Merrion Oil & Gas Corporation
Authority for Expenditure (AFE)
Drilling & Completion Well Cost Estimate

AFENo. 92060 AFE Type: 1 Lease: Serendipity WellNo: 1
Accounting Well No. Project: Drill a Fruitiand Test Field: Basin Fruitiand
Location: Lease No: NM-33031 TD: 1,350 ft
Spacing: 320 acres Operator: Merrion Oil & Gas
County: San Juan State: NM Prospect: Serendipity By: Steven Dunn, PE
Division ot intereet: "
Estimated Cost wi I NAi w | NRI
1) Gross Working interest $117,343 100.000000% 85.000000% 100.000000% 85.000000%]
2) Overrides 2.500000%; 2.500000%
3} United States of America 12.500000% 12.500000%
Totat $117,343 100.000000% 100.000000% 100.000000% 100.000000%
I. SUNK WELLBORE COSTS EST COST
L [# hors, pit liner, trash cage, etc. 2,000
SUIVOYING BN ATCRBBOIOY .........c.oviriitiititie ittt cbe e me st te b rteees fosesas abaabst s e bE e e b s et e sa 0 b s sm e e Lo R a2 44 s0 0 RS a0 e E o442 R 1028 Ra S E S b ba e E Lo E S e d bR sS4k ok e b s at s 1,000
Title Opinion...................... 500
Drilling Rig ...Footage cost 1350 @ $6.50 perfoot............... 8,775
...Daywork 0.5 days @ $2,750 perday................. 1,375
Cement & Cementing ...Surface 2,000
...Producti 3,750
Company Supervision....... 4 days @ $400 perday............ 1,600
Onsite Geolog 05 days @ $500 perday................ 250
OPON NOKB IOPS.........cooiuiuttiiiiiiiii ittt e eir e es e sS4 b she b oA be 444 b e bR e vd st e b e oA e o R T oR e AT eSS40 eRRTe IR REARTA L TR E e bR et eR g e st eA e e he AR e et e rseAr R eRet ek ease e ehsehses e sae e sab s 4,500
Trucking: Haul -water. 1,100
e dHRBUD SEING. ...ttt bbb e ss b bbb bbb ea s bR R e ShSSebeRLa b RSN S eAeRe e e aEa s R sa S sA e R et e s e A e b e ba e Rt h s s e San et an e st 1,000
Haul mud....... 250
Drifling mud 1,350
Casing............c... Sutface... 7", 23 Ib/Mt good used 240 feet @ 1,560
Product.. 4172, 10.5 bt good 1,350 feet @ 5,333
Fuelline ............cccccecivit rovneeens 1 100 feet @ 60
Ficat equipment................ ......... 750
Fittings, vaives for h D eeieniee ettt b et rtr e a k4o e sae e e ek s S ee e AR e R LS L e R RO Rt BE R et edsSesre st ekt st e e he e et et eaeeatekebe s a st ereamen et rebesean 2,000
Administrative & G | Exp {includ gineering design, permitting, accounting, gEOIOGY, €1C.)..........u. wmrreemmreererreraens et secesnrannas 3,000
County tax 5.983% . 1,740
TOTAL SUNK WELLBORE COSTS $43,893
il. EXISTING EQUIPMENT
Wellhead equipr 1,500
Pumping Unit 1140 w/ Waukesh gi 12,000
Soparator, heated 3 phast... oo 4,000
Tank, 300 bbi stes! for water 1,800
Tubing.....coooceeececinenen 23/8"4.7IbM EUE........................ 1,300 feet @ $1.95 perfoot............... 2,535
Sucker Rods. . 1,325 feet @ $0.87 perfoot................ 1@
Bottomhole pump............. 1,350
County tax 5.93% 1,450
TOTAL SURFACE EQUIPMENT $25,920
iil. COMPLETION & TIE-IN COSTS .
Compietion Rig 4 days @ $1,400 perday............... 5,600
Water for Stimulation (includes trucking) etverereessseste s ssessi st s benissseeess | oebbsseteestssseeessss e Aea e ee e s es e s enes e s s eenees 1,500
Stimulati 17,500
Perforating & Logging....... 1,500
Roustabouts & other sefvices. 1,200
Flow line h 2,000 feet @ $3.00 6,000
Company Supervision ...Completion 4 days @ $400 ‘1,666
...Flow Line 2days @ $400 800
L P 500
Flowling ............ccocoociniics ceiaes 27/8" B5IbM..........cons . 2,000 feet @ $1.33 perfoot...... 2,660
Gas Meter & Meter Run.... 3,800
Fittings, vaives for flowli . 500
Perf sub & MISC SUDBUMACE @QUIPIMIBNL ..ot ettt s aaeattiaats bestanes et e bonaeearearaea s ee s emtseratesesensaeeseseeasentaeeses s samentotcas srmsesenere 236-
Trucking, Rig MOVe.............coocoviiiiinnin e 500
FraC TANK IONLAIE. ...ttt ssme s tse s eenssaeeensssessesae e asssmssnnerie eevevereeseeeeneens 250
County tax 5.93% 2,620
Admin ive & G | EXPOMBO. ..ottt nenees | areterssiesretaesicrerenreteeec 750
TOTAL COMPLETION & TIE-IN COSTS $47,530

TOTAL ESTIMATED COST......ccccvicmriiniriccmecrrcnninrrsnsensense. 117,343
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