAL DIVISION ORDER

KNOW ALL MEN BY THESE PRESENTS:

That, WHEREAS, that certain oil and gas lease. dated September 18 2 1991 , from
James M. Alexander, Indiv. and as Agent and A-I-F for

Martha Jane Rhodes and Jeri Alexander Lott

P. O. Box 58, Abilene, Texas 79604

2 Lessors,
to T. Verne Dwyer . as Lessee, recorded in Book Page
of the Records of Eddy County, __New Mexico . 15 owned by
T. Verne Dwyer, 300 W. Texas, Suite 333, Midland, Texas 79701
in so far as it covers the following described land in Eddy County, __New Mexico
1o wit:

T-24-S. R-25-E. N.M.P.M.

Section 9: EX NWi

NOW, THEREFORE. in consideration of the sum of One Doilar ($1.00) and other good and valuable considerations, we
THE UNDERSIGNED

and each of us, do hereby ratify, approve, confirm, and adopt the above described oil and gas lease in so far as it covers the above described land, and

do hereby lease, dermise and let said land unto T. Verne DwYer subject to and under all of the terms and prowvisions
of said lease, and as to said land. do hereby agree and declare that said lease is now in full force and effect; that payment has been duly made of the
entire bonus consideration and all of the delay rentals necessary to extend said lease to the next rental paying date: and each of the undersigned agrees
that any delay rentals which may be paid under the‘terms of said lease with respect to the above desaribed land may be divided as (ollows:

CREDIT TO Fractional | AMOUNT DEPOSITORY
Interest
James M. Alexander, Indiv. 1/16 | Paid-Up

and Agent and A-I-F for
Martha Jane Rhodes and Jeri
Alexander Lott

and that payment or tender. of the amount set forth opposite his name. directly or to his credit in the depository bank at the times and iy the manner
specihed in said lease will. as 1o his interest in the said land. extend said lease and continue the same in {ull force and effect according to its 1erms,
provided. that if no amount is above set forth opposite his name, then payment of the amounts above set forth 10 the other parties. or ther successors
in interest. will 50 extend said lease. This instrument shall be fully binding upon. and effeclive as to the interast of. each of the above named parsons who
executes the same. withoul regard 1o execution or lack of execution by the others or by any other person whomsoever.

We. and each of us. hereby release and waive all rights of dower and homestead in the above indentiied land. and the provisons hereof
shail be binding upon the heirs, legal representatives. successors, and assigns of each of us.

WITNESS our hands and seals this day of L1991

James M. Alexander, Indiv. and

Rhodes and Jeri Alexander Lott

S S #449-64-3814




State of TEXAS
County of TAYLOR

The foregoing instrument was acknowledged before me this day of 19 91
by James M. Alexander, Indiv. and as Agent and A-I-F for Martha

Jane Rhodes and Jeri Alexander Lott

Individual Acknowledgment

My Commission Expires Notary Public
Notary's Printed Name;
* . - * . * L d L] - - L] -«
State of
Individual Acknowledgment
County of
The foregoing instrument was acknowledged before me this day of 19
by
My Commission Expires: Notary Public
Notary's Printed Name:
. . [ ] ] . . . L . . . -
State of
Individual Acknowledgment
County of
The foregoing instrument was acknowledged before me this day of 19
by
My Commission Expires: Notary Public
Notary's Printed Name;
L] L L] * L L ] [ ] . . » [ ] L]
THE STATE OF TEXAS,
Single Acknowledgment
County of
Before me. the undersigned authority. on this day personally
appeared
known to me to be the person whose name subscribed to the foregoing instrument. and acknowledged to me that __he

executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of office on this. the day of AD. 19

My commission expires:
(SEAL) Notary Public in and for County. Texas

L] - L ] L ]

Notary's Printed Name:

THE STATE OF TEXAS. .
Single Acknowledgment
County of
Before me. the undersigned authority. on this day personally
appeared

known to me to be the person whose name, subscribed to the foregoing instrument. and acknowledged to me that __ he
executed the same lor the purposes and consideration therein expressed.

Given under my hand and seal of office on this the day of AD. 19

My commission expires:
(SEAL) Notary Public in and for County Texas

Nocar;"s Printed Name: .

THE STATE OF TEXAS.
Single Acknowledgment
County of
Before me. the undersigned authority. on this day personaily
appeared
known to me to be the person whose name. subscribed to the foregoing instrument. and acknowledged to me that ___he

executed the same for the purposes and consideration therein expressed.

Given under my hand and sesl of office on this the day of AD 19

My commission expires:
(SEAL}

Notary Public in and for County Texas

Notary's Printed Name:
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Mr. James M. Ale..
February 10, 1933
‘Page 2

Santa Fe is
requests that you
not to do either,

pooling procedures.

nder

ready to commence the proposed test and
join or lease; hcwvever, if you elect
Santa Fe will have to commence forced

If you have any gquestions, please call the writer.

TVD/ ja

Enclosures

Very truly yours,

v S
Sl ol N AT
T.

Verne Dwyer for

Santa Fe Energy Operating
Partners, L.P.

~
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LEWIS C. COX

PAUL W. EATON
CONRAD E. COFFIELD
HAROLD L. HENSLEY. JR
STUART T. SHANOR
ERIC D. LANPHERE

C D. MARTIN

ROBERT P. TINNIN, JR
MARSHALL G MARTIN
OWEN M. LOPEZ
DOUGLAS L LUNSFORD
JOHN J KELLY
NICHOLAS J. NOEDING
T. CALDER EZZELL, JR.
WILLIAM B BURFORD*
RICHARD E. OLSON
RICHARD R WILFONG*®
THOMAS J MCBRIDE
JAMES J WECHSLER
NANCY S. CUSACK
JEFFREY L FORNACIARI
JEFFREY O, HEWETT
JAMES BRUCE

JERRY F SHACKELFORD®
JEFFREY W HELLBERG®
ALBERT L PITTS
THOMAS M. HNASKO
JOHN C. CHAMBERS*
GARY D. COMPTCN®
MICRAEL A GROSS
THOMAS D. HAINES, JR
GREGORY J. NIBERT
DAVID T. MARKETTE*
MARK C. DOW

HINKLE, COX, EATON, COFFIELD & HENSLEY

FRED W SCHWENDIMANN
JAMES M HUDSON

JEFFREY S BAIRD®

REBECCA NICHOLS JOHNSON
WILLIAM P JOHNSON
STANLEY K KOTOVSKY. JR

H R THOMAS

ELLEN S CASEY

MARGARE™ CARTER LUDEWIG

S BARRY SAISNER
STEPHEN M. CRAMPTOMN
MARTIN MEYERS
GREGORY S. WHEELER
ANDREW J CLOUTIER
JAMES A GHLESPIE
GARY W LARSON
STEPHANIE LANDRY
JOHN R. KULSETH, JR
MARGARET R McNETT
BRIAN T CARTWRIGHT*®
LISA K SMITH®
ROBERT H BETHEA*
BRADLEY W. HOWARD
CHARLES A SUTTON
NORMAN D. EWART
DARREN T GROCE®
MOLLY MCINTOSH
MARCIA B. LINCOLN
SCOTT A SHUART*
DARREM L BROCKS
CHRISTINE £, LALE
PAUL G NASON
DARLA M. SILVA

*NOT LICENSED 1IN NEW MEXICO

Michael E. Stogner

ATTORNEYS AT LAW 700 UNITED BANK PLAZA

POST OFFICE BOX IO
ROSWELL, NEW MEXICO 88202
(505) 622-6510
FAX (505) 623-9332

218 MONTEZUMA
POST OFFICE BOX 2068
SANTA FE, NEW MEXICO 87504-2068
(505) 982-4554

2800 CLAYDESTA CENTER
6 DESTA CRIVE
POST OFFICE BOX 3580
MIDLAND, TEXAS 79702
(215) 683-463
FAX (915) 683-6si8

FAX (S0O5) o82-8623

CLARENCE E. HINK_E {1901-1986)
W E SONDURANT. JR (19131973)
ROY C SNODGRASS, JR (914-1987)

OF COUNSEL
O M CALHOUN®
MACK EASLEY
SCE W. WOOD
RICHARD S MORRIS 1700 TEAM BANK BUILDINC
- POST OFFICE BOX 9238
AMARILLO, TEXAS 79105
(806) 372-5569

FAX (806) 372-9761

WASHINGTON, C C.
SPECIAL COUNSEL
ALAN 4 STATMAN®

500 MARQUETTE N.W, SUITE 800
POST OFFICE BOX 2043
ALBUQUERQUE, NEW MEXICO 87103
{(505) 768-1500
FAX [505) 768-1529

June 29, 1993

0il Conservation Division
310 01d santa Fe Trail
Santa Fe, New Mexico 87503

Re:

Dear Mr.

Case No.

Stogner:

10,759 (Santa Fe Energy/Compulsory Pooling)

Please continue the above case to the July 15, 1993 Examiner

hearing.

VIA HAND DELIVERY

JGB5\93B51.c

Thank you.

Very truly yours,

HINKLE, COX, EATON, COFFIELD
& HENSLEY

JﬁmééhgﬁEZ;
/



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

DIL CONSERVATION DIVISION ’ ///
= w"&'méz:

BRUCE KING POST OFFICE BOX 2088
GOVERANGOR STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO 87504
ANITA LOCKWOOD (5051 827-5800

CABINET SECRETARY

August 9, 1993

HINKLE, COX, EATON,
COFFIELD & HENSLEY

Attorneys at Law

P. O. Box 2068

Santa Fe, New Mexico 87501

RE: CASE NO. 10759
ORDER NO. R-9931

Dear Sir:

Enclosed herewith are two copies of the above-referenced Division order recently entered in the
subject case.

Sincerely,

qzé{% Lee catre
Sally E.A eichtle
Administrative Secretary

cC: BL.M - Carlsbad
Steve Keene






