
STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

BRUCE KING POST OFFICE BOX 208B 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87504 
(505) 827-5800 

GOVERNOR 

ANITA LOCKWOOD 
CABINET SECRETARY 

February 10, 1994 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

Attorneys at Law 
P. O. Box 2068 
Santa Fe, New Mexico 87501 

RE: CASE NOS. 10788 and 10790 
ORDER NOS. R-9964-A and R-9965-A 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced Division order recently entered in the 
subject case. 

Sincerely, 

Sally E/Martinez 
Administrative Secretary 

cc: BLM - Carlsbad 
Steve Keene 
Ernest Carroll 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

BRUCE KING POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO B7504 
1505) 827-5800 

GOVERNOR 

ANITA LOCKWOOD 
CABINET SECRETARY 

September 22, 1993 

LOSEE, CARSON, HAAS & CARROLL 
Attorneys at Law 
P. O. Drawer 239 
Artesia, New Mexico 88211-0239 

RE: CASE NO. 10790 
ORDER NO. R-9965 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced Division order recently entered in the 
subject case. 

Sincerely, 

Sally E. teichtle 
Administrative Secretary 

Enclosure 

cc: BLM - Carlsbad 
James Bruce 
Steve Keene 
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HAND DELIVERED 

W i l l i a m J. LeMay 
O i l Conservation D i v i s i o n 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87501 

Re: De Novo Cases 10788, (£0790,1 and 10823 

Dear Mr. LeMay: 

illli M I I 1994 

I b e l i e v e Nearburg and Yates have reached an agreement t o (a) 
dismiss Case 10790 (the Yates case), and (b) i n Case 10788, 
s t i p u l a t e t h a t Yates has t i m e l y e l e c t e d t o v o l u n t a r i l y j o i n i n 
Nearburg's w e l l i n the E% of Section 2. I f Mr. C a r r o l l and I can 
si g n an a p p r o p r i a t e l e t t e r agreement, we w i l l request t h a t an order 
be entered i n Case 10788 pending the p a r t i e s ' approval of an 
op e r a t i n g agreement. 

Nearburg al s o requests t h a t Case 1082 3 be continued f o r one 
month. I hope t h a t the p a r t i e s can re s o l v e t h i s case l a t e r . 
However, Yates has not y e t agreed t o the continuance. 

Very t r u l y yours, 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

/James Bruce 
JB: j r 
cc : Ernest C a r r o l l VIA FACSIMILE TRANSMISSION 



M A R T I N Y A T E S . Ill 
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F R A N K W. Y A T E S 
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JOHN A. YATE:S 
PRESIDENT 

P E Y T O N Y A T E S 
lECi jT l j je V I C E P R E S I D E N T 

M S V G . P A T T E R S O N 
SECRETARY 

DENNIS G. K I N S E Y 
TREASURER 

November 1, 1993 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Nearburg Producing Company 
3300 North "A" Street 
Suite 8100 

Midland, Texas 79705 

Attention: Mr. Bob Shelton 
Re: NMOCD Case No. 10790 

S/2 Section 2, T22S-R24E 
NMOCD Case No. 10788 
E/2 Section 2, T22S-R24E 
NMOCD Case No. 10823 
W/2 Section 10, T22S-R24E 
Eddy County, New Mexico 

Dear Mr. Shelton: 

As we discussed by telephone on Friday, October 29, 1993, Yates Petroleum Corporation desires to 
come to an amicable settlement of the De Novo hearings which have been filed on the captioned cases. 
Specifically, Yates has filed De Novo on your Canyon force pooling on the E/2 of Section 2, Township 22 
South, Range 24 East, and you have filed De Novo on the denial of your force pooling in the W/2 of 
Section 10, located in the same township. 

We propose to settle these disputed cases in the following manner: 

1. Yates Petroleum will drop our De Novo hearing on Section 2 and will join with Nearburg 
in the drilling of a Canyon well on the E/2 of Section 2 at either your or our proposed 
location under the terms of a mutually acceptable operating agreement. Nearburg will 
spud and diligently prosecute said well prior to December 1, 1993, the expiration date of 
Yates' lease. 

2. Nearburg will drop your De Novo hearing on the W/2 of Section 10, T22S-R24E. Yates 
will drill our well in the N/2 of Section 10 and Nearburg may independently develop your 
lease as you see fit. 



Nearburg Producing 
November 1, 1993 

Page 2 

We respectfully request that you favorably consider this proposal of settlement since it allows Nearburg 
the opportunity to drill and operate the only jointly-owned well in the area and it further allows each of us 
to independently develop our leases in the balance of the area. 

Thank you for your consideration of this proposal. 

Very truly yours, 

YATES PETROLEUM CORPORATION 

Randy G. Patterson 
Land Manager 

RGP/mw 

xc: Mr. Bill LeMay - New Mexico Oil Conservation Division 
Mr. Jim Bruce - Hinkle Cox Eaton Coffield & Hensley Law Firm 
Mr. Ernest Carroll - Losee Carson Haas & Carroll Law Firm 



LAW OFFICES 

L O S E E , C A R S O N , HAAS & C A R R O L L , P. A, 
ERNEST L. CARROLL 3 0 0 YATES PETROLEUM BUILDING 

r TELEPHONE 
J O E L M . C A R S O N 

P. O . D R A W E R 2 3 3 
D E A N B . C R O S S 
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M A R Y L Y N N B O G L E 

October 19, 1993 

VIA PRIORITY MAIL 

Mr. W i l l i a m J. LeMay, D i r e c t o r 
New Mexico O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: I n the Matter of the A p p l i c a t i o n of Nearburg 
Producing Company f o r Compulsory Pooling, 
Eddy County, New Mexico; Case No. 10788/Order 
R-9964 

I n the Matter of the A p p l i c a t i o n of Yates Petroleum 
Corporation f o r Compulsory Pooling, Eddy County, New 
Mexico; Case No. 10790/Order R-9965 

Dear Mr. LeMay: 

Enclosed please f i n d f o r f i l i n g i n the above-referenced case the 
A p p l i c a t i o n s of Yates Petroleum Corporation f o r hearings de novo 
i n each of the above-referenced cases, i n d u p l i c a t e . 

Please r e t u r n the copies t o me, endorsed, i n the envelope 
provided. Thank you very much. 

Very t r u l y yours, 

LOSEE, CARSON, HAAS & CARROLL, P.A. 

Ernest L. C a r r o l l 

ELC:kth 
Enclosures 

xc w/encl: Mr. James G. Bruce 
Mr. Randy Patterson 


