January 10, 1994

MERIDIAN OIL INC.

P.0. BOX 51810

MIDLAND, TEXAS 79710-1810
(915) 688-6800

FAX NO. (915) 688-6010

Mr. Tom Kellahin
117 N. Guadalupe
Santa Fe, New Mexico 87504 - 2265

Dear Tom,

Please find enclosed the historical production (graphical form) on each of the individual
wells on the State "DS" lease in the Spencer San Andres Pool. The cumulative production
for each of the wells is posted on the plot.

Along with the individual well production, I am also including a plot of the total historical
production for the entire lease. This total plot also includes the number of wells producing
versus time and the total lease gas production. The number of wells that were reported to
be producing at a particular time period is highlighted in yellow. The graphical plot
demonstrates the declining well count with time along with the declining oil production. I
have also included a plot with my projected remaining reserves on the total lease curve.

If you have any questions, please call me at (915) 688-6850.

Yz

M. P. Gaddis
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January 10, 1994

MERIDIAN OIL INC.

P.0. BOX 51810

MIDLAND, TEXAS 79710-1810
(915) 688-6800

FAX NO. (915) 688-6010

Mr. Tom Kellahin
117 N. Guadalupe
Santa Fe, New Mexico 87504 - 2265

Dear Tom,

Please find enclosed the historical production (graphical form) on each of the individual
wells on the State "DS" lease in the Spericer San Andres Pool. The cumulative production
for each of the wells i, posted on the plot.

Along with the individual well production, I am also including a plot of the total historical
production for the entire lease. This total plot also includes the number of wells producing
versus time and the total lease gas production. The number of wells that were reported to
be producing at a particular time period is highlighted in yellow. The graphical plot
demonstrates the declining well count with time along with the declining oil production. I
have also included a plot with my projected remaining reserves on the total lease curve.

If you have any questions, please call me at (915) 688-6850.

78 ot

M. P. Gaddis
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