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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING ) 
CALLED BY THE OIL CONSERVATION ) 
DIVISION FOR THE PURPOSE OF ) 

CONSIDERING: ) CASE NO. 10781 

APPLICATION OF MARATHON OIL COMPANY 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: Davi d R. Catanach, H e a r i n g Examiner 

October 7, 1993 

Santa Fe, New Mexico 

T h i s m a t t e r came on f o r h e a r i n g b e f o r e t h e 

O i l C o n s e r v a t i o n D i v i s i o n on October 7, 1993, a t 

Morgan H a l l , S t a t e Land O f f i c e B u i l d i n g , 310 Old Santa 

Fe T r a i l , Santa Fe, New Mexico, b e f o r e Deborah O'Bine, 

RPR, C e r t i f i e d C o u r t R e p o r t e r No. 63, f o r t h e S t a t e o f 

New Mexico. 

ORIGINAL 

CUMBRE COURT REPORTING 
P.O. BOX 9262 

SANTA FE, NEW MEXICO 87504-9262 
(505) 984-2244 
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I N D E X 

October 7, 1993 
Examiner H e a r i n g 
CASE NO. 10781 

PAGE 

APPEARANCES 2 

REPORTER'S CERTIFICATE 6 

E X H I B I T S 

ID 
E x h i b i t 8 4 
E x h i b i t 9 4 

A P P E A R A N C E S 

FOR THE DIVISION: ROBERT G. STOVALL, ESQ. 
Gene r a l Counsel 
O i l C o n s e r v a t i o n Commission 
S t a t e Land O f f i c e B u i l d i n g 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

FOR THE APPLICANT: KELLAHIN AND KELLAHIN 
117 N. Guadalupe 
Santa Fe, New Mexico 
BY: W. THOMAS KELLAHIN, ESQ. 

FOR RODNEY 
PRODUCTION COMPANY: CAMPBELL, CARR, BERGE & 

SHERIDAN, P.A. 
P.O. Box 2208 
Santa Fe, New Mexico 87504 
BY: WILLIAM F. CARR, ESQ. 
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EXAMINER CATANACH: A t t h i s t i m e w e ' l l c a l l 

c a s e -- w e ' r e g o i n g t o go a l i t t l e b i t o u t o f o r d e r — 

w e ' l l c a l l Case 1 0 7 8 1 . 

MR. STOVALL: A p p l i c a t i o n o f M a r a t h o n O i l 

Company f o r an u n o r t h o d o x c o a l gas w e l l l o c a t i o n , San 

J u a n C o u n t y , New M e x i c o . 

EXAMINER CATANACH: A r e t h e r e a p p e a r a n c e s 

i n t h i s c a s e ? 

MR. KELLAHIN: Mr. E x a m i n e r , I'm Tom 

K e l l a h i n o f t h e S a n t a Fe l a w f i r m o f K e l l a h i n and 

K e l l a h i n , a p p e a r i n g on b e h a l f o f t h e a p p l i c a n t i n t h i s 

c a s e . 

MR. CARR: May i t p l e a s e t h e E x a m i n e r , my 

name i s W i l l i a m F. C a r r . I r e p r e s e n t Rodney 

P r o d u c t i o n Company i n t h i s m a t t e r . We e n t e r e d an 

a p p e a r a n c e , and I ' d l i k e t o a d v i s e t h e e x a m i n e r t h a t 

we do n o t opp o s e t h e a p p l i c a t i o n . 

EXAMINER CATANACH: Any a d d i t i o n a l 

a p p e a r a n c e s ? 

MR. STOVALL: Mr. E x a m i n e r , j u s t f o r t h e 

r e c o r d , t h i s c a s e i s b e i n g r e o p e n e d b e c a u s e o f t h e , 

s a y , d e f i c i e n c i e s i n t h e n o t i c e i n t h e c a s e . T h e r e 

w e r e c e r t a i n i n t e r e s t s t h a t w e r e n o t g i v e n n o t i c e , and 

t h e y o r i g i n a l l y i n d i c a t e d o p p o s i t i o n t o t h e 

a p p l i c a t i o n . T h e y ' v e s u b s e q u e n t l y b e e n n o t i f i e d , t h e 

CUMBRE COURT REPORTING 
P.O. BOX 9262 

SANTA FE, NEW MEXICO 87504-9262 
( 5 0 5 ) 984-2244 
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case i s reopened, and I t h i n k Mr. Carr i s r e p r e s e n t i n g 

t h o s e i n t e r e s t s t h a t no l o n g e r oppose. 

EXAMINER CATANACH: I s t h a t a f a i r 

s t a t e m e n t , Mr. Carr? 

MR. KELLAHIN: The answer i s yes. 

MR. CARR: Yes. 

MR. KELLAHIN: Mr. Examiner, we have marked 

as E x h i b i t s 8 and 9 t h e s u p p l e m e n t a l c e r t i f i c a t e s o f 

m a i l i n g t h a t c o n f i r m t h e n o t i f i c a t i o n o f a l l w o r k i n g 

i n t e r e s t owners i n S e c t i o n 20, w h i c h i s t h e acreage 

s o u t h o f 17. The e a s t h a l f o f 17 i s t h e s p a c i n g u n i t 

f o r t h e S c h w e r d t f e g e r 17 No. 2 w e l l . 

W i t h t h e s u b m i s s i o n o f t h o s e c e r t i f i c a t e s , 

we b e l i e v e a l l p a r t i e s have been a d e q u a t e l y n o t i f i e d . 

T h i s case was on Mr. St o g n e r ' s d o c k e t . And t h e 

s u b s t a n t i a l e v i d e n c e t o approve t h e a p p l i c a t i o n has 

a l r e a d y been s u b m i t t e d i n t h e r e c o r d . 

W i t h t h a t , we propose t h o s e two a d d i t i o n a l 

e x h i b i t s be a d m i t t e d i n t o t h e r e c o r d and t h e case be 

t a k e n under a d v i s e m e n t . 

EXAMINER CATANACH: Mr. K e l l a h i n , does t h i s 

a d d i t i o n a l n o t i c e , i s t h a t — as per t h e 21-day n o t i c e 

advanced, does t h a t g i v e them enough t i m e , t h e 21 

days? 

MR. KELLAHIN: Yes, s i r . A t t a c h e d t o one 

CUMBRE COURT REPORTING 
P.O. BOX 9262 

SANTA FE, NEW MEXICO 87504-9262 
(505) 984-2244 
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of t h e c e r t i f i c a t e s i s t h e p e t r o l e u m landman 

c e r t i f i c a t e o f t i t l e s e a r c h o f w o r k i n g i n t e r e s t owners 

:.n S e c t i o n 20. There i s a n o t i f i c a t i o n on August 31 

f o r a c e r t a i n p o r t i o n o f t h o s e p a r t i e s . And t h e n 

t h e r e ' s a s u p p l e m e n t a l n o t i f i c a t i o n on September 15, 

which i s more t h a n 20 days p r i o r t o t h e h e a r i n g . 

EXAMINER CATANACH: Okay. A n y t h i n g e l s e i n 

t h i s case? There b e i n g n o t h i n g f u r t h e r , Case 10781 

w i l l be t a k e n under ad v i s e m e n t . 

CUMBRE COURT REPORTING 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 

) ss . 

COUNTY OF SANTA FE ) 

I , Deborah O'Bine, C e r t i f i e d S h o r t h a n d 

R e p o r t e r and N o t a r y P u b l i c , HEREBY CERTIFY t h a t I 

caused my n o t e s t o be t r a n s c r i b e d under my p e r s o n a l 

s u p e r v i s i o n , and t h a t t h e f o r e g o i n g t r a n s c r i p t i s a 

t r u e and a c c u r a t e r e c o r d o f t h e p r o c e e d i n g s o f s a i d 

h e a r i n g . 

I FURTHER CERTIFY t h a t I am n o t a r e l a t i v e 

or employee o f any o f t h e p a r t i e s o r a t t o r n e y s 

i n v o l v e d i n t h i s m a t t e r and t h a t I have no p e r s o n a l 

i n t e r e s t i n t h e f i n a l d i s p o s i t i o n o f t h i s m a t t e r . 

WITNESS MY HAND AND SEAL, October 16, 1993. 

Oil Conservation Division 

CUMBRE COURT REPORTING 
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