
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

Comes now MARATHON OIL COMPANY, by and through i t s 

attorneys, K e l l a h i n and K e l l a h i n , and applies t o the New 

Mexico O i l Conservation D i v i s i o n f o r approval of an 

unorthodox w e l l l o c a t i o n i n the Basin F r u i t l a n d Coal Gas 

Pool f o r i t s proposed Bolack Well No. 9-4 t o be d r i l l e d 

at an unorthodox w e l l l o c a t i o n 1100 f e e t FEL and 1700 

fe e t FSL of Section 9, T27N, R11W, NMPM, San Juan County, 

New Mexico and t o be dedicated t o a 320 acre spacing u n i t 

c o n s i s t i n g of the E/2 of Section 9, and i n support 

sta t e s : 

(1) Marathon O i l Company ("Marathon") i s the 

proposed operator of the subject w e l l and i s the current 

operator of the Bolack 9-2 Well which i s an e x i s t i n g coal 

gas w e l l located 790 f e e t FNL and 1625 f e e t FEL (Uni t B) 

of said Section 9. 
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(2) On September 25, 1990, Marathon completed i t s 

Bolack No. 9-2 Well at a standard l o c a t i o n i n the NE/4 of 

Section 9 and dedicated the E/2 of Section 9 t o the w e l l . 

See E x h i b i t "A" and E x h i b i t "B" attached. 

(3) The Bolack No. 9-2 Well was completed by 

s e t t i n g 5-1/2" casing and sand f r a c t u r i n g the F r u i t l a n d 

Coal. On i n i t i a l gauge, the w e l l produced a volume of 

gas too small t o measure. A wellhead compressor was 

placed on the w e l l i n January, 1991 when the w e l l was 

connected t o sales. Production increased t o about 150 

MCFPD over the f i r s t three months, but by June, 1992, the 

w e l l had declined t o 40 MCFPD and was temporarily shut 

i n . I n September, 1992, the w e l l was acidized and placed 

on g a s - l i f t and returned t o production at a r a t e of 30 

MCFPD. I n A p r i l , 1993, the w e l l was evaluated f o r r e -

s t i m u l a t i o n , but i t was decided not t o r e f r a c t u r e the 

we l l because of the poor r e s u l t obtained on o f f s e t t i n g 

Bolack 9-1 Well and the Schwerdtfeger No 17-1 Well. I n 

June, 1993, the w e l l was s h u t - i n due t o uneconomic 

production. 
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(4) While the e n t i r e E/2 of Section 9 i s p o t e n t i a l l y 

productive, Marathon has been unsuccessful i n i t s 

attempts t o o b t a i n a commercial w e l l i n a standard 

quarter section i n t h i s spacing u n i t . 

(5) The W/2 of Section 9 i s already dedicated t o a 

F r u i t l a n d Coal Gas w e l l located i n the SW/4 of Section 9 

and Marathon's only remaining a l t e r n a t i v e i s t o attempt 

t o locate a w e l l i n the SE/4 of Section 9. 

(6) Marathon seeks t o d r i l l i t s Bolack Well No 9-4 

i n the Basin F r u i t l a n d Coal Gas Pool at an unorthodox 

l o c a t i o n i n the SE/4 being 1100 f e e t FEL and 1710 f e e t 

FSL of Section 9 as a replacement w e l l f o r i t s e x i s t i n g 

Bolack 9-2 Well located i n the NE/4 being 790 f e e t FNL 

and 1625 f e e t FEL of Section 9 which w i l l be used as an 

observation w e l l . 

(7) The proposed l o c a t i o n i s standard as t o the 

footage requirements but i s unorthodox i n t h a t i t i s 

" o f f - p a t t e r n " f o r the Basin-Fruitland Coal Gas Pool 
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(8) The proposed unorthodox l o c a t i o n i s located 

w i t h i n the "NAPI" I r r i g a t i o n Project and has received 

p r e l i m i n a r y approval from a l l necessary surface 

r e g u l a t o r y agencies. 

(9) The proposed unorthodox l o c a t i o n i s necessary i n 

order f o r the applicant t o economically recover Basin-

F r u i t l a n d Coal Gas Pool reserves t h a t are present i n the 

E/2 of Section 9 and t o avoid having t h i s acreage drained 

by o f f s e t t i n g Basin F r u i t l a n d Coal Gas w e l l s . 

(10) Marathon requests t h a t t h i s matter be docketed 

f o r hearing on the D i v i s i o n Examiner docket now scheduled 

f o r July 29, 1993. 

(11) I n accordance w i t h D i v i s i o n n o t i c e r u l e s , a 

copy of t h i s a p p l i c a t i o n has been sent t o a l l o f f s e t t i n g 

operators and i n t e r e s t e d p a r t i e s who might be a f f e c t e d by 

t h i s a p p l i c a t i o n , said p a r t i e s are l i s t e d on E x h i b i t "C" 

attached. 



A p p l i c a t i o n of Marathon O i l Company 
Page 6 

WHEREFORE, Marathon O i l Company requests t h a t t h i s 

matter be set f o r hearing on July 29, 1993 before a duly 

appointed Examiner of the O i l Conservation D i v i s i o n and 

t h a t a f t e r n o t i c e and hearing as required by law, the 

D i v i s i o n enter i t s order granting t h i s a p p l i c a t i o n . 

P.O. Box 2265 
Santa Fe, New Mexico 87504-2265 
(505) 982-4285 

Thomas C. Lowry, Esq. 
Marathon O i l Company 
Box 552 
Midland, Texas 79702 

Attorneys f o r Applicant 
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EXHIBIT "A" 



SUtoUoai-4 
r * U * » - 5 

nrrrtHTTl 
?.oVS« I* «B,Het*c.NM U240 

OD.AflM.NM U21D 

iQOO BJO B o n (Ui- Aa»c NM J7410 

S«eofNe*Maico 
Eanfcr, Mtanh art NtWftl Rooom 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Sana Fe, New Mexico S7504-208S 

WELL LOCATION AND ACREAGE DEDICATION PUT 
Al DiMwcw nwt bt irem tm turn ban*ri« «4 t» < 

| MARATHON OIL COMPANY BOLACK j 9-4 j 
.UoiUoar 

1 I 9 27 N 11 V MMTML San Juan I 

i 1700 
•KttOfWtli: 

South Ha* tad 1100 *5ast jh, s 
Ocuad tevot Ek*. 

6231 
1. Outlaw fco 

i f f 

to IB* oiipa *«B by oafemi panl cr h*tttM auk* oa tat plat 

Is th» i*u\ BM* tbi iHMM of 41 

„i _Acw»_ 

1 If men thai ON IM of 4BT«MI a*m&p k 

• Y« • No If *Mwirii")irtya» of 
l f a m » V l i i t t b i a w i « ^ m 4 m ^ « M l i m i ( ^ b i a ] 
nfrfattifnw—IBJ, _. .. 
H» nkwihii win b» »«na*4 to tt* w& tu mmrnt h — rnuwjUihm fry 

mmn «oa» oouriMM »y 

•Mi of 

330 ««0 tOO 1320 ItftO IMP 2SIO H4Q 

8. 
•4" 

<Y /v. 

+ 

— i 
OPERATOR GiRlIHLATICN | 
/ JUrtiy oW at? mfematfaf 

flM« ni*«ft Oiinriodfi a ^ aafo* - I 

^ • ! 
stfaaaa* ' _ . ... 

SURVEYOR CERTIFICATION 

M (Ail »fer w«f iHmUpwm pid. mm i 
mml ***p JMMf *j RM or 

eorrtd Jo (to toff «/ «y 

«tf 16 June 1993 

EXHIBIT 
. ^ Y - ' •" s t4££;Y - ^ ^ i ^ t s 

O « 

TOTAL P.07 



EXHIBIT "C" 

OFFSET INTEREST OWNER NOTICE LIST 

Atlantic Richfield Company 
P. 0. Box 2819 
Dallas Texas 75221 

Amoco Production Company 
P. 0. Box 800 
Denver, Colorado 

Attn: Mr. B i l l Hawkins 

Conoco Inc. 
P. 0. Box 1150 
Midland, Texas 79702 

Attn: Mr. Jerry Hoover 

Meridian O i l Inc. 
P. 0. Box 4289 
Farmington, New Mexico 87499 

Attn: Mr. Alan Alexander 

R & G D r i l l i n g Company, Inc. 
P. 0. Box 1848 
Farmington, New Mexico 87401 

Bradley H. Keys 
P. 0. Box 842 
Aztec, New Mexico 87410 

Margaret H. Keys 
P. 0. Box 842 
Aztec, New Mexico 87410 


