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Will i a m J. LeMay 
O i l Conservation D i v i s i o n 
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Dear Mr. LeMay: 

Enclosed are an o r i g i n a l and two (2) copies of a Pre-Hearing 
Statement i n Case No. 10,890 (Santa Fe Energy). 

Very t r u l y yours, 

HINKLE, COX, EATON, 
/-eOFFIELD & HENSLEY 

James Bruce 

JB: j r 
Enclosure 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

APPLICATION OF SANTA FE ENERGY 
OPERATING PARTNERS, L.P. FOR AN 
UNORTHODOX OIL WELL LOCATION, CASE NO. 10,890 
LEA COUNTY, NEW MEXICO. 

This pre-hearing statement i s submitted by Applicant as 
required by the O i l Conservation D i v i s i o n . 

PRE-HEARING STATEMENT 

APPEARANCE OF PARTIES 

APPLICANT ATTORNEY 

Santa Fe Energy Operating James Bruce 
Partners, L.P. 

Suite 1330 
500 West Texas 
Midland, Texas 79701 
(915) 687-3551 
A t t e n t i o n : J. S t r i c k l e r 

Hinkle, Cox, Eaton, 
C o f f i e l d & Hensley 

Post O f f i c e Box 2068 
Santa Fe, New Mexico 87504 
(505) 982-4554 

OPPOSITION OR OTHER PARTY ATTORNEY 



Pre-Hearing Statement 
NMOCD Case No. 10,890 
Page 2 

STATEMENT OF CASE 

APPLICANT 

Applicant proposes t o d r i l l i t s Kachina 5 Fed. Well No. 7 i n 
the South Corbin-Wolfcamp Pool a t a l o c a t i o n 213 0 f e e t from the 
North l i n e and 990 f e e t from the West l i n e of Section 5, Township 
18 South, Range 33 East. The l o c a t i o n i n the SW%NŴ  of Section 5 
was selected t o avoid an e x i s t i n g w e l l . However, the ap p l i c a n t 
desires t o remain i n the SŴ NŴ j t o conform w i t h the w e l l l o c a t i o n 
p a t t e r n i n the pool. 

OPPOSITION 

PROPOSED EVIDENCE 

APPLICANT 

WITNESSES EST. TIME EXHIBITS 

1. James S t r i c k l e r 
(Landman) 

10 minutes (a) Land p l a t 
(b) Notice L e t t e r 

2. Gene Davis 
(Geologist) 

10 minutes (a) I s o p a c h 
Wolfcamp 
formation 

o f 

2 



Pre-Hearing Statement 
NMOCD Case No. 10,890 
Page 3 

OPPOSITION 

WITNESSES EST. TIME EXHIBITS 

PROCEDURAL MATTERS 

Respectfully submitted, 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

Jafaes Bruce 
/ost O f f i c e Box 2068 
Santa Fe, New Mexico 87504-2068 
(505) 982-4554 

Attorneys f o r Santa Fe Energy 
Operating Partners, L.P. 

3 
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(ALSTON RANCH-UPPER PENNSYLVANIAN POOL -
Cont'd.) 

RULE 3. The Director of the Division may grant an 
exception to the requirements of Rule 2 without hearing when an 
application has been filed for a non-standard unit comprising a 
single quarter-quarter section or lot. All operators offsetting the 
proposed non-standard unit shall be notified of the application 
by registered or certified mail, and the application shall state 
that such notice has been furnished. The Director may approve 
the application upon receipt of written waivers from all offset 
operators or i f no offset operator has entered an objection to the 
formation of the non-standard unit within 30 days after the 
Director has received the application. 

RULE 4. Each well drilled in the Alston Ranch-Upper 
Pennsylvanian Pool ahall be located within 150 feet of the center 
of a governmental quarter-quarter section. 

RULE 5. The Director may grant an exception to the 
requirements of Rule 4 without notice and hearing when an 
application has been filed for an unorthodox location 
necessitated by topographical conditions or the recompletion of a 
well previously drilled to another horizon. Al l operators 
offsetting the proposed unorthodox location ahall be notified of 
the application by registered or certified mail, and the 
application shall state that such notice haa been furnished. The 
Director may approve the application upon receipt of written 
waivers from all offset operators or i f no offset operator has 
entered an objection to the unorthodox location within 20 days 
after the Director has received the application. 

RULE 6. A standard proration unit (79 through 81 acres) in 
the Alston Ranch-Upper Pennsylvanian Pool shall be assigned 
an 80-acre depth bracket allowable of 400 barrels for allowable 
purposes, and in the event there is more than one well on an 80-
acre proration unit, the operator may produce the allowable 
assigned to the unit from the wells on the unit in any 
proportion. 

The allowable assigned to a non-standard proration unit shall 
bear the same ratio to a standard allowable in the Alston 
Ranch-Upper Pennsylvanian Pool as the acreage in such non­
standard unit bears to 80 acres. 

IT IS FURTHER ORDERED THAT: 
(4) The locations of all wells, with the exception of said 

Elkan "A" Well No. 1, presently drilling to or completed in the 
Alston Ranch-Upper Per..idvlvanian Pool or in any formation 
from the base of the Wolfcamp formation to the top of the 
Canyon formation within one mile thereof and not nearer to or 
within the limits of another designated Upper Pennsylvanian 
Pool, are hereby approved; the operator of any well having an 
unorthodox location shall notify the Hobbs District Office of the 
Division in writing of the name and location of the well on or 
before July 1, 1986. 

(5) Pursuant to Paragraph A. of Section 70-2-18, NMSA 1978, 
existing wells in the Alston Ranch-Upper Pennsylvanian Pool 
shall have dedicated thereto 80 acres in accordance with the 
foregoing pool rules; or, pursuant to Paragraph C. of said ' 
Section 70-2-18, existing wells may have non-standard spacing 
or proration units established by the Division and dedicated 
thereto. 

Failure to file new Forms C-102 with the Division dedicating 
80 acres to a well or to obtain a non-standard unit approved by 
the Division within 60 days from the date of this order shall 
subject the well to cancellation of allowable. Until said Form C-
102 has been filed or until a non-standard unit has been 
approved, and subject to said 60-day limitation, each well 
presently drilling to or completed in the Alston Ranch-Upper 
Pennsylvanian Pool or in its corresponding vertical limits as 
described in Ordering Paragraph No. (1), above, or within one 
mile thereof shall receive no more than one-half of a standard 
allowable for the pool. 

(6) This case shall be reopened at an examiner hearing in 
May 1988, at which time the operators in the subject pool may 
appear and show cause wny the Alston Ranch-Upper 
Pennsylvanian Pool should not be developed on 40-acre spacing 
units. 

(7) Jurisdiction of this cause is retained for the entry of such 
further orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

SOUTH CORBIN-WOLFCAMP POOL 
Lea County, New Mexico 

Order No. R-8181-B, Adopting Temporary Operating Rules for 
the South Corbin-Wolfcamp Pool, Lea County, New Mexico, May 

20, 1986. 

Application of Southland Royalty Company 
for Special Pool Rules, Lea County, New 
Mexico. 

CASE NO. 8802 DE NOVO 
Order No. R-8181-B 

ORDER OF THE COMMISSION 

BY THE COMMISSION: This cause came on for hearing at 9 
a.m. at Santa Fe, New Mexico, on April 9, 1986, before the Oil 
Conservation Commission of New Mexico, hereinafter referred to 
as the "Commission." 

NOW, on this 20th day of May, 1986, the Commission, a 
quorum being present, having considered the testimony 
presented and the exhibits received at said hearing, and being 
fully advised in the premises, 

FINDS THAT: 
(1) Due public notice having been given as required by law, 

the Commission has jurisdiction of this cause and the subject 
matter thereof. 
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(SOUTH CORBIN-WOLFCAMP POOL - Cont'd.) 

(2) The applicant, Southland Royalty Company, seeks the 
promulgation of special pool rules for the South Corbin-
Wolfcamp Pool, Lea County, New Mexico, including a provision 
for 80-acre spacing units. 

(3) By Order No. R-3342, effective December 1, 1967, the 
Commission created the South Corbin-Wolfcamp Pool as a result 
of the completion of the Aztec Oil and Gas Company Federal 
"MA" Well No. 2 located in Unit I of Section 21, Township 18 
South, Range 33 East, NMPM, Lea County, New Mexico. 

(4) Although the development of said pool has resulted in 
wells being drilled on what constitutes an 80-acre spacing 
pattern, it has remained since its creation governed by general 
statewide 40-acre spacing units. 

(5) Geological and engineering evidence presented at the 
hearing showed that wells in the South Corbin-Wolfcamp Pool 
may be capable of draining 80-acre spacing units. 

(6) Evidence and testimony at the hearing demonstrated that 
drill ling wells in the South Corbin-Wolfcamp Pool on 40-acre 
spacing is uneconomical at the present time and may result in 
tne drilling of unnecessary weUs. 

(7) Adoption of temporary special pool rules including 
revisions for 80-acre spacing would encourage continued 
rilling of South Corbin-Wolfcamp Pool wells, thereby producing 

oil which might not otherwise be produced, thereby preventing 
waste. 

(8) In order to prevent the economic loss caused by the 
drilling of unnecessary wells, to avoid the augmentation of risk 
arising from the drilling of an excessive number of wells, to 
prevent reduced recovery which might result from the drilling of 
too few wells, and to otherwise prevent waste and protect 
correlative rights, temporary special rules and regulations 
providing for 80-acre spacing units should be promulgated for 
the South Corbin-Wolfcamp Pool as previously defined and 
described. 

(9) The temporary special rules and regulations should 
rovide for limited well locations in order to assure orderly 
evelopment of the pool and protect correlative rights. 

(10) The temporary special rules and regulations should be 
established for an 18-month period in order to allow the 
operators in the subject pool to gather reservoir information to 
establish the area that can be efficiently and economically 
drained and developed by one well. 

(11) Unless called earlier, this case should be reopened at an 
Oil Conservation Division examiner hearing in October, 1987, at 
which time the operators in the subiect pool should be prepared 
to appear and show cause why the South Corbin-Wolfcamp Pool 
should not be developed on 40-acre spacing units. 

IT IS THEREFORE ORDERED THAT: 
(1) Temporary Special Rules and Regulations for the South 

Corbin-Wolfcamp Pool, Lea County, New Mexico, as previously 
defined and described, are hereby promulgated as follows: 

TEMPORARY SPECIAL RULES AND REGULATIONS FOR 
THE SOUTH CORBIN-WOLFCAMP POOL 

RULE 1. Each well completed or recompleted in the South 
Corbin-Wolfcamp Pool or in the Wolfcamp formation within one 
mile thereof, and not nearer to or within the limits of another 
designated Wolfcamp oil pool, shall be spaced, drilled, operated, 
and produced in accordance with the Special Rules and 
Regulations hereinafter set forth. 

RULE 2. Each well shall be located on a standard unit 
containing 80 acres, more or less, consisting of the N/2, S/2, E/2 
or W/2 of a governmental quarter section; provided, however, 
that nothing contained herein shall be construed as prohibiting 
the drilling of a well on each of the quarter-quarter sections in 
the unit. 

RULE 3. The Director of the Oil Conservation Division, 
hereinafter referred to as the "Division", may grant an exception 
to the requirements of Rule 2 without notice and hearing when 
an apphcation has been filed for a nonstandard unit comprising 
a governmental quarter-quarter section or lot, or the unorthodox 
size or shape of the tract is due to a variation in the legal 
subdivision of the United States Public Land Surveys. All 
operators offestting the proposed non-standard unit shall be 
notified of the apphcation by registered or certified mail and the 
application shall state that such notice has been furnished. The 
Director may approve the apphcation upon receipt of written 
waivers from all offset operators of if no offset operator has 
entered an objection to the formation of the non-standard unit 
within 30 days after the Director has received the application. 

RULE 4. Each well shall be located within 150 feet of the 
center of a governmental quarter-quarter section or lot. 

RULE 5. The Division Director may grant an exception to 
the requirements of Rule 4 without hearing when an application 
has been filed for an unorthodox location necessitated by 
topographical conditions or the recompletion of a well previously 
drilled to another horizon. Al l operators offsetting the proposed 
location shall be notified of the apphcation by registered or 
certified mail, and the application shall state that such notice 
has been furnished. 

The Director may approve the apphcation upon receipt of 
written waivers from all operators offsetting the proposed 
location or i f no objection to the unorthodox location has been 
entered within 20 days after the Director has received the 
apphcation. 

RULE 6. A standard proration unit (79 through 81 acres) 
shall be subject to an 80-acre depth bracket allowable of 445 
barrels of oil per day. The allowable assigned to a non-standard 
proration unit shall bear the same ratio to a standard allowable 
as the acreage in such non-standard unit bears to 80 acres. 

IT IS FURTHER ORDERED THAT: 
(1) The locations of all wells presently drilling to or 

completed in the South Corbin-Wolfcamp Pool or in the 
Wolfcamp formation within one mile thereof are hereby 
approved; the operator of any well having an unorthodox 
location shall notify the Hobbs District Office of the Division in 
writing of the name and location of the well on or before July 1, 
1986. 

(2) Pursuant to Paragraph A. of Section 70-2-18, NMSA 
(1978), contained in Chapter 271, Laws of 1969, existing wells in 
the South Corbin-Wolfcamp Pool shall have dedicated thereto 80 
acres in accordance with the foregoing pool rules; or, pursuant to 
Paragraph C. of said Section 70-2-18, existing wells may have 
non-standard spacing or proration units established by the 
Division and dedicated thereto. 

Failure to file new Forms C-102 with the Division dedicating 
80 acres to a well or to obtain a non-standard unit approved by 
the Division within 60 days from the date of this order shall 
subject the well to cancellation of allowable. Until said Form C-
102 has filed or until a non-standard unit has been approved, 
and subject to said 60-day limitation, each well presently drilling 
to or completed in the South Corbin-Wolfcamp Pool or in the 
Wolfcamp formation within one mile thereof shall receive no 
more than one-half of a standard allowable for the pool. 

a 
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(SOUTH CORBIN-WOLFCAMP POOL - Cont'd.) 

(3) Unless called earlier upon the motion of the Division, the 
case shall be reopened at an examiner hearing in October, 1987, 
at which time the operators in the subject pool should be 
prepared to appear and show cause why tbe South Corbin-
Wolfcamp Poof should not be developed on 40-acre spacing units. 

(4) Jurisdiction of this cause is retained for the entry of such 
further orders as the Commission may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

NORTHEAST OJITO GALLUP-DAKOTA POOL 
Rio Arriba County, New Mexico 

Order No. R-8188-A, Creating and Adopting Temporary Operating 
Rules for the Northeast Ojito Gallup-Dakota Pool, Rio Arriba 
County, New Mexico, June 1, 1986, as Amended by Order No. 

R-8188-B, December 1, 1987. 

Application of Amoco Production Company 
for Pool Creation and Special Pool Rules, Rio 
Arriba County, New Mexico. 

CASE NO. 8822 De Novo 
Order No. R-8188-A 

ORDER OF THE COMMISSION 

BY THE COMMISSION: This cause came on for hearing at 9 
a.m. on May 20, 1986, at Santa Fe, New Mexico, before the Oil 
Conservation Commission of New Mexico, hereinafter referred to 
as the "Commission." 

NOW, on this 27th day of June, 1986, the Commission, a 
quorum being present, having considered the testimony 
presented and the exhibits received at said hearing, and being 
fully advised in the premises, 

FINDS THAT: 
(1) Due public notice having been given as required by law, 

the Commission has jurisdiction of this cause and the subject 
matter thereof. 

(2) The applicant, Amoco Production Company, seeks an 
order deleting a portion of the Oiito Gallup-Dakota Oil Pool and 
creating the Northeast Ojito Gallup-Dakota Oil Pool with special 
pool rules including a provision for 160-acre spacing, Rio Arriba 
County, New Mexico. 

(3) Notice was given to all interested parties to appear and 
participate in the hearing. 

(4) Of those parties notified. Minel Inc. and Union Texas 
Petroleum Corporation appeared in opposition to the applicant. 

(5) The applicant presented geologic and engineering 
evidence to demonstrate that the Gallup formation in the 
proposed new pool area was in fact in the same common source 
of supply with the Ojito Gallup-Dakota Oil Pool, but has 
producing characteristics sufficiently different to require the 
creation of such new pool. 

(6) Certain of the Amoco wells in the proposed new pool area 
have high initial potential rates and sustained high production 
over a six (6) month period that indicate that the production of 
those wells is enhanced by natural fracturing. 

(7) At the conclusion of the applicant's presentation and prior 
to the opponent's presentation, the parties to the hearing entered 
into an agreement acceptable to the Commission concerning 
this case. 

(8) By agreement of the parties to the hearing, and in order 
to obtain additional data and to preserve the status quo during 
the temporary period, the creation of a special pool witn 160-acre 
spacing on a temporary basis of 24 months protects the 
correlative rights of the interest owners involved. 

(9) Applicant's evidence and testimony at the hearing 
demonstrated that drilling wells in the proposed Northeast Ojito 
Gallup-Dakota Oil Pool on 40-acre spacing is uneconomical at 
the present time and may result in the drilling of unnecessary 
wells. 

(10) Applicant's engineering evidence presented at the 
hearing tended to demonstrate that certain wells in the proposed 
Northeast Ojito Gallup-Dakota Oil Pool are capable of effectively 
and efficiently draining 160-acre spacing units. However, such 
evidence is not conclusive and the development of appropriate 
spacing for this pool will require further study and development 
of factual and technical data. 

(11) Adoption of temporary special pool rules including 
provisions for 160-acre spacing would encourage continued 
drilling in said proposed pool, thereby producing oil which might 
not otherwise be produced, thereby preventing waste. 

(12) In order to prevent the economic loss caused by the 
drilling of unnecessary wells, to avoid the augmentation of risk 
arising from the drilling of an excessive number of wells, to 
prevent reduced recovery which might result from the drilling of 
too few wells, and to otherwise prevent waste and protect 
correlative rights, temporary special rules and regulations 
providing for 160-acre spacing units should be promulgated for 
the proposed Northeast Ojito Gallup-Dakota Oil Pool. 

(13) The temporary special rules should provide for limited 
well locations in order to assure orderly development of the pool 
and protect correlative rights. 

(14) The temporary special rules should be established for a 
24-month period in order to allow the operators in the subject 
pool to gather reservoir information to establish whether the 
temporary rules should be made permanent. 

(15) This case should be reopened at an Oil Conservation 
Division examiner hearing in June, 1988, at which time the 
operators in the subject pool should be prepared to appear and 
snow cause why tbe Northeast Ojito Gallup-Dakota Oil Pool 
should not be developed on 40-acre spacing units. 
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STATE OF NEW MEXICO 
ENERGY ANO MINERALS DEPARTMENT 

O t f / ' K I O U T ION 

I . A MO o r r t c i 

T N A M a e O M T C * ) 

HQ«»TU)II orncm 

I. 

O I L C O N S E R V A T I O N D I V I S I O N 
p. o. a o x 2088 

S A N T A F E . N E W M E X I C O 8 7 5 0 1 

REQUEST FOR ALLOWABLE 
ANO 

AUTHORIZATION TO TRANSPORT OIL AND NATURAL GAS 

Form C-lM 
Revised 1041-78 
Format 06-01-83 
Pag* 1 

Operator 

OXY USA Inc. 
Adores* 

P- 0. Box 50250, Midland, TX 79710 
Reoion{t) (or (iling (Cheek proper boij 

I j New Wall 

f~~| Hscoasplatlow 

| X | Change In Ownership 

Change m Transporter ol: 

Oil 

Casinghead Caa 

Cry Caa 

Condensate 

Other (Please explain.) 

Change of operator's name 

effective April 1, 1988 

If chance of ownerahip ( ive n a n * , , • , 

and address of previous o.m«r Cit ies Servicp m i R nag rrir-p.. P. Q. Box 50250. Midland, TX 79710 

II. DESCRIPTION OF WELL AND LEASE L N M Kant* 

Wv-att A Federal 

Well No. 

6 

Pool Nam*, Including rormatlon Kind ol Laaaa 

Stata, Federal or Fee Federal 
w e a « « No 

Location 

Unit Latter 

Llna ol Section 

1980 Teet From The N o r t h Line and 

5 Townahlp 1 8 S Range 3 3 E 

660 Feet Trom The 

• N M P M - Lea 

West 

Countr 

Nome ol Authorited Transporter ol Oil o t Condensate j Aadrees (Give addre IM to which approved copy J: ;orm .J IO oe sent) 

Texas-New Mexico Pirjeline Cornoanv lp. 0. Box 2528 - Hobbs. New .vexico 88240 
Name ot Authorized Tronaporter ot Caeingnead Gaa (__, or Dry Gas i _ j 

NONE 

Address (Oive address to u/htch approved copy of this form is to be sent) 

' Unit , See. Twp. ' Rge. 
K well produce* oil or llquida, ' > 
gl»e location ol tanks. ! E ! 5 1 8 S ' 3 3 E 

Is qas actually connectea? , When 

NO ! 
!( thia production is commingled with that from any other leaae or pool, jive commingling order number 

NOTE: Complete Parts IV and V on reverse side if necessary. 

VI. CERTIFICATE OF COMPLIANCE 

I hereby certify that the rules and regulations of the Oil Conservation Division have 
been complied with and that the information given is true and complete to the best of 
my knowledge and belief. 

(Sit»umr»,F. A. Vitrano 
Distr ict Operations Manaapr - Pmflirrv 

(TUt'J 
LOU. 

March 15, 1988 
( D M / 

OIL CONSERVATION DIVISION 

APPROVED—APR 2 5J988 «• 

T I T L E 
Geologist 

T h i s form i s to be f i led la compliance with R U L E 1104. 

If thia la a request for allowable for • newly drilled or deepen* 
we l l , this form must be accompanied by • tabulation o f the deviat l 
tests taken oa the w e l l i a accordance with > U L I i l l . 

A l l aect ioas of this form must be f i l led out completely for alio 
able ea new aad recompleted we l l s . 

F i l l out only Sectlona I . H. i n , and VI for chanf** of owns 
wel l name or number, or transporter, or othar auch change of conditio 

Separate Forms C-104 muat be filed for each pool ln mol Up 
comoleted wel l* . 



H I N K L E , COX, EATON, C O F F I E L D & H E N S L E Y 

LEWIS C COX 

PAUL W EATON 
CONRAD E C O C - I E L D 
HAROLD L HENSLEY, _ R. 
STUART D SHANOR 
ERIC D '-ANPHERE 
C D MARTIN 
ROBERT P TINNIN JR 
MARSHALL G MARTIN 
OWEN M LOPEZ 
DOUGLAS L JJNSFCRD 
JOHN J KELLY 
NICHOLAS J NOED.-NG 
' CALDER EZZELL JR 
WILLIAM 8. BURFORD" 
RCHARO E OL50N 
R CHARD R Wl^FONG" 
THOMAS J McBRIDE 

JAMES J WECHSLER 
NANCY S CUSACK 
ÊFFREY L FCRNACIAR. 
..EF̂REY D HEWETT 
-AMES BRUCE 
J E R R Y F S H A C K E L F O R D * 

JEFFREY W H E - L B E R G * 

ALBERT L PITTS 
T HOMAS M HNASKO 

JOHN C CHAMBERS-

GARY • COMP T ON* 

MICHAEL A GROSS 

THOMAS D HArNES. JR 

GREGORY j N I 8 E R T 

DAVID T MARKETTE" 

MARK C DOW 

" N O T L I C E N 5 E D IN I 

FRED W SC-WEND^MANN 

JAMES M HUDSON 

JEFFRE V S BAIRD* 

REBECCA NiCHOi.5 J O - N 

WILL'AM = JOHNSON 

STANLEY K KOTOVS-<Y JF 

H R T H C M A S 

E^LEN S CASE"' 

MARGARET CARTER _UDE' 

5 BARRY PA SNER 
STEPHEN M CRAMPTON 
MARTIN MEVERS 
G R E G O R " S WHEELER 
ANDREW J CLOUTIER 
JAMES A GIL-ESPIE 
GARY W ^ A R S G \ 
STEPHANIE LAN GRY 
JOHN R K^LSE^H. JR 
MARGARET P M c N E F 
BRIAN T CARTWRIGnT* 
LISA K SM'T-l* 
ROBERT - 5E~HEA-
BRADLEY VV -rCWARD 

CHARLES A SUTON 
NORMAN D EWART 
DARPEN T GROCE* 
MOL-Y M C . N T O S H 

MARCIA B LINCOLN 

SCO^T A SHUART* 

DARREN L BROOKS 

C-RIST'NE E LALE 

P A U L G N A S O N 

D A R L A M SiLVA 

JEW M E X t C O 

ATTORNEYS AT LAW 

2 1 3 M O N T E Z U M A 

P O S T O F F I C E B O X 2 0 6 8 

S A N T A F E , N E W M E X I C O 8 7 5 0 4 - 2 0 6 8 

( 5 0 5 ) 9 8 2 - 4 5 5 4 

F A X ( 5 0 S ) 9 8 2 - 8 6 2 3 

CLARENCE E HINKLE [IQOHSasI 

W. E BONDURANT, JR (I9I3-.973I 

R O v C SNODGRASS, JR ; 9l4->987> 

COUNSEL 
C. M CALHOUN* 

MACK EASLEY 

JOE W WOOD 

RICHARD S. MORR S 

WASHINGTON. D C 

S P E C I A L C O U N S E L 

ALAN J STATMAN* 

January 7, 1994 

7 0 O U N I T E D B A N K P L A Z A 

POST O F F I C E BOX IO 

R O S W E L L , NEW M E X I C O 8 8 2 0 2 

( 5 0 S ) S 2 2 - 6 5 I O 

FAX ( 5 0 5 ) 6 2 3 - 9 3 3 2 

2 8 O 0 C L A Y D E S T A C E N T E R 

6 D E S T A D R I V E 

P O S T O F F I C E B O X 3 5 S O 

M I D L A N D , T E X A S 7 9 7 0 2 

(915) 6 8 3 - 4 6 9 1 

FAX (915} 6 8 3 - 6 5 1 8 

1 7 0 0 T E A M B A N K B U I L D I N G 

P O S T O F F I C E B O X 9 2 3 6 

A M A R I L L O , T E X A 5 7 9 1 0 5 

( 6 0 6 ) 3 7 2 5 6 9 

FAX ( 8 0 6 ) * 2 - 9 7 6 1 

5 0 0 M A R Q U E T T E N W., S U I T E B O O 

P O S T O F F I C E BOX 2 0 4 3 

A L B U Q U E R Q U E , N E W M E X I C O B 7 1 0 3 

( 5 0 5 ) 7 6 8 - I S O O 

FAX ( 5 Q 5 ) 7 6 8 - 1 5 2 9 

HAND DELIVERED 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87502 

Re: Case No. 10890 (Santa Fe Energy) 

Dear Mr. Stogner: 

Enclosed are two (2) copies of the c e r t i f i e d m a i l "green 
cards" regarding no t i c e t o the o f f s e t t i n g working i n t e r e s t owners, 
which should be attached t o E x h i b i t 2. Thank you f o r l e t t i n g us 
submit them a f t e r the hearing. 

Because there i s a farmout e x p i r i n g on January 22, 1994, I 
have taken the l i b e r t y of d r a f t i n g a proposed order. A copy of the 
order i s enclosed, together w i t h a disk containing the order. 
Thank you f o r your a t t e n t i o n t o t h i s matter. 

Very t r u l y yours, 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

* /James Bruce 

JB: j r 
Enclosures 



• C o m p i * ? t 4 i t a m a 3 . a n d A m a, h . 
• P r i n t VOUr n a m a a o d m M r i M K o n t H « r a v a r a e o * t h i a l o t " **> t h » t wa> c a n 
f # » r v r n t h i a c a r d t o y o u . 
• A t T a r h t h i * f o r m t o t h « f r o n t O l M M m a i l p i a j r i a ; , n r n n t h * h a c k I f a o a c a 
d o a a n o t p e r m i t . 
• W r i t e " R * e u r n R < * r r r f 0 t n * a u a a t o d " O f ) t i t t y rrutrmt*mc:*i t x i l r t w rt+m Mt t i r j tm n*>m*>av . 
• T h # R e t u r n R e c e i p t w i l l ah t JMf t o w h o m t h e a r t i c l e w a a d e l i v e r e d a n d t h e d a t e 
d e i t v e r e d -

• atmu wwi»r i i tJX-'orvo i n e 
f o l l o w l n r j se rv i ces Uor an ex t ra 
f e e ) : 

1 . C l A d d r e s s e e ' s A d d r e s s 

2 . O R e s t r i c t e d De l i ve ry 

ConiMjIt po f l tmns te r for f ee . 
3. A r t i c l e A d d r e s s e d t o : 

O X Y U S A , X N C 

P . O . B o x 5 0 2 5 0 

M i d l a n d , " T e x a s 7 9 7 1 0 

A t t N : M i k e G o o d e n 

4 « . A r t i c t e N u m b e r 

P 7 / \ l 0 7 7 R R O 

3. A r t i c l e A d d r e s s e d t o : 

O X Y U S A , X N C 

P . O . B o x 5 0 2 5 0 

M i d l a n d , " T e x a s 7 9 7 1 0 

A t t N : M i k e G o o d e n 

4 b . S e r v i c e T y p e 

O Fiegistered UJ Insu red 
Q t Ce r t i f i ed O C O D 
D t x p r e s s M e n • Re tu rn RscH.pt for 

M e r c h a n d i s e 

3. A r t i c l e A d d r e s s e d t o : 

O X Y U S A , X N C 

P . O . B o x 5 0 2 5 0 

M i d l a n d , " T e x a s 7 9 7 1 0 

A t t N : M i k e G o o d e n 

7 . D e t e af De l i ve ry 

5 . S i g n a t u r e , J d r e s s e c ) 

i ^ 3 • 1 / f 

8 . A d d r e s s e e ' s A d d r e s s (On ly jf r e q u e s t e d 
end f ee is pa id l 

6. Signature (Agent) / /• / / / { / 

8 . A d d r e s s e e ' s A d d r e s s (On ly jf r e q u e s t e d 
end f ee is pa id l 

s 
cc 

E 
3 

«> 
CC 

s 
s 

D O M E S T I C R E T U R N R E C E I P T 

S E N D E R : 
• C n v n p i v t a i t a m a t a n d / o r 2 f o r a d d i t i o n a l a a r v i c a a . 
• C o * r t p l * J t n i t ar r * ! ) 3 , a n d 4 a A. b . 
• P r i n t y o u r n a m e n n r i a d d r a a a o n t h a r a v a n a o f t h i * f o r m a o t h a t w a c a n 
r a t u m t N a c a r d t o y o u . 
• A t t a c h t W < t t j r m t o t h a f r o n t o f ( t m m«i lp»«»<7«. o r o n t h a b a c k t t * p « w 
d o a a n o t o a i m i t 
• W r l t a " R a t u n i R e c a i p t R w v t t a d " o n t h a m e t t p t e c o b e l o w t h a a r t i c i a n u m b a i . 
• T h » R a t u r n fteoalpi w i l l s h o w t o w h o m t h e a r t i c i a w a x d a l i v p r e d a n d t h a d a t a 
d a l l v e r a d . 

1 a lso w i s h t o rece ive t h e 
f o l l o w i n g serv lcea ( far an e x t r a 
f e e ) : 

1 . Q Addr*ass*aa's A d d r e s s 

2. • R e s t r i c t e d D e l i v e r y 

C o n s u l t p o s t m a s t e r for f e e . 
3 . A r t i c l e A r f r i m n w n r i t o : 

B C & D O p e r a t i n g 

P . O . B o x 5 9 2 6 

H o b b s , N e w M e x i c o 8 8 2 4 1 

4 a . A r t i c l e N u m b e r 
P 2 3 7 0 2 7 8 8 8 

3 . A r t i c l e A r f r i m n w n r i t o : 

B C & D O p e r a t i n g 

P . O . B o x 5 9 2 6 

H o b b s , N e w M e x i c o 8 8 2 4 1 

4 b . Se rv i ce T y p e 
• Reg is te red O I n s u r e d 

B e l C e r t i f i e d • C O D 

• Exp ress Ma l l CH R e t u r n Rece ip t fo r 
M e r c h a n d i s e 

3 . A r t i c l e A r f r i m n w n r i t o : 

B C & D O p e r a t i n g 

P . O . B o x 5 9 2 6 

H o b b s , N e w M e x i c o 8 8 2 4 1 

7. Oate, of Delivery y -y 

/z-V ^ 5. Siapature {Addtesaee) ^ * ' / 8. A d d r e s s e e ' s A d d r e s s (On ly if r e q u e s t e d 
a n d fee is pa id ) 

S i g n a t o « ' ( A g e n t ) —~" 

8. A d d r e s s e e ' s A d d r e s s (On ly if r e q u e s t e d 
a n d fee is pa id ) 

.E 
v> 
3 

3 
O . >-

'1 

>• P S Perm 3 8 1 1 . D e c e m b e r 1991 * u . s . OPCK « » 2 — H M - M S D O M E S T I C R E T U R N R E C E I P T 

3 

S E N D E R : 
• C « m i * c . i t e m s 1 . n d / o r 2 l „ , a d d i t i o n a l . „ » | C M 

• C o m p l . 1 . i t on t * 3 . M i d Am » t i 

;.,^Xr^r^;;* "<'~o" ~* • — °* •» »»« — — 
I " , R " T " T " " " " • • ' • • • • t f " ™» " - M W . C O b e l o w r o . . , « < - . , „ u m H . r 

^ h v T , . ' ° ' ' ' " " » » « < r t » . . r t . n d t o . d . t . 

3 . A r t i c l e A d d r a s s v d t o - " — — 

ATTN: M e l i s s a R a n d l e 
HARVEY E . YATES COMPANY 
P.O. Box 1933 
One SouLliwesc C e n t r e 
R o s w e l l , New M e x i c o 88202-193 

I a Ian w i s h t o reco ive th« 
followine service* liar an extra f> 
l e a l : -p 

1 . • AddrOBaso 's A d d l a s u j | 

2. • Res t r i c t ed Oe l i ve ry •& 
C o n s u l t p o t i m e t l w for f e e . 2 

4 a . A r t i c l e N u m b e r 
P 2 3 7 0 2 7 8 8 3 

4 b . Se rv i ce T v p e 
Q Reg ls te rad O i n s u r e d 
• 8 C e r t i f i e d • COO 

LJ Express Mai l • Re tu rn Rece ip t fo r 
- M e r c h a n d i s e 

- S 
ec 

7 . D a t e o f D e l i v e r y 

8. A d d r e s s e e ' s A d d r e s s (Only i f r e c r e a t e d 
and fee Is pa id l 

, 7 7 ^ | 
1 ' D * c e m ^ ^ S 1 » u f , o P o : , w - ^ ^ D O M E S T I C R E T U R N R E C E I P T 

-S S E N D E R : ' • 

z • c„^:;:™i.".';r;.'Jv
,<

D

<- j a i"<' 

^.«.e, —P. w,„ ^ ^ , r m ^ ; ^ ^ r ^ c ^ 
•a 3. Article Addressee* 

ATTN: JAMES H 
JAMES I I . YAT 
906 S. ST. FRA 

I a lso w i s h t o rece ive t h s 
f o l l o w i n g se rv i ces ( for an e x t r a 
fee) : 

1 . O A d d r e s s e e ' s A d d r e s s 

2 . Q R e s t r i c t e d De l i ve ry 
C o n s u l t p o s t m a s t e r (or r » . 

r t lc le N u m b e r 

3 7 0 2 7 8 8 1 
ie rv i ce T y p e 

Hatered Q i n s u r e d 
•t l f led D C O D 

>ress Ma l l 

7. D e t e o f De l i ve ry 

Re tu rn Rece ip t fo r 
Merchanr l l no 

- ec 

E 

£ 

8 . A d d r e s s e e s A d d r e s s (On ly if r e q u e s t e d 
end f ee is pa id) ^ ™ 3 l r a • 

« u . S . o fo : D O M E S T I C R E T U R N B c r P . P T 



- j j * L o m o w t A n a m a i anoror *t ror • a f l i i » o § i s e r v i c e * . 
_ • C o m p l e t e r tema 3 . and * > 4 b. 
3 - Prtr\t vour n a m a a n d addraaa o n tba revarae o l th ia l o r m ao t h a i w a c a n 
5 r e t u r n th ia c a r d t o v o u . 
^ * A t t a c h thia l o r m to tha f r o n t o l tha m a t t p l e c * . or o n tha bacV If aoace 
*~ rtoes n o t p c r m i t • 

_2 * Wr i t© " R e t u r n Receip t R e q u e a t e d " o n the m e n a c e b e l o w t h a ar t ic le n u m b e r 
* - * Trtm R « u « n Rece ip t w»H f h o w to w h o m the art ic le w a a de l i ve red and t h e de te 
£ d e l i v e r e d . ' 

E 

8 

3. A r t i c l e A d d r e s s e d t o : 

Z a r h a r y O i l O p e r a t i n g 
P.O. Box 801O0 
M i d l a n d , T e x a s 79 709 

F o l l o w i n g s e r v i c e s ( f o r e n e x t r a g 

f ee ) : £ 
1 . O A d d r e s s e e ' s A d d r e s s JJ 

2 . O R e s t l l s t e d De l i ve ry 
C o n s u l t p o s t m a s t e r fo r f e e . 

4 a . A r t i c l e N u m b e r 
p 2 3 7 0 2 7 8 8 6 . a 

4 b . S e r v i c e T y p e 
CD Reg is te red PJ Insu red ^ 
[ 3 C e r t i f i e d O COO .fi 
• Exp ress Ma l l a Re tu rn Rece ip t fo r 3 

_ M e r c h a n d i s e * 

& P S / o r m 3 8 1 1 , December 1991 *u.s.opo:iesa_aa»402 D O M E S T I C R E T U R N R E C E I P T 
in *J 

S E N D E R : 
• C o m p l e t e I t e m * I -md/or 2 lo r addit lor ieJ ae rv l cea . 
- C o r n p i e l a i t a r * * * 3 . * > ) d i • & r». 
- Pr in t your n « m « a n d addrens o n The r a v s t i a o f tn i s t o r m ao tha t w t t c a n 
r a t i i r n T h i a C a r d l a yr>«». 
• A t t a i n th i« f o r m to t l te f ron t o l t h e me l i p tace , o* or. tha bach if »pace 
r ioea nor patrme. 
• W r i t e " R e t u n ^ n e c n i p t R e a u e e t e d " o n TH*» mai lp iece b e l o w the ar t ic le n u m b e r 
• Tins Re tu rn n»r:«*lpt v»IM s h o w t o w h o m t h e ar t ic le w a a ri«1tvered and t h e da te 
deMvArad. ^ ^ ^ ^ 

1 a l s o w i s h t o r e c e i v e - t h e . 
f o l l o w i n g s e r v i c e s ( f o r e n e x t r a 
f e e ) : 

t . O A d d r e s s e e ' s A d d r e s s 

2 . O R e s t r i c t e d D e l i v e r y 

C o r . a u I t p o s t m a s t e r f o r f e e . 

8 
£ 

S. 
'8 

"5. 
E 

A r t i c l e A d d r e s s e d t o : 

James H. Y a t e s , I n c . 
C o l k e l a n C o r p o r a t i o n 
906 S. S t . F r a n c i s Dr. 
S u i t e C 
S a n t a Fe, New M e x i c o 

4 a . A r t i c l e N u m b e r 

P 2 3 7 0 2 7 . 8 9 0 
4 b . Se rv i ce T y p e 
- 3 R e g i s t e r e d Q Insured 
03 C e r t i f i e d ... PJ COD 
PJ Exp ress M a i l P I Re tu rn Rece ip t fo r 

M e r c h a n d i s e 

& 

7. D a t e of De l i ve ry 

8 . A d d r e s s e e ' s A d d r e s s (Only ff r e q u e s t e d . 
e n d f e e I s p a i d ) 

>• P S Form 3 8 1 1 , D e c e m b e r 1991 * u . s . Q P O : i s * * — 3 2 3 - e o z D O M E S T I C H E T U R N R E C E I P T 

S E N D E R : " 
- C o m p l - t « U a . r v s 1 a r v f / O r 2 f o * n d c f t t l o n a l * « f v l ( j a « . 
• C o m p l e t e I t p m i 3, a n d *s\ & b. 
• Pr in t vou r n a m e a»«d adr i rasa t>*> tho reveraa o l th ia lucnt * o t h a i w**Tfc*n"" 
r e t u r n th i s c a t d t n y o u . • v , 
• A t t e c h it>l* f o r m to tha f ron t o f rhe maiipinor>, or o o the b e o k ' i f ' ^ e c * 
d o n i no t oarmr t . 
" W r i t e '•Fteti trn Receipt n « r | i i « s t e d ' - o n the maitpl«*:#» b a l e w thn nrtvcls i n u n h o r , 
• Tha r tn tu rn Rece ip t w i l l s h o w to w h o m the ar t ic le w m de l i ve red rw*d tha da te 
rfoltvered 

1 a l a o w i s h t o r e c e i v e t h e 

. f o l l o w i n g serv ices ( for en e x t r a g 
fee ) : 

1 . • A d d r e s s e e ' s A d d r e s s J£ 

2 . LJ Res t r i c t ed De l i ve ry - j 
C o n s u l t uu st mas te r fo r f ee . «> 

3 . A r t i c l e - A d d r e s s e d t o : 

C r o s s T i m b e r s O p e r a t i n g C o . 

3 0 O O . N . G a r f i e l d , S u i t e 2 5 0 

M i d l a n d , T e x a s 7 9 7 0 5 

4 a . A r t i c l e N u m b e r 

P 2 3 7 0 2 7 8 8 7 i 

3 . A r t i c l e - A d d r e s s e d t o : 

C r o s s T i m b e r s O p e r a t i n g C o . 

3 0 O O . N . G a r f i e l d , S u i t e 2 5 0 

M i d l a n d , T e x a s 7 9 7 0 5 

4b. Service Type ^ 
CD ReQ rst e red O Insured 

K) Certified O COD £ 
CJ Express Mail • Return Receipt for 13 

I v W c h e n d f a e 

3 . A r t i c l e - A d d r e s s e d t o : 

C r o s s T i m b e r s O p e r a t i n g C o . 

3 0 O O . N . G a r f i e l d , S u i t e 2 5 0 

M i d l a n d , T e x a s 7 9 7 0 5 

7. Date of Delivery S 

6. S i g n a t u r e (Add ressee ) 8 . A d d r e s s e e ' s A d d r e s s (Petty If r e q u e s t e d 
and fee ie paid) ^ c 

r^ 

' — • • • 
6 . S igna tu re { A g e n t ) 

8 . A d d r e s s e e ' s A d d r e s s (Petty If r e q u e s t e d 
and fee ie paid) ^ c 

r^ 

' — • • • 

o . 
E 

o 
t 
Z 
OC 

fc 

* u . s . r j P O : i « t t - t t M M D O M E S T I C R E T U R N R E C E I P T 

t t) 

« 
•6 

S E N D E R : — 
• C o r n p e n I tema 1 and /o r 1 f o . add l l i nna i . . r v f e o , 

C w n c H l n H a r r i s J . a n d 4 B S> b 

^- . r i ^^d"™;^ °n — ~—• «- • • 
e o « n ? , ^ ^ 0 " " w , h * " ~ " ° f ~ - « e — or ~ . e . c „ . P « « 

I ^ ' S " « « " " 1 1

B « 0 ' « " « « " « " « ~ m ^ t p l . „ b . l o w , r , . n ^ b . , 
^ . I . J r , « ^ . ' " ' " , h ° ~ " , h « — " « . « « ^ - r « - n , rn. d « . 

> ( h s i w i c a n 

3. Article Addressed to: 
A T T N : MRT.ISSA RANDLE 
HARVEY E. YATES COMPANY 
P . O . BOX 1933 
ROSWELL NEW MEXICO 88202 

3 8 1 1 . O e C A r f l b p r 1 9 * 1 1 

I a lso w i s h t o rece ive t h e 
f o l l o w i n g se rv i ces | fer en ex t ra 
fee ) : 

1 . Q A d d r e s s e e ' s A d d r e s s 

2. PJ Res t r i c ted Oe l i ve ry 
C o n s u l t p o s t m a s t e r for f ee . 

4 a . A r t i c l e N u m b e r 

P 237 027 882 
4 b . S e r v i c e T y p e ~ ' 
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CJ Express M a r T ' ST) Re tu rn Rece ip t fo r 
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Oa te of D e l i v e r v -

A d d r e s s e e ' s A d d r e s s (Only if r eques ted 
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» u . s o n o 



- j j . i „ o m p i * l « n a m a i m n n / n r '2 t n t n n m t t n n a i a a r v i c a a . 

?
C o m p l e t e i t a m a 3 . a n d 4 a A b . 

* P r i n t v o u r n a m a a n d »*W1rr»»>». run i rw» r o v * r « « t h i * l o r m * O t h a t w a c a n 

a ) r « t v r n t h i a c a r d t o y o u . 
2 - A t i f w h r n i » f o r m t o t h a f r o n t o l t l » e m#itlpt«»**-«). n r n n t h e b a c k I f a o e c e 
* - d o a a n o t p e r m i t . 
* > W r i t e " R e t u r n R « « r n n t R e Q u e a t e d " o n H t a m a i l p i e c e b e l n w m e i »»tlo*»n m i - m b e r 
* * • T h # R e t u r n R e c e i p t w i l l a h o w t o w h o m t h * a r t i c l e w a a d e l i v e r e d a n d t n e d n t a 
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- T J 3 . A r t i c l e A d d r e s s e d t o : 

i M I M U vwit>i i KKJ I d X I o i v o t r i e 

f o l l o w i n g se rv i ces Uor a n ex t ra 
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1 . C l A d d r e s s e e ' s A d d r e s s 

2 . O R e s t r i c t e d De l i ve ry 
C o m m i t p o s t m a s t e r f o r f e e . 

OXY USA, INC. 
P.O. Box 50250 
M i d l a n d , ' T e x a s 79710 
A t t N ; M i k e Gooden 

5. S igna tu re (Add ressee ) 

6 . S i g n a t u r e ( A g e n t ) 

e t m b g i 1 9S 

4 e . A r t i c l e N u m b e r 

P 217 Q?7 RP.Q 
4 b . S e r v i c e T y p e 
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Q k C e r t i f i e d C l C O D 
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S E N D E R : 
- C o m p l e t a i t a m a 1 e n d / o r 2 f u r a d d i t i o n a l a a r v i c a a . 
• C o m p l H t n I t n m e 3 , a n d 4 a & b . 
• P r i n t y o u r n a m e n n d . - l d d r v e e o n t h s r « v * « i o n f t h i s f o r m a o t h a t w e c a n 
r e t u r n t h i a c a r d t o y o u . 
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d o a a n o t p e r m i t . 
• W r i t e " R e t u r n R a c m p i R r n u e a t e d " o n t h e m a « p i a c o b e l o w t h e a r t i c t e n u m b e t 
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3 . A r t i c l e A r i r i r e ? i - » « r t t o : 

3J C & D Ope r a t i n g 
P . O . Box 5926 
Hobbs, New M e x i c o 88241 

I e l s e } w i s h t o r e c e i v e t h e 

f o l l o w i n g s e r v i c e s ( f a r e n e x t r a * 

f e e l : > 

1. CJ Addressee's Address *% 

JS. 
*S 
X 

2. • R e s t r i c t e d Oe l i ve ry 
C o n s u l t p o s t m a s t e r for f e e . 

4 a . A r t i c l e N u m b e r 
F 2 3 7 0 2 7 8 8 8 

4 b . S e r v i c e T y p e ( j c 

• R e g i s t e r e d C 3 I n s u r e d ^ 

Scl C e r t i f i e d • C O D .E 
• Exp ress Ma l l • R e t u r n Rece ip t for 3 

M e r c h a n d i s e 

7 . D a t e o f D e l i v e r ** * - ^ ^ ^ / ? 

8 . A d d r e s s e e ' s A d d r e s s ( O n l y t f r a q i 

a n d f e e i s p a i d ) s 
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S E N D E R : — " 
• C o m p l e t * i t e m s 1 e n d / o r 2 l o r a d d i t i o n a l t c f v l c M , 
• C o m p l a t a I t a m a 3 , a n d Am e et. 

• P r i o r y o u r n a m a a n d a d d r r t a a o n t h a r a v e r s a o r t h i a l o r m a o c h a t w e r « o 
r a r u r n t t i l a c a r d t o y o u 

• A t t a c h t h i a l o r n i t n t h e t r o m o l l h a m a i l o l a c a . o r o n t h e b a c h H » o » c a 
d o a a i v o r p a r r n l t . 

- W r r l a " R a t u r n B o c a l u t R a w n . M i d - n n t l x m a i l o l a o o b a t o w r h a a r t k - l , n u r n h a r 
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3 . A r t i c l e A d d r e s s e d t o : 
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UARVEY E. YATES COMPANY 
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R o s w e l l , New M e x i c o 88202-193 
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fl. A d d r e s s e e ' s A d d r e s s (Only i t r e q u e s t e d 
erv) fee Is pa id) 

6. Sigrfe/tureJt^rtent) 
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' 5 • C o m p L i . i t a , n » I a n o / o r 7 l o r a d d i t i o n a l a a r v i c a a 
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0 d a l l y , r o d , 

3. A r t i c l e A d d r B s s a d 

ATTN: JAMES H 
JAMES H . YATES' 
906 S. ST. F R A : 

SANTA FE NEW ME1 

i m b e r 
d a t a 

I a l s o w i s h t o r e c e i v e t h e 

f o l l o w i n g s e r v i c e s ( f o r a n e x t r a 

f e e ) : 

1 - C D A d d r e s s e e ' s A d d r e s s 

R f i R t r i c t n d D e l i v e r y 

C o n s u l t p o s t m a s t e r f o r f e e . 
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- t , o r r « W M n a m a i e n a i o r t t o r a o o i t i o n a i a o i v t e a a . 
• C o m o l a t a l l a m a 3 . a n d * a ft b . 
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J • A t t a c h t h i s f o r m t o t h a I r o n t o l t h a m a H o l o o a . o r o n t h a b a c k I I a o a c a 
* - ( 1 o « * n o t p e r m i t . 

S • W r i t * " R e t u r n R a c a l o t R a d u a a t e d • o n t r i o m a o o i a < » b o l o w t h a a r t i c i a r M i r r t b a r 
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"8 3 . A r t i c l e A d d r e s s e d t o : 

Z a c h a r y O i l O p e r a t i n g 
P.O. Box 80100 
M i d l a n d , T e x a s 79709 

S . S i g n a t u t 

f o l l o w i n q s e r v i c e s ( f o r e n e x t r e g 
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1. • Addressee s Address St 

2 . D R e s t r i c t e d D e H v a t y 
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4 s . A r t i c l e N u m b e r 
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4 b . S e r v i c e T y p e 

• R e g i s t e r e d C I n s u r e d 
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3 . A r t i c l e A d d r e s s e d t o : 

A T T N : MT5T.ISSA R A N D L E 
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P . O . BOX 1 9 3 3 

ROSWELL NEW MEXICO 88202 
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STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 1089 0 
Order No. R-

APPLICATION OF SANTA FE ENERGY 
OPERATING PARTNERS, L.P. FOR 
AN UNORTHODOX OIL WELL LOCATION, 
LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8:15 a.m. on January 6, 
1994, a t Santa Fe, New Mexico, before Examiner Michael E. Stogner. 

NOW, on t h i s day of January, 1994, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record, and the 
recommendations of the Examiner, and being f u l l y advised i n the 
premises, 

FINDS THAT: 

(1) Due p u b l i c notice having been given as required by law, 
the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the subject matter 
thereof. 

(2) The app l i c a n t , Santa Fe Energy Operating Partners, L.P., 
seeks approval of an unorthodox o i l w e l l l o c a t i o n f o r i t s Kachina 
"5" Well No. 7, t o be located 213 0 f e e t from the North l i n e and 990 
fe e t from the West l i n e (Unit E) of Section 5, Township 18 South, 
Range 3 3 East, NMPM, South Corbin-Wolfcamp Pool, Lea County, New 
Mexico. 

(3) The S%NW% of Section 5 i s t o be dedicated t o the subject 
w e l l forming a standard 80-acre o i l spacing and p r o r a t i o n u n i t f o r 
said pool. 

(4) The subject w e l l i s located w i t h i n the South Corbin-
Wolfcamp Pool and i s therefore subject t o the Special Rules and 
Regulations f o r said pool as promulgated by D i v i s i o n Order No. R-
8181-B, which r e q u i r e standard 80-acre o i l spacing and p r o r a t i o n 
u n i t s w i t h w e l l s t o be located w i t h i n 150 f e e t of the center of 
e i t h e r governmental quarter-quarter section. 
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(5) The proposed unorthodox l o c a t i o n i s necessitated by both 
topographic and geologic considerations. 

(6) Evidence indicates t h a t an e x i s t i n g w e l l , completed i n 
the Queen formation, i s located at a standard l o c a t i o n 1980 f e e t 
from the North l i n e and 660 f e e t from the West l i n e (Unit E) of 
Section 5. Due t o the presence of the e x i s t i n g w e l l , the subject 
w e l l was moved t o i t s proposed l o c a t i o n , which, according t o 
applica n t ' s geologic evidence, was chosen due t o i t s favorable 
geologic p o s i t i o n . 

(7) Further, the evidence indicates an aqueduct crossing Unit 
E of Section 5, which i n t e r f e r e s w i t h w e l l l o c a t i o n s . 

(8) The subject w e l l i s encroaching on o f f s e t acreage t o the 
South, which i s operated by the applicant. However, the ap p l i c a n t 
d i d n o t i f y o f f s e t t i n g working i n t e r e s t owners of the hearing. 

(9) No other o f f s e t operator and/or i n t e r e s t owner appeared 
at the hearing i n opposition t o the a p p l i c a t i o n . 

(10) Approval of the subject a p p l i c a t i o n w i l l a f f o r d the 
appl i c a n t the opportunity t o produce i t s j u s t and equ i t a b l e share 
of the o i l i n the a f f e c t e d pool, w i l l prevent the economic loss 
caused by the d r i l l i n g of unnecessary w e l l s , avoid the augmentation 
of r i s k a r i s i n g from the d r i l l i n g of an excessive number of we l l s 
and w i l l otherwise prevent waste and pr o t e c t c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED THAT; 

(1) The a p p l i c a t i o n of Santa Fe Energy Operating Partners, 
L.P., f o r an unorthodox o i l w e l l l o c a t i o n f o r i t s Kachina "5" Well 
No. 7, located 2130 f e e t from the North l i n e and 990 f e e t from the 
West l i n e (Unit E) of Section 5, Township 18 South, Range 33 East, 
NMPM, South Corbin-Wolfcamp Pool, Lea County, New Mexico, i s hereby 
approved. 

(2) The S%NW% of Section 5 s h a l l be dedicated t o the above-
described w e l l forming a standard 80-acre o i l spacing and p r o r a t i o n 
u n i t f o r said pool. 

(3) J u r i s d i c t i o n of t h i s cause i s hereby r e t a i n e d f o r the 
entry of such f u r t h e r orders as the D i v i s i o n may deem necessary. 
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DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

WILLIAM J. LEMAY, Di r e c t o r 

S E A L 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION K^H^iilj 

ir 

BRUCE KING POST OFFICE BOX 20B8 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO B7504 
(505) 827-5B00 

GOVERNOR 

ANITA LOCKWOOD 
CABINET SECRETARY 

January 11, 1994 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

Attorneys at Law 
P. O. Box 2068 
Santa Fe, New Mexico 87501 

RE: CASE NO. 10890 
ORDER NO. R-10049 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced Division order recently entered in the 
subject case. 

Sincerely, 

Administrative Secretary 

cc: BLM - Carlsbad 


