Merrion Qil & Gas Corporation
Authority for Expenditure (AFE)
Drilling & Completion Well Cost Estimate

AFE No. AFE Type: 1 Lease: Osborn Well No: 1
Accounting Well No. Project: Drill a Fruitland Test Field: Flora Vista Fruitland
Location:  790'fs| & 900'fwl (SWSW) Lease No: Fee TO: 1,400 ft
Sec 22, T30N, R12W Spacing: 160 acres Operator: Merrion Oil & Gas
County: San Juan State: NM Prospect: Osborn By: Steven Dunn, PE
Division of interest: Qwhet Shar
| Estimated Cost Wi | Nmi wi | nNm
1) Gross Working Interest $85,990 100.000000% 67.600000%4 100.000000% 67.600000%]
2) Royatties & Overrides 32.4000009% 32.400000%
3)
Total $85,990 100.000000% 100.000000% 100.000000% 100.000000%
I. SUNK WELLBORE COSTS EST COST
Location Construction, surface damages, anchors, pit liner, trash CAge, BIC ... .. ... ... ieieeneoa e sreresee e e s rsseesensanraseseseseanares 5,000
Surveying and Archaeology R 500
Title Opinion...............cooeeeeeenne 500
Drilling Rig 9,100
1,375
Cement & Cementing 2,000
3,750
Company SUpPemviSion........................cccooeveene. 1,600
Onsite Geologist..... 250
M OB OGS, ... oottt ke oL e e deL SheabE b e edes s b e e e ae b b e eee et eaa e 4,500
Trucking: ...Haul water... 1,200
...Haul casing. 1,000
250
1,400
................. 240 feet @ : 1,560
Product 1,400 feet @ $3.95 per foot. 5,530
Float equipment. . 750
FtINGS, VAIVES fO WEIISTE NOOKUP ...ttt ettt ettt et bt h e e e ete e ae s aeeee | S2eeam bt es 2 erisee £t ec e s ee et em ot ce 2t ee s seea st s b cs e sat et entsease e e nemasnataseeras 750
Administrative & General Expense (inciudes engineering design, permitting, accounting, geology, etc.) 3,000
County taX..........ccooooeeeeiree e S.93% i e bttt a et saas e rtn 1,920
TOTAL SUNK WELLBORE COSTS $45,935
800
~4,008-
2536
480
$8:615.
lil. COMPLETION COSTS
COMPIBON RIG........oo ittt e erecnr et ene e rceneeenreanen 5,600
Water for Stimulation (includes trucking). 1,500
IMUIAtON 2 ... 7,500 -~
Perforating & Logging..... 1,500
Roustabouts & other services........... 600
Company Supervision ...Completion 1,600
Location cleanup..................... 250
Trucking, Rig Move. 500
Frac Tank F@ALAIS. . ...........c.c.oviiieiirninorenrereene e et 250
County tax 1,740
Administrative & General Expense 500
TOTAL COMPLETION & TIE-IN COSTS $31,540

- TOTAL ESTIMATED COST....ccccerinerirermriennenensces s sssnnsannanee 85,990
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