
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: FEB ! 4 

APPLICATION OF MERIDIAN OIL INC. FOR CASE NO. 10918 
DOWNHOLE COMMINGLING, 
SAN JUAN COUNTY, NEW MEXICO 

APPLICATION OF MERIDIAN OIL INC. CASE NO. 10919 
FOR AN UNORTHODOX GAS WELL LOCATION 
AND FOR DOWNHOLE COMMINGLING, 
SAN JUAN COUNTY, NEW MEXICO. 

APPLICATION OF MERIDIAN OIL INC. CASE NO. 10920 
FOR DOWNHOLE COMMINGLING AND 
UNORTHODOX GAS WELL LOCATIONS, 
SAN JUAN COUNTY, NEW MEXICO 

APPLICATION OF MERIDIAN OIL INC CASE NO. 10921 
FOR DOWNHOLE COMMINGLING, 
SAN JUAN COUNTY, NEW MEXICO 

CONSOLIDATED 
PRE-HEARING STATEMENT 

This pre-hearing statement i s submitted by MERIDIAN OIL 
INC. as r e q u i r e d by the O i l Conservation D i v i s i o n . 
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APPEARANCE OF PARTIES 

APPLICANT ATTORNEY 

MERIDIAN OIL INC. 
P. 0. Box 4289 
Farmington, N.M. 87499 
A t t n : Alan Alexander 
(505) 326-9757 

W. Thomas K e l l a h i n 
KELLAHIN AND KELLAHIN 
P.O. Box 2265 
Santa Fe, NM 87504 
(505) 982-4285 

STATEMENT OF CASE 

APPLICANT: 

I n these c o n s o l i d a t e d cases, Meridian O i l I n c . seeks 
approval t o downhole commingle P i c t u r e d C l i f f s Gas i n v a r i o u s 
Pools w i t h B a s i n - F r u i t l a n d Coal Gas Pool p r o d u c t i o n w i t h i n the 
w e l l b o r e o f s i x e x i s t i n g P i c t u r e d C l i f f s f o r m a t i o n w e l l s and 
w i t h i n two new w e l l s t o be d r i l l e d . 

I n a d d i t i o n , c e r t a i n w e l l s w i l l a l s o be unorthodox i n 
e i t h e r the B a s i n - F r u i t l a n d Coal Gas Pool and/or the P i c t u r e d 
C l i f f s Pool due t o topography, BLM l i m i t a t i o n s , and 
u t i l i z a t i o n o f e x i s t i n g w e l l s t o reduce c o s t s . 

Attached as E x h i b i t "A" i s a summary o f the requested 
r e l i e f f o r each w e l l . 

As p r e v i o u s l y approved by the D i v i s i o n i n othe r cases, 
Meridian w i l l propose a monthly a l l o c a t i o n formula based on 
i n i t i a l p r o d u c t i o n t e s t s and know/assumed parameters from the 
P i c t u r e d C l i f f s zones whereby i t s i n i t i a l r a t e , estimated 
u l t i m a t e recovery and d e c l i n e r a t e s can be determined w i t h any 
pr o d u c t i o n r a t e over what i s c a l c u l a t e d f o r the P i c t u r e d 
C l i f f s being a t t r i b u t e d t o the F r u i t l a n d c o a l gas i n t e r v a l . 
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As p r e v i o u s l y approved by the D i v i s i o n i n o t h e r cases, 
Meridian w i l l present a graph t o be u t i l i z e d as an accurate 
and r e l i a b l e means by which t o e s t a b l i s h an Economic L i m i t f o r 
the downhole commingling o f p r o d u c t i o n from e i t h e r o f these 
two pools. 

As set f o r t h i n f o u r separate a p p l i c a t i o n s , Meridian w i l l 
e s t a b l i s h , among oth e r t h i n g s , t h a t : 

(1) Ownership i s NOT i d e n t i c a l w i t h i n each spacing u n i t ; 

(2) That i n each i n s t a n c e on an e x i s t i n g w e l l , e i t h e r the 
P i c t u r e d C l i f f s * p r o d u c t i o n and/or the Basin F r u i t l a n d Coal 
Gas p r o d u c t i o n i s o f such low p r o d u c t i v i t y t h a t i t cannot be 
economically continued unless i t i s done so by downhole 
commingling t h a t p r o d u c t i o n w i t h Basin F r u i t l a n d Coal Gas 
pr o d u c t i o n i n t h i s w e l l ; 

(3) That i n each instance f o r a new w e l l t o be d r i l l e d , 
the P i c t u r e d C l i f f s ' p r o d u c t i o n i s expected t o be of such low 
p r o d u c t i v i t y t h a t i t cannot be economically produced unless i t 
i s done so by downhole commingling t h a t p r o d u c t i o n w i t h Basin 
F r u i t l a n d Coal Gas p r o d u c t i o n i n the w e l l ; 

(4) There w i l l be no cr o s s f l o w and no r e s e r v o i r damage 
w i l l occur; 

(5) The value o f the commingled p r o d u c t i o n w i l l not be 
le s s than the sum o f the values o f the i n d i v i d u a l p r o d u c t i o n ; 

(6) Approval w i l l a l l o w the economic recovery o f gas 
which might otherwise be l e f t i n the r e s e r v o i r s thereby 
p r e v e n t i n g waste. 
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PROPOSED EVIDENCE 

APPLICANT 

WITNESSES 

Jay Close ( g e o l o g i s t ) 

Alan Alexander (landman) 

Scott Daves 
(petroleum engineer) 

EST. TIME 

20 min. 

20 min. 

30 min. 

EXHIBITS 

e s t . 8 

es t . 16 

est . 16 

PROCEDURAL MATTERS 

NONE. 

KELLAHIN KELLAHIN 

W. Thomas K e l l a f c i n 
P.O. Box 2265 
Santa Fe, New Mexico 
(505) 982-4285 

87504 
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