BEFORE THE
O1L CONSERVATION DIVISION
Santa Fe, New Mexico

Case No. 10980 _ Exhibit No. __2 UNIT AGREEMENT
Submitted by: Qdyssey Partners, Ltd. EVELOPMENT AND OPERATION
Hearing Date: May 26, 1994 OF THE
MARIGOLD UNIT AREA

COUNTY OF LEA

STATE OF NEW MEXICO

THIS AGREEMENT, entered into as of the !SC day of _June

1994, by and between the parties subscribing, ratifying, or
consenting hereto, and herein referred to as the "parties
hereto, "

WITNESSETH:

WHEREAS, the parties hereto are the owners of working,
royalty, or other oil and gas interests in the unit area subject
to this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41
Stat. 437, as amended, 30 U. S. C. Sec. 181 et seq., authorizes
Federal lessees and their representatives to unite with each
other, or jointly or separately with others, in collectively
adopting and operating a unit plan of development or operations
of any oil and gas pool, field, or like area, or any part thereof
for the purpose of more properly conserving the natural resources
thereof whenever determined and certified by the Secretary of the
Interior to be necessary or advisable in the public interest; and

WHEREAS, the parties hereto hold sufficient interests in the

Marigold Unit Area covering the land hereinafter described
to give reasonably effective control of operations therein; and
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WHEREAS, it is the purpose of the parties hereto to conserve
natural resources, prevent waste, and secure other benefits
obtainable through development and operation of the area subject
to this agreement under the terms, conditions, and limitations
herein set forth;

NOW, THEREFORE, in consideration of the premises and the
promises herein contained, the parties hereto commit to this
agreement their respective interests in the below-defined unit
area, and agree severally among themselves as follows:

1. ENABLING ACT AND REGUIATIONS. The Mineral Leasing Act
of February 25, 1920, as amended, supra and all valid pertinent
regulations including operating and unit plan regqulations,
heretofore issued thereunder or valid, pertinent and reasonable
regulations hereafter issued thereunder are accepted and made a
part of this agreement as to Federal lands, provided such
regulations are not inconsistent with the terms of this
agreement; and as to non-Federal lands, the oil and gas operating
regulations in effect as of the effective date hereof governing
drilling and producing operations, not inconsistent with the
terms hereof or the laws of the State in which the non- Federal
land is located, are hereby accepted and made part of this
agreement.

2. UNIT AREA. The area specified on the map attached
hereto marked Exhibit "A" is hereby designated and recognized as

constituting the unit area, containing eighty (80) acres, more

or less.



Exhibit "A" shows, in addition to the boundary of the unit
area, the boundaries and identity of tracts and leases in said
area to the extent known to the Unit Operator. Exhibit "B"
attached hereto is a schedule showing to the extent known to the
Unit Operator, the acreage, percentage, and kind of ownership of
oil and gas interests in all lands in the unit area. However,
nothing herein or in Exhibits "A" and "B" shall be construed as a
representation by any party hereto as to the ownership of any
interest other than such interest or interests as are shown in
the Exhibits as owned by such party. Exhibits "A" and "B" shall
be revised by the Unit Operator whenever changes in the unit area
or in the ownership interests in the individual tracts render
such revision necessary, or when requested by the Authorized
Officer, hereinafter referred to as "AO" and not less than four
copies of the revised Exhibits shall be filed with the proper
Bureau of Land Management office.

The above-described unit area shall when practicable be
expanded to include therein any additional lands or shall be
contracted to exclude lands whenever such expansion or
contraction is deemed to be necessary or advisable to conform
with the purposes of this agreement. Such expansion or
contraction shall be effected in the following manner:

(a) Unit Operator, on its own motion (after preliminary
concurrence by the A0O), or on demand of the A0, shall prepare a
notice of proposed expansion or contraction describing the

contemplated changes in the boundaries of the unit area, the



reasons therefor, any plans for additional drilling, and the
proposed effective date of the expansion or contraction,
preferably the first day of a month subsequent to the date of
notice.

(b) said notice shall be delivered to the proper Bureau of
Land Management office, and copies thereof mailed to the last
known address of each working interest owner, lessee and lessor
whose interests are affected, advising that 30 days will be
allowed for submission to the Unit Operator of any objections.

(c) Upon expiration of the 30-day period provided in the
preceding item (b) hereof, Unit Operator shall file with the A0
evidence of mailing of the notice of expansion or contraction and
a copy of any objections thereto which have been filed with Unit
Operator, together with an application in triplicate, for
approval of such expansion or contraction and with appropriate
joinders.

(d) After due consideration of all pertinent information,
the expansion or contraction shall, upon approval by the AO,
become effective as of the date prescribed in the notice thereof
or such other appropriate date.

(e) All legal subdivisions of lands (i.e., 40 acres by
Government survey or its nearest lot or tract equivalent; in
instances of irregular surveys, usually large lots or tracts
shall be considered in multiples of 40 acres or the nearest
aliquot equivalent thereof), no parts of which are in or entitled

to be in a participating area on or before the fifth anniversary



of the effective date of the first initial participating area
established under this unit agreement, shall be eliminated
automatically from this agreement, effective as of said fifth
anniversary, and such lands shall no longer be a part of the unit
area and shall no longer be subject to this agreement, unless
diligent operations are in progress on unitized lands not
entitled to participation on said fifth anniversary, in which
event all such lands shall remain subject hereto for so long as
such drilling operations are continued diligently, with not more
than 90 days’ time elapsing between the completion of one such
well and the commencement of the next such well. All legal
subdivisions of lands not entitled to be in a participating area
within 10 years after the effective date of the first initial
participating area approved under this agreement shall be
automatically eliminated from this agreement as of said tenth
anniversary. The Unit Operator shall, within 90 days after the
effective date of any elimination hereunder, describe the area so
eliminated to the satisfaction of the AO and promptly notify all
parties in interest. All lands reasonably proved productive of
unitized substances in paying quantities by diligent drilling
operations after the aforesaid S-year period shall become
participating in the same manner as during said first S-year
period. However, when such diligent drilling operations cease,
all non-participating lands not then entitled to be in a

participating area shall be automatically eliminated effective as

of the 91st day thereafter.



Any expansion of the unit area pursuant to this section
which embraces lands theretofore eliminated pursuant to this
subsection 2(e) shall not be considered automatic commitment or
recommitment of such lands. If conditions warrant extension of
the 10-year period specified in this subsection, a single
extension of not to exceed 2 years may be accomplished by consent
of the owners of 90% of the working interest in the current non-
participating unitized lands and the owners of 60% of the basic
royalty interests (exclusive of the basic royalty interests of
the United States) in non-participating unitized lands with
approval of the A0, provided such extension application is
submitted not later than 60 days prior to the expiration of said
l10~-year period.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land now or
hereafter committed to this agreement shall constitute land
referred to herein as "unitized land: or "land subject to this
agreement." All oil and gas in any and all formations of the
unitized land are unitized under the terms of this agreement and
herein are called "unitized substances."

4. UNIT OPERATOR. ODYSSEY PARTNERS, LTD.,

is hereby designated as Unit Operator and by signature hereto as
Unit Operator agrees and consents to accept the duties and
obligations of Unit Operator for the discovery, development, and
production of unitized substances as herein provided. Whenever
reference is made herein to the Unit Operator, such reference

means the Unit Operator acting in that capacity and not as an



owner of interest in unitized substances, and the term "working
interest owner" when used herein shall include or refer to Unit
Operator as the owner of a working interest only when such an
interest is owned by it.

S. SIGNATION OR v IT O . Unit Operator
shall have the right to resign at any time prior to the
establishment of a participating area or areas hereunder, but
such resignation shall not become effective so as to release Unit
Operator from the duties and obligations of Unit Operator and
terminate Unit Operator’s rights as such for a period of 6
months after notice of intention to resign has been served by
Unit Operator on all working interest owners and the A0 and until
all wells then drilled hereunder are placed in a satisfactory
condition for suspension or abandonment, whichever is required by
the A0, unless a new Unit Operator shall have been selected and
approved and shall have taken over and assumed the duties and
obligations of Unit Operator prior to the expiration of said
period.

Unit Operator shall have the right to resign in like manner
and subject to like limitations as above provided at any time
after a participating area established hereunder is in existence,
but in all instances of resignation or removal, until a successor
Unit Operator is selected and approved as hereinafter provided,
the working interest owners shall be jointly responsible for
performance of the duties of Unit Operator, and shall not later

than 30 days before such resignation or removal becomes effective



appoint a common agent to represent them in any action to be
taken hereunder.

The resignation of Unit Operator shall not release Unit
Operator from any liability for any default by it hereunder
occurring prior to the effective date of its resignation.

The Unit Operator may, upon default or failure in the
performance of its duties or obligations hereunder, be subject to
removal by the same percentage vote of the owners of working
interests as herein provided for the selection of a new Unit
Operator. Such removal shall be effective upon notice thereof to
the AO.

The resignation or removal of Unit Operator under this
agreement shall not terminate its right, title, or interest as
the owner of a working interest or other interest in unitized
substances, but upon the resignation or removal of Unit Operator
becoming effective, such Unit Operator shall deliver possession
of all wells, equipment, materials, and appurtenances used in
conducting the unit operations to the new duly qualified
successor Unit Operator or to the common agent, if not such new
Unit Operator is selected, to be used for the purpose of
conducting unit operations hereunder. Nothing herein shall be
construed as authorizing removal of any material, equipment, or
appurtenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator
shall tender his or its resignation as Unit Operator or shall be

removed as hereinabove provided, or a change of Unit Operator is



negotiated by the working interest owners, the owners of the
working interests according to their respective acreage interests
in all unitized land shall, pursuant to the Approval of the
Parties requirements of the unit operating agreement, select a
successor Unit Operator. Such selection shall not become
effective until:

(a) a Unit Operator so selected shall accept in writing the
duties and responsibilities of Unit Operator, and

(b) the selection shall have been approved by the AO.

If no successor Unit Operator is selected and qualified as
herein provided, the A0 at his election may declare this unit
agreement terminated.

7. COUNTING PROVIS S D _UN OP G . If
the Unit Operator is not the sole owner of working interests,
costs and expenses incurred by Unit Operator in conducting unit
operations hereunder shall be paid and apportioned among and
borne by the owners of working interests, all in accordance with
the agreement or agreements entered into by and between the Unit
Operator and the owners of working interests, whether one or
more, separately or collectively. Any agreement or agreements
entered into between the working interest owners and the Unit
Operator as provided in this section, whether one or more, are
herein referred to as the "Unit Operating Agreement." Such Unit
Operating Agreement shall also provide the manner in which the
working interest owners shall be entitled to receive their

respective proportionate and allocated share of the benefits



accruing hereto in conformity with their underlying operating
agreements, leases, or other independent contracts, and such
other rights and obligations as between Unit Operator and the
working interest owners as may be agreed upon by Unit Operator
and the working interest owners; however, no such unit operating
agreement shall be deemed either to modify any of the terms and
conditions of this unit agreement or to relieve the Unit Operator
of any right or obligation established under this unit agreement,
and in case of any inconsistency or conflict between this
agreement and the unit operating agreement, this agreement shall
govern. Two copies of any Unit Operating Agreement executed
pursuant to this section shall be filed in the proper Bureau of
Land Management office, prior to approval of this unit agreement.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as
otherwise specifically provided herein, the exclusive right,
privilege, and duty of exercising any and all rights of the
parties hereto which are necessary or convenient for prospecting
for, producing, storing, allocating, and distributing the
unitized substances are hereby delegated to and shall be
exercised by the Unit Operator as herein provided. Acceptable
evidence of title to said rights shall be deposited with Unit
Operator and, together with this agreement, shall constitute and
define the rights, privileges, and obligations of Unit Operator.
Nothing herein, however, shall be construed to transfer title to
any land or to any lease or operating agreement, it being

understood that under this agreement the Unit Operator, in-its
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capacity as Unit Operator, shall exercise the rights of
possession and use vested in the parties hereto only for the
purposes herein specified.

9. DRILLING TO DISCOVERY. Within 6 months after the
effective date hereof, the Unit Operator shall commence to drill
an adequate test well at a location approved by the A0, unless on
such effective date a well is being drilled in conformity with
the terms hereof, and thereafter continue such &rilling

diligently until the Devonian formation has been tested or

until at a lesser depth unitized substances shall be discovered
which can be produced in paying quantities (to wit: quantities
sufficient to repay the costs of drilling, completing, and
producing operations, with a reasonable profit) or the Unit
Operator shall at any time establish to the satisfaction of the
A0 that further drilling of said well would be unwarranted or
impracticable, provided, however, that Unit Operator shall not in
any event be required to drill said well to a depth in excess of

12,500 feet. Until the discovery of unitized substances

capable of being produced in paying quantities, the Unit Operator
shall continue drilling one well at a time, allowing not more
than 6 months between the completion of one well and the
commencement of drilling operations for the next well, until a
well capable of producing unitized substances in paying
quantities is completed to the satisfaction of the A0 or until it
is reasonable proved that the unitized land is incapable of

producing unitized substances in paying quantities in the
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formations drilled hereunder. Nothing in this section shall be
deemed to limit the right of the Unit Operator to resign as
provided in Section 5, hereof, or as requiring the Unit Operator
to commence or continue during the period pending such

resignation becoming effective in order to comply with the

requirements of this section.

*%* Multiple well requirements. Notwithstanding anything in
this unit agreement to the contrary, except Section 25,
UNAVOIDABLE DELAY, - - wells shall be drilled with not more than
6-months time elapsing between the completion of the first well
and commencement of drilling operations for the second well and
with not more than 6-months time elapsing between completion of
the second well and the commencement 6f drilling operations for
the third well, . . . regardless of whether a discovery has been
made in any well drilled under this provision. Both the initial
well and the second well must be drilled in compliance with the
above specified formation or depth requirements in order to meet
the dictates of this section; and the second well must be located
a minimum of - - miles from the initial well in order to be
accepted by the A0 as the second unit test well, within the
meaning of this section. The third test well shall be diligently
drilled, at a location approved by the A0, to test the - - -
formation or to a depth of - - feet, whichever is the lesser, and
must be located a minimum of - - miles from both the initial and

the second test wells. Nevertheless, in the event of the
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discovery of unitized substances in paying quantities by any ‘
well, this unit agreement shall not terminate for failure to
complete the - - well program, but the unit area shall be
contracted automatically, effective the first day of the month
following the default, to eliminate by subdivisions (as defined
in Section 1(e) hereof) all lands not then entitled to be in a
participating area.**

The A0 may modify any of the drilling requirements of this
section by granting reasonable extensions of time when, in his
opinion, such action is warranted.

Until the establishment of a participating area, the failure
to commence a well subsequent to the drilling of the initial
obligation well, or in the case of multiple well requirements, if
specified, subsequent to the drilling of those multiple wells, as
provided for in this (these) section(s) within the time allowed,
including any extension of time granted by the A0 shall cause
this agreement to automatically terminate. Upon failure to
continue drilling diligently any well, other than the obligation
wells, commenced hereunder, the AO may, after 15-days notice to
the Unit Operator, declare this unit agreement terminated.
Failure to commence drilling the initial obligation well, or the
first of multiple obligation wells, on time and to drill it
diligently shall result in the unit agreement approval being
declared invalid ab initio by the A0. In the case of multiple
well requirements failure to commence drilling the required

multiple wells beyond the first well, and to drill them
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diligently, may result in the unit agreement declared invalid ab

initio by the AO.

** Provisions to be included only when a multiple well
bligatj is
10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6

months after completion of a well capable of producing unitized
substahces in paying quantities, the Unit Operator shall submit
for approval of the AO an acceptable plan of development and
operation for the unitized land which, when approved by the AO,
shall constitute further drilling and development obligations of
the Unit Operator under this agreement for the period specified
therein. Thereafter, from time to time before the expiration of
any existing plan, the Unit Operator shall submit for the
approval of the AO a plan for an additional specified period for
the development and operation of the unitized land. Subsequent
plans should normally be filed on a calendar year basis not later
that March 1 each year. Any proposed modification or addition to
the existing plan should be filed as a supplement to the plan.
Any plan submitted pursuant to this section shall provide
for the timely exploration of the unitized area, and for the
diligent drilling necessary for determination of the area or
areas capable of producing unitized substances in paying
quantities in each and every productive formation. This plan
shall be as complete and adequate as the A0 may determine to be
necessary for timely development, and proper conservation of the

0il and gas resources in the unitized area and shall:
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(a) Specify the number and locations of any wells to be'
drilled and the proposed order and time for such drilling; and

(b) Provide a summary of operations and production for the
previous year.

Plans shall be modified or supplemented when necessary to
meet changed conditions or to protect the interests of all
parties to this agreement. Reasonable diligence shall be
exercised in complying with the obligations of the approved plan
of development and operation. The AO is authorized to grant a
reasonable extension of the 6 month period herein prescribed for
submission of an initial plan of development and operation where
such action is justified because of unusual conditions or
circumstances.

After completion of a well capable of producing unitized
substances in paying quantities, no further wells, except such as
may be necessary to afford protection against operations not
under this agreement and such as may be specifically approved by
the A0, shall be drilled except in accordance with an approved
plan of development and operation.

11. c oV . Upon completion of a
well capable of producing unitized substances in paying
quantities, or as soon thereafter as required by the AO, the Unit
Operator. shall submit for approval by the A0, a schedule, based
on subdivisions of the public-land survey or aliquot parts
thereof, of all land then regarded as reasonably proved to be

productive of unitized substances in paying quantities. These
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lands shall constitute a participating area on approval of the
AO, effective as of the date of completion of such well or the
effective date of this unit agreement, whichever is later. The
acreége of both Federal and non-Federal lands shall be based upon
appropriate computations from the courses and distances shown on
the last approved public land survey as of the effective date of
each initial participating area. The schedule shall also set
forth the percentage of unitized substances to be allocated, as
provided in Section 12, to each committed tract in the
participating area so established, and shall govern the
allocation of production commencing with the effective date of
the participating area. A different participating area shall be
established for each separate pool or deposit of unitized
substances or for any group thereof which is produced as a single
podl or zone, and any two or more participating areas so
established may be combined into one, on approval of the AO.

When production from two or more participating areas is
subsequently found to be from a common pool or deposit, the
participating areas shall be combined into one, effective as of
such appropriate date as may be approved or prescribed by the AO.
The participating area or areas so established shall be revised
from time to time, subject to the approval of the A0, to include
additional lands then regarded as reasonably proved to be
productive of unitized substances in paying quantities or which
are necessary for unit operations, or to exclude lands then

regarded as reasonably proved not to be productive of unitized
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substances in paying quantities, and the schedule of allocation
percentages shall be revised accordingly. The effective date of
any revision shall be the first of the month in which the
knowledge or information is obtained on which such revision is
predicated; provided, however, that a more appropriate effective
date may be used if justified by the Unit Operator and approved
by the AO. No land shall be excluded from a participating area
on account of depletion of its unitized substances, except that
any participating area established under the provisions of this
unit agreement shall terminate automatically whenever all
completions in the formation on which the participating area is
based are abandoned.

It is the intent of this section that a participating area
shall represent the area known or reasonably proved to be
productive in paying quantities or which are necessary for unit
operations; but, regardless of any revision of the participating
area, nothing herein contained shall be construed as requiring
any retroactive adjustment for production obtained prior to the
effective date of the revision of the participating area.

In the absence of agreement at any time between the Unit
Operator and the AO as to the proper definition or redefinition
of a participating area, or until a participating area has, or
areas have, been established, the portion of all payments
affected thereby shall, except royalty due the United States, be
impounded in a manner mutually acceptable to the owners of

committed working interests. Royalties due the United States
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shall be determined by the AO and the amount thereof shall be deposited, as directed by
the AO, until a participating area is finally approved and then adjusted in accordance
with a determination of the sum due as Federal royalty on the basis of such approved
participating area.

Whenever it is determined, subject to the approval of the AO, that a well drilled
under this agreement is not capable of production of unitized substances in paying
quantities and inclusion in a participating area of the land on which it is situated is
unwarranted, production from such well shall, for the purpose of settlement among all
parties other than working interest owners, be allocated to the land on which the well is
located, unless such land is already within the participating area established for the pool
or deposit from which such production is obtained. Settlement for working interest
benefits from such a nonpaying unit well shall be made as provided in the unit operating
agreement.

12. ALLOCATION OF PRODUCTION. All unitized substances produced
form a participating area established under this agreement, except any part thereof used
in conformity with good operating practices within the unitized area for drilling,
operating, and other production or development purposes, or for repressuring or
recycling in accordance with a plan of development and operations that has been
approved by the AO, or unavoidably lost, shall be deemed to be produced equally on an
acreage basis from the several tracts of unitized land and unleased Federal land, if any,
included in the participating area established for such production. Each such tract shall
have allocated to it such percentage of said production as the number of acres of such

tract included in said participating area bears to the total acres of unitized land and
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unleased Federal land, if any, included in said participating area. There shall be
allocated to the working interest owner(s) of each tract of unitized land in said
participating area, in addition, such percentage of the production attributable to the
unleased Federal Land within the participating area as the number of acres of such
unitized tract included in said participating area bears to the total acres of unitized land
in said participating area, for the payment of the compensatory royaity specified in
section 17 of this agreement. Allocation of production hereunder for purposes other
than for settlement of the royalty, overriding royalty, or payment out of production
obligations of the respective working interest owners, including compensatory royalty
obligations under section 17, shall be prescribed as set froth in the unit operating
agreement or as otherwise mutually agreed by the affected parties. It is hereby agreed
that production of unitized substances from a participating area shall be allocated as
provided herein, regardless or whether any wells are drilled on any particular part or
tract of the participating area. If any gas produced from one participating area is used
for repressuring or recycling purposes in another participating area, the first gas
withdrawn from the latter participating area for sale during the life of this agreement
shall be considered to be the gas so transferred, until an amount equal to that transferred
shall be so produced for sale and such gas shall be allocated to the participating area
from which initially produced as such area was defined at the time that such transferred
gas was finally produced and sold.

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING L. AND

OR FORMATIONS. Any operator may with the approval of the AQO, at
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such party’s sole risk, costs, and expense, drill a well on the
unitized land to test any formation provided the well is outside
any participating area established for that formation, unless
within 90 days of receipt of notice from said party of his
intention to drill the well, the Unit Operator elects and
commences to drill the well in a like manner as other wells are
drilled by the Unit Operatcr under this agreement.

If any well drilled under this section by a non-unit
operator that results in production of unitized substances in
paying quantities such that the land upon which it is situated
may properly be included in a participating area, such
participating area shall be established or enlarged as provided
in this agreement and the well shall thereafter be operated by
the Unit Operator in accordance with the terms of this agreement
and the unit operating agreement.

If any well drilled under this section by a non-unit
operator that obtains production in quantities insufficient to
justify the inclusion of the lands upon which such well is
situated in a participating area, such well may be operated and
produced by the party drilling the same, subject to the
conservation requirements of this agreement. The royalties in
amount or value of production from any such well shall be paid as
specified in the underlying lease and agreements affected.

14. ROYALTY SETTLEMENT. The United States and any State
and any royalty owner who is entitled to take in kind a share of

the substances now unitized hereunder shall hereafter be entitled
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to the right to take in kind its share of the unitized
substances, and Unit Operator, or the non-unit operator in case
of the operation of a well by a non-unit operator as herein
provided for in special cases, shall make deliveries of such
royalty share taken in kind in conformity with the applicable
contracts, laws, and regulations. Settlement for royalty
interest not taken in kind shall be made by an operator
responsible therefor under existing contracts, laws and
regulations, or by the Unit Operator on or before the last day of
each month for unitized substances produced during the preceding
calendar month; provided, however, that nothing in this section
shall operate to relieve the responsible parties of any land from
their respective lease obligations for the payment of any
royalties due under their leases.

If gas obtained from lands not subject to this agreement is
introduced into any participating area hereunder, for use in
repressuring, stimulation of production, or increasing ultimate
recovery, in conformity with a plan of development and operation
approved by the A0, a like amount of gas, after settlement as
herein provided for any gas transferred from any other
participating érea and with appropriate deduction for loss from
any cause, may be withdrawn from the formation into which the gas
is introduced, royalty free as to dry gas, but not as to any
products which may be extracted therefrom; provided that such
withdrawal shall be at such time as may be provided in the

approved plan of development and operation or as may otherwise be
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consented to by the AO as conforming to good petroleum
engineering practice; and provided further, that such right of
withdrawal shall terminate on the termination of this unit
agreement.

Royalty due the United States shall be computed as provided
in 30 CFR Group 200 and paid in value or delivered in kind as to
all unitized substances on the basis of the amounts thereof
allocated to unitized Federal land as provided in Section 12 at
the rates specified in the respective Federal leases, or at such
other rate or rates as may be authorized by law or regulation and
approved by the A0; provided, that for leases on which the
royalty rate depends on the daily average production per well,
said averége production shall be determined in accordance with
the operating regulations as though each participating area were
a single consolidated lease.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on
leases committed hereto shall be paid by the appropriate parties
under existing contracts, laws, and regulations, provided that
nothing herein contained shall operate to relieve the responsible
parties of any land from their respective lease obligations for
the payment of any rental or minimum royalty due under their
leases. Rental or minimum royalty for lands of the United States
subject to this agreement shall be paid at the rate specified in
the respective leases from the United States unless such rental
or minimum royalty is waived, suspended, or reduced by law or by

approval of the Secretary or his duly authorized representative.
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With respect to any lease on non-Federal land containing provisions which would
terminate such lease unless drilling operations are commenced upon the land covered
thereby within the time therein specified or rentals are paid for the privilege of deferring
such drilling operations, the rentals required thereby shall, notwithstanding any other
provision of this agreement, be deemed to accrue and become payable during the term
thereof as extended by this agreement and until the required drilling operations are
commenced upon the land covered thereby, or until some portion of such land is
included within a participating area.

16. CONSERVATION. Operations hereunder and production of unitized
substances shall be conducted to provide for the most economical and efficient recovery
of said substances without waste, as defined by or pursuant to State or Federal law or
regulation.

17(a). DRAINAGE. The Unit Operator shall take such measures as the AO
deems appropriate and adequate to prevent drainage of unitized substances from
unitized land by wells on land not subject to this agreement, which shall include the
drilling of protective wells and which may inciude the payment of a fair and reasonable
compensatory royalty, as determined by the AO.

(b)  Whenever a participating area designated under section 11 of this
agreement contains unleased Federal lands, the value of 12 2 percent of the production
that would be allocated to such Federal lands under section 12 of this agreement, if such
lands were leased, committed, and entitled to participation, shall be payable as
compensatory royalties to the Federal Government. Parties to this agreement holding

working interests in committed leases within the applicable participating area shall be
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responsible for such compensatory royalty payment on the volume of production reallocated
from the unleased Federal lands to their unitized tracts under section 12. The value of such
production subject to the payment of said royalties shall be determined pursuant to 30 CFR
part 206. Payment of compensatory royalties on the production reallocated from unleased
Federal land to committed tracts within the participating area shall fulfill the Federal royalty
obligation for such production, and said production shall be subject to no further royaity
assessment under section 14 of this agreement. Payment of compensatory royalties as provided
herein shall accrue form the date the committed tracts in the participating area that includes
unleased Federal lands receive a production allocation, and shall be due and payable monthly
by the last day of the calendar month next following the calendar month of actual production.
If leased Federal lands receiving a production allocation from the participating area become
unleased, compensatory royalties shall accrue from the date the Federal lands become unleased.
Payment due under this provision shall end when the unleased Federal tract is leased or when

production of unitized substances ceases within the participating area and the participating area

is terminated, whichever occurs first.

18.  LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms,
conditions, and provisions of all leases, subleases, and other contracts relating to exploration,
drilling, development, or operation for oil or gas on lands committed to this agreement are
hereby expressly modified and amended to the extent necessary to make the same conform to
the provisions hereof, but otherwise to remain in full force and effect; and the parties hereto
hereby consent that the Secretary shall and by his approval hereof, or by the approval hereof by

his duly authorized representative, does hereby establish, alter, change or revoke
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the drilling, producing, rental minimum royalty, and rcyalty‘
requirements of Federal leases committed hereto and the
regulations in respect thereto to conform said requirements to
the proVisions of this agreement, and, without limiting the
generality of the foregoing, all leases, subleases, and contracts
are particularly modified in accordance with the following:

(a) The development and operation of lands subject to this
agreement under the terms hereof shall be deemed full performance
of all obligations for development and operation with respect to
each and every separately owned tract subject to this agreement,
regardless of whether there is any development of any particular
tract of this unit area.

(b) Drilling and producing operations performed hereunder
upon any tract of unitized lands will be accepted and deemed to
be performed upon and for the benefit of each and every tract of
unitized land, and no lease shall be deemed to expire by reason
of failure to drill or produce wells situated on the land therein
embraced.

(c) Suspension of drilling or producing operations on all
unitized lands pursuant to direction or consent of the AO shall
be deemed to constitute such suspension pursuant to such
direction or consent as toc each and every tract of unitized land.
A suspension of drilling or producing operations limited to
specified lands shall be applicable only to such lands.

(d) Each lease, sublease or contract relating to the

exploration, drilling, development, or operation for oil or gas
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of lands other than those of the United States committed to this
agreement which, by its terms might expire prior to the
termination of this agreement, is hereby extended beyond any such
term so provided therein so that it shall be continued in full
force and effect for and during the term of this agreement.

(e) Any Federal lease committed hereto shall continue in
force beyond the term so provided therein or by law as to the
land committed so long as such lease remains subject hereto,
provided that production of unitized substances in paying
quantities is established in paying quantities under this unit
agreement prior to the expiration date of the term of such lease,
or in the event actual drilling operations are commenced on
unitized land, in accordance with provisions of this agreement,
prior to the end of the primary term of such lease and are being
diligently prosecuted at that time, such lease shall be extended
for two years, and so long thereafter as oil or gas is produced
in paying quantities in accordance with the provisions of the
Mineral Leasing Act, as amended.

(f) Each sublease or contract relating to the operation and
development of unitized substances from lands of the United
States committed to this agreement, which by its terms would
expire prior to the time at which the underlying lease, as
extended by the immediately preceding paragraph, will expire, is
hereby extended beyond any such term so provided therein so that
it shall be continued in full force and effect for and during the

term of the underlying lease as such term is herein extended.
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(g) The segregation of any Federal lease committed to this
agreement is governed by the following provision in the fourth
paragraph of Sec. 17(m) of the Mineral Leasing Act, as amended by
the Act of September 2, 1960, (74 Stat. 781-784) (30 U.S.C. 226
(m)): Any (Federal) lease heretofore or hereafter committed to
any such (unit) plan embracing lands that are in part within and
in part outside of the area covered by any such plan shall be
segregated into separate leases as to the lands committed and the
lands not committed as of the effective date of unitization:
Provided, however, that any such lease as to the non-unitized
portion shall continue in force and effect for the term thereof
but for not less than two years from the date of such segregation
and so long thereafter as oil or gas is produced in paying
gquantities. If the public interest requirement is not satisfied,
the segregation of a lease and/or extension of a lease pursuant
to 43 CFR 3107.3-2 and 43 CFR 3107.4, respectively, shall not be
effective.

(h) Any lease, other than a Federal lease, having only a
portion of its lands committed hereto shall be segregated as to
the portion committed and the portion not committed, and the
provisions of éuch lease shall apply separately to such
segregated portions commencing as of the effective date hereof.
In the event any such lease provides for a lump-sum rental
payment, such payment shall be prorated between the portions so

segregated in proportion to the acreage of the respective tracts.
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19. COVENANTS RUN WITH LAND. The covenants herein shall be
construed to be covenants running with the land with respect to
the interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer
or conveyance of interest in land or leases subject hereto shall
be and hereby is conditioned upon the assumption of all
privileges and obligations hereunder by the grantee, transferee,
or other successor in interest. No assignment or transfer of any
working interest, royalty, or other interest subject hereto shall
be binding upon Unit Operator until the first day of the calendar
month after Unit Operator is furnished with the original,
photostatic, or certified copy of the instrument of transfer.

20. EFFECTIVE DATE AND TERM. This agreement shall become
effective upon approval by the Ao and shall automatically
terminate five (5) years from said effective date unless:

(a) Upon application by the Unit Operator such date of
expiration is extended by the A0, or

(b) It is reasonably determined prior to the expiration of
the fixed term or any extension thereof that the unitized land is
incapable of production of unitized substances in paying
guantities in the formations tested hereunder, and after notice
of intention to terminate this agreement on such ground is given
by the Unit Operator to all parties in interest at their last

known addresses, this agreement is terminated with approval of

the A0, or
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(c¢) A valuable discovery of unitized substances in paying
quantities has been made or accepted on unitized land during said
initial term or any extension thereof, in which event this
agreement shall remain in effect for such term so long thereafter
as unitized substances can be produced in quantities sufficient
to pay for the cost of producing same from wells on unitized land
within any participating area established hereunder. Should
production cease and diligent drilling or reworking operations to
restore production or new production are not in progress within
60 days and production is not restored or should new production
not be obtained in paying quantities on committed lands within
this unit area, this agreement will automatically terminate
effective the last day of the month in which the last unitized
production occurred, or

(d) It is voluntarily terminated as provided in this
agreement. Except as noted herein this agreement may be
terminated at any time prior to the discovery of unitized
substances which can be produced in paying quantities by not less
than 75 percentum, on an acreage basis, of the working interest
owners signatory hereto, with the approval of the AO0. The Unit
Operator shall give notice of any such approval to all parties
hereto. Voluntary termination may not occur during the first six
(6) months of this agreement unless at least one obligation well
shall have been drilled in conformance with Section 9. If the
public interest requirement is not satisfied, the approval of

this unit by the A0 shall be invalid ab initio.
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21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The
AO is hereby vested with authérity to alter or modify from time
to time, in his discretion, the quantity and rate of production
under this agreement when such quantity and rate are not fixed
pursuant to Federal or State law, or do not conform to any State-
wide voluntary conservation or allocation program which is
established, recognized, and generally adhered to by the majority
of operators in such State. The above authority is hereby
limited to alteration or modifications which are in the public
interest. The public interest to be served and the purpose
thereof, must be stated in the order of alteration or
modification. Without regard to the foregoing, the A0 is also
hereby vested with authority to alter or modify from time to
time, in his discretion, the rate of prospecting and development
and the quantity and rate of production under this agreement when
such alteration or modification is in the interest of attaining
the conservation objectives stated in this agreement and is not
in violation of any applicable Federal or State law.

Powers in the section vested in the AQ shall only be
exercised after notice to Unit Operator and opportunity for
hearing to be held not less than 15 days from notice.

22. APPEARANCES. The Unit Operator shall, after notice to
other parties affected, have the right to appear for and on
behalf of any and all interests affected hereby before the
Department of the Interior and to appeal from orders issued under

the requlations of said Department, or to apply for relief from
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any of said regulations, or in any proceedings relative to
operations before the Department, or any other legally
constituted authority; provided, however, that any other
interested party shall also have the right at its own expense to
be heard in any such proceeding.

23. NOTICES. All notices, demands, or statements required
hereunder to be given or rendered to the parties hereto shall be
in writing and shall be personally delivered to the party or
parties, or sent by postpaid registered or certified mail, to the
last-known address of the party or parties.

24. NO WAIVER OF CERTAIN RIGHTS. Nothing contained in this
agreement shall be construed as a waiver by any party hereto of
the right to assert any legal or constitutional right or defense
as to the validity or invalidity of any law of the State where
the unitized lands are located, or of the United States, or
regulations issued thereunder in any way affecting such party, or
as a waiver by any such party of any right beyond his or its
authority to waive.

25. UNAVOIDABLE DELAY. All obligations under this
agreement requiring the Unit Operator to commence or continue
drilling, or to operate on, or produce unitized substances from
any of the lands covered by this agreement, shall be suspended
while the Unit Operator, despite the exercise of due care and
diligence, is prevented from complying with such obligations, in
whole or in part, by strikes, acts of God, Federal, State, or

municipal law or agencies, unavoidable accidents, uncontrollable
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delays in transportation, inability to obtain necessary materials
or equipment in open market, or other matters beyond the
reasonable control of the Unit Operator whether similar to

matters herein enumerated or not.

26. ONDISC ON. 1In connection with the performance
of work under this agreement, the Unit Operator agrees to comply
with all the provisions of Section 202 (1) to (7) inclusive of
Executive Order 11246 (30 F. R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

27. L1OSS OF TITLE. In the event title to any tract of
unitized land shall fail and the true owner cannot be induced to
join in this unit agreement, such tract shall be automatically
regarded as not committed hereto, and there shall be such
readjustment of future costs and benefits as may be required on
account of the loss of such title. 1In the event of a dispute as
to title to any royalty, working interest, or other interests
subject thereto, payment or delivery on account thereof may be
withheld without liability for interest until the dispute is
finally settled; provided, that, as to Federal lands or leases,
no payments of funds due the United States shall be withheld, but
such funds shall be deposited as directed by the A0, to be held
as unearned money pending final settlement of the title dispute,
and then applied as earned or returned in accordance with such
final settlement.

Unit Operator as such is relieved from any responsibility

for any defect or failure of any title hereunder.
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28. ONJ SUBS ENT JOI . If the owner of any
substantial interest in a tract within the unit area fails or
refuses to subscribe or consent to this agreement, the owner of
the working interest in that tract may withdraw the tract from
this agreement by written notice delivered to the proper Bureau
of Land Management office and the Unit Operator prior to the
approval of this agreement by the AO. Any o0il or gas interests
in lands within the unit area not committed hereto prior to final
approval may thereafter be committed hereto by the owner or
owners thereof subscribing or consenting to this agreement, and,
if the interest is a working interest, by the owner of such
interest also subscribing to the unit operating agreement. After
operations are commenced hereunder, the right of subsequent
joinder, as provided in this section, by a working interest owner
is subject to such requirements or approval(s), if any,
pertaining to such joinder, as may be provided for in the unit
operating agreement. After final approval hereof, joinder by a
non-working interest owner must be consented to in writing by the
working interest owner committed hereto and responsible for the
payment of any benefits that may accrue hereunder in behalf of
such non-working interest. A non-working interest may not be
committed to this unit agreement unless the corresponding working
interest is committed heretoc. Joinder to the unit agreement by a
working interest owner, at any time, must be accompanied by
appropriate joinder to the unit operating agreement, in order for

the interest to be regarded as committed to this agreement.
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Except as may otherwise herein be provided, subsequent joinders
to this agreement shall be effective as of the date of the filing
with the AO of duly executed counterparts of all or any papers
necessary to establish effective commitment of any interest
and/or tract to this agreement.

29. COUNTERPARTS. This agreement may be executed in any
number of counterparts, no one which needs to be executed by all
parties, or may be ratified or consented to by separate
instrument in writing specifically referring hereto and shall be
binding upon all those parties who have executed such a
counterpart, ratification, or consent hereto with the same force
and effect as if all such parties had signed the same document,
and regardless or whether or not it is executed by all other
parties owning or claiming an interest in the lands within the
above-described unit area.

*30. SURRENDER. Nothing in this agreement shall prohibit
the exercise by any working interest owner of the right to
surrender vested in such party by any lease, sublease, or
operating agreement as to all or any part of the lands covered
thereby, provided that each party who will or might acquire such
working interest by such surrender or by forfeiture as hereafter
set forth, is bound by the terms of this agreement.

If as a result of any such surrender, the working interest
rights as to such lands become vested in any party other than the
fee owner of the unitized substances , said party may forfeit

such rights and further benefits from operations hereunder as to
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said land to the party next in the chain of title who shall be
and become the owner of such working interest.

If as the result of any such surrender or forfeiture working
interest rights become vested in the fee owner of the unitized
substances such owner may:

(a) Accept those working interest rights subject to this
agreement and the unit operating agreement; or

(b) Lease the portion of such land as is included in a
participating area established hereunder subject to this
agreement and the unit operating agreement; or

(c) Provide for the independent operation of any part of
such land that is not then included within a participating area
established hereunder.

If the fee owner of the unitized substances does not accept
the working interest rights subject to this agreement and the
unit operating agreement or lease such lands as above provided
within 6 months after the surrendered or forfeited, working
interest rights become vested in the fee owner; the benefits and
obligations of operations accruing to such lands under this
agreement and the unit operating agreement shall be shared by the
remaining owners of unitized working interests in accordance with
their respective working interest ownerships, and such owners of
working interests shall compensate the fee owner of unitized
substances in such lands by paying sums equal to the rentals,
minimum royalties, and royalties applicable to such lands under

the lease in effect when the lands were unitized.
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An appropriate accounting and settlement shall be made for
all benefits accruing to or p#yments and expenditures made or
incurred on behalf of such surrendered or forfeited working
interests subsequent to the date of surrender or forfeiture, and
payment of any moneys found to be owning by such an accounting
shall be made as between the parties within 30 days.

The exercise of any right vested in a working interest owner
to reassign such working interest to the party from whom obtained
shall be subject to the same conditions as set forth in this
section in regard to the exercise of a right to surrender.

*31. TAXFES. The working interest owners shall render and
pay for their account and the account of the royalty owners all
valid taxes on or measured by the unitized substances in and
under or that may be produced, gathered and sold from the land
covered by this agreement after its effective date, or upon the
proceeds derived therefrom. The working interest owners on each
tract shall and may charge the proper proportion of said taxes to
royalty owners having interests in said-tract, and may currently
retain and deduct a sufficient amount of the unitized substances
or derivative products, or net proceeds thereof, from the
allocated share of each royalty owner to secure reimbursement for
the taxes so paid. No such taxes shall be charged to the United
States or the State of - - or to any lessor who has a contract
with his lessee which requires the lessee to pay such taxes.

*32, ug_gagmnzggﬂlg; It is expressly agreed that the

relation of the parties hereto is that of independent contractors
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and nothing contained in this agreement, expressed or implied,
nor any operations conducted hereunder, shall create or be deemed
to have created a partnership or association between the parties
hereto or any of them.

IN WITNESS WHEREOF, the parties hereto have caused this

agreement to be executed and have set opposite their respective

names the date of execution.

* Optional sections and subsection. (Agreements submitted for

final approval should not identify section or provision as
"optional.") :

33. S oV . Certain of the unitized
lands are public lands of the State of Utah, and in connection
with the approval of this agreement by the State Land Board of
said State pursuant to applicable State Laws and Federal
regulations, it is agreed that there shall be filed with the
Director of Public Lands of'said State:

(a) Two copies of the complete Unit Agreement and two
copies of any revised Exhibits "A" and "B" concurrently with the
filing thereof with the A0 pursuant to Section 2 hereof.

(b) Two copies of any notice of the proposed expansion or
contraction of the Unit Area required to be delivered to the A0

pursuant to Section 2(b) hereof.

(c) Two copies of any Unit Operating Agreement executed

pursuant to Section 7 hereof.
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(d) A copy of any schedule of proposed participating area
submitted for approval under Section 11, concurrently with its
submission to the AO. The Director of Public Lands of said
State, or his authorized representative, shall have a period of
fifteen (15) days from receipt of said schedule within which to
file with the AO any objection thereto, together with any
recommendation for revision thereof. If such objection or
recommendation is not concurred in by Unit Operator and AO prior
to submission of the schedule to the A0 for approval, the A0
shall approve or disapprove the schedule after giving due
consideration to the objections ;nd recommendations filed by the
Director of Public Lands of said State or his representative.

(e) A copy of any proposed Plan of Development or
modification thereof which is filed with the AO under section 10
hereof.

(£) A copy of all instruments of subsequent joinder
executed under Section 28 hereof.

It is agreed further that:

(1) All valid, pertinent and reasonable regulations
hereafter issued governing drilling and producing operations on
non-Federal lands which are not inconsistent with the terms
hereof or the laws of the State of Utah are hereby accepted and
made a part of this agreement.

(2) Nothing in ﬁhis agreement contained shall relieve
lessees of the public lands of the State of Utah from their

obligation to pay rentals and royalties with respect to unitized
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substances allocated to such lands hereunder, at the rates
specified in their respective leases.

(3) In the event that a title dispute arises as to the
State lands or leases, no payments of funds due the State of Utah
should be withheld, but such funds shall be deposited as directed
by the Director of Public Lands to be held as unearned money
pending final settlement of the title dispute, and then applied
as earned or returned in accordance with such final settlement.

Each party to this agreement holding any lease or leases of
public lands from the State of Utah subject to this agreement, or
holding any interest in or under such lease or leases or in the
production from the lands covered thereby, agrees that said State
Land Board may, and by its approval hereof, does hereby alter,
change, modify, or revoke the drilling, producing and royalty
requirements of such lease or leases, and the regulations in
respect thereto, to conform the provisions of said lease or
leases to the provisions of this agreement. Such parties and
said Board further agree that, except as otherwise expressly
provided in this agreement, no such leases shall be deemed to
terminate or expire so long as it shall remain committed hereto.
Notwithstanding anything to the contrary in Section 18 hereof
contained, should any of the public lands of the State of Utah
outside of a participating area established hereunder cease to be
committed to this agreement, such lands shall thereafter be free
from the effect of this agreement unless and until such lands are

expressly recommitted to this agreement pursuant to Section 28
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hereof, with the approval of the State Land Board.
IN WITNESS WHEREUOF, the parties hereto have caused this agreement to be
executed and have set opposite their respective names the date of execution.

ODYSSEY PARTNERS, LTD.

By:
Attorney-In-Fact
STATE OF )
) ss:
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
, 1994, by , for/of Odyssey Partners, Ltd., on

behalf of said company.

Notary Public

My Commission Expires:

Date of Execution:
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ODYSSEY FEDERAIL, INC.

By:
Attorney-In-Fact
STATE OF )
) ss:
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
, 1994, by , for/of Odyssey Federal, Inc., on behalf

of said company.

Notary Public

My Commission Expires:

Date of Execution:

YATES PETROLEUM CORPORATION

By:
Attorney-In-Fact
STATE OF NEW MEXICO )
COUNTY OF 3 >
The foregoing instrument was acknowledged before me this ___ day of
1994, by , for/of Yates Petroleum Corporation

on behalf of said corporation.

Notary Public

My Commission Expires:

Date of Execution:
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YATES DRILLING COMPANY

By:
Attorney-In-Fact
STATE OF NEW MEXICO )
COUNTY OF % .
The foregoing instrument was acknowledged before me this ____ day of
, 1994, by , for/of Yates Drilling Company on
behalf of said company.
Notary Public
My Commission Expires:
Date of Execution:
MYCO INDUSTRIES, INC.
By:
Attorney-In-Fact
STATE OF NEW MEXICO )
COUNTY OF % >
The foregoing instrument was acknowledged before me this _____ day of
1994, by , for/of Myco Industries, Inc., on behalf

of said company.

Notary Public

My Commission Expires:

Date of Execution:
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ABO PETROLEUM COMPANY

By:
Attorney-In-Fact
STATE OF NEW MEXICO )
) ss:
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1994, by , for/of Abo Petroleum Company on

behalf of said company.

Notary Public

My Commission Expires:

Date of Execution:

43



FROM @ Rosuwell Erergy Library PHONE N3, @ 822 1711
N — A L. - Vg e ree- R
’Y:,i, ~, \ }:t E‘Yqhuu-u l : “ Yoies Pet ¢lol lrhu-‘h;tm‘n U\-r&-‘uf % 1Y
i waiew g ¢ ngn
Kisbtybe 01,G IH !3: KinYasyiny EQewer | f 'v a'z,%o (‘?’o‘ k 2 .22 a.
i or b Yaha?T il e Mosivng e} l?}‘"‘ et 2 fy 0 88 N
Y @ - { SPorie DweEsty | Merten m {2 Forian .
:uf:g‘% t , % "" ,Wim.l o é?dlh“ 4 m:“; R; - i
vh 19 & L X 2%
ﬂ\gij',/ ] - oyco. ;" ‘ﬂ . A Il " ﬁ::xat.fg‘u.l. Cos 247 Wikdey, 'I-4
e —— O ~zs 1y il : pord o et o
Y , e e - Lz;g';:{&:,:,{; A 2 Wb e e 335 T Rl
N revey s oo R ‘2!”" ‘vg"u’ ' J # Iy 89945 = Pl n}" ,’
awiomoiw vt 4 [0 e 57 7y Pet. 299

s I Yf[kﬁ p :.::::::‘ﬂ fadimr
e "' 5 ] ; 14 .

1) ..4@' ‘- oy '{’ v.SML

# o e e 9“ ‘ l" (13 S'BOQ C’7kfh.

R

; '“E"l;ol" ) 5. “:;:“;:'o?} i “l" 5 {..,‘bf.p] “'Jlll' 4 ucu: 3 “”‘;_u,‘::c::::i / -uu N mnu I4

. 4.3 e 2) . L oN

i ' oo :L lzl S:‘“J' }05%3 %tv Dim #’ / ’ o thlel; i%

r" e h’ ool Ew f{‘g.nfr‘uu ””‘“ i Lo Cnrr We" Serv. L— -+ . ‘692 L
Philtips ;n'“'" l}tbm IZA l}sg’o.q ' h’“l

1 {Gladivio . héo ’J A ape s L2 "“: 240, ;;,;m,,

Lfleisiee | es. :oEl:/on Y ’mn ’ r' 3 . i

v O/A 12148 . e ”‘”1 M i Vo'lau Corr Welt Scrv Liwis Prod (o 4t BUIRY

i : .- - ~ - “"—‘--‘-w---— - -
@‘ﬁ 5 .u..-ﬁ ‘ \ "'"‘,‘2.'3. Pitts Ener. Prids En’zr
Proposed Unit Outtine - s N ‘ poipss o e
[ 3 e \ ¥ .
K.nso/vvng e, 2 sﬂ":[l%ls *’" f] ! E,"‘.:'..‘: \ —-0-7165.2'.‘2
Kinsolving 0 N2 (E#lb ’“'"'ng M. Nearpyry S\y‘-
00 K10 n RaiphLewe g’ Ads L Xendrick, Tanien 4,54
warioce efol AL ConrlWolace’ “angel” R #UTertal M 1Y Burrys $ A
Kiasolving Ainsolving g X J. Adamson 1 Q7 Raen Sidm.,‘
- west miA n
Ptg 'zvl ' E’:ﬁt"‘; r i g‘? N"-l . masarns Solwest it etaiva! Nearburyg
L] — L] b M h.,f Anacios wu, e ral Put.
82::, ! ‘ ! gen 1Guif a | ! pootard S . 14 .83 .10 9%
622 \ ton arrr{-" Lawe ‘B‘m‘f- VR
r
' Proposed Unorthodox Location ' s ' -l k,.‘! g4 'f' : "3‘1’"}{'?‘ oamm
. y A Dnn Pce ¢
2 AN T rv) Nenhmkmsol\nu un..v-ouuru “"z""&' E‘ "u'
e VA e TR T A ¥ AL. fnp— — _‘2- - W\ AR PR ——
MEYotas Cities ‘sun-n, '.‘.:I\e"m(ul Sun T oles Pet ctel
drvice DAL At ¢ , € ha
¢ 22 8 o "J':'.'.“; Skertun t offt MW O L P ! 01 9N
3 ¢ ot qumwr .’."”,c' s JY e 7 mern m. B'D,*ﬂ::;’;'fol 1 v 1093
- — - - ir : - - = e »
ﬁ‘ EYQ""‘ “:'”H i -7 Ya,r::' y Redfcrn‘ f{ e '
. tdfern .
‘n LY I yron ’ N 4 b o . Sarah B U
) J 2 riham-R pstan Durt us,
1“9"f "”0""’"? hl“';' " fenng ‘f'stuv"sglv 1 P!ghar:,!”‘r :"t‘/’!r" SRV Emicd e ltare
: HE. ; A £ Gombie Mariathon
NE Yotes Yates "1.‘. ‘ Bijon Fef. ,;:,.,{ e il g 12 R L1 ] aﬂ,B
s . 26 8% Toitser 14 1 ’ #ia HYat ey Per)
8 26 q - A‘(s.wgr"' £l N Rs‘a . .
Pt v 9 ienent ) at4aiC (bcon:ou }OLG- T
PCITIIA P:l-h:a' 4 ‘iﬂ-"i‘ .:' 5":“ ‘% il i § oo .
‘Menaerh\|Fe 443 351_1.9" " 1 ’“ ﬂ‘ ‘s () ' d
' H.v5ghing! ‘,’:'Iﬁiu : ,‘I : 1..,:*,,,,,, ,f“”" A < #ran ) ! ynien - P 02

N Tt y,,,,,“,.,s,,, Horrrs. ‘RLCﬁu‘, 7 (1T Ronch —1gHuoer St

-1‘. B v °"’°“.‘,<‘_‘,"”°"" ;;,_'“’:m, :;'“,. l “ yrv (“t e % ' t DA 1-1!"9
viripe Grpen v ; mewe' o y '

: 9 oo | . J"(”‘“) ! . :i’v'?"i.::-") . ,,':. s 30, - .1 !

. V:UQ‘ ;5. it — — — “6"%‘ ;PM“” "J U yat st

v DIAS: 1594 % T q l ( 'TURY) .gn o (Moncoes) gfeées fl

Winclany o nfgn:":.'" MR i l VA, 5 ', ‘e
‘ '. e ofe
g Q’E,’,‘,."""'%"' | R ‘;.’.‘.:“;:.:J wotiers) PV | monbie Shottanss)| O7 Ronch 07 Ronch (S)
-r"‘T' o EI& O.l T H
Wed: Pe pudg's I R & x / Elk Oil %’E '»H."«?o""'?h B d’?&. )
e Amso;o v N'J\‘J‘ C‘YN ¢ eI ﬂ. fAmded merich'd M B etly, etuibz) (‘ I
1" ,ugltnh)(‘n.&m Aaw<o "':‘ . ! ifhars. Am ) ?q ne) 07 Rw-n.h [<]] we. |
s Pusl Wingard o ~ - ~ig4l N
Ic LR TE , Witk L Birses gda |Toizon w“* N 4_

. ST Al : Ny Prisoy Resrevesy

. ! ¢‘ ::E’o«ur .' *lima) State V Briap- w25 ae P‘J“"

o L o b Ll — - 20— ——— - | P2 N
':f'”.;f Pan Amgr *‘“’.;‘J‘ Y 14 Cv“ | H
53400 %’f’{.‘." P | hPon ar & 151108
126 42 D/A |‘ 5. are | l_

[Te1A [ 11,11 BT - — m’T‘r‘
S ery ' " 2 oo bmer yd £

. : .4 (] ° " Housten ARCa, M. i c.a

% Kinso! Cattie Co.% L&, - Srofe )
0966 f??fl::‘glw v * ‘_ C.0. Housten HNous Q7 Ranch O7 Ranch 509 o

"~ - o M .. [Thewriax. uT" '
. i lH.;qnmv ﬁ |~’ L vim o.M Paﬂnel‘a Ltd

. ¢ ity . e :
ﬁ(nm Asduc. (Fies f. ';lﬁmm Morathay "= = - -~

on T30 S J—
i!heu" 30 95, ‘ | AR Pela anieyrere i
5§
S VYOI R PN Gladiola Fieid Proposed Unit and Unorthodox Location
25 Tbl!,uz — - 30
| yener-§ ! T "
! Hoivey s ner Holveg EPEF 200 6,7 T 128”38k Lea Co.. NM
| Tomim 1
H I!Tl

| ?szss |

Pa



%6001

uonelodio)
wnajonad sorex

0ot

00Tt

0oce

0or

Auedwop
wnajonad oqy

“uf ‘soasnpu] ODANW

Auedwop
Buuq saex

wonerodiopy <71 MDIAIIS
wnajonad saex wowadeuey S[RIGUIN 9¢868- N o

H8EY ‘STIL ‘9 398
¥/3S vIMS

3Feiunning pue
IaumQ 153191u] Junjiom

oferuaniag pue ade1uansod pue "ON 198 So1Y
PI029Y JO 935S IaumQ Kiekoy oiseg

pue] jJo
uvonduaseq

‘ON eIl

ODIXdW MEN ‘ALNNOD Va1
LINM ATOOIYVIN HHL 404
SNOLLVINYOd dFZLLINN FHL 404 SLSHYILNI YO ANV TIO 4O
dIHSYINMO JO AN ANV 3OV.INTOYdd ONIMOHS A'TNAIHOS
LINN QTOOIEVIA
g LidIHXH



%08
W05

200007001
9000005
%000005

SIAB(T "M WEHIIA O/AYT
991501, % 10IN39XT
1apuadapu] suspIqy

SV 0008
SRV 000F  SPUET paudied [B10],

S0V 000 Spue [e1opad [BIOL

[e101,

¥9860100' 30 Yueg [BUONEN 1511
aoisni], Jojhe],
uuy of pue slAe( 1380y
Koupig A[aav1D ualiep
LTUGITO0"  ISnIL Apure staeq H 1080y
¥9860100° stag(] g SuUEZNG
9790600 1041eg S&pEID
uostyany “J eling
Jo areisg 2yl Jo
aaneuasorday feuosiag
8088000 [ong ynuwg eipueg
i) Auedwop 1o uoyNs
LE658500" 127211041340 ID
sTIeo 10jde], ¥a1q Smuuog
9LILE000 ynus siae( Aduplg
STIE0 W3um roifel yiny

U] ‘[esopayg AasspO uoidy], uenpy pue
Py ‘ssounsed £asspo 00°001 uoidiy, v wsumg sL89v0’  Auedwo) uononpold odowy of HASEY ‘STLL ‘L 1998
b/AN t/IMN z
odewusoisd pue 23e1u0194 pue 23e1ua0134 pue ‘ON [BUI2S sa1y pue jo ‘ON DEBIL
IaumQ 1591931 Suryiom P1009Y JO 995597 JoumQ fijedoy oiseq uondioseqg

g LIgiHXd



BEFORE THE
OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Case No. 10980 Exhibit No. 2
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