ENRON
Oil & Gas Company

P O. Box 2267 Midland, Texas 79702  (915) 686-3600
March 29, 1991

Anne Mitchell Keenan Lnas Kecugw kuséﬂdd

Box 248
Avenal, California 93204

RE: Cedar Lake Prospect Keenan FARMS
Request for Term Assignment 43869516
S/2 SE/4 Section 35, T17S, R30E, #
Eddy County, New Mexico

Gentiemen:

Enron 0i1 & Gas Company hereby requests a term assignment of your
interest covering the referenced lands. Subject to a mutually agreeable
assignment form, Enron offers the following general terms:

1. $200 per net acre or a total of $800.00.
According to our records you own 5% interest in this 80 net acres.
2. Three year term.
3. Deliver Enron 81.25% NRI.
4, A1l depths to be included in the assignment.

If the above trade is acceptable, please so indicate by executing and
returning one copy of this Letter Agreement to the undersigned.

Should you have any questions concerning this offer, please feel free to
give me a call.

Sincerely,
ENRON OIL & GAS COMPANY

Stk J e

Patrick J/ Yower
Project dman

PJT/c1
AGREED TO AND ACCEPTED THIS _____ DAY OF
, 1991,
BEFORE EXAMINER STOGNER
By: -
ANNE MITCHELL KEENAN OIL CONSERVATION DIVISION

Lty owervo. 2
case No. ___ /P LT

Part of the Enron Group of Energy Companies
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ENRON
Oil & Gas Company

P. O. Box 2267 Midland, Texas 79702  (915) 686-3600
March 29, 1991

Lee Roy Brigham and Doris Ann Brigham
Trustees Under Declaration of Trust
Dated 02/24/1984

9171 Patrick Ave,

Arleta, California 91331

RE:  Cedar Lake Prospect
Request for Term Assignment
S/2 SE/4 Section 35, T17S, R30E,
Eddy County, MNew Mexico

Gentlemen:

Enron 0il & Gas Company hereby requests a term assignment of your
interest covering the referenced lands. Subject to a mutually agreeable
assignment form, Enron offers the following general terms:

1. $200 per net acre or a total of $240.00.
According to our records you own 1.5% interest in this 80 net acres.
2. Three year term.
3. Deliver Enron 81.25% NRI.
4. A1l depths to be included in the assignment.

If the above trade is acceptable, please so indicate by executing and
returning one copy of this Letter Agreement to the undersigned.

Should you have any questions concerning this offer, please feel free to
give me a call.

Sincerely,

ENRON OIL & GAS COMPANY
" ;
| % e{(/ “Wordy

Patrick J., er
Project Laridman

PJT/cl

AGREED TO AND ACCEPTED THIS DAY OF , 1991.

By:
LEE ROY BRIGHAM, TRUSTEE

By:
DORIS M. BRIGHAM, TRUSTEE

Part of the Enron Group of Energy Companies



ENRON

Oil & Gas Company

P O. Box 2267 Midland, Texas 79702 (915) 686-3600

April 15, 1991

Lee Roy Brigham and Doris Ann Brigham
Trustees Under Declaration of Trust
Dated 02/24/1984

22303 Golden Canyon Circle
Chatsworth, California 91311

RE: Cedar Lake Prospect
Request for Term Assignment
SW/4 Section 35, T17S, R30E,
Eddy County, New Mexico

Gentlemen:

Enron 0i1 & Gas Company hereby requests a term assignment of your interest covering
the referenced lands. Subject to a mutually agreeable assignment form, Enron offers the
following general terms:

1. $200 per net acre or a total of $240.00
According to our records you own 1.5% interest in this 80 net acres.
2. Three year term.
3. Deliver Enron 81.25% NRI.
4. All depths to be included in the assignment.

If the above trade is acceptable, please so indicate by excuting and returning one
copy of this Letter Agreement to the undersigned.

Should you have any questions concerning this offer, please feel free to give me
a call.

Sincerely,

ENRON OIL & GAS COMPANY

Patrick J. Tower

Project Landman
PIT/cl

AGREED TO AND ACCEPTED THIS _ DAY OF , 1991.

LEE ROY BRIGHAM AND DORIS ANN BRIGHAM
TRUSTEES UNDER DECLARATION OF TRUST
DATED 02-24-1984

By:
LEE ROY BRIGHAM

By

. DORIS ANN BRIGHAM Part of the Enron Group of Energy Companies
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ENRON
Oil & Gas Company

P O. Box 2267 Midlond, Texas 79702  {915) 686-3600
March 29, 1991

Meridian 0i1 Company Inc.
21 Desta Drive

Midland, Texas 79705
Attn: Mario Morena, Jr.

RE: Cedar Lake Prospect
Request for Term Assignment
S/2 SE/4 Section 35, T17S, R30E,
Eddy County, New Mexico

Gentlemen:

Enron 0i1 & Gas Company hereby requests a term assignment of Meridian’s
interest covering the referenced lands. Subject to a mutualily agreeable
assignment form, Enron offers the following general terms:

1. $200 per net acre or a total of $14,960.00.
According to our records Meridian owns 93.5% interest in this 80 net
acres.

2. Three year term.

3. Deliver Enron 81.25% NRI.

4. A1l depths to be included in the assignment.

If the above trade is acceptable to Meridian, please so indicate by
executing and returning one copy of this Letter Agreement to the undersigned.

Should you have any questions concerning this offer, please feel free to
give me a call.

Sincerely,
ENRON OIL & GAS COMPANY

ol T

Patric / Tower
Proje andman
PJT/c]
AGREED TO AND ACCEPTED THIS DAY OF , 1991,

MERIDIAN OIL COMPANY INC.

By:
Title:

Part of the Enron Group of Energy Companies



MERIDIAN OIL

April 22, 1991

Enron 011 & Gas Company
P. 0. Box 2267
Midland, Texas 79702

Attention: Patrick Tower

Re: Your Cedar Lake Prospect
S/2SE/4 Section 35, T-17-S, R-30-E,
Eddy County, New Mexico
NM-5470

Gentlemen:

APR 23 1991

L tawooepr, |

We are in receipt of your letter dated March 29, 1991 wherein you requested an
assignment of Meridian's interest in the subject lands.

We have reviewed your offer and decided that we are not interested in selling

this interest at this time.

Thank you for the opportunity to consider your offer.

Very truly yours,
MERIDIAN OIL INC.
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.ELLCOSTESTIMATE

. COMPLETION
LEASEMWELL NAME:  _Loco Hills 35 Fed No. 1 PREPARED BY: %&@: DATE: 9 2
LEASEAELL TYPE: Gas APPROVED BY: e »,,,. e 28 15 3
AFE TYPE: New Well Completion COST CENTER:
ACCOUNT NO:
Q_QME WORK AFE NOMENCLATURE BUDGET
244  INTANGISLE COSTS Deys 12
& [+-4 Enviconmental Studies and Legal Exp
Locsation, Roads or Canals
03 03 Construction and Mainienance 1,000
04 04 Surface Restoration
08 [+ ] Move-in, Move-out
08 08 Fees of Contractor-Footage (_________ $FT)
07 07 Fees of Contractor - Deywork and Compietion Rig (___ 1.500  $/D8Y) w.evecevvemnernreecesmmsnnnee 18,000
os 08 Environmental, Fire and Safety Equipment
Drilling Fluid Systems
09 09 Liquids
10 10 Gas and Air Drilling
11 11 Processing and Maintenance.
12 12 Fluids and Chemicais - Specialty Fluids 3,000
14 14 Salt/Brine Water 1,000
15 15 Fluid Disposal - Onaite
18 18 Fresh Water 3,000
17 17 Bits 1,000
18 18 Primary
19 19 Remedial C g
20 20 Mud Logging
21 21 Open Hole Logging
22 2 Coring and Analysis
23 23 FuelElectricity.
Rentals
24 24 BOP Rental/Testing (Surface) 2,500
25 2% Dril/Work String Rentals (Subsurface) 1,000
2 26 Fishing Tool Rentals
27 27 Tanks (Rentals) 3,000
28 28 Other (Rentals) —
29 29 Transportation
20 k] Offsie Disposal Services 2,000
k1] 3 Orill Stem Tesis
2 2 Directionsl Services
13 1 Tubutar inspection and Repeir 2,500
M M Cased Hole Services GR/CCUCBL, Perf 18,000
36 38 Production Testing 000
37 7 Swabbing and Coiled Tubing 25,000
s as Stimulation 5,500
% » Fracturing ALCO Foam 96,000
40 40 Casing Crews and Laydown
“ 4 Gravel Pack/Sand Control
Outside Labor
a a Consuitants
“ “ EngineeringLabvTechnical Contract Services 500
4 - Roustabout Labor 2,000
“ “ Miecelianeous 1,000
48 48 Communicstion Sysiems .
a9 < Packer Rentsl
S0 50 Pumping Charges - Other.
65 [ Comparny Vehicies
68 o8 Ofrect Labor
(] ] Beneflis.
n b Company Supervision and Overhead 12,000
Conlingency (_____ %)
TOTAL INTANGIBLES 208,000
TANGIBLE COSTS
20 80 Casing
s 81 Tublng  Premium Threed 108,000
(11000 ®&__27% =n_ $00 W
C_ [ n.
( [} in. s
Oownhole
a2 [+ Pachers, Screens and Bridge Plugs
Y] 84 Casing/Liner
&s as Rods i
8 s Welhead Equipment and Xmaes Tree 5000
GainlLoss Adjustment. ;
TOTAL TANGIBLE 120.000

TOTAL COMPLETION 326.000




MERIDIAN OIL INC.

) DRILLING WELL COST ESTIMATE
LEASENWELL LOCO HILLS 35 FEDERAL #1 PREPARED BY: J. DATE: 7.727-9%
COUNTY/STATE: EDDY /| NEW MEXICO APPROVED BY: DATE: TH ;H
PROPOSED TOTAL DEPTH: 11,500 AFE TYPE: DEVEL! DRILLING
FOOTAGE TOTAL DEPTH: 11,500
[ accT ] AFE NOMENCLATURE |__ORYHOLE COST | [ susPENDED cosT]
248- INTANGIBLE DRILLING COSTS Total Days: 32 <)
02 Environmental SIUGIOR.................cvccereccrnreenrnrersscariesas sonrsnsasnans
03 Consruction (JOCHONIOAAREIC.)...........c..cocvruerercresesareenierenes $25.000 $25,000
04  Surface reSIONBHON................cco v st st o ee st sasnnesesenens $1,500 $1,500
0S8 MOVO IN, MOVE OUL.............neiimn e vemennee eresenseesnsesssansssnseessnsen
08 Contackr Fees—Foomge.....( $16.50 Fool................. $189,800 $189,800
07 Convactor Fees—Daywork ....( $4 400 Day).................. $2,200 $4.,400
08 Envionmentaifre and safety.............c.ccevveeeecvcicncrenevecesserenns
00  DrlENG IUIDS..........coooeiucennesenisnensneensesssessererassssssssesss sesssses seaseos $10,000 $10,000
10 Gasand Alr Arilling...........ccccoeuveenviererenrrevercressiereensssesssrsssssses
11 Drilling fluid handiing eQUIPIMBNL..............cocervereesssisinscecniene e
12  Speciality fluids and chemiCals...................occeeevveverececreeeecrrenes
13  Engineering services—fluids and chemicals...................cceeeeene
14 SA/DANG WEALEN............cooreirnrrerrens verse e srereanessssse sasssnestsssanns $6,500 $6,500
15 Satwater JISPOSAL .........ccviicericiiereereiese e cereas eveeses sasensas e
16 WRLBH.........coot ittt it terrres st reare ceresrn s stees seressns smnsssneeas $4,000 $4,000
17 Bits, reamers and sbillzers........................oooii e,
18  Primary cement, services and accessories.... $22,000 $38,000
19
2 $8,500 $8,500
2 $18,000 $18,000
]
2
- $1,000. . $1,000
S
p. .}
/4
2
2 $2.500 $4,000
0
31
32
K~ ] $1,100 $2,600
3‘ .
4
43
45 $1,000 $1,000
48 $1,000 $1,000
62
TOTAL INTANGIBLE COST $303,100 $324,800
TANGIBLE COST
80
550 featof.. 13.375 in 2211 A SO— $12,400 $12,400
3,600 feetof.. 8.625 in SIOM M. 71220 __ s37.20
11,500 feetof.. 5.500 in STAB M. ... $84,500
82 Downhole equipment (packers,bridQe plUgS)..........c.cccesrerseene
84  Downhole equIpMeNnt ACCEBAONIRN...............cccccuecerscrsecersmennas
88 Welhead equipment $1,500 $7.500
B7  MISCBHANBOUB.......ccciusimeseransassersenseraesavsnsssnssesssssrsssnnsasns
TOTAL TANGIBLE COST $51,100 $141,600
[TOTAL DRILLING COST ESTIMATE | | $354,200 | { $466,400|
$3050 A $4056 .
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MERIDIAN OIL INC.
WELL COSTESTIMATE
FACILITTE
LEASE/WELL NAME:  _Loco Hite 35 Federai No. 1 PREPARED BY:  _R.J. Castile DATE: 1-13 -43
COUNTY/STATE Eddy 1 New Mexico APPROVED BY: _J.N.S DATE:
PROPOSED TD: _11500 Morrow "E- Sands AFE TYPE: New Dril Well

JOB SCOPE New production facilities for high pressure Morrow gas well.

ACCOUNT NO: AFE NOMENCLATURE SUBTOTAL ESTIMATED COST
247 FACILITIES
Intangible
02 Install Labor ... 10000 20000
Dirt Work  (pad, fireWall)...............ocoovemieeeeeeeeeeeeereeeeerenenns 5000
Painting (BLMrequired)............c.c.oooiiiiiini e T 5000
03 ComPany VERICIBS. ..................ovoieereieeereeeeereeeeeeee s eeeeeeee e -
08 Location, Roads orCanals......................ccooeiveniiiiiiiee e
12 Overhead ... e
17 Damages, Property Losses and Other ..............cc.ooccceniiiel.
43 Safety... ..o e 2500
44 Engineering/Lab/Technical Contract Service...................c.........
47 Rental Compressors & Maintenance ....................cccoeeieinneeenoe
48 Rental EQUIPMENE.................oooeiiieiie e
49 Cathodic Protection ..............cccovieiiiiiin e
50 Right-of-Way @S T (-1 ORI
57 Pulling Unit Costs - (Subsurface)...........c.cocoovviiiniinnnnn
62 Environment Compliance (Assessment)..................cccceevennnncnes
63 Environment Compliance (Remediation)..................ccccoviivnnnnnns
€8 COMPany SUPBIVISION. ..........cccuvverriiceiirieeeeenannassnieceesoneeeaeionnes 2500
73 Freight / Transportation ..............cccoooiiiiciricen e e i
Total Intangible 25000
Tangible
20 Equipment Coating ...........ccoooiiiiiie e
27 Separators - Unfired ............ccooooiieiiiieieecce e 35000
Separators - Fired (2 MMBTU w/ 24x10 Seperator)................... 35000
28 Gas Sweetening Equipment..................cociiiiiii
29 PUMPING UNIt ...ttt e rere s rernee e
31 PrME MOVl ... ..ot ee e e seaeeesra e eee s e e sneeeas
32 Cil Tank 3 S500BBL@ ... 18000 25000
Witr Tank 1 210BBL@ ..., 4000
Tank Walkway ..........cooiiiiiiiiiiie et 3000
33 Metering EQUIpMeNt ...
LACT URIL ... .. s e e s reseseessssssassssaassenns
35 Compressor - Company Owned.............ccooervarieriinnciininenninnnns
36 BUIIAINGS ... e
39 Misc. Flowlines, Pipes, Valves, & Fittings.................c.cccceei, 25000
51 Minor PIpelines..................ccooiiiiiiiiiiiiien e,
53 Surface Pumps (LACTUNR) ..., 25000
54 EloCtriCRI ACCESSO0MIBS...............c.oeeiinreciiecne e eeeseecsneene e 10000
58 Miscellaneous - Facility Expense .................ccccoeeeerivincciiiniinnnn
81 TUDING . et rre et st pe s e e e ere s sane e e st e e
82 ROGS ...ttt crieeee s aeencre e s e eeur s s maasee s asas s seassesianas
83 Down HOle PUMPS........c..oiiimiiiieariece et ae e
84 Alternative Artificial Lift Equipment .................ccoccoecrmiininiiininne
88 Conventional Artificial Lift Well Head Equipment.......................
98 Gas Dehydrator...........c..oooiiiiiriiciitincccere s
Total Tangible.. ___1;2.001_
TOTAL FACILITIES COST ESTIMATE 145000
Rev. 393

S:\FAC\public\ioco3 $£1.DOC



Midland Region

Date:
P.O. Box 51810 AFE No.:
Mitdland, Texas 79710-1810
(915) 688-6800
MERIDIAN OIL INC.
AUTHORITY FOR EXPENDITURE
DP No.: - 37962A
Lease/Weil Name: Loco Hills 35 Fed. No. 1 Lease No.:
Field/Prospect: Cedar Lake (Morrow) Region: Midiand
Location: 1980 FSL & 1980 FEL, Sec. 35 T17S R30E County: Eddy State: New Mexico
AFE Type: 08 Original X  Supplement Addendum Cost Center
AP! Well Type: DEV Operator: Enron Qil and Gas
Objective Formation: Morrow "E” Sands Authorized Total Depth (Feet) 11,500
Project Description: Drill, complete, and equip Morrow gas well.
Est. Start Date: 10/15/93 Prepared By: Kevin Midkiff
Est. Completion Date: 12/1/93 Mw 7/29/93
GROSS WELL COST DATA
DRILLING WORKOVER CONSTRUCTION
DRY HOLE SUSPENDED COMPLETION OR FACILITY TOTAL
DAYS: 32 33 12 5 50
THIS AFE: 354,200 466,400 326,000 145,000 937,400
PRIOR AFE's: _
TOTAL COSTS: 354,200 466,400 326,000 145,000 937,400
JOINT INTEREST OWNERS
WORKING INTEREST NET $ EXPENDITURES
COMPANY PERCENT % DRYHOLE $ COMPLETED §
OTHERS 76.625% 270,077 718,283
MERIDIAN OIL INC.: 23.375% : 84,123 219,117
AFE TOTAL.: 100.0000% - 354,200 937,400
MERIDIAN OIL APPROVAL 4 2
Recommended: Date: Recommended Date: ? / %3
Recommended: Date: Approved: Date:
Recommended: Date: VY. 3 W Title: V. P. of Regional Operations
PARTNER APPROVA
Company Name: Authorized By:
Date: . Title:
1 @vipublic\kim4publioco3$. doc( nak 4

shared@opr@md\public\mudrouterioco3s doc



Mr. Pat Tower

Enron Oil & Gas Company
August 6, 1993

Page Two

The undersigned hereby makes the following election relative to the above.
Participation

Farmout

ENRON OIL & GAS COMPANY

By:
Title:




MERIDIAN OIL

RECE|
August 6, 1993 v E D
AUG 0 > 1993
LAND DEPT.
Mr. Pat Tower
Enron Oil & Gas Company

P. O. Box 2267 Wﬂ/ 7%4/
Midland, Texas 79702 /%}/vt 0&“”‘

Re: Our Proposed Loco Hills #35
Eddy County, New Mexico

Gentlemen:

Meridian Oil Inc. hereby proposes the drilling of the captioned well to be located 1980' FSL and 1980' FEL
of Section 35, T17S, R30E, Eddy County, New Mexico. The well is to be drilled to approximately 11,500'
to test the Morrow "E" Sands and we desire to commence the well within the next thirty days.

Accordingly we ask that you support us in this effort by electing one of the following options:

1.  Participating in the drilling of the well with your proportionate leasehold interest (75%) in the
projected proration unit being the south half of said Section 35. Operations would be governed by a
mutually acceptable 1989 Operating Agreement providing 100%/300%/300% non-consent penalties,
$531 per month per well producing well overhead rate and $5,300 per month per well drilling
overhead rate. Our proposed AFE for this project is attached.

2.  Farming out your leasehold interest to us reserving an overriding royalty equal to existing lease
burdens and 25% said overriding royalty being convertible to a 25% working interest after payout of
the well. The overriding royalty and working interest shall be proportionately reduced to your
leasehold interest in the S/2 of said Section 35.

We are very anxious to commence this project and would greatly appreciate you indicating where indicated
on the attached copy of this letter your election and returning it and the approved AFE if applicable to the
undersigned within 10 days if possible. We will then work with you to formalize the appropriate
agreements. Please feel free to call me at 915-688-6948 should you have any questions.

Very truly yours,
MERIDIAN OIL INC.

(o
O'M
D. Crowder, CPL
Senior Staff Landman

LDC/bk
Enclosures

P.O. Box 51810, Midland. Texas 79710-1810. Telephone 915-688-6800
3300 N. "A” St., Bldg. 6, 79705-5406



MERIDIAN OIL RECEIVED

SEP 13 1993
September 10, 1993 LAND DEPT.
Mr. Pat Tower Mr. Gary Pitts
Enron Oil & Gas Company Camterra Resources, Inc.
P. O. Box 2267 Five Post Oak Park, Suite 1500
Midland, Texas 79702 Houston, Texas 77027

Re:  Our Proposed Loco Hills #35

Eddy County, New Mexico
Gentlemen:
This is to formally notify each of you that we hereby rescind our proposal to drill the
captioned well. We have reevaluated our data supporting our original proposal and now feel
that Enron's proposed Cedar Lake "35" Federal Com. No. 2 would best test the south half of
Section 35, T-17-S, R-30-E. We have advised Mr. Tom Kellahin to withdraw his application
for compulsory pooling associated with our proposed Loco Hills #35.

We request that Enron now prepare a Joint Operating Agreement for our review. Please call
me at 688-6948 should you have any questions.

Very truly yours,

MERIDIAN OIL INC.

xQ
rowder CPL

Scmor Staff Landman
LDC/bk

cc: Kevin Midkiff

P.O. Box 51810, Midland. Texas 79710-1810, Telephone 915-688-6800
3300 N. "A" St., Bidg. 6, 79705-5406
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ADDRESSEE LIST ATTACHED TO LETTER DATED AUGUST 6, 1993

Camterra Resources Partners, Ltd.
Five Post Oak Park, Suite 1500
Houston, Texas 77027

Attention: Gary L. Pitts

El Paso Production Company
% Meridian 0il

3300 N. A Street, Bldg 6
Midland, TX 79705~5406

Attention: Larry D. Crowder
Anadarko Petroleum Corporation
17001 Northchase Drive

P. 0. Box 1330

Houston, TX 77251-1330

Attention: Patrick A. Smith



