
BEFORE THE 
OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

BEFORE Case No. 10981 Exhibit No. 3 

OIL CONSERVAT Submitted by: Yates Petroleum Corporation 

NEW MEXICO DEPARTMENT OF ENERGY, Hearing Date: May 26. 1994 

IN THE MATTER OF THE APPLICATION 
OF YATES PETROLEUM CORPORATION 
TO AMEND DIVISION ORDER NO. R-9976 
TO EXPAND ITS PILOT GAS ENHANCED 
RECOVERY PROJECT WITHIN PORTIONS 
OF THE PECOS SLOPE-ABO GAS POOL, 
CHAVES COUNTY, NEW MEXICO. CASE NO. 10981 

William F. Carr, attorney in fact and authorized representative of Yates Petroleum 

Corporation, the Applicant herein, being first duly sworn, upon oath, states that in 

accordance with the notice provisions of Rule 1207 of the New Mexico Oil Conservation 

Division the Applicant has attempted to find the correct addresses of all interested persons 

entitled to receive notice of this application and that notice has been given at the addresses 

shown on Exhibit "A" attached hereto as provided in Rule 1207. 

AFFIDAVIT 

STATE OF NEW MEXICO 
) ss. 

COUNTY OF SANTA FE 

SUBSCRIBED AND SWORN to before me this day of May, 1994. 

Notary Public 

My Commission Expires: 



EXHIBIT A 

Beard Oil Company 
5600 N. May Avenue, Suite 200 
Oklahoma City, OK 73112 

Carl A. Schellinger 
Post Office Box 447 
Roswell, NM 88201 

Central Resources Inc. 
1776 Lincoln, Suite 1010 
Denver, CO 80203 

Estoril Producing Corp. 
400 W. Illinois, Suite 1600 
Midland, TX 79701 

Great Western Drilling Company 
Box 1659 
Midland, TX 79701 

Jack Grynberg & Associates 
5000 South Quebec, Suite 500 
Denver, CO 80237 

Kerr-McGee Corporation 
Post Office Box 11050 
Midland, TX 79702 

Maralo Inc. 
Post Office Box 832 
Midland, TX 79702 

McClellan Oil Corporation 
Post Office Box 730 
Roswell, NM 88202 

McKay Oil Corporation 
#1 McKay Place 
Roswell, NM 88201 

Merit Energy Co. 
12221 Merit Drive, Suite 500 
Dallas, TX 75251 

Mesa Operating Limited Partnership 
Box 2009 
Amarillo, TX 79189 

Mesa Petroleum Company 
Post Office Box 2009 
Amarillo, TX 79189 

Myco Industries Inc. 
Post Office Box 840 
Artesia, NM 88211 

N. Dale Nichols 
Post Office Box 1972 
Midland, TX 79702 

Pecos River Op. Inc. 
Post Office Box 1675 
Roswell, NM 88202 

Petroleum Development Corp. 
9720 B Candelaria, NE 
Albuquerque, NM 87112 

Primero Operating Inc. 
Post Office Box 1433 
Roswell, NM 88202 

Samedan Oil Corporation 
10 Desta Drive, Suite 240E 
Midland, TX 79705 

Sanders Oil & Gas Co. 
Post Office Box 797005 
Dallas, TX 75379 
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Sanders Petroleum Corp. 
Post Office Box 2918 
Roswell, NM 88201 

T.H. McElvain Oil & 
Gas Properties 

Post Office Box 2148 
Santa Fe, NM 87504 

Texaco Exploration & 
Production Inc. 

Post Office Box 730 
Hobbs, NM 88240 

The Eastland Oil Company 
Post Office Drawer 3488 
Midland, TX 79702 

Western Reserves Oil Co. Inc. 
Post Office Box 993 
Midland, TX 79702 

Yates Energy Corporation 
Post Office Box 2323 
Roswell, NM 88202 
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CAMPBELL, CARR, BERGE 
8 SHERIDAN, P.A. 

L A W Y E R S 

M I C H A E L B . C A M P B E L L J E F F E R S O N P L A C E 

W I L L I A M F . C A R R 
S U I T E I - I I O N O R T H G U A D A L U P E 

B R A D F O R D C . B E R G E 

M A R K F . S H E R I D A N P O S T O F F I C E B O X 2 E Q 8 

W I L L I A M P. S L A T T E R Y SANTA FE, NEW MEXICO 87504-2208 

P A T R I C I A A . M A T T H E W S 
T E L E P H O N E : ( S O S ) 9 8 8 - 4 4 2 1 

M I C H A E L H . F E L D E W E R T T E L E C O P I E R : 1 5 0 5 1 9 8 3 - 6 0 4 3 

D A V I D B . L A W R E N Z 

T A N Y A M . T R U J I L L O 

J A C K M . C A M P B E L L 

May 5, 1994 O F C O U N S E L 

CERTIFIED MAIL -
RETURN RECEIPT REQUESTED 

TO: INTEREST OWNERS IN THE PECOS SLOPE-ABO GAS POOL AREA: 

Re: Application of Yates Petroleum Corporation to Amend Division Order No. 
R-9976 to Expand its Pilot Enhanced Gas Recovery Project Within Portions 
of the Pecos Slope-Abo Gas Pool, Chaves County, New Mexico 

To Whom it May Concern: 

This letter is to advise you that Yates Petroleum Corporation filed the enclosed application 
with the New Mexico Oil Conservation Division seeking amendment of Division Order No. 
R-9976 which was entered on September 24, 1993 expanding its pilot project area in the 
Pecos Slope-Abo Gas Pool in portions of Townships 5, 6 and 7 South, Ranges 25 and 26 
East, N.M.P.M., Chaves County, New Mexico. 

This application has been set for hearing before a Division Examiner on May 26, 1994. You 
are not required to attend this hearing, but as an owner of an interest that may be affected 
by this application, you may appear and present testimony. Failure to appear at that time 
and become a party of record will preclude you from challenging the matter at a later date. 

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file 
a Pre-hearing Statement substantially in the form prescribed by the Division. Pre-hearing 
statements should be filed by 4:00 o'clock p.m., on the Friday before a scheduled hearing. 

WILLIAM F. CARR s 

ATTORNEY FOR YATES PETROLEUM CORPORATION 
WFC:mlh 
Enclosure 



CAMPBELL, CARR, BERGE 
8 SHERIDAN, P.A, 

L A W Y E R S 

M I C H A E L B . C A M P B E L L . 

W I L L I A M F . C A R R 

B R A D F O R D C . B E R G E 

M A R K F . S H E R I D A N 

W I L L I A M P. S L A T T E R Y 

P A T R I C I A A . M A T T H E W S 

M I C H A E L H . F E L D E W E R T 

D A V I D B . L A W R E N Z 

T A N Y A M . T R U J I L L O 

J A C K M . C A M P B E L L 

O F C O U N S E L 

J E F F E R S O N P L A C E 

S U I T E I - M O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 S 

SANTA FE, NEW MEXICO 87504-2208 

T E L E P H O N E : 1 5 0 5 1 S 8 S - 4 4 2 I 

T E L E C O P I E R : I S O S I 9 S 3 - 6 Q 4 3 

May 3, 1994 

HAND-DELIVERED 

William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 

State Land Office Building 
Santa Fe, New Mexico 87503 

Re: In the Matter of the Application of Yates Petroleum Corporation to Amend 
Division Order No. R-9976 to Expand its Pilot Enhanced Gas Recovery 
Project Within Portions of the Pecos Slope-Abo Gas Pool, Chaves County, 
New Mexico 

Dear Mr. LeMay: 

Enclosed in triplicate is the Application of Yates Petroleum Corporation in the above-
referenced case as well as a copy of a legal advertisement. Yates Petroleum Corporation 
respectfully requests that this matter be placed on the docket for the May 26,1994 Examiner 
hearings. 

Very truly yours, 

MAY 3joa 

WILLIAM F. CARR 
WFC:mlh 
Enclosures 
cc w/enc: Randy Patterson 

Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, New Mexico 88210 



BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

IN THE MATTER OF THE APPLICATION 
OF YATES PETROLEUM CORPORATION TO MAY 3 |Q<M 
AMEND DIVISION ORDER NO. R-9976 TO 
EXPAND ITS PILOT ENHANCED GAS 
RECOVERY PROJECT WITHIN PORTIONS 
OF THE PECOS SLOPE-ABO GAS POOL, 
CHAVES COUNTY, NEW MEXICO. CASE NO. 

APPLICATION 

YATES PETROLEUM CORPORATION ("Yates"), through its undersigned 

attorneys, hereby makes application to the Oil Conservation Division for an order amending 

Division Order No. R-9976 which was entered on September 24, 1993 to expand its pilot 

project area in the Pecos Slope-Abo Gas Pool and in support of this application states: 

1. Yates Petroleum Corporation operates numerous wells which produce from 

the Abo formation in the Pecos Slope-Abo Gas Pool which is located in portions of 

Townships 4 through 8 South, Ranges 24 through 27 East, N.M.P.M., Chaves County, New 

Mexico. 

2. By Order No. R-9976 entered on September 24, 1993, Yates Petroleum 

Corporation was authorized to implement a pilot infill drilling program within portions of 

the Pecos Slope-Abo Gas Pool, by drilling an additional gas well within each of certain gas 

spacing and proration units and to produce both wells within each of these spacing and 

proration units at unrestricted rates for a period of two years for the purpose of gathering 

geologic and engineering data to determine if additional infill drilling is necessary to 



effectively and efficiently drain the Abo formation. This case will be reopened in August, 

1995, unless reopened at an earlier date, for Yates to present the data it has obtained and 

to make recommendations to the Division concerning amendments, if any are appropriate, 

to the rules which currently govern the Pecos Slope-Abo Gas Pool. 

3. The wells authorized by Order No. R-9976 have been drilled and data is being 

gathered for presentation to the Division. 

4. Yates seeks authority to expand this pilot project within the Pecos Slope Abo-

Gas Pool and drill additional wells on certain 160-acre spacing units. Additional 

development is necessary to accommodate sufficient data to determine if infill development 

is required to drain the Abo formation and to determine if additional sand stringers may be 

intersected and produced with additional wells. 

5. The proposed project area should be expanded to comprise the following 160-

acre tracts: 

Township 5 South. Ranee 25 East. N.M.P.M. 

Section 16: NE/4 
Section 32: SW/4 

Township 6 South. Ranee 26 East. N.M.P.M. 

Section 5: NE/4 
Section 7: NE/4 
Section 18: SE/4 
Section 19: SE/4 
Section 31: NE/4 

APPLICATION, 
PAGE 2 



Township 7 South. Ranee 25 East. N.M.P.M. 

Section 3: SE/4 
Section 10: NW/4 
Section 11: SE/4 
Section 13: NW/4 
Section 15: NW/4 
Section 22: NW/4 
Section 25: NW/4 
Section 27: SE/4 
Section 33: SE/4 

Township 7 South. Ranee 26 East. N.M.P.M. 

Section 6: NE/4 
Section 18: SE/4 
Section 19: SW/4 
Section 21: SE/4 

6. Attached to this application as Exhibit A and incorporated herein is a schedule 

which identifies each tract within the project area, the existing well thereon, the proposed 

additional wells and the offset operators. 

7. Yates seeks authority to simultaneously dedicate and produce without 

restriction both wells on each additional 160-acre tract in the pilot project area until August, 

1995, at which time this matter will be reopened by the Division to permit the applicant to 

present the data obtained by the proposed additional drilling and to determine if special 

pool rules authorizing a second well on each 160-acre spacing unit should be adopted for 

this pool. 

8. Approval of this application will be in the best interest of conservation, the 

prevention of waste and the protection of correlative rights. 

APPLICATION, 
PAGE 3 



WHEREFORE, Yates Petroleum Corporation requests that this application be set 

for hearing before a duly appointed Examiner of the Oil Conservation Division on May 26, 

1994, and that after notice and hearing as required by law and the rules of the Division, the 

Division enter its order granting this application. 

Respectfully submitted, 

CAMPBELL, CARR, BERGE 
& SHERIDAN, P.A. 

\VI F. CARR WILLIAM; F. CARR 
Post Office Box 2208 
Santa Fe, New Mexico 87504 
Telephone: (505) 988-4421 

ATTORNEYS FOR YATES 
PETROLEUM CORPORATION 

APPLICATION, 
PAGE 4 



Application of Yates Petroleum Corporation to amend Division Order 
No. R-9976 to expand its pilot gas enhanced recovery project within 
portions of the Pecos Slope-Abo Gas Pool, Chaves County, New 
Mexico. Applicant seeks authority to expand its pilot project within 
portions of the Pecos Slope Abo-Gas Pool by adding spacing units 
upon which it may drill an additional well to deteraiine if infill 
development is necessary to effectively and efficiently drain the Abo 
formation. The requested expansion of the pilot project is limited to 
the following tracts: 

Township 5 South. Ranee 25 East. N.M.P.M. 

Section 16: NE/4 
Section 32: SW/4 

Township 6 South. Ranee 26 East. N.M.P.M. 

Section 5: NE/4 
Section 7: NE/4 
Section 18: SE/4 
Section 19: SE/4 
Section 31: NE/4 

Township 7 South. Ranee 25 East. N.M.P.M. 

Section 3: SE/4 
Section 10: NW/4 
Section 11: SE/4 
Section 13: NW/4 
Section 15: NW/4 
Section 22: NW/4 
Section 25: NW/4 
Section 27: SE/4 
Section 33: SE/4 

Township 7 South. Ranee 26 East. N.M.P.M. 

Section 6: NE/4 
Section 18: SE/4 
Section 19: SW/4 
Section 21: SE/4 

Said area is located approximately miles of 
New Mexico. 

MAY 3 1994 



P 111 333 4S3 
Receipt for 
Certified Mail 
No Insurance Coverage Provided 

Beard Oil Company 
5600 N. May Avenue, Suite 200 
Oklahoma City, OK 73112 

Postage $ 
Certified Fee 

Soeciai D^I'vei-v Fee 

Restricted Detiverv 

Return ReceiDt Snowing 
Io Whom & Da\e Delivered 

Return Receipt Snowinq to W h o m , 
Date, and Addressee's Addtess 

IOTAL Postage 
PJ Fees 

PostmarK or Dale 

MAY " 5 1994 

tr 
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P 111 333 4fli, 
Receipt for 
Certified Mail 
No Insurance Coverage Provided 

Carl A. Schellinger 
Post Office Box 447 
Roswell, NM 88201 

o 
o 
00 
CO 
£ 
o 

L i . 

V i 
Q_ 

Postage 

$ 
Certitiec r«f-

Speciai Delivery Fee 

Restricted Deiiverv Fee 

Return ReceiDt Snowing 
to W h o m & Date Deliverer: 

Return Receipt Showing IQ Whom 

Date, and Addressee's Address 

TOTAL Postage 
& Fees 

WW -5 1994 

ILLEGIBLE 



P 1 1 1 333 MAS 

Receipt for 
Certified Mail 

M No Insurance Coverage Provided 

Central Resources Inc. 
1776 Lincoln, Suite 1010 
Denver, CO 80203 

o 
o 
09 
ro 
E 
o 

a. 

Postage 
$ 

Certified Fee 

Special Dei'very Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to W h o m & Date Delivered 

Return Receiut Showing to W h o m . 
Dale, ana Addressee s Address 

TOTAL Postage 
& Fees 

Postman* or Date 

HAY - 5 1994 

ILLEGIBLE 



P 111 333 4flb 
Receipt for 
Certified Mail 
No Insurance Coverage Provided 

Estoril Producing Corp. 
400 W. Illinois, Suite 1600 
Midland, TX 79701 

o o 
00 
n 

$ 
C^rtittea Fee 

•j:,H(;ia. D-Mverv F\>e 

Rt-sir .dec Oeriverv Fee 

-••'•tL'fn He^eiD' Showing 
;o tV io rn i Date Delivered 

'.• turn ^'"ft i iDt Showing to Whom 
D.'ite and Addressee's Address 

T ( TA) Postage 
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MAY - 5 1994 
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P 111 333 Mfl? 
Receipt for 
Certified Mail 

j No Insurance Coverage Provided 

Great Western Drilling Company 
Box 1659 
Midland, TX 79701 

j Postage 

$ 
Certified Fee 

Soecia: Oe • vnrv F t * 

Restricted C'e:iverv Fee 

3^ turn M<-cr"or Srovvina 
to Whom & Date Delivered 

Return rtece^r Snowma ta Whom 
Date, ann Addressee s Address 

' C J A i Postaue 
& Fees 

Postman o r Date 

MAY - 5 1994 
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P i n 333 Maa 
Receipt for 
Certified Mail 
No Insurance Coverage Provided 

Jack Grynberg & Associates 
5000 South Quebec, Suite 500 
Denver, CO 80237 

o 
o 
co 
co 

Postage 

$ 
''^rtiiiea F<.̂  

^rVjrn Rtce/iif S"!Ovvmq io Wnom. 
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T-.~: r A L Postage 

Pcstrra'«. or Date 

MAY - 5 1994 
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P 111 333 410 
Receipt for 
Certified Mail 
No Insurance Coverage Provided 

Maralo Inc. 
Post Office Box 832 
Midland, TX 79702 

o 
o 
CO 
CO 
E 
o 

Postage 
$ 

Certified F*'€-

Special Ut;:!vefv ^ee 

Restricted De ivery ran 

Return Receipt Showing 
10 W h o m fi Date Delivered 

Return Receipt Showing to W h o m , 
Dale, and Addressee s Address 

T C T A L . Postage 
& Fees 

PosTrrwK or Date 

MAY - 5 1994 

ILLEGIBLE 



P 111 333 4T1 
Receipt for 
Certified Mail 
No Insurance Coverage Provided 

McClellan Oil Corporation 
Post Office Box 730 
Roswell, NM 88202 

$ 
•-ertitieo fee 

oaeodi J u ivery Fee 

Restricted Deiiverv Fee 

•'eturn Receipt Snowing 
'o Whom & Date Delivered 

Return Receipt Snowing to Whom. 
Oate. ana Addressee s Address 

" C T A L Postage 
& fees 

Postmark or Date 

MAY - 5 1994 

ILLEGIBLE 



P 111 333 
Receipt for 
Certified Mail 
No Insurance Coverage Provided 

McKay Oil Corporation 
#1 McKay Place 
Roswell, NM 88201 

o 
o 
oo 
ro 

$ 
;-n \ed f ."i 

•jL-~i'-A\ De^ery Pee 

Reslr.'Ciec Lt?;tverv Fee 

-^•-•'.UTI HMnei'jt Showing 

•••• W h o m 6, Dale Delivered 

•<-".i,n ri^reiot Showing ro Whom 

Dole ana Addressee's Address 

r r , f A L Postage 

Postmark or Date 

5 1994 

ILLEGIBLE 



ILLEGIBLE 



P 111 333 4^4 
Receipt for 
Certified Mail 
No Insurance Coverage Provided 

Mesa Operating Limited Partnership 
Box 2009 
Amarillo, TX 79189 

o o 
CO 
CO 

Postaoe 
$ 

Certified Fee 

j ( j i ; C i a L)( ' . .ve'V F e ' ; 

R estncted Deiiverv Fee 

R.-ti jrr, He!:( ; i ' j : b f , : j ^ m r ] 

r.-i Anorn ^ Date Do ;.vered 

Return receipt Snuwmq :o A'rom. 
Date rind Addressee s undress 

T'")TA,_ Postage 

& Fees 

PoslmarK or Dale 

MAY - 5 1994 

ILLEGIBLE 



P 111 333 415 
Receipt for 
Certified Mail 
No Insurance Coverage Provided 

Mesa Petroleum Company 
Post Office Box 2009 
Amarillo, TX 79189 

o o 
00 
oo 

Postage 
$ 

Certified Fee 

Soecia. Delivery Fee 

Restricted Deiiverv Fee 

Return Receipt Showing 
'0 W h o m & Date Delivered 

Return Receipt Showing to W h o m 
Date and Addressee's Address 

T O T A L Postage 
& Fees 

Postmark or Date 

»«Y ' 5 W94 

ILLEGIBLE 



P 111 333 4TL, 
Receipt for 
Certified Mail 

i» No Insurance Coveraaa Prnviriflrf 

Myco Industries Inc. 
Post Office Box 840 
Artesia, NM 88211 

o o co o 

Postage 
$ 

Certified Fee 

Special Deuvery Fee 

Restricted Delivery Fee 

Return Receipt Snowing 
to Whom & Date Delivered 

Return Receipt Showing to Whom, 
Date, and Addressee's Address 

TOTAL Postage 
8- Fees 

Postmark or Date 

MAY - 5 1994 

ILLEGIBLE 



P 1 1 1 333 4T7 

Receipt for 
Certified Mail 
No Insurance Coverage Provided 

N. Dale Nichols 
Post Office Box 1972 
Midland, TX 79702 

o 
o 
CO 

cn 

Postage 

I*
 

Certified Fe-1 

Soeciai Denvery Fee 

Restricted Delivery Fee 

Return ReceiDT Showing, 
to Wnom & Date Delivered 

Return Receipt Snowing to W h o m . 
Dafe. and Addressee's Address 

TOTAL Postage 
& Fees 

Postmark or Oate 

MAY "5 1934 



P 111 333 41fl 
Receipt for 
Certified Mail 
No Insurance Coveraae Provided 

Pecos River Op. Inc. 
Post Office Box 1675 
Roswell, NM 88202 

o o 
CO 
00 
§ 
o 

LL 
to 
a. 

Postage $ 
Certif 'ed Fee 

Special Deiiverv Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to W h o m & Date Delivered 

Return Receipt Snowing to W h o m , 
Date, and Addressee s Address 

TOTAL Postage 

& Fees 

Postmark or Date 

MAY " 5 1994 

ILLEGIBLE 



P 111 333 i n 
Receipt for 
Certified Mail 

•* No Insurance Cnusrano P r m / ^ - j 

Petroleum Development Corp. 
9720 B Candelaria, NE 
Albuquerque, NM 87112 

o 
o 
00 
CO 
E 
o 

Postage 

$ 
Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to W h o m & Date Delivered 

Return Receipt Showing to W h o m . 
Date, and Addressee s Address 

TOTAL Postage 
& Fees 

Postmark or Date 

MAY - 5 1994 

ILLEGIBLE 



P 111 333 SOO 
Receipt for 
Certified Mail 
No Insurance Coverage Provided 

Primero Operating Inc. 
Post Office Box 1433 
Roswell, NM 88202 

o o oo ro 

$ 

J.J , ' : :-). ^- . K v • 

-"••SltK-tCJ IW .m, 

r ;simarK or 'Jsl-i 

MAY - 5 1994 
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P 111 333 SOI 
Receipt for 
Certified Mail 
No Insurance Coverage Provided 

Samedan Oil Corporation 
10 Desta Drive, Suite 240E 
Midland, TX 79705 
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CO 
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$ 
C o i n e d p.— 
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P 111 333 5DE 
Receipt for 
Certified Mail 
No Insurance Coverage Provided 

Sanders Oil & Gas Co. 
Post Office Box 797005 
Dallas, TX 75379 
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$ 
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Return Receipt Snowing 
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Return Receipt Showing to W h o m , 
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TOTAL Postage 
& Fees 

Postmarx or Date 

MAY - 5 1994 
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P 111 333 504 
Receipt for 
Certified Mail 
No Insurance Coverage Provided 

T.H. McElvain Oil & 
Gas Properties 

Post Office Box 2148 
Santa Fe, NM 87504 
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P 111 333 506 
Receipt for 
Certified Mail 
No Insurance Coverage Provided 

Yates Energy Corporation 
Post Office Box 2323 
Roswell, NM 88202 
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Postage 
$ 

Certif ied Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Snowing 
to W h o m & Date Delivered 
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ILLEGIBLE 


