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Dear Mr. LeMay:
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87504

Enclosed are an original and two (2) copies
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10,890 (Santa Fe Energy).
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

APPLICATION OF SANTA FE ENERGY

OPERATING PARTNERS, L.P. FOR AN

UNORTHODOX OIL WELL LOCATION, CASE NO. 10,890
LEA COUNTY, NEW MEXICO.

PRE-HEARING STATEMENT

This pre-hearing statement is submitted by Applicant as
required by the 0il Conservation Division.

APPEARANCE OF PARTIES

APPLICANT ATTORNEY
Santa Fe Energy Operating James Bruce

Partners, L.P. Hinkle, Cox, Eaton,
Suite 1330 Coffield & Hensley
500 West Texas Post Office Box 2068
Midland, Texas 79701 Santa Fe, New Mexico 87504
(915) 687-3551 (505) 982-4554

Attention: J. Strickler

OPPOSITION OR OTHER PARTY ATTORNEY



Pre-Hearing Statement
NMOCD Case No. 10,890
Page 2

STATEMENT OF CASE
APPLICANT

Applicant proposes to drill its Kachina 5 Fed. Well No. 7 in
the South Corbin-Wolfcamp Pool at a location 2130 feet from the
North line and 990 feet from the West line of Section 5, Township
18 South, Range 33 East. The location in the SW%NW% of Section 5
was selected to avoid an existing well. However, the applicant
desires to remain in the SWY%NW% to conform with the well location
pattern in the pool.

OPPOSITION
PROPOSED EVIDENCE
APPLICANT
WITNESSES EST. TIME EXHIBITS
1. James Strickler 10 minutes (a) Land plat
(Landman) (b) Notice Letter
2. Gene Davis 10 minutes (a) Isopach of
(Geologist) Wolfcamp

formation



Pre-Hearing Statement
NMOCD Case No. 10,890
Page 3

OPPOSITION

WITNESSES EST. TIME EXHIBITS

PROCEDURAL MATTERS

Respectfully submitted,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

Jdmes Bruce

ost Office Box 2068

anta Fe, New Mexico 87504-2068
(505) 982-4554

Attorneys for Santa Fe  Energy
Operating Partners, L.P.



R. W. Byram & Co., - June, 1986

(A(I}ST%I? RANCH-UPPER PENNSYLVANIAN POOL -
ont'd.

RULE 3. The Director of the Division may grant an
exception to the requirements of Rule 2 without hearing when an
application has been filed for a non-standard unit comprising a
single quarter-quarter section or lot. All operators offsetting the
groposgd non-standard unit shall be notified of the application

y regiatered or certified mail, and the application shall state
that such notice has been furnished. The Blrector may approve
the application upon receipt of written waivers from offset
operators or if no offset operator has entered an objection to the
formation of the non-standard unit within 30 days after the
Director has received the application.

RULE 4. Each well drilled in the Alston Ranch-Upper
Pennsylvanian Pool shall be located within 150 feet of the center
of a governmental quarter-quarter section.

RULE 5. The Director may grant an exception to the
requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location
necessitated by topographical conditions or the recompletion of a
well previously drilled to another horizon. All operators
offsetting the proposed unorthodox location shall be notified of
the application by registered or certified mail, and the
application shall state that such notice has been furnished. The
Director may :ﬁprove the application upon receipt of written
waivers from offset operators or if no offset operator has
entered an objection to the unorthodox location within 20 days
after the Director has received the application.

RULE 6. A standard %roration unit (79 through 81 acres) in
the Alston Ranch-Upper Pennsylvanian Pool shall be assigned
an 80-acre depth bracket allowable of 400 barrels for allowable
purposes, and in the event there is more than one well on an 80-
acre proration unit, the operator maﬁva produce the allowable
assigned to the unit from the wells on the unit in any
proportion.

The allowable assigned to a non-standard proration unit shall
bear the same ratio to a standard allowable in the Alston
Ranch-Upper Pennsylvanian Pool as the acreage in such non-
standard unit bears to 80 acres.

IT IS FURTHER ORDERED THAT:

t‘l) The locations of all wells, with the exception of said
Elkan “A” Well No. 1, presently ginlling to or completed in the
Alston Ranch-Upper Per...svlvanian Pool or in any formation
from the base of the Woifcamp formation to the top of the
Canyon formation within one mile thereof, and not nearer to or
within the limits of another designated I:Ippe.r Pennsylvanian
Pool, are hereby approved; the operator of any well having an
unorthodox location shall notify the Hobbs District Office of the
Division in writing of the name and location of the well on or
before July 1, 1986.

(5) Pursuant to Paragraph A. of Section 70-2-18, NMSA 1978
existing wells in the ton Ranch-Upper Pennsylvanian Poo
shall have dedicated thereto 80 acres in accordance with the
foregoing pool rules; or, pursuant to Paragraph C. of said *
Section 70-2-18, existing wells may have non-standard esx‘acin
2}1" proration units established by the Division and dedica

ereto.

SECTION II
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Failure to file new Forms C-102 with the Division dedicating
80 acres to a well or to obtain a non-standard unit approved Efr
the Division within 60 days from the date of this order shall
subject the well to cancellation of allowable. Until said Form C-
102 has been filed or until a non-standard unit has been
approved, and subject to said 60-day limitation, each well

resently dnlhnﬁ to or completed in the Alston Ranch-Upper

ennsylvanian Pool or in its corresponding vertical limits as
descri in Ordering Paragraph No. (1), above, or within one
mile thereof shall receive no more than one-half of a standard
allowable for the pool.

(6) This case shall be reopened at an examiner hearing in
May 1988, at which time the operators in the subject pool may
appear and show cause why the Alston Ranch-Upper
Pennsylvanian Pool should not be developed on 40-acre spacing
units.

(7) Jurisdiction of this cause is retained for the entry of such
er orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

SOUTH CORBIN-WOLFCAMP POOL
Lea County, New Mexico

Order No. R-8181-B, Adopting Temporary Operating Rules for
the South Corbin-Wolfcampzf(’)oo{,ggga Cou.nty,ple‘l ew Mexico, May

s

Application of Southland Royalty Company
tﬁr Special Pool Rules, Lea County, New
exico.

CASE NO. 8802 DE NOVO
Order No. R-8181-B

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on for hearing at 9
am. at Santa Fe, New Mexico, on April 9, 1986, before the Oil
Conservation Commission of New Mexico, hereinafter referred to
as the “Commission.”

NOW, on this 20th day of May, 1986, the Commission, a
quorum being present, having considered the testimony
resented and the exhibits received at said hearing, and being
gxlly advised in the premises,

FINDS THAT: .

(1) Due public notice having been given as required by law,
the Commission has jurisdiction of this cause and the subject
matter thereof.
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(SOUTH CORBIN-WOLFCAMP POOL - Cont'd.)

(2) The applicant, Southland Royalty Company, seeks the
&;‘omulgation of special pool rules for the South Corbin-

olfcamp Pool, Lea County, New Mexico, including a provision
for 80-acre spacing units.

(3) By Order No. R-3342, effective December 1, 1967, the
Commission created the South Corbin-Wolfcam Pool as a result
of the completion of the Aztec Oil and Gas Company Federal
“MA” Well No. 2 located in Unit I of Section 21, Township 18
South, Range 33 East, NMPM, Lea County, New Mexico.

(4) Although the development of said pool has resulted in
wells being drilled on what constitutes an 80-acre spacin
pattern, it has remained since its creation governed by genera
statewide 40-acre spacing units.

(5), Geological and engineering evidence presented at the
hearing showed that wells in the South Corbin-Wolfcamp Pool
may be capable of draining 80-acre spacing units.

(Sf' Evidence and testimony at the hearing demonstrated that
dnlling wells in the South Corbin-Wolfcamp Pool on 40-acre
spacing is uneconomical at the IYresent time and may result in
the dnlling of unnecessary wells.

(7) Adoption of temporary special pool rules including
Srpv_isions for 80-acre spacing would encourage continued
rilling of South Corbin-Wolfcamp Pool wells, thereby producing
oil which might not otherwise be produced, thereby preventing
waste.

(8} In order to prevent the economic loss caused by the
lling of unnecess wells, to avoid the augmentation of risk
arising from the drilling of an excessive number of wells, to
prevent reduced recovery which might result from the drilling of
too few wells, and to otherwise prevent waste and protect
correlative rights, temporary special rules and regulations
providing for 80-acre stpacmg units should be gromnlgated for
t&he S_{))u(ti Corbin-Wolfcamp Pool as previously defined and
eacribed.

(9), The temporary special rules and regulations should
grovxde for limited well locations in order to assure orderly
evelopment of the pool and protect correlative rights.

(10) The temporary special rules and regulations should be
established for an 18month period in order to allow the
operators in the subject pool to gather reservoir information to
establish the area that can be efficiently and economically
drained and developed by one well.

(11) Unless called earlier, this case should be reopened at an

il Conservation Division examiner hearing in Octog:r, 1987, at
which time the operators in the subject pool should be prepared
to appear and show cause why the South Corbin-Wolfcamp Pool
should not be developed on 40-acre spacing units.

IT IS THEREFORE ORDERED THAT:

(1), Temporary Special Rules and Regulations for the South
Corbin-Wolfcamp Pool, Lea County, New Mexico, as previously
defined and described, are hereby promulgated as follows:

TEMPORARY SPECIAL RULES AND REGULATIONS FOR
THE SOUTH CORBIN-WOLFCAMP POOL

RULE 1. Each _well completed or recompleted in the South
Corbin-Wolfcamp Pool or in the Wolfcamp formation within one
mile thereof, and not nearer to or within the limits of another
designated Wolfc_amp oil 1, shall be spaced, drilled, operated
and produced in accordance with the Special Rules an
Regulations hereinafter set forth.

SECTION II
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RULE 2. Each well shall be located on a standard unit
containing 80 acres, more or less, consisting of the N/2, $/2, E/2
or W/2 of a governmental quarter section; provided, however,
that nothing contained herein shall be construed as prohibiting
&e drilling of a well on each of the quarter-quarter sections in

e unit.

RULE 3. The Director of the Oil Conservation Division,
hereinafter referred to as the “Division”, may grant an exception
to the requirements of Rule 2 without notice and hearing when
an application has been filed for a nonstandard unit comprising
a governmental ?uarter-quarter section or lot, or the unorthodox
size or shape of the tract is due to a vanation in the legﬁl
subdivision of the United States Public Land Surveys. All
operators offestting the proposed non-standard unit sgall be
notified of the aa]i)plication by registered or certified mail and the
application shall state that such notice has been furnished. The
Director may :J)prove the application upon receipt of written
waivers from all offset operators of if no offset operator has
entered an objection to the formation of the non-standard unit
within 30 days after the Director has received the application.

RULE 4. Each well shall be located within 150 feet of the
center of a governmental quarter-quarter section or lot.

RULE 5. The Division Director may grant an exception to
the requirements of Rule 4 without hearing when an application
has been filed for an unorthodox location necessitated by
topographical conditions or the recompletion of a well previously
dnilled to another horizon. All operators offsetting the proposed
location shall be notified of the application by registered or
certified mail, and the application shall state that such notice
has been furnished.

The Director may approve the application upon receipt of
written waivers from operators offsetting the proposed
location or if no objection to the unorthodox location has been
entered within 20 days after the Director has received the
application.

RULE 6. A standard proration unit (79 through 81 acres)
shall be subject to an 80-acre depth bracket allowable of 445
barrels of oil per day. The allowable assigned to a non-standard
proration unit shall bear the same ratio to a standard allowable
as the acreage in such non-standard unit bears to 80 acres.

IT IS FURTHER ORDERED THAT: .

(1) The locations of all wells presently drilling to or
completed in the South Corbin-Wolfcamp Pool or in the
Wolfcamp formation within one mile thereof are hereby
approved; the operator of any well having an unorthodox
location shall notify the Hobbs District Office of the Division in
\lagggng of the name and location of the well on or before July 1,

(2) Pursuant to Paragraph A. of Section 70-2-18, NMSA
(1978), contained in Chapter 271, Laws of 1969, existing wells in
the South Corbin-Wolfcamp Pool shall have dedicated thereto 80
acres in accordance with the foregoing pool rules; or, pursuant to
Paragraph C. of said Section 70-2-18, existing wells may have
non-standard spacing or proration units established by the
Division and dedicated thereto.

Failure to file new Forms C-102 with the Division dedicating
80 acres to a well or to obtain a non-standard unit approved :f'
the Division within 60 days from the date of this order shall
subject the well to cancellation of allowable. Until said Form C-
102 has filed or until a non-standard unit has been approved,
and subject to said 60-day limitation, each well presently drilling
to or completed in the South Corbin-Wolfcamp Pool or in the
Wolfcamp formation within one mile thereof shall receive no
more than onehalf of a standard allowable for the pool.



R. W. Byram & Co., - April, 1988

(SOUTH CORBIN-WOLFCAMP POOL - Cont'd.)

(3) Unless called earlier upon the motion of the Division, the
case shall be reopened at an examiner hearing in October, 1987,
at which time the operators in the subject pool should be

re{)fared to appear and show cause why the South Corbin-
e‘lo camp Pool should not be developed on 40-acre spacing units.

(4) Jurisdiction of this cause is retained for the entry of such
further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, th d
hereinabove designated. exico, on the day and year

NORTHEAST OJITO GALLUP-DAKOTA POOL
Rio Arriba County, New Mexico

Order No. R-8188-A, Creating and Adopting Temporary Operating

Rules for the Northeast Ojito Gallup-Dakota B?)ol, Rio Ammba

County, New Mexico, June 1, 1986, as Amended by Order No.
R-8188-B, December 1, 1987.

Application of Amoco Production Company
for Pool Creation and Special Pool Rules, Rio
Arriba County, New Mexico.

CASE NO. 8822 De Novo
Order No. R-8188-A

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on for hearing at 9
a.m. on May 20, 1986, at Santa Fe, New Mexico, before the Oil
Conservation Commission of New Mexico, hereinafter referred to
as the “Commission.”

NOW, on this 27th day of June, 1986, the Commission, a
quorum being present, having considered the testimony
resented and the exhibits received at said hearing, and being
?ully advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required by law,
the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) The applicant, Amoco Production Compana, seeks an

order deleting a portion of the Ojito Gallup-Dakota Oil Pool and

creating the Northeast Ojito Gallup-Dakota Oil Pool with z{;el_clia.l
ol rules including a provision for 160-acre spacing, Rio iba
ounty, New Mexico.

(3) Notice was given to all interested parties to appear and
participate in the hearing.

(4) Of those parties notified, Minel Inc. and Union Texas
Petroleum Corporation appeared in opposition to the applicant.

SECTION 11
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(5) The applicant presented geologic and engineering
evidence to demonstrate that the Gallup formation in the
proposed new pool area was in fact in the same common source
of supply with the Ojito Gallup-Dakota Oil Pocl, but has
producing characteristics sufficiently different to require the
creation of such new pool.

(6) Certain of the Amoco wells in the proposed new pool area
have high initial potential rates and sustained high production
over a six (6) month period that indicate that the production of
those wells is enhanced by natural fracturing.

(R At the conclusion of the applicant’s presentation and prior
to the opponent’s presentation, the parties to the hearing entered

into an agreement acceptable to the Commission concerning
this case.

(8) By agrgement of the parties to the hearing, and in order
to obtain additional data and to preserve the status '%‘110 during
the temporary period, the creation of a special pool with 160-acre
spacing on a temporary basis of 24 months protects the
correlative rights of the interest owners involved.

(9) Applicant’s evidence and testimony at the hearing
demonstrated that drilling wells in the proposed Northeast Ojito
Gallup-Dakota Oil Pool on 40-acre spacing is uneconomical at
thenpresent time and may result in the dnlling of unnecessary
wells.

(10) Applicant’s engineering evidence presented at the
hearing tended to demonstrate that certain wells in the proposed
Northeast Ojito Gallup-Dakota Oil Pool are capable of effectivel
and efficiently draining 160-acre spacing umits. However, suc
evidence is not conclusive and the development of appropriate
sgamng for this pool will require further study and development
of factual and technical data.

(11) Adoption of temporary special pool rules includin
rovisions for 160-acre spacing would encourage continue
rilling in said g;oposed pool, thereby producing oil which might
not otherwise produced, thereby preventing waste.

(12) In order to prevent the economic loss caused by the
dnlling of unnecess wells, to avoicd the augmen:ation of risk
arising from the drilling of an excessive number of wells, to
prevent reduced recovery which might result from the drilling of
too few wells, and to otherwise prevent waste and protect
correlative rights, temporary special rules and regulations
providing for 160-acre spacing units should be promulgated for
the proposed Northeast Qjito Gallup-Dakota Oil Pool.

(13) The temporary special rules should provide for limited
well locations in order to assure orderly development of the pool
and protect correlative rights.

(14) The temporary special rules should be established for a
24-month period in order to allow the operators in the subject
pool to gather reservoir information to establish whether the
temporary rules should be made permanent.

(15) This case should be_teo‘})ened at an Oil Conservation
Division examiner hearing in June, 1988, at which time the
operators in the subject pool should be Sreﬁsared to appear and
show cause why the Northeast Ojito Gallup-Dakota Oil Pool
should not be developed on 40-acre spacing units.
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STATE OF NEW MEXICO

ENERGY ano MINERALS CEPARTMENT o Form ‘0104
8. 2% (0010 vettings e . Reviseq 10-01.78
ICLI I OIL CONSERVATION DIVISION Fomy o0
riLe P. O. BOX 2088
uv.8.0.48. SANTA FE, NEW MEXICO 87501
LAND OFFICE
TRamsronTER 00
aas REQUEST FOR ALLOWABLE
OPERATOR AND
PROAATION OFFICR
. AUTHORIZATION TO TRANSPORT OIL AND NATURAL GAS
.Ovovmoc
OXY USA Inc.
Address
P. O. Box 50250, Midland, TX 79710
Heoson(s) for H'mg {Check proper box) Other (Please explain)
D New Well Change in Tronsporier of: Change Of 0perator's nan‘e
D Recomplstion ol Dry Gos . .
Change in OQwnaership Casinghead Gas Condensate effeCtlve Aprll lr 1988

1f change of ownership give name

and sddress of previous owner Cities Service 0Oil & Gas Corp., P'. Q. Box 50250, Midland, T™v 79710

II. DESCRIPTION OF WELL AND LEASE

Lease Name Well No.| Pool Name, Including F'omﬁuon Kind of Lease edse No
Wyatt A Federal i Corhin Queen State, Federal or Fe* pederal  1C-06239]
Location .
Unit Letter E : 1980 Feet From The NO; t_ll Line and 660 Feet From The West
Line of Section 5  Township 183 Range 33F , NMPM, Tea County

IL. DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS

Name of Authorited T ransporter ot Ol X ot Congensate [ { Adaress (Give address to which approved copy @ (i form .1 0 ve senl)
Texas-New Mexico Pipeline Company 2 - el
Name of Authorized Transparter of Casingnead Gas [ or Dy Gas i | Address (Cive nddress 10 wAicA approved copy of tAis form is j0 be sent)
NONE
Tnat See. Twp. ' Rqe. i Is 933 setuaily connected? when
If well produces otl or liquids, ,ont T P , ae 9 Y :
t ] i
qive location of tanks. o E N 5 . 185 ' 33E m .

If this production is commingied with that from sny other lease or pool, give commingling order number:

NOTE: Complete Parts [V and V on reverse side if necessary.

V1. CERTIFICATE OF COMPLIANCE : OIL CONSERVATION DIVISION

I hereby ceruify that the rules and regulatiors of the Oil Conservauion Division have || APPROVED
been complied with and that the informauoa given s true and complete to the best of
my knowledge and beltef. ay

ist ~
TITLE G°°|°g

;7 /W This form is to be flled In compliance with RULE 1104,
. ! I this is a request for allowable for a aewly drilled or deepen:

(Signatwe) T, A, Vitrano well, this form must be sccompanied by a tabulation of the deviati.
tests taken oa the well in accordence with AULL 111,

District rati M -
- (Titls) All sections of this form must be fliled out completely for alle
able on new and recompieted wells.
March 15, 1988 Fill out only Sections I. II, I, and VI for changes of owne
(Date) well name or number, or tzansporter, or other such change of conditic

Separate Forma C.104 must be filed for each pool In multip
comoleted wella.
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*NOT LICENSED IN NEW MEXICO

HAND DELIVERED

Michael E. Stogner

0il Conservation Division
State Land Office Building
Santa Fe, New Mexico 87502

Re: Case No. 10890 (Santa Fe Energy)
Dear Mr. Stogner:

Enclosed are two (2) copies of the certified mail "green
cards" regarding notice to the offsetting working interest owners,
which should be attached to Exhibit 2. Thank you for letting us
submit them after the hearing.

Because there is a farmout expiring on January 22, 1994, I
have taken the liberty of drafting a proposed order. A copy of the
order is enclosed, together with a disk containing the order.
Thank you for your attention to this matter.

Very truly yours,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

=2

James  Bruce

JB:jr '
Enclosures %%



* Complets items 3, and 43 A b,
return this card to vau.

doss not permit.

R d’’ on the

= LOMpISte Iterma } AnO/NT 2 the anmMtionst servicse,

* Print vour name snd addrosa on the reverse of this form so that we asn

* Attarh this form to the front ol Lhe mailpians, nr an tha bhack if spece

Adoinca balnw tha arrinie nomber

» Weite ‘"Return

* The Return Receipt wil ahow to whaom the srtcle was deliverad and the dote

P oamu wisn WG TdLOIVE  tne

following services {for an extra
t8e):

1. [ Addresses's Address

2. [ Aastricted Delivery

Is;our RETURN ADDRESS completed on the revarse 8

delivared.

Conault postmnaster for fee,

3. Article Addressed to:

OXY USA, INC.

P.O. Box 50250
Midlang, Texas 79710
AteN: Mike Gooden

48. Articie Number

P 237 Q27 889

4b. Service Type

[J Registered 1T insured
(X Certifiad 3 coo
- Malt Returey Raceaipt tar
O Express Mo o~ Merchandise
7. Date of Delivery

5. Signeturc aJddressec)
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Addraessea’s Address (Only if requestad
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Thank you for using Retum Recsipt Service.
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{s your RETURN ADDRESS complated on the revers side?

SENDER: .

+ Complete items 1t andior 2 far sdditione) services.
« Complatn itarms 3, snd 48 &4 b.

return this card to you.

does Not permit.

dallvered.

* Print your namn and address on the reveraa of this torm so that we can
e Attach this form to the tront aof the mailgiecs, or on the back il space

* Write “‘Returiy Recaipt Requested”’ on the matipieco bolow the article number
* The Return Raceipt will show to whom the srticle was dnlivored and the date

t alsu wish to receive thes
followlng sarvicee (far an extra
teel:

1. ] Addresses’s Address

2. [ Reatricted Dalivery
Consult postmaster for fee.

3. Article Addraasad to:

B C & D Operating
P.0O. Box 5926
llobba, New Mexico

88241

4a, Artlcis Number

P 237 027 888

4b. Service Type

O Registered [J tnsured
Bl Cartitied O coo

Mall Return Asceint far
D Exprass 2 0 Merchandige

7. Dat/eiof/lf?vc( ”97

8. Addressee’s Addrass {Only if requested
and fee is paid)

Thank you for using Ratum Receipt Service.

PS Form 3811, December 1981

Is your RETURN ADDRESS compisted on the reverise side?

*U.8. GPO: 1092023402 DOMESTIC RETURN RECEIPT

SENDER:
¢ Complete items 1 and/or 2 for additional services.
¢ Compilete itome 3, =nd 4u & b

rarn this card ta you,

roRS NoT parenit.
* Write “‘Ratuen Rnceipt Requested’ on

daliverect

* Print your name end addrrss on the reversa of thia lorm ao that we nan
¢ Attach vz form 1o the front of the Mmailplecn, or an the beck H sosce

: the rmaiipisca below the articis numhar,
Tha Raturn Raceint witl shaw 1o whoo the Brlicio waa cddahvererd and the dste

! almo wish to receive the
following services (for an extra
feo):

1. O Addrosese’s Address

2. O Restricted Oelivery
Consult postmaster for fae.

3. Article Addressed to:

ATTN: Melissa Randle
HARVEY E. YATES COMPANY
P.O. Box 1933

One Southwest Centre
Roswell, New Mexico

88202-1933

4a. Article Num

ber
P 237 027 885

4b. Service Type

0 Registered 3 insured

Certitied 3 coo

(3 Expresa Mait [] Return Receipt far
Merchandise

7. Date of Dellvery

/2 5 =3

6. Signature (Addresseo)

8. Addressee’'s Addrass (Only if requeated

and tee iy paid)

11, Oflcember 1991

wU.8.aro: 192323402  DOMESTIC RETURN RECEIPT

SENDER:
® Complete (tam=s | and/ar 2 for additi

2 onat
® Complate items 3. sndt 40 & b. rervices.
= Print vaus neme and sddreas an
retuen this cord to vou.
® Attach thia form 1o tha
Josa ot parmit.
.

The Ratum Rocedpst will show ro wham tha artice w.

delivered.
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3. Articla Addressed

ATTN: JAMES H)

JAMES 11. YATES\ INC. . 3

T £c 21 199
S. ST. FRANCIS

SANTA FE NEW MEKICO

tho reverse of this form 30 that we can
frone ot the maiplece. ar on the back If space

* Writn “‘Return Acceint Reyunstedy’’ on the Mailplace beiow the artic!

| also wish to recaive the
following services (tor an oxtra
fee):

1. O Addresses’s Addrass

2. OJ Restricted Dalivary

Consult postmaster for fea.

Article Numbar
37 027 881

Receipt Sarvica.

S%I A L.
Gl

4b, arvice Type

Rbgiatered 3 1nsured

QR cértified O con
] Express Mait [XReturn Recalpt tor

Merchandise
7. Deste of Delivery
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8. Addrescee’'s Address (Only if requested

ond fee in poid)

Thank you for using Ratum

Form 38711, Docombsr 1981

®U.S.GPO: 1902-323.402  DOMESTIC RETURN AErempT

Thank you for using Retum Recaipt Servics.
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+ Complete ffams 3, and 4e & b.

e Print yvour name and addreas on the revarse af thia form 3o that wa can
raturn thig card 10 vou.
e« Attach thia form to tha front of tha m.ﬂnhcp o¢ on tha back If eapace

does nat permit.
* Write *‘Return Raceipt Requested’’ on the mal'o(ooa balaw the articls number

o The Rotuwn Recnipt well show to whom the !nnclc w-l delivered wnd the date
delivared.

A R A T
following services (for en extre
fae):

1. 3 Addressae’s Address

2. [ Restiletad Delvary
Consult_postmester for fee.

3. Article Addressed to:

Zachary 01l Operating
P.0O. Box 80100

Midland, Texas 79709

|

4n. Article Number
p 237 027 886

4. Service Type
O Registered

(3 certitied

O Express Mah

O Insured

O coo
(an] Rcturn Rapnlpt tor
i

Ry /4?\?3

5. Signature dressan,
< (T‘béz; Lces

6.

hatyre (Agen(y

e

8. Addsesase’s Address (Only if raquested
and tee iz psald)

Thank you for using Return Recaipt Sarvice.

Is your RETURN ADDRESS completed on tha rev

5
o
>
a PS Form 3BT 1, December 1991  sus oro: 19 DOMESTIC RETURN RECEIPT
.
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SENDER: '
* Conmplete itema 1 and/, [
: I Eamplete irema 1 anafor 2 for sdditinna services. I 8lso wish to0 receive the
. P(WM( g tollowing asrvi
g rerre Yo ‘:"UT::‘;\: addreas on the ravares of this farm 8o that we can foe): 9 marvices (far en exca
® * Atcach this tonm to the fr munipie . jan] dd
e 7o not nermn ? ont o tha €% @7 on tha back If space 1. Addressee’s Addresa
E * Write *"Return Receint Requnated'’ on rhe mailpisce balow the srticle numbar

C

ADDRESS complated o

27
> X Fortn 3B11. Oecambar

PS farm 3811, Decembaer 1991

N ADDRESS completad on the reverss side?

Is your R

URN ADDRESS completed un the raverse side

arus apo: 1002033402 DOMESTIC RETURN RECEIPT

.

SENDER:

* Complete itema 1 and/or 2 for additional services.
o Cormnmplote iteama 3, and 18 A
[z

does NOT perrmt.

delvarad,

#rint your name and 8ddréeas on the reverss af this {orM 80 that wo cen tao):
srn Thie card o yms. -
= Attsch this form to the frant of the maitpiecn, or on tha back it spacwe 1. [) Agdressea’s Addresa

* Write "'Raturm Aecript Requested’’ on tha maefiplece balaw tha srticie number
= The Ratiwn RacalDt with show 10 whom the articic waa rigitvered and the datn

! also wish to recelve -the.
following servicas (tor en extra

2. [ Reatricted Delivary
Consult postmaster faor feo.

3. Arvcle Addressod to:

Jamea H. Yates, Inc.
Colkelan Corporation
906 S. St. Francis Dr.,
Suite C
Santa Fe,

New Mexico

4a. Articias Number
P 237 027 890
4b. Service Type

-] Ragisterad O3 1nsured
04 Certitiad 'i O coo

ail [ Rstum Raceipt for
] Express Mai | Morhangae

7. Date of Delivary

A -7 3

yay, '°Wd/

8. Addressee’s Addrass (Only if requasted
and tee o paid)

6. Slanatiwd I’Esﬂll

~——t

PS Form 38171, December 1991

SENDER:
= Complata itema ! and/om 2 foc ndditionel 3otvicus.
* Compleata itoms 3, and 48 & b.

feturn thiz card tn you,

dons not permit.

doliversd

* Prnt vour name 8d odrdresa on tho mvor-- of thia furm 20 that W Ban
+ Attech 1his (arm 1o tha froomt of the m.upmco, or on tha back' i’-Io.c. 1.

= Write "Return Recalnt Ronuagted ' on the mailpince helow tha article rmunbar |
* Tha Roturn Racaipt will show to whon ths article wny delivered and the date

«U.6. 3P0: 1002—223402  DOMESTIC RETURN RECEIPT

10 receive the
. foliowing servlcas {(tor sn extra
tae):

i also wish

{3 Adgdressee's Address

2. 1) Restricted Delivery
Consult pustmastar for fea.

3. Articla Addressed tg:

3000. N.
Midland, Texas

Garfield,
79705

Mw

Cross 'Timbers Operating Co.
Suite 250

4a. Article Number

P 237 027 887

4b. Service Type
] Registered

I Certitiea
] eExprosa Mait {] Return Receipt for
Mearchandisg

7. D/jf_’()/ellvo)rv /—/}%

3 tnaured
QO coo

5. Signatura tAd%essoa)

6. Signature {(Agent)

8. Addrasses’'s Address (Oly if requestad
Band fee is paid}

* Tho Return Rucaips will si
delivered.

how ta whom the srticle was detiverad end the dete

2. [J Restricted Dativery

Consult poatmaster for fse.

3. Article Addreased to;

ATTN: MELISSA RANDLE
HARVEY E. YATES COMPANY
P.O. BOX 1933

ROSWELL NEW MEXICO 88202

*”T4a

Article Number
P 237 027 882
4b. Service Type
Registered 3 tnsured
% Certitied O cop

] Expregs Mmr §a Return Receipt for
srchandis

7. Date of Delivbry

L2 sy P3

57 Signature tAddresnee)

Ny

-—_—

B. Addressee’s Addres Nty i
and feo 1o mare s ({Onty it requested

Thank you far using Return Rocaipt Servics.

1941
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Thank you for using Retum Receipt Service.

Thank you for using Return Receipt Service.
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= Lampiete itarna ' and/or 2 1N ACMMUONA! BOrVICeS.
‘e Complaté itemns 3, and 4 & b,

retyrn this card to vou.

doas nat permit.

= Write ‘Return L]

da’’ on the

dalivared.

* Prnt vour nama snd addrma on 1ha reverss of thia form zo thet we cen
« Attach this torm to the front af the mailniara, nr an tha hack if snace

- €6 balnw tha artinla number |
¢ The Return Asceipt wil shaw to whom the srtcle was delivered snd the dnto

1 eimu wwistt (@ idlBIivo ne
tfollowing services ifor an extra
tee):

1. [ Addresses's Addreas

2. [0 Restricted Delivery
Conauit postmaster for tee.

3. Articic Addressed to:

48. Article Number

P 237 027 B89

- 4 / ; -

OXY USA, INC. 4b. Sarwice Type
P.O0. Box 50250 3 Registered I Insured
Midland, Texas 79710 G;ertwfled 1] ﬁ?(?,... maceion for
AttN: Milke Gooden O express mait [ e dite
7. Date of Delivery
5. Signature (Addressec) ﬁ 8. :\::rv::‘?::aﬁj?d'ess (Only it tequested
6.

Thank you for using Retum Recsipt Service.

PS Form 381 1, Dedember 1991

Is your RETURN ADDRESS completed on the reverse si

=\.8. OPO: 198232342 . DOMESTIC RETURN RECEIPT

'

SENDER: .

« Compiste items | snd/or 2 tor sdditions) services.
« Complutn itnmy 3, and 42 & b

return this card ta you.

does nNOt permit.

delivered.

« Print your name and addrese on tha raveraa of this forrn 80 Lthat we can
o Attach this form ta the tront of the mailniecs, or on the back |f spaca

* Write ‘‘Ratuin Aecript Requested’’ on the malinisca bolow the article number |
* The Return ABceipt will shaow (o whom the sticta was dalivored arvd the date

| also wish to receive tha
followlng sarvices {far an extra
feel:

1. ] Addressea’s Address

2. [C1 Restricted Delivery
Consuit postmaster for foe.

3. Article Addrasaar to:

B C & D Operating
P.0O. Box 5926

Hobbse, New Mexico 88241

4a. Articla Number
Y 237 027 888

4b. Service Type
O Registered

%] Cartitied
d Expross Mail

3 tnsured
0O coo

[ Aeturn Recaint for
Marchandise

7. Dat/eioﬂf‘?/c{,/ ..67

AN ADDRESS complated on the reverse side?

8. Addressae’s Address (Only if requested
and fee is paid)

Thank you for using Return Receipt Service.

2o signatu® (Agenth
5
$. P8 Form 3B171, December 1981 aus. 6ro: 1wez—oz-42  DOMESTIC RETURN RECEIPT
(]
~ 3 — - _'4'
SENDER: e

¢ Complete iterns 1 and/ar 2 tar additional acrvices,
* Complets toms 3, and 4w & b
.

rarurn (his card ta you

does Nar parnit.

Jalivared.

Print your name ena address on the raverse of this lurm ao that we nan
* Attach this farm to the frant of the nisilptace, or an the beck H space

= Write “*Ratuen Raceipt Hequnstad’’ nn the mailplace belaw the articly nurnhar,
¢ Tha Raturn Recelpt wili show 1o whom tha srticlo waa dahverad and tho dete

! slmo wish to recoive the
following services (for an extra
feea):

1. (J Addrossee’s Address

2. [ Restricted Delivery
Cot.guit postmaster for fee.

3. Article Addressed to:

ATTN: Melissa Randle
HARVEY E. YATES COMPANY
P.OQO. Box 1933

One Southwest Centre
Roswell, New Mexico

88202-1933

4a. Article Number

P 237 027 885
4b. Service Type

0 Registered O insured
Caertitied I3 cop

(1J Exprasa Mai
7.

] Return Receipt for
Maearchandise

Date ot Delivery

/2~ 5 23

6. Signature (Addressec)

8. Addressee’s Address (Only if requested

and fee Is paid)

T1, oédcember 1991

Is yaur RETURN ADDRESS compisted on the reverss side

*U.8 apo: 1892323402 DOMESTIC RETURN RECEIPT

SENDER:

* Complete itarmm | anasor 2 for additional setvices,
* Complate items 3. and 4a & b.
® Print vour nume end addrasas on
retum rhis eoard to you.

= Artech this |
=~ doss nnt parmi.
* Writa “’Retun Acceint Rle
* Tho Retum Rncelpt will xi
detivared.

3. Article Addressed

Bvarse sida) '

how 10 whom tha article w

the reverse of this form »0 that we can
Orrn 10 tha front o the maiplece. ar on the back {f space

qursied’’ on the Mailpiace bakrw the oartich
andg tl

| also wish to receive the
following services (tor an oxtre
fee):

1. O Addressea’'s Address

mbar |
data

2. [ Restricted Dalivary
Consult postmaster for fee.

3 g 4e .\ Article Number
TTN: JAMES H.)\ YATE P R37 027 881
JAMES H. YATES) INC, _ 91 1993 [35 Fervice Tyme
906 S. ST. FRA CIs \—_C O Registered  insured
- R. FIREL. | @R clrutiea 1 coo
1, B . ¢ [J Express Mai (X Return Recalpt for
Merchandige
7. Date ot Delivery

ETURN ADDRESS completed on ths

74

.
- L

8. Addressee’'s Address

(Oniy if requeste
and fee ir paid} M o

Thank you for using Retum Recsipt Sarvics.

-4
(;g}s Form 38771, Decomber 1931

#U.S. OPO: 1902323402 DOMESTIC RETURN RECFIDT

Thank you for using Retum Recaipt Service.
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z e Print your name and addreas on the revaerae of thie tarm 30 that wa can faa): Z
i d ta you. . o
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“ Midland, Texas 79709 {3 expreas Mait {3 Roturn Receipt for K
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7. f Do
2 LT PR 2
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e Aoes NOt parmMit. a
2+ wiite "Retum R ¢ an tha lece bataw the srticie aumibser. 2. {3 Rastricted Dolivery ‘5
S« The Retiwn Raneint will show to whom the artiole waa delivered and the datn 8
T dedivarad. Consult postmaster for fee. =
g 3. Article Addressod to: 4a. Artcle Numbar E
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'g James H. Yates, Inc. ab. SmﬂceTwm K]
s Colkelan Corporation -1 Ragistersd 3 1nsured =
g” 206 §. St. Frameis Dr., X Corutiod ¥ E gotSm Receipt for E ‘
a
w Suite C {3 Express Mail e matn s .
Q Santa Fe, New Mexico 7. Date of Delivery =
< SR 7D g
= 5 et re sse 8. Addvessee’'s Addrass (Only if requested
/(7 and fee in paid) s
&) 6. SlgnM (Agefi) .
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2 55 Form 3HTT. Gecemver 1981 =8 ar0: eoz—sascz  DOMESTIC RETURN RECEIPT
e
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S dolivered Caonsult pustmaster for fee. § |
) g 3. Article Addressed ta: 4a. Article Number e !
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] . . P_237 027 887 3
'E. Cross Timbers Operating Co. A6 Service Type é .
I 3000. N. Garfield, Suite 250 3 Registared {3 tnsured
o Midland, Texas 79705 X certified 3d cop £,
' m ] expresa Mait [] Return Receipt for 9 {
[~ Mearchanding 5
[=] 7. Datg of Denvavv -
B - / o y !
- .
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SENDER: -

* Complete itema 1 and/or 2 {or ndditinnal services. I
* Completn items 3, and 4a & b

* Print your name and eddresa on the revar

also wish to receive the

tollowing aarvic f
86 of this {arm a0 that we can g =o % tfor an exus

return this card 10 you. fea):
* Agtach (hia 10nn to the front of tha ‘
Aoan e e mnlipleca, or on tho back i wpece 1. 43 Addressee’s Address

* Write *‘Return Receint Requnated’ on

the mailpieca balow the srtic
* Tio Return Receipt wil ahow t, vare e

G whom the srticle was dekversd end the date 2. G Restricied Delivery

delivered. !
3. Article Addreased tg: ) I 4a. An,cﬁm::‘()s:mtmaaler or feo. .
ATTN: METLISSA RANDLE P 237 027 882
HARVEY E. YATES COMPANY

4b. Service Type
Registered 3 tnsured
%] Certitied O coo

0J Express Ma:r w Return Recenpt for
erchongls

P.O. BOX 1933
ROSWELL NEW MEXICO 88202

s ——
7. Date of DeliVbry

l2r s P3

8. Addressae’s Address (Onty if r
and fes is paid) Y eauested

5§ ignature (Addresnea)

B

Thank you for using Return Receipt Servics. -

s your RETURN ADDRESS completed an the toverﬁe
o

Sig {Agent)
7 Ly 7
A Forin 387171, Oecambear 1041 CUR AP oA aaa ol T -




STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10890
Order No. R-

APPLICATION OF SANTA FE ENERGY
OPERATING PARTNERS, L.P. FOR

AN UNORTHODOX OIL WELL LOCATION,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on January 6,
1994, at Santa Fe, New Mexico, before Examiner Michael E. Stogner.

NOW, on this day of January, 1994, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
prenmises,

FINDS THAT:

(1) Due public notice having been given as required by law,
the Division has jurisdiction of this cause and the subject matter
thereof.

(2) The applicant, Santa Fe Energy Operating Partners, L.P.,
seeks approval of an unorthodox oil well location for its Kachina
5" Well No. 7, to be located 2130 feet from the North line and 990
feet from the West line (Unit E) of Section 5, Township 18 South,
Range 33 East, NMPM, South Corbin-Wolfcamp Pool, Lea County, New
Mexico.

(3) The S%NW% of Section 5 is to be dedicated to the subject
well forming a standard 80-acre oil spacing and proration unit for
said pool.

(4) The subject well is located within the South Corbin-
Wolfcamp Pool and is therefore subject to the Special Rules and
Regulations for said pool as promulgated by Division Order No. R-
8181-B, which require standard 80-acre o0il spacing and proration
units with wells to be located within 150 feet of the center of
either governmental quarter-quarter section.
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(5) The proposed unorthodox location is necessitated by both
topographic and geologic considerations.

(6) Evidence indicates that an existing well, completed in
the Queen formation, is located at a standard location 1980 feet
from the North line and 660 feet from the West line (Unit E) of
Section 5. Due to the presence of the existing well, the subject
well was moved to its proposed location, which, according to
applicant’s geologic evidence, was chosen due to its favorable
geologic position.

(7) Further, the evidence indicates an aqueduct crossing Unit
E of Section 5, which interferes with well locations.

(8) The subject well is encroaching on offset acreage to the
South, which is operated by the applicant. However, the applicant
did notify offsetting working interest owners of the hearing.

(9) No other offset operator and/or interest owner appeared
at the hearing in opposition to the application.

(10) Approval of the subject application will afford the
applicant the opportunity to produce its just and equitable share
of the o0il in the affected pool, will prevent the economic loss
caused by the drilling of unnecessary wells, avoid the augmentation
of risk arising from the drilling of an excessive number of wells
and will otherwise prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED THAT:

(1) The application of Santa Fe Energy Operating Partners,
L.P., for an unorthodox oil well location for its Kachina "5" Well
No. 7, located 2130 feet from the North line and 990 feet from the
West line (Unit E) of Section 5, Township 18 South, Range 33 East,
NMPM, South Corbin-Wolfcamp Pool, Lea County, New Mexico, is hereby
approved.

(2) The S%NW% of Section 5 shall be dedicated to the above-
described well forming a standard 80-acre oil spacing and proration
unit for said pool.

(3) Jurisdiction of this cause is hereby retained for the
entry of such further orders as the Division may deem necessary.
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DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY, Director

S EAL



STATE OF NEW MEXICO _
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

DIL CONSERVATION DIVISION A{..n.....////
DRV FREE=
/A
BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO B7504
ANITA LOCKWOOD (505} 827-5800

CABINET SECRETARY

January 11, 1994

HINKLE, COX, EATON,
COFFIELD & HENSLEY

Attorneys at Law

P. O. Box 2068

Santa Fe, New Mexico 87501

RE: CASE NO. 10890
ORDER NO. R-10049

Dear Sir:

Enclosed herewith are two copies of the above-referenced Division order recently entered in the
subject case.

Sincerely,
Sally E. amzyéé 7%/
Administrative Secretary

cc: BLM - Carlsbad



