BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF SANTA FE ENERGY

OPERATING PARTNERS, L.P. FOR

POOL CONTRACTION AND EXPANSION, CASE NO. 10986
EDDY COUNTY, NEW MEXICO.

APPLICATIONS OF SANTA FE ENERGY

OPERATING PARTNERS, L.P. FOR

AN UNORTHODOX GAS WELL LOCATION CASE NOS. 10977,
AND NON-STANDARD GAS PRORATION 10988, and 10989
UNIT, EDDY COUNTY, NEW MEXICO.

AFFIDAVIT REGARDING NOTICE

STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTA FE )

Gary Green, being duly sworn upon his oath, deposes and
states:

1. I am over the age of 18 and have personal knowledge
of the matters stated herein.

2. I am an employee of Applicant herein.

3. Applicant has conducted a good faith, diligent
effort to find the correct addresses of interest owners entitled to
receive notice of the Applications herein.

4, Notice of the Applications was provided to the
interest owners at their correct addresses by mailing them, by
certified mail, copies of the Applications. Copies of the notice
letter and certified return receipts are attached hereto.

5. Applicant has complied with the notice provisions of

Aoy Hon

)Gafy {géﬁ

Rule 1207.

Sl e 2



w
SUBSCRIBED AND SWORN TO before me this‘77 day of June,

1994, by Gary Green.
%;W
otary Public

My Commission Expires:

L7595




Santa Fe Energy Operating Partners, L..P.

Santa Fe Pacific Exploration Company
Managing General Partner

CERTIFIED MAIL-RETURN RECIEPT

May 19, 1994

TO: OFFSET OPERATORS
(See Attached List)

Re: Application for Contraction and
Expansion of a Pool & Non-Standard
Locations
Old Ranch Knoll 7 Fed. No. 1
0Old Ranch Knoll 7 Fed. No. 2
James Ranch 4 Fed. No. 1
Nagooltee Peak 5 Fed. No. 2
Eddy County, New Mexico

Gentlemen:

Enclosed are applications filed at the New Mexico Oil Conservation Division by Santa Fe
Energy Operating Partners, L.P.’s which are as follows:

1. Application for Contraction of a Pool and Expansion of a Pool

Sections 4-8, Township 22 South, Range 24 East
Section 1, Township 22 South, Range 24 East

2. Unorthodox Well Location and Non-Standard Spacing and Proration Unit

a.) Ef2 Section 7, Township 22 South, Range 24 East
b.) W/2 Section 7, Township 22 South, Range 24 East
c.) S/2 Section 4, Township 22 South, Range 24 East
d.) N/2 Section 5, Township 22 South, Range 24 East

These matters are scheduled for hearing on Thursday, June 9, 1994 at 8:15 a.m. at the

Central Division

350 W. Texas, Suite 1330
Midland, Texas 79701
315/687-3551



May 19, 1994
Page -2-

Division’s offices at 310 Old Santa Fe Trail, Santa Fe, New Mexico. Failure to appear at that
time will preclude you from contesting this matter at a later date.

Very truly yours,

SANTA FE ENERGY OPERATING PARTNERS, L.P.
By: Santa Fe Pacific Exploration Company
Managing General Partner

et

ary Greén, Division Landman

GG: kst
Enclosures
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OFFSET / FIELD OPERATORS

AMA Oil & Gas, Inc. C 158 947 322
P.O. Box 42806

Houston, Texas 77042

Attn: Land Department

MW Petroleum Corporation C 158 947 316
3300 North "A” Street, Suite 8220

Midland, Texas 79705

Attn: Land Department

Texaco Exploration & Production, Inc.  C 158 947 319
P.O. Box 2100

Denver, Colorado 80202

Attn: R. O'Dwyer

Musselman, Owen, & King Operating  C 158 947 323
712 Main Street, Suite 2150

Houston, Texas 77002

Attn: Henry G. Musselman

Marathon Oil Company C 158 947 327
125 West Missouri Street

Midland, Texas 79702

Attn: Wayne Ransbottom

Devon Energy Corporation  C 158 947 324
1500 Mid-American Tower

20 North Broadway

Oklahoma City, Oklahoma 73102

Attn: Bob Shelton

Nearburg Producing Company  C 158 947 326

401 E. ﬂlw 300 35(?1" r\.ét‘féw * A /
Midland, Fesas 79701 By 2. wum oz

Attn: Bob Shelton ’ - 7Y 2

Oy T Td s
Kerr-McGee Corporation  C 158 947 320

P.O. Box 25861

Oklahoma City, Oklahoma 73125

Attn: John OBrien



OFFSET / FIELD OPERATORS
Page -4-

Citation Oil & Gas Corporation  C 158 947 321
8223 Willow Place South, Suite 250

Houston, Texas 77070

Attn: Bob Whitworth

Oryx Energy Company  C 158 947 317
P.O. Box 2880

Dallas, Texas 75221

Attn: Alan Beers

Southwest Royalties, Inc  C 158 947 318
P.O. Box 11390

Midland, Texas 79702

Attn: Philip Schlichting

Chevron U.S.A. Inc. C 158 947 315
P.O. Box 1150

Midland, Texas 79702

Attn: Mickey Cohlmia

Yates Petroleum Corporation  C 158 947 325
105 South Fourth Street

Artesia, New Mexico 88210

Attn: Robert Bullock

Anadarko Petroleum Corporation  C 158 947 328
400 W. Ilinois

Midland, Texas 79701

Attn: Curt Ary
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SENUEH:
. [ ar L N 2350 w§m 0 recene the
. - 4z ‘2oow g sers ces foroan extra @
. vmn ar A 3eipeg me the B Erce e fem Cae i e §
R Z
. - Coomtotre deorr obene T Te ¢ 2 Tr the natx sga e Agaressee s Agdress g
: g
' CT TEETATITeLLeIeT TT TR TA T ele ne hATTe g A n T e 2 Restr:ictec Denver,, )
. - = SRIA ST AT TTe ANt s e A 3G e el 3T e e o
- Consu t postmaster for fee @
o A e AnZressed o 43 Art e Number mc
RN 1 - - - . -
2 uil L Cas, Inc. P 138 Q47 322 2
P.0. Box 42806 do Service ;voe neured <
: -~ — Registere _ Insure
Eouston, Texas 77042 o ‘ o
" X Certified . COD £
- — @
" Express Mad  __ Return Receipt for 3
: Merchandise 5
- 7. Date 'tofl PEWGN IR '.Ul.‘\'g‘: ’;
! e (R
! fa - e °
>
5. S.gnature {Addressee) i 8. Addressee’s Address (Only 1t requested x
i and fee 1s paid) g
~SE T J ﬁ
' . 7 -
6. S.gnature {Agentl _ . 7o

PS Form 381171, December 1981  «us GPO: 1992-323402  DOMESTIC RETURN RECEIPT

SENDER:

* Compiete items 1 and or 2 for additional services !

* Compiere items 3. and 4a & b.

* Pnnt vour name and agcress on the reverse of this form so that we can

return this card to you.

¢ Attach thes form 1o the front of the mailpiece. or on the back (f space 1.

does not permut

* Write "Return Receipt Requested’” on the maiiptece below the article number.
¢ The Return Receipt will show 1o whom the article was delivered and the date

also wish to receive the
following services (for an extra

| fee):
Addressee’'s Address

2. I Restricted Delivery

and fee 1s paid)

©

Q

2

&

L4

a

©

de:\;vve:d — - Consult postmaster for fee. 8

- Artcle ressed to: i 4a. Article N o

ATTN: Bob Whitworth P 1I58 ;rzt;er321 £

CITATION OIL & GAS CORP. Z

8223 Will 4b. Service Type é’
illow Place South, — Registered — Insured

Suite 250 & Certified — cop E

Houston, Texas 77070 __ Express Mall HETU’Q‘QEC‘-"DI for 3

2 Merc dise -

} 7. Date of%e_kv y — S

i L1 | By kadd g

3. Signatgr s 8. Addressee’s Address {Only if requested x

&

£

-

2. Signature {Agent)

®S Form 3811, December 1991

®U.S.GPO:w82—3n42 DOMESTIC RETURN RECEIPT

SENDER:

* Zomrpiete tems 1 and or 2 tor adoitional services

* Cowoetptems 3 and 43 & b

* Prnt vour name and address on the reverse of this form so that we can | fee):

‘eturn tmis Card 10 You T

* Acttane i fgrm 1o the front of the mailpiece. or on the back .f space 1. . Addressee’s Address
TIes ~Trpermat

¢ Wrre Return Recept Requested’ on the madpiece beiow the article number 2 T Restricted Delivery

* The Return Receipt will Show to whom the article was deiivered and the date

melareg

| also wish to receive the
! foliowing services (for an extra

Consult postmaster for fee

3 Arucie Addressed to:

Yerr-McGee Corporation

2.0. Box 25861

Oklahoma City, Oklahoma

ATTx: John O'Brien

Article Number

158 947 320

|
P
|
|

4b. Service Type _
731;5 - Registered — insured
i . & Certified -~ cop "
' T express Mail  _ Beturn Receipt for

Merchandise

~d

Date of Delivery
‘ N

;e -

. Addressee’s Aadraess {Only if requested

Thank you for using Return Receipt Service.

z Signature (Addressee) 8 ress |
>/ -~ . and teeus padr | ' /
_ H ,_17 . \-\ ot J/
£ Signa //// - B
. P - //" T /_/

PS Form 3811, December 1891

aU S GPO 1982323402

DOMESTIC RETURN RECEIPT

ILLEGIBLE
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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION FOR CONTRACTION
OF A POOL AND EXPANSION OF A.
POOL, EDDY comwry, NEw MExico.  MAY | 7 0g4 No.

ARRLICATION

Applicantc Santa Fe Energy Operating Partnere, L.P. Rereby
applies to the Division for an order corntracting the bcundaries of
the Indian Basin-Upper Pennsylvanian Gaa Pool, and extending the
pcundaries of the Indian Basin-Upper Pennsylvanian Associated Pool,
and in support thereof states:

1. Applicant owns leasehold working interests in the above-
described pools.

2. The Indian Basin-Upper Pennsylvanian Gas Pool ("the Gas
Pool") includes, among other acreage, the following land:

Township 22 South, Range 24 East, N.M.P.M,

§ 4: All
§ 5: All
§ 6: All
§ 7: All
§ 8: All

Townehip 22 South, Range 23 Eagt, N M, Q.M.
§ 1: All
3. Wells were previously completed in the Gas Pocol in said
§§ 1, 4, 5, 6, 7, and 8 as gas wells. Said wells are now depleted
and have bean abandoned.
4. In July 1993, the Indian Basin-Upper Pennsylvanian

Associated Pool ("the Associated Pool") was created for productlon
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of hydrocarbons from the Ciscc/Canyon formation., The interval
prcduced from the Associated Pocl -8 the same dolomite section, but
scructurally lower, as that produced in the Gas Pool, and is the
"oil leg" of the Cisceo/Canyon interval,

5. Applicant has comp.eted wells in the S¥% of Section 5 and
the 8% of Section 8 as o©il wells in the Ciscc/Canyon formation.
Additional wells are planned.

6. As a result, Zuture prcduction from the Cisco/Canyon
formation from the above-described acreage will be from the
interval produced in the Agsociated Focl.

7. Therefore, Applicant raguests that the Gas Pool be
contracted to de.ete §§ 4-8 of Township 22 3outh, Range 24 East,
and Section 1 of Township 22 South, Range 23 Eas:t, and that the
Associated Pocl be expanded o include said acreage.

8. The granting of this application is in the interests of
conservation, the preventicn of waste, and the protection of
correlative rights.

WHEREFORE, Applicant requests that, after hearing, the above
relief be granted.

Respectfully submitted,

HINKLE, COX, EATON,
COFFIE & HENSLEY

Eove

ames Bruce

Post Office Box 2068

Santa Fe, New Mexicc 87504-2068
(505) 982-4554

By:

Attorneys for Santa Fe Energy
Operating rPartners, L.F.

8.P00LAPS



OPERATING PARTNERS, L.P. FOR

UNORTHODOX WELL LOCATION AND A | MAY | 7 Ioc.
UNIT, EDDY COUNTY, NEW MEXICO. | & .
menn
AMENDED ARPLICATION

Santa Fe Energy Operating Partners, L.P. hereby makes
application for an unorthodox well location and a non-standard
spacing and proration unit in the EY of Section 7, Township 22
South, Range 24 East, N.M.P.M., Eddy County, New Mexico, and in
support thereof states:

1. Applicant ig an interest owner and has the right to
drill a well in the Ej of said Section 7.

2. Applicant proposes to drill its 0ld Ranch Canyon 7
FPed. No. 1 Well at an unorthodox location 660 feet from the North
line and 1980 feet from the East line of the Saection, to a depth
sufficient to test the Cisco/Canyon formation.

3. The proposed well is within the boundaries of the
Indian Basin-Upper Pannsylvanian Gas Pool, which is spaced on 640
acres pursuant to Order No. R-2240. Applicant will complete the
well in the interval producing in the adjoining Indian Basin-Upper
Pennsylvanian Associated Pool, which is spaced on 320 acres. Based
on recent well completions in the immadiate area, aApplicant
anticipates the well will be complated as an oil well. As a
result, Applicant seeks to dedicate tha E of Section 7 to the
wall, and form a 320 acre non-standard spacing and proration unit,

as permitted by Rule 3 of Order No. R-2440.



4. The unorthodox location 1s necessitated by both
topographic/environmental and geologic reasons.

5. Concurrently with the filing of this application,
Applicant has filed an application to contract the boundariss of
the Indian Basin-Upper Fennsylvanian Gas Pool by deleting therefrom
all of Section 7, Township 22 South, Range 24 East, N.M.F.M., and
gimultaneously expand the boundaries of the Indian Basin-Upper
Pennsylvanian Associated Pool to include said acreage. Under the
special pool rules for the Indian Basin-Upper Pennsylvanian
Associated Pool, the above location and unit are standard. This
application is made in the event the contraction/extension
application is deanied.

6. The approval of the unorthodox well location and
non-standard unit will prevent the drilling of unnecessary wells,
prevent waste, and protect correlative rights.

WHEREFORE, Applicant requests that the Division grant the
relief requested abova.
Dated: May /7, 1994,
Respectfully submitted,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

L

ames Bruce

Post Office Box 2068

Santa e, New Mexice 87504-2068
(505) 982-4554

Attorneys for Applicant



BEFORE THE NEW XMEXICQO OIL CONSBERVATION DIVISION

APPLICATION OF SANTA FE ENERGY | “ v
OPERATING PARTNERS, L.P, FOR AN/ ‘:

UNORTHODOX WELL LOCATION AND A ' WA 171994
NON~STANDARD SPACING AND pnomm:‘bsl

UNIT, EDDY COUNTY, NEW MEXICO.

L No.
LOIL Cd?%S&a‘«VAI’iON leslm
ARPLICATION

Santa Fe Energy Operating Partners, L.P. hereby makes

application for an unorthodox well location and a non-standard
spacing and proration unit in the WY of Section 7, Township 22
South, Range 24 ERast, N.M.P.M., Eddy County, New Mexico, and in
support therecf states:

1. Applicant is an interest owner and has the right to
drill a well in the Wk of said Section 7.

2. Applicant propcses to drill its Old Ranch Canyon 7
Fed. No. 2 Well at an unorthodox location 1600 feet from the North
line and 1650 feet from the West line of the Section, to a dapth
sufficient to test the Cisco/Canyon formation.

3. The proposed well is within the boundarias of the
Indian Basin-Upper Pennsylvanian Gas Pool, which is spaced on €40
acres pursuant to Order No. R-2240. Applicant will complete the
well in the interval producing in the adjoining Indian Basin-Upper
Pennsylvanian Associated Pool, which is spaced on 320 acres. Based
on recent waell completions in the immediate area, Applicant
anticipates the well will be completed as an oil well. As a
result, Applicant seeks to dedicate Lots 1-4 and the EkWYy (W

equivalent) of Section 7 t0 the well, and form a 297.68 acre non-



standard spacing and proration unit, as permitted by Rule 3 of
Order No. R=-2440.
4. The unorthodox location is necessitated by both
topographic/environmental and gsologic reasons.
5. Concurrently with the filing of thie application,
Applicant has filed an application to contract the boundaries of
the Indian Basin-Upper Pennsylvanian Gas Pcol by deleting therefrom
all of Section 7, Townshlp 22 South, Range 24 East, N.M.P.M., and
simultanesusly expand the boundaries of the Indian Basin-Upper
Pennsylvanian Associated Pool to include said acreage. Under the
special pool rules for the Indian Basin-Upper Pennsylvanian
Associated Fool, the above location and unit are nen-standard.
6. The approval of the unorthodox well location and
non-standard unit will prevent the drilling of unnecessary wells,
prevent waste, and protect correlative rights.
WHEREFORE, Applicant requests that the Division grant the
relief reguested abovs.
Dated: May f:z 1994,
Respectfully submitted,

HINKLE, COX, EATON,
COPFIELD & HENSLEY

B

James Brucaes

Post Office Box 2068

Santa Fe, Nevw Mexico 87504-2068
{(5085) 982-455%4

Attorneys for Applicant



BEFORE THE NEZW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF SANTA FE ENFRGY -W“?mm -
OPERATING PARTNERS, L.P. FOR AN ! Jf i i
UNORTHODOX WELL LOCATION AND A ./ 7/ ' ‘
NON-STANDARD SPACING AND PRORATION No.
UNIT, EDDY COUNTY, NEW MEXIco. MY [ 7 jaos

|
{

APRLICATION
santa Fe Energy Operating Partners, L.P. hereby makes

application for an unorthodox well location and a non-standard
spacing and proration unit in the 8% of Section 4, Township 22
south, Range 24 East, N.M.P.M., Eddy County, Naw Mexico, and in
support thereof states:

1. Applicant is an interest ¢wnar and has the right to
drill a well in the Sk of said Section 4.

2. Applicant proposes to drill its Jones Canyon 4 Fed.
No., 1 Well at an unorthodox location 660 feat from the South line
and 1950 feet from the West line of the Section, to a dapth
sufficient to test the Cisco/Canyon formation.

3. The proposed well is within the boundaries of tha
Indian Basin-Upper Pennsylvanian Gas Pool, which is spaced on 640
acres pursuant to Order No. R-2240. Applicant will complete the
well in the interval producing in the adjoining Indian Basin-Uppar
Pennsylvanian Associated Pool, which is spaced on 320 acres. Based
on recent well conmpletions in the immediate area, Applicant
anticipates the well will be completed as an oil well,. As a
rasult, Applicant seeks to dedicate the 8k of Section 4 to the
well, and form a 320 acre non-standard spacing and proration unit,

as permittad by Rule 3 of Order No. R=2440.
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4. The unorthodox location is necessitated by both
topographic/environmental and geologic reasons.

5. Concurrently with the filing of this applicatien,
Applicant has filed an application to contract the boundaries of
the Indian Basin-Upper Pennsylvanian Gas Pool by deleting therefrom
all of Section 4, Township 22 South, Range 24 East, N.M.P.M., and
simultanecusly expand the boundaries of the Indian Basin-Upper
Pennsylvanian Associated Pool to include said acreage. Under the
special pool rules for the Indian Basin-Upper Pennsylvanian
Associated Pool, the above location and unit are standard. This
application {2 made in the event the contraction/extension
application is denied.

6. The approval of the unorthodox well location and
nen-standard unit will prevent the drilling of unnecessary wells,
prevent waste, and protect correlative rights.

WHEREFORE, Applicant requests that the Division grant the
relief reguested above.
Dated: May f:l 1994.
Respectfully submittad,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

Basey

es Bruce

ost Office Box 2068

santa Fe, New Mexico 87504-2068
(505) 982-4554

Attorneys for Applicant
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BEYORE THE NEW KEXICO OIL CONSBRVATION DIVISION

S,

i

APPLICATION OF SANTA FE ENERGY f!:,r ;
OPERATING PARTNERS, L.P, FOR AN '~
UNORTHODOX WELL LOCATION AND A
NON-STANDARD SPACING AND PRORAT!GN ‘ll’;7 No.
UNIT, EDDY COUNTY, NEW MEXICO. ' o9y

APPLICATION
Santa Fe Energy Operating Partners, L.P. hereby makes

application for an unorthodox well location and a non-standard
spacing and proration unit in the Nk of Section 5, Township 22
South, Range 24 East, N.M.P.M., Eddy County, New Maxico, and in
support thereof states:

1. Applicant is an intereast cwner and has the right to
drill a well in the Nj of said Section 5.

3. Applicant proposes to drill its Nagooltes Peak 5
Fed. No. 2 Well at an uncrthodox location 1562 feet from the North
line and 1202 feet from the West line of the Section, to a depth
sufficient to test the Cisco/Canyon formation.

3, The proposed well is within the boundaries of tha
Indian Basin-Upper Pennsylvanian Gas Pool, which is spaced on 640
acres pursuant to Ordaer No. R-2240. Applicant will complete the
well in the interval producing in the adjoining Indian Basin~-Upper
Pennsylvanian Associated Pool, which is spaced on 320 acres. Based
on recent well completions in the immediate area, Applicant
anticipates the well will be completed as an oll well. As a
result, Applicant seeks to dedicate Lots 1-4 and the SYNY (Nk

squivalent) of Section 5 to the well, and form a 372.88 acre non-



JIo—-L.I~L.zZzs LL-&Z

standard spacing and proration unit, as permitted by Rule 3 of
Order No. R=-2440.
4. The unorthodox loocation is necessitated by both
topographic/environmental and geologic reasgons.
5. Concurrently with the filing eof this applicatiorn,
Applicant has filed an application to contract the boundaries of
the Indian Basin-Uppar Pennsylvanian Gas Pool by deleting therefron
all of Secticon S, Township 22 South, Range 24 East, N.M.P.M., and
simultaneocualy expand the boundaries of the Indian Basin-Upper
Pannaylvanian Aasociated Pool to include sald acreage. Under the
special pocl rules for the Indian Basin-Upper Pennsylvanian
Associated Pool, the above location and unit are non-standard.
6. The approval of the unorthodox well location and
non-standard unit will prevent the drilling of unnecessary wells,
prevent waste, and protect correlative rights.
WHEREFORE, Applicant requaests that the Division grant the
relief regquested above.
Dated: May {_‘_’, 1994.
Respectfully subnitted,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

=

Janes Bruce

Post Offica Box 2068

Santa Fe, New Mexico 87504-2068
(505) 982-4554

Attornays for Applicant



