ALLOWABLE NORMALIZATION

THEREFORE TO PROTECT MARATHON’S PROPORTIONAL SHARE OF
RESERVES, THE PENALTY NEEDS TO BE NORMALIZED BY INCLUDING THE
DELIVERABILITY RATIO TO THE ENCROACHMENT PENALTY.

ACTUAL
RECOMMENDED DELIVERABILITY ALLOWABLE
ALLOWABLE NORMALIZATION NORMALIZED
% OF DELIVERABILITY TO

MARATHON WELL

58 % 2.3 132 %
46 % 2.3 105 %
33 % 2.3 76 %
25 % 2.3 58 %
* 20 % 2.3 46 %

* RECOMMENDED ALLOWABLE
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