BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF SANTA FE ENERGY

OPERATING PARTNERS, L.P. FOR

AN UNORTHODOX WELL LOCATION AND No. 10,828
TO AMEND ORDER NO. R-9904, LEA

COUNTY, NEW MEXICO.

AFFIDAVIT REGARDING NOTICE

STATE OF NEW MEXICO )
) .Ss
COUNTY OF SANTA FE )

Curtis D. Smith, being duly sworn upon his oath, deposes and
states:

1. I am over the age of 18 and have personal knowledge of
the matters stated herein.

2. I am a landman for Applicant herein,

3. Applicant has conducted a good faith, diligent effort to
find the correct addresses of interest owners entitled to receive
notice of the Application herein.

4, Notice of the Application was provided to the interest
owners at their correct addresses by mailing them, by certified

mail, a copy of the Application. Copies of the notice letters and

certified return receipts are attached hereto.

5. The notice provisions of Rule 1207 have been complied
with.
Sl L D Lot
Curtis D. Smith
R A
SUBSCRIBED AND SWORN TO befor¢ me this ,23 day of
September, 1993. / / i
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Notary Public

My comm1551on expires:
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Santa Fe Enexrgy Operating Partners, L.P.

Santa Fe Pacific Exploration Company
Managing General Partner

Certified Mail P 237 056 794

August 31, 1993

Oxy USA, Inc.
P. 0. Box 50250
Midland, Texas 79705

Re: Unorthodox Location Application
Sinagua "18" Fed Com #1
2210' FNL & 2210' FEL
Section 18, T-20-S, R-34-E
Lea County, New Mexico

Gentlemen:

Enclosed is a copy of an Application for an unorthodox gas well location
filed at the New Mexico 0il Conservation Division by Santa Fe Energy
Operating Partners, L.P. regarding the N/2 of Section 18, Township 20 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Santa Fe's records indicate
that you are an operator or lessee offsetting the proposed well unit. This
matter has been scheduled for hearing on Thursday, September 23, 1993 at 8:15
a.m. at the Division's offices at 310 0ld Santa Fe Trail, Santa Fe, New
Mexico. Failure to appear at that time will preclude you fram contesting
this matter at a later date.

If you plan to enter an appearance in this matter, Division Memorandum 2-90
requests that you file a Pre-Hearing Statement with the Division, and serd a
copy thereof to the applicant, no later than 4:00 p.m. on Friday, September
17, 1993.

Yours very truly,
SANTA FE ENERGY OPERATING PARINERS, L.P.

By: Santa Fe Pacific Exploration Campany,
Managing General Partner

e Bk D Yol

Qurtis D. Smith, Senior Landman

CS:pr
pra2732

Central Division

550 W. Texas, Suite 1330
Midland, Texas 79701
915/687-3551
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P 237 056 794

Receipt for
Certified Mail

«  No Insurance Coverage Provided
gaosas Do not use far International Mail
{See Reverse)

Sent 10
Oxy USA, Inc. ﬂ
P 0% Box 50250

Midraadi” TX 79705

Postage
$

Certfied Fee

Speciar Deivery Fee

Restricted Dehvery Fee

Return Receipt Snowing
to Whom & Date Deivered

Return Receipt Showing 10 Wham,
Date. and Audressee’s Address

TOTAL Postage
& Fees $

Postmark or Date

MAILED 8/31/93

. PS Form 3800, June 1991

Fold it hine over top
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HINKLE, COX, EATON, COFFIELD & HENSLEY

LEMS C. COX FRED Wt SCHWENDIMANN
PAUL W. EATON JAMES M. HUDSON

CONMAD € COFFELD JEFFREY S. BAIRD*

HAROLD L HENSLEY, JR. REBECCA NICHOLS JOHNSON
STUART D. SHMANOR WHLIAM P JOMNSON

ERIC 0. LANPHERT STANLEY K KOTOVSKY. JR.

C. O, MARTIN H. R THOMAS

ROBENT P TINNIN. JR. ELLEN S CASEY

MARSHALL G. MARTIN MARGARET CARTER LUDEWIG

WILLIAK 8. SURFORD" ANOREW 2 CLOUTIER
MICHARND £ OLSON JAMES A GILLESPIE
RICHARD R. WILFONG® GARY W LARSON
THOMAS J. MCBRIDE STEPHAMIE LANDRY
JAMES 4 WECHSLER JOHN R KULSETH. JR
NANCY 8. CLISACK MARGARET R MCNETT
JEFFREY L FORNACIARY  BRIAN T. CARTWRIGHT®
JEFFRLY D. HEWETT LISA K SMTHe
JAMES BRUCE ROBENT H BETHEA'
JERRY F. SHACKELFORD® BRADLEY W HOWARD
JEFFRLY W HELLBERG® CHARLES A. SUTTON
ALBERT L ™TTS NORMAN D EWART
THOMAS M HNASKO DARREN T. GROCE"
JOMN C. CHAMBERS® MOLLY MEIMTOSH
GARY D. COMPTON® MARCIA 8. UNCOLN
MICHALL A GROSS SCOTT A SHUART®
THOMAS O. MAINES. JR. DARRMEN L BROOKS
GREODORY ) NIBERT CHMSTINE € LALE
OAVID Y. MARKETTE® PAUL Q. NASON
MARK C. DOW OARLA M. SILVA

*NOT LICENSED IN NEw MEXICO

William J. LeMay

0il Conservation Division
310 01d Santa Fe Trail
Santa Fe, New Mexico 87503

Re: Request for Extension of Well Commencement

ATTORNEYS AT LAW

218 MONTEZUMA

POST OFFICE BOX 2068

SANTA FE, NEW MEXICO 87504-2068

{(505) 982-4554

FAX (505) 982-8623

CLARENCE E. HINKLE 90+H983!
W. £ BONDURANT. JR. (19134973
ROY €. SNODGRASS. JR. 1owa987!

QOF CounsEL
O. M. CALHOUN®

August 20, 1993

Deadline, Order No. R-9904

Dear Mr. LeMay:

700 UNITED BANK PLAZA
POST OFFICE BOX (O
ROSWELL, NEW MEXICO 88202
(503) s22-6510
FAX {30S) 623-9332

2800 CLAYDESTA CENTER
6 DESTA ORIVE
POST OFFICE BOX 3580
MIDLAND, TEXAS 79702
(919) 6834591
FAX (215) 683-6518

1700 TEAM BANK BUILDING
POST OFFICE 80X 9238
AMARILLO, TEXAS 7910%

(80€) 372-5369
FAX (80€) 372-9781

500 MARGUETTE N.W., SUITE 800
POST QOFFICE 80X 2043
ALBUQUERQUE, NEW MEXICO 87i03
{308} 768-1300
FAX (S0S) 7681529

The above order pooled the N% of § 18 - 20 South - 34 East ‘for

a Morrow test well at
commencement deadline of

an orthodox
September 1,

location,

and fixed a
Santa Fe Energy

Operating Partners, L.P. (Santa Fe), the operator under the order,
hereby requests that the well commencement deadline be extended to
November 1, 1993. The reasons for this request are as follows:

1. Santa Fe applied for an APD for the well with the Bureau
of Land Management (BLM) on February 3,
the APD is attached as Exhibit A.

The first page of

2. The APD was denied by the BLM on July 1, 19931, because
of possible potash mineralization at the proposed location (the

proposed well is in the oil-potash area).

objected to the location.
Exhibit B.

3. Santa Fe subsequently filed a new APD,

No potash lessee had

The BIM's denial letter is attached as

and has been

verbally informed by the BLM that the location is acceptable.

1The hearing on the compulsory pooling application was held May 20, 1993.

JGB5\93F18.c



William J. LeMay
Page Two
August 20, 1993

4. The new lccation is 2,210 feet from the North and East
lines of Section 18, requiring Santa Fe to obtain approval of an
unorthodox gas well location from the Division, as well as the
amendment of Order No. R-9904 to allow the pooled unit to be
dedicated to a well at the unorthodox location. Santa Fe is in the
process of applying to the Division for approval of the unorthodox
location, and the hearing will be set for 8:15 a.m. on September
23, 1993 at the Division's offices at 310 0l1ld Santa Fe Trail, Santa
Fe, New Mexico.

Based on the foregoing, Santa Fe needs additional time to
secure BIM final approval of the APD, obtain unorthodox location
approval, prepare the site for drilling, and commence drilling.
Therefore, Santa Fe requests that the commencement date (and the
completion date) be extended by two months.

By copies of this letter, Santa Fe is notifying the two
parties pooled under Order No. R-9904 of this request, and of the
upcoming hearing date.

Very truly yours,

HINKLE, COX, EATON, COFFIELD
& HENSLEY

Ftrer

ames Bruce

Attorneys for Santa Fe Energy
Operating Partners, L.P.

c: Larry Nermyr (w/encl.)
Certified Mail No. P 176 011 392

pDoyle Hartman (w/encl.)
Certified Mail No. P 176 011 393

Curtis Smith (First Class Mail)

VIia DELIVERY

HINKLE, COX, EATON, COFFIELD & HENSLEY
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