Cedar Lake Area, Sections 35 & 36, T17S-R30E
Eddy County, New Mexico; John Lodge's Notes

08/11/83

08/20/93

08/24/93

09/93

09/24/93

09/27/93

11/18/93

11 & 12/93

02/11/94

Meridian Qil proposed the drilling of an 11,500 Morrow Well
in N/2 SW/4 of Sec. 36; location was 1980' & 660' FWL with
a W/2 Proration Unit.

Meridian provided AFE for the drilling of this Well (Loco
Hills 36 State No. 1).

Enron submitted application (Case #10827) for Unorthodox
Location and Compulsory Pooling for the Cedar Lake 35
Federal Comm. No. 2 Well to be located 990" FSL & 990"
FEL of Section 35 (11,600' Morrow Well).

Hearing set for 09/23/93. Hearing continued a few days
until 09/27/93.

Meridian decided not to drill Loco Hills 36 State No. 1 Well
and to support and participate in Enron's Cedar Lake 35
Federal Comm. No. 2 Well.

Agreement made with Enron, El Paso (Meridian), ARCO
and Camterra concerning Enron Cedar Lake 35 Federal
Com. No. 2. Enron accepted 30% penalty factor for
production limitation; Enron will furnish ARCO well
information in Cedar Lake 35 Federal Comm. No. 2; and
ARCO agreed not to propose a well in Section 36 until
Anadarko Power Fed Comm. No. 2 Well (Section 26, Unit |)
and the Fed. Comm. No. 2 Well are completed, or March 1,
1994 whichever occurs first.

Case No. 10827 presented by OCD.

Order #R-10019 was issued for Cedar Lake Fed Comm.
No. 2; 30% production penalty factor and 140% risk
penalty.  $5,300.00 & $530.00 driling & producing
overhead rates; commencement date 03/01/94.

Anadarko Power Federal Comm. No. 2 Well drilled.

OCD granted Enron extension until 06/01/94 to commence
Cedar Lake 35 Federal Comm. No. 2.
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03/02/94

03/04/94

March & April 1994

05/09-13/94

05/17/94

05/17/94 - 06/07/94

06/08/94

ARCO proposes the drilling of the ARCO Cedar Lake State
36-1 Well 1980' FSL & 660" FWL of Section 35; 11,500'
Morrow test well; W/2 proration unit.

Enron proposes the drilling of 11,600" Morrow test 1980
FSL & 660' FWL of Section 36.

Review Operating Agreement & sign AFEs for drilling Enron
Cedar Lake "36" State Comm. No. 1; Target Spud Date
May 15, 1994, but actual spud date in Operating
Agreement to be 06/01/94. Title examination in progress.
Enron to send out formal JOA for signature.

Enron advises that it will not drill the Cedar Lake "36" State
Comm No. 1 Well. Implies that decision is based on
evaluation of 3-D Seismic Data indicating that location in
W/2 of Sec. 36 is higher risk than unorthodox location in S/2
of Sec. 35. They will drill location in Section 35. Meridian
advised that they will not make a decision to participation in
W/2 of Section 36 until after S/2 of Section 35 is drilled.
Meridian will support and will participate in S/2 of Section
35. Camterra indicated that they will participate with Enron
in S/2 of Sec. 35. They don't want to have 2 wells drilling at
the same time, but don't know what their decision will be
concerning participation in W/2 of Sec. 36.

ARCO filed application for Compulsory Pooling for the
drilling of the ARCO Cedar Lake 36 No. 1 Well.

Attempt to negotiate Farmout with Enron and Camterra;
Meridian advised that they will not make a decision on well
in W/2 of Sec. 36, due to participation in S/2 of Sec. 35.
Meridian advised ARCO to Force Pool their interest.

Negotiated Farmout from Enron covering their interest in
W/2 of Sec. 36. Advised Camterra of trade made with
Enron and revised Farmout offer to the same trade made
with Enron. Camterra advised that the owners of their
company will be in Midland on 06/09 & 06/10 and they will
make a decision at that time as to their interest. Believe
that they will either participate or Farmout.
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March 2, 1994

Enron Oil & Gas Company
P.O. Box 2267
Midland, Texas 79702
rti Mail - Return Receipt R
Attn:  Mr. Pat Tower

Re: AR -1 1
1980' FSL & 660' FWL of Section 36
Township 17 South, Range 30 East
Eddy County, New Mexico

Gentlemen:

Please be advised that ARCO Permian, a unit of Atlantic Richfield Company, hereinafter referred to as
"ARCO", hereby proposes the drilling of an 11,500" Morrow test well at a location approximately 1980'
FSL & 660" FWL of Section 36, Township 17 South, Range 30 East, Eddy County, New Mexico. It is
currently anticipated that the drilling and proration unit for this well would be the W/2 of said Section
36. Attached hereto for your perusal, you will find a copy of our drilling cost estimate for this well
which indicates a dry hole cost of $516,900 and total completed well costs set forth as $798,900.

Please indicate your election below of either to participate or not to participate in the drilling of this well
and return one (1) copy of this letter to the undersigned. In the event that you desire to participate in the
drilling of this well, or upon your prior written request, I will be happy to submit an Operating
Agreement to you for your review and execution. In the event that you do not desire to participate in the
drilling of this well, we would be willing to discuss the possibilities of acquiring your interest under
mutually acceptable terms.

Should you have any questions or problems conceming this matter, please do not hesitate to contact me
by telephone at (915) 688-5237.

Sincerely,

ARCO Permian

b EZ

John E. Lodge
Land Director



ARCO Cedar Lake State 36-1 Well
March 2, 1994
Page 2

Elect TQ participate in the drilling of the ARCO Cedar Lake State 36-1 Well

Enron Oil & Gas Company

By:

Date:

Elect NOT to participate in the drilling of the ARCO Cedar Lake State 36-1 Well

Enron Oil & Gas Company

By:

Date:




ARCO Permian a unit of Atiantic Ricnfieid Company

Drilling Cost Estimate - Page 1

supplement < rginal
Weil name m
Cedar Lake State 36-1 11.500"
Locanon
1980" FSL. 660' FWL. Section 36. T17S. R30E. Eddv Countv. New Mexico
Oistrict Areq of Sroup Field
ARCO Permian Cedar Lake (Morrow)
Cbjective
Morrow @ Ft. @ Ft,
Gen Data Processing information
E Deveioomenr 9171 [: Single AFC No. Original/Revision indicator
D Exploratory 9172 D Dual 1=Original []:}
E] \Workover/ i D Multiple 2=Revision
Recompletion
Tangible Caosts - SUB 500 and 550
. Tubular gooas Driing \ Svauanon | Camplefion Elem Tolal Gross Dollars
*CDfrem 2t to 250 22000 *0.000
" 0D from 1o (o 1500 2000 28,000
" CD from JH. to 50 -3,000 50.000
*OD from Jf fo 1000 25,000 35,000
" OD from ft. to 0
" OD from ft. to 0
" OD from ft. fo 0
0
2. Casingheaq, Tubingneaa, Christrnas Tree 7200 500015 0 4 12,500
3. Tubing Accessorias 00000 5 o0 6 10,000
4. Adificial Lift Accessories 5§ 0 7 0
5. Waell Protective Structures 5§ 0 8 0
6. Unctassified 2,000 20000 0 o 4,000
7. Additional Basis {(Sub 550) 0
Casingnead, Tubinghead, Christmas iree 5 0 4 0
Tubing Accessorias 5 0 6 g
Arfificiail Lift Accessories s 0 7 0
Waell Protective Strucrures 5 0 8 0
TOTAL TANGIBLES 47 500 g 12.000 159.500
Intangible Costs - SUB 600
8. Contract Engineenng Technicat o 1 3 0
9. Boat Operations 0 5 23 0
10. Minor Suppiies 0 7 8 Q
11. Electic Power and Light 2 4 1 a
12. Diesal Fusi 2 4 2 0
13. Naturai Gas 2 4 2 0
14. Water 13,000 50012 4 4 18,000
15. Property ana Equipment Rentals 2 4 8 0
16. Secuntv, Safety, ana Firefighting 2.000 1000l 2 5 0 3.000
17. Tubular Testing, and inspection 3,000 25001 0 3 5,500
18. Trucking Tubulars 5,000 6000 5 o0 9 11,000
19. Casing Accessories 5,000 50005 v 2 10,000
20. Site Preparation and Maintenance 30.000 50018 1 4 35000
21. Permits, Insurance. and Damanges 10,000 s 1 § 10,000
22. Rig Moving Expense 5 1 7 0
23. Shoreposes 5 2 1 0
24, Camp Housexeeping 1,000 1000l 5 2 2 2.000
25. Reciomanon 1,000 1000 5 3 § 2.000
26. Air Freight and Transpartation 5 2 8 Q
27. Disposat and Cleanup 8,000 30001s 3 1 11,000




ARCO Permian a unit of Atlantic Richfield Company

Drilling Cost Estimate - Page 2

Wellname 'y Criginal
Cedar Lake State 36-1 : Supplement COriginat/Revision inaicator
tocanon AFC No. 1=Originai 1
Lea Countyv, New Mexico 2=Revision !
Oistrict
ARCO Permian
Elem Total Gross Dollcrs
Intangible Costs (Cont'd) - SUB 600 Zrilling Svaluation | Complstion
28. Contract Footagse Driling
11500 #.@S  22.00 per foot 253,000 5 3 2 253.000
29. Contract Drilling Daywork
Drilling 0.5 days @ ¢ 4.400.00 per aav 2,200 22001 8 3 3 4400
30. Mobilization, Demooilization & Rig Mod. 5§ 3 4 0
31. Roads and Airstrips 5 3 6 0
32. Completion/Workover Daywork
2} cavs@ ¢ 2.000.00 per aav 4200085 4 2 42,000
33, Drill Strina & BHA Rental I o001 s 4 3 T 000
24, Well Controf Equipment .20 B0l s 4 7 Q0
35. Bits, Underreamers. & Hole Openers 5 4 8 o]
36. Driling Mud ana Transportation 20,000 5 5 1 20.000
37. Driling Mud EQuipment and Services 1) 5 5 2 1.000
38. Completion Fluids 50005 5 3 5,000
39. Open Hole Surveys 18,000 5 5 7 18,000
40. Wireline Work 5 5 9 0
41. Formation Monitoring 9.000 5 6 0 2,000
42. Cased Hole Surveys and perf. Fees 180001 8 & 1 18,000
43. Surface Well Test Equipment 830001 6 5 3 8.000
44. Coring ana Anatysis 18,000 5 &6 & 18,000
45, Dirill Stern Test Equioment 5 7 2 0
46. Frocturing, Acidizing. ana Gravel Pack 135,000
5 7 7 0
47. Divers 5 7 8 0
48, Fishing Tool Rentat 5 8 0 0
49. Directional Drilling Tool Rental s 8 1 0
50. Telecommunications & Navigational Neecs 5 8 2 0
51. Material Losses 5 8 8 0
52. Capitatized Overhead 38.200 30800 6 0 4 49.000
3. Cement Running Fees for Casing & Tubing
133/8 * OD 500 Saciks 6,000 6,000
85/8 ' OD 2000 Sacks 16,000 16,000
5/1/02 * oD 2000 Sacks 20.000 20,000
0
49. Directional Drilling Tool Rentat 0
54, Cementing - Squeezes & Plugs 0
55. Unclassified 5,000 5,000 10,000
0
0
TOTAL INTANGIBLES 469 400 0 170.000 639,400
TOTAL COST (Tangibtes & intangtbies) 516,900 0 282,000 798.900
EVALUATED COST 516,900
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SENDER: , .
* Complete items 1 and/or 2 for additional services. | also wish to receive the
e Complete items 3, and 4a & b. - following services (for an extra
* Print your name and address on the reverse of this form so that we can fee):
return this card to you. ’ ¢
* Attach this form to the front of the mailpiece, or on the back it space 1, [0 Addressee’s Address

does nat permit. :
s Write ‘‘Return Receipt Requested’’ on the mailpiece below the article number

2. [ Restricted Delive
* The Return Receipt Fee will provide you the signature of the person delivered Y ¥

to and the date of delivery. Consuit postmaster for fee.
3. Article Addressed to: 4a. Article Number
. <
Enron 0i1 & Gas Company P 429 446 165
4b. Service Type
Attn: Mr. Pat Tower O Registered O nsured
3 Certified O cop ¢
P.0. Box 2267 O Express Mail (] Return Receipt for
. Merchandise
Midland, Texas 79702 7. Date of Delive i
) WAR - 4 1994
5. Si ure (Addrgsse; 8. Addressee’s Address (Only if requested
y 2O ) and fee is paid)
. Signature (Agent)

PS Form 3811, Navember 1990 =u.s. GPO: 1091—287088 DOMESTIC RETURN RECEIPT
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March 2, 1994

Camterra Resources Pamers, Ltd.
306 West Wall, Suite 500
Midland, Texas 79701
Mail - Return Receipt R
Attm: Mr. Gary L. Pitts

Re: A -1 Wel
1980' FSL & 660' FWL of Section 36
Township 17 South, Range 30 East
Eddy County, New Mexico

Gentlemen:

Please be advised that ARCO Permian, a unit of Atlantic Richfield Company, hereinafter referred to as
"ARCOQO", hereby proposes the drilling of an 11,500' Morrow test well at a location approximately 1980'
FSL & 660" FWL of Section 36, Township 17 South, Range 30 East, Eddy County, New Mexico. It is
currently anticipated that the drilling and proration unit for this well would be the W/2 of said Section
36. Attached hereto for your perusal, you will find a copy of our drilling cost estimate for this well
which indicates a dry hole cost of $516,900 and total completed well costs set forth as $798,900.

Please indicate your election below of either to participate or not to participate in the drilling of this well
and return one (1) copy of this letter to the undersigned. In the event that you desire to participate in the
drilling of this well, or upon your prior written request, I will be happy to submit an Operating
Agreement to you for your review and execution. In the event that you do not desire to participate in the
drilling of this well, we would be willing to discuss the possibilities of acquiring your interest under
mutually acceptable terms.

Should you have any questions or problems conceming this matter, please do not hesitate to contact me
by telephone at (915) 688-5237.

Sincerely,

ARCO Permian

Voo & K~

John E. Lodge
Land Director



ARCO Cedar Lake State 36-1 Well
March 2, 1994
Page 2

Elect TQ participate in the drilling of the ARCO Cedar Lake State 36-1 Well

Camterra Resources Partners, Ltd.

By:

Date:

Elect NOT to participate in the drilling of the ARCO Cedar Lake State 36-1 Well

Camterra Resources Partners, Ltd.

By:

Date:




CC:

Mr. David Goughnor

Camterra Resources Partners, Ltd.
2615 East End Boulevard South
Marshall, Texas 75670



ARCO Permian a un ot Atlanme Richtield Comoany

Drilling Cost Estimate - Page |

suppliement Pigleiiglet!
Wel name D
Cedar Lake State 36-1 11500
Locanon
1980" FSL. 660' FWL. Szcuion 36, T17S. R30E. Eddv Countv. New Mexico
Distnct Af@Q Of {=fouD Fiola
ARCO Permian Cedar Lake (Morrow)
Ohjectve
Morrow (@ F[,‘ @ Ft
Gen | Data Processing intormation
E] Deveicoment [: Singie AFC No. Qriginai/Revision INaicator
D Exploratory : Duai 1=Originat [T——]
D ‘Norkovers [: Mulhole 2=Revision
< scompienon !
Tangible Costs - SUB 500 ana 550 ]
Tuouiar gooas Z o lina Soougnon | D roenon t tlemn Total Gross Doliars |
"213/8 *CZfrom P e ~Z0 . CCl " 00
=2/8 ‘CC4om i =0 _2.CCl ! 3000
s /2 " TC trom Do © 500 ; i - .000} ~J.000
- //8 " CD from B AR +.000 » ] -2.000 25.000
- OD from “ 1o | J
- OD from 2 Sl (o] i 8]
" CD from iRt 0
0
2. Casngneaa. lubingneaaq. Chnstmas itee 7,500 3, 5§ 0 4 12.500
3. Tubing Accessohes J000 5 0 6 10.000
4. Arificict Lift Accessones s 0 7 0
5. Well Protecnve Sfrucrures 5 0 8 0
6. Unciassiied 2.000 20010 0o o 4,000
7. Adational Bass (Sub S50) 0
Casingheaq. Tubinaneaa. Chustrnas iree 5 0 4 0
Tubing Accessones 5§ 0 & 8]
Artifical Lift Accessones 5 0 7 o]
Waell Protecnve Strucrures s 0 8 2
TOTAL TANG'BLES 47 500 n : 2‘m‘ 159,500
Intangible Costs - SUB 600
8. Confract Engineenna iecnnicatl o i 3 [}
9. Boat Operanons 0 5§ 3 0
10. Minor Supoties 6 7 8 0
11. Electnc Power ana ught 2 4 1 0
12. Diesst Fuei 2 4 2 0
13. Naturat Gas 2 4 3 0
14. Water 13.000 500002 4 & 18.000
15. Property ona Equioment Rentas 2 4 8 0
16. Secunty, Safetv, ana Frefighting 2.000 7000j2 5 o0 3.000
17. Tubuar Testing. ana inspecnon 3.000 25008 o 3 5.500
18. Truckng fubulars 5,000 400015 o0 ¢ 11.000
19, Casing Accessories 5,000 S00Is v 2 10.000
20. Site Preparanon ana Maintenance 30.000 50015 1 4 35,000
21. Permts. insurance, ana Damanages 10.000 s 1 5 10,000
22. Rig Moving Expense 5 1 17 0
23. Shotebases s 2 1 0
24. Camp Housexeeoina 1.000 000§ S 2 2 2.000]
25. Reciamanon 1.000 TO0l s 3 S 2,000
26. Air Freignt ana iransportanon s 2 8 0
27. Disbosal ana Cleonun 8,000 30001 § 3 11.000




ARCO Permian a unr of Atiantic Richfiela Company

Drilling Cost Estimate - Page 2

.t
R NT S8

- s nan

Wetnome " Criginat
Cedar Lake State 36-1 Suppiement Criginal/Revision Inarcaror
Locanon AFC No. “=Criginat :—l_—i
Lea Countv, New Mexico Z=Revson L —
Oistnet
ARCO Permian
Elem Tolal Gross Doliars
Intangible Costs (Cont'd) - SUB 600 >ilina Syaiuagnon | Compienon
28. Conmact Footage Diilling
11500t @S 22.00 per oot 253,000 5 3 2 253.000
29. Confract Drilling Daywork
Zriling 185 davs@ ¢ 4.400.00 per aav 2200 22000 3 3 4.400
30. Mobilization, Demopuzanon & Ria Mod, 5 3 4l 0
31. Roaas ana Airstrios {s 3 0
32, Comoienons/Workover Davwork
21 dovs@ ! 2.000.00 peraav 20005 4 2| 42,0001
33, Dril Shina & BHA Renral i | ol s 4 3 = 0001
24, Weit Control EQuioment = 2001 | Z0ls a4 7 200
35. Bits. Unaerreamers. & Hole Opseners I 5 4 8| 5
_— —
36, Drilling Mud ana Transporranon >0.000 5 5 1 20.000
37. Driling Mud Equipment ana Services 1.000 5 5 2 1,000
38. Complehon Fluids S00ls 5 3 5.000
39. Open Hole Survevs 18.000 5 5 7 18,000
40. Wirsline Work 5 5 ¢ 0
41. Formanon Monitoring 9.000 § & 0 9,000
42, Cased Hole Survevs anda pert. Fees 180001 5 & 1 18.000
43, Surface Well Test Equinment 300016 5 3 8.000
44, Conng ana Anatvss 18 000 5 & & 18,000
45, Drill Stem Tast EQuipment 5 7 2 0
46, Froctunng, Acidizing, ana Gravel Pack 135000
s 7 7 0
47. Divers 5 7 8 0
48. Fishing Tool Rentat 5 8 0 5]
49. Directionai Drilling Tooi Rental s 8 1 6]
50. Telecommunications & Navigationat Neeas s 8 2 a
51. Maternal Losses 5 8 8 0
52. Capitolzed Qverhead 38.200 3080|686 0 4 69.000
53, Cement Running Fees for Casing & Tubing )
133/8 * oD 400 sacks 6.000 6,000
85/8 ‘oD 2000 Sacks 16.000 16,000
5/1/02 * oD 2000 Sacis 20,000 20,000
0
49. Directionat Drilling Toot Rentat 0
54, Cemenfing - Squeezes & Plugs 0
5. Unciassified 5,000 5,001 o 10,000
Q
0
TOTAL INTANGIBLES 469 4001 ol 70000 639.400
TOTAL COST (Tangibies & infanaibies) 516.900 o] 282 0001 798.900




SENDER:

* Complete items 1 and/or 2 for additional services.
¢ Complete items 3, and 4a & b.

* Print youwr name and address on the reverse of this form so that we can

return this card to you.

¢ Attach this form to the front of the mailpiaece, or on the back if space

does not permit.

* Wirite ‘‘Retumn Receipt Requested’’ on the mailpiece below the article number
* The Return Receipt Fes will provide you the signature of the person delivered

to and the date of delivery.

| also wish to receive the
following services (for an extra
fee):

-
1. [ Addressee's Address

2. [ Restricted Delivery
Cansuit postmaster for fee.

3. Article Addressed to:

Camterra Resources Partners, Lt

Attn: Mr. Gary L. Pitts
306 W. Wall, Suite 500
Midland, Texas 79701

4a. Article Number
P 429 446 170

4b. Service Type
O Registered 3 insured

&l Certified O cop
[ Express Mail [] Return Receipt for
n Merchandise

7. Date of Delivery

Z-7-7¢

5. Signature (Addressee)

A

8. Addressee’s Addréss (Only if requested
and fee is paid)

igna nt}

| — !

PS Form 3811, November 1990 »US. GPO: 1991—287.088 DOMESTIC RETURN RECEIPT



T and Wasd wompany

March 2, 1994

El Paso Production Company
¢/o Meridian QOil, Inc.
P.O. Box 51810
Midland, Texas 79701
Certified Mail - Return Receipt Requested

Attn: Mr. Larry Crowder

Re: AR L -1 Well
1980' FSL & 660' FWL of Section 36
Township 17 South, Range 30 East
Eddy County, New Mexico

Gentlemen:

Please be advised that ARCO Permian, a unit of Atlantic Richfield Company, hereinafter referred to as
“ARCQ", hereby proposes the drilling of an 11,500' Morrow test well at a location approximately 1980
FSL & 660' FWL of Section 36, Township 17 South, Range 30 East, Eddy County, New Mexico. It is
currently anticipated that the drilling and proration unit for this well would be the W/2 of said Section
36. Attached hereto for your perusal, you will find a copy of our drilling cost estimate for this well
which indicates a dry hole cost of $516,900 and total compieted well costs set forth as $798,900.

Please indicate your election below of either to participate or not to participate in the drilling of this well
and return one (1) copy of this letter to the undersigned. In the event that you desire to participate in the
drilling of this well, or upon your prior written request., I will be happy to submit an Operating
Agreement to you for your review and execution. In the event that you do not desire to participate in the
drilling of this well, we would be willing to discuss the possibilities of acquiring your interest under
mutually acceptable terms.

Should you have any questions or problems conceming this matter, please do not hesitate to contact me
by telephone at (915) 688-5237.

Sincerely,

ARCO Permian

//m F A

John E. Lodge
Land Director



ARCO Cedar Lake State 36-1 Well
March 2, 1994
Page 2

Elect TQ participate in the drilling of the ARCO Cedar Lake State 36-1 Well

El Paso Production Company

By:

Date:

Elect NOT to participate in the drilling of the ARCO Cedar Lake State 36-1 Well

El Paso Production Company

By:

Date:




ARCO Permiana unit of Atlanric Richfield Company

Drilling Cost Estimate - Page 1|

Supplement | Original
Well name D
Cedar Lake State 36-1 11.500"
Locahon
1980" FSL. 660' FWL. Section 36. T17S. R30E. Eddy Countv. New Mexico
District Ared or foup Field
ARCO Permian Cedar Lake (Morrow)
Cbjective
Morrow @ Ft. @ Ft.
Gen Data Processing informatlon
Development | 2171 D Single AFC No. Criginal/Revision tndicator
D Exploratory 9172 l: Dual 1=Originai
D Workover/ an D Multiple 2=Revision
Recomplstion
Tangible Costs - SUB 500 and 550
i. Tubuiar gooas Drlling Zvaluanon | Cempletion Elem Total Gross Dollars
©33/8 QD from Jft e =30 00 0,000
35/8 " ODfrom Jftoto -£00 22000 28,000
51/2 " QD from Cftoto L5500 -0,000 ~0,000
27/8 *CDfrom Jft to ©1 000 25,000 25,000
" OD from ft. to 0
" OD from fr. to 0
" OD from ft. to 0
0
2. Casingheaq. Tubingheaa. Christmas lree 7,500 5005 o0 4 12.500
3. Tubing Accessones 00005 o0 & 10.000
4. Artificici Lift Accessories 5 0 7 0
5. Waeli Protective Structures 5 0 8 0
6. Unclassified 2,000 20000 0o o 4000
7. Adaditional Basis (Sub 550) 0
Casinghead. Tubinghead, Christmas Tree 5 0 4 0
Tubing Acceassories s§ 0 6 [¢]
Artificial Lift Accessones 5 0 7 0
Weil Protective Structures 5 0 8 6]
TOTAL TANGIBLES 47 500 0 $12.000 159,500
intangible Costs - SUB 600
8. Contract Engineenng Tecnhnical [/ I | 3 0
9. Boat Operations 0 5 3 0
10. Minor Suppiies o 7 8 0
1. Electric Power ana Light 2 4 1 0
12. Diesel Fuel 2 4 2 a
13. Natural Gas 2 4 3 0
14. Water 13.000 50012 a4 & 18,000
15. Property ana Equioment Rantals 2 4 8 0
16, Security, Safety, ana Firefighting 2.000 100l2 5 o 3.000
17. Tubular Testing, ana inspection 3.000 2500 s o 3 5,500
18. Trucking Tubulars 5,000 4005 o0 9 11,000
19. Casing Accessories 5000 50015 1 2 10,000
20. Site Preparation ana Maintenance 30,000 50005 1 4 35.000
21. Permits, insurance, and Damanges 10,000 5 1 5 10,000
22. Rig Moving Expense 5 V 7 0
23. Shorebases 5 2 0
24. Camp Housekeeping 1.000 100015 2 2 2,000
25. Reclarmnation 1.000 1000 s 3 5 2,000
26. Air Freight and Transportation s 2 8 0
27. Disposal ana Cleanup 8.000 3000 s 3 1 11,000




ARCO Permian a unit of Atiantic Richfield Company

Drilling Cost Estimate - Page 2

Weliname {xj Criginal
Cedar Lake State 36-1 D Suoolem ent Qriginal/Revision Indicator
tocamon AFC No. 1=Original L
Lea County, New Mexico 2=Revision ‘
Gistrict
ARCO Permian
Elemn Total Gross Dollars
Intcxngible Costs (Cont'd) - SUB 600 Sriling Zyaiuation | Completion
28. Confract Footage Oriling
_ LS00 fth @S 2200 per foot 253,000 5 3 2 253.000
29. Contract Drilling Daywork
Drilling 0.5 davs @ ¢ 4.400.00 per dav 2.200 22005 3 3 4,400
30. Mobilization, Demobiiization & Rig Mod. 5 3 4 8]
31. Roads and Airstrips 5 3 6 a
32. Compienon/Workover Daywork
21 davs @ ¢ M per aav 4200015 4 2 42,000
33, Drill String & BHA Rental i TO000ls 4 3 7,000
34. Well Controt Equipbment =.2000 250015 4 7 ;7 .E00
35. Bits, Underreamers, & Hole Openers 5 4 8 0
36. Drilling Mud and Transportation 20.000 5 5 1 20,000
37. Drilling Mud Equipment and Services 1.000 5 5 2 1.000
38. Compietion Fluids 50005 5 3 5.000
39. Open Hole Surveys 18,000 5 5 7 18,000
40. Wireline Work 5 5 9 0
4). Formation Monitaring 9,000 5 &6 0 9.000
42. Cased Hole Survays and pert. Fees 180001 5§ &6 1 18,000
43. Surface Well Test Equipment 8000 6 5 2 8.000
44. Coring and Analysis 18,000 5 & & 18.000
4S. Dill Stem Test Equipment 5 7 2 0]
46. Fracturing, Acidizing, ana Gravei Pack 135.000
5 7 7 0
47, Divers 5 7 8 0
48, Fishing Tool Rental 5 8 0 0
49, Directional Drilling Tool Rental 5 8 1 0
50, Telecommunications & Navigational Needs s 38 2 0
51. Material Losses 5 8 8 0
52. Capitalzed Overnead 38,200 30,800} 6 0 4 49,000
53, Cement Running Fees for Casing & Tubing
133/8 * CD 600 Sacks 6,000 6,000
85/8 *OD 2000 Sacks 16,000 16,000
5/1/02 * OD 2000 Sacks 20.000 20,000
0
49. Directionai Drilling Toot Rentat Q
54. Cementing - Squeezes & Plugs é 9 0
55, Unclassified 5,000 5,000 10,000
0
0
TOTAL INTANGIBLES 469400 0 170,000 639,400
TOTAL COST (Tangibles & Intangibies) 516,900 0 282.000 798,900
EVALUATED COST 516,900
svma Ann
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SENDER:

« Complete items 1 and/or 2 for additional services.
« Complete items 3, and 4a & b.

¢ Print your name and address on the reverse of this form so that we can

return this card to you.

* Attach this form to the front of the mailpiece, or on
does not permit.

to and the date of delivery.

| also wish to receive the
following services (for an extra
fee):

K if .. 1.0 Addressee’s Address
HINEERE” TERAS 757

* Write ‘‘Return Receipt Requested’’ on the mailpiece below the article msmber |

« The Retum Recsipt Fee will provide you the signature of the person delivered|

B¢ 03-075°9
2. l'.__l!Ftestricte‘cTr ﬁeﬁv%ry >4

Consult postmaster for fee.

3. Article Addressed to:
.
c¢/o Meridian 0il, Inc.

Attn: Mr. Larry Crowder

P.0. Box 51810
Midland, Texas 79701

E1 Paso Production Company

4a. Article Number

4b. Service i ype

O Registered - [ insured
(X Certified 0 cop
O express Mait [J Return Receipt for

Merchandise
7. Date of Deliv

iy Y4

5. Signature (Addressee)

2 2
6. Signay ent) ’ /& ]
/ -
PS Form

8. Addressee’s Address (Oply if requested
and fee is paid)

T 1M

AT LAN

11, November 1990 = UsS. GPO: 1991—287068 DOMESTIC RETURN RECEIPT



ACZ Czhng zas Lomeany

March 2. 1994

Coastal Management Corporation
200 North Loraine, Suite 700
Midland, Texas 79702-2726
Certified Mail - Return Receipt Requested

Atn:  Mr. Larry Snyder

Re: AR ri -1 Well
1980' FSL & 660' FWL of Section 36
Township 17 South, Range 30 East
Eddy County, New Mexico

Gentlemen:

Please be advised that ARCO Permian, a unit of Atlantic Richfield Company, hereinafter referred to as
"ARCO", hereby proposes the drilling of an 11,500' Morrow test well at a location approximately 1980’
FSL & 660' FWL of Section 36, Township 17 South, Range 30 East, Eddy County, New Mexico. It is
currently anticipated that the drilling and proration unit for this well would be the W/2 of said Section
36. Attached hereto for your perusal, you will find a copy of our drilling cost estimate for this well
which indicates a dry hole cost of $516,900 and total completed well costs set forth as $798,900.

Please indicate your election below of either to participate or not to participate in the drilling of this well
and return one (1) copy of this letter to the undersigned. In the event that you desire to participate in the
drilling of this well, or upon your prior written request, I will be happy to submit an Operating
Agreement to you for your review and execution. In the event that you do not desire to participate in the
drilling of this well, we would be willing to discuss the possibilities of acquiring your interest under
mutually acceptable terms.

Should you have any questions or problems conceming this matter, please do not hesitate to contact me
by telephone at (915) 688-5237.

Sincerely,

ARCO Permian

Y a2

John E. Lodge
Land Director



ARCO Cedar Lake State 36-1 Well
March 2. 1994
Page 2

Elect TQ participate in the drilling of the ARCO Cedar Lake State 36-1 Well

Coastal Management Corporation

By:

Date:

Elect NOT to participate in the drilling of the ARCO Cedar Lake State 36-1 Well

Coastal Management Corporation

By:

Date:




cc:

Burns Operating

P.O. Box 97525

Wichita Falls, Texas 76307
Attn: Mr. Steve Hanger



ARCO Permiana unit of Atiantic Richfield Comoany

Drilling Cost Estimate - Page 1

. Suppiement v Criginal
‘Well name i)
Cedar Lake State 36-1 11.500"
wocanon
1980 FSL.. 660’ FWL. Section 36. T17S. R30E. Eddv Countv. New Mexico
Oistrict Areq or (>foup Field
ARCOQO Permian Cedar Lake (Morrow)
Chjective
Morrow @ Ft. (@ Ft.
Gen Data Processing intormation
E] Develcomenr | 9171 D Single AFC No. Original/Revision Indicatar
D Exploratory 9172 D Oual 1=Criginat ﬁ—
D Workover/ 171 : Multipie 2=Revision
Recomolsetion
Tangible Costs - SUB 500 and 550
. Tubular gooas Zrlling —yawanon | Zomptenon flem | Total Gross Dollars
"213/8 " CD from T H o =20 2000 *0,000
238 "CDfrom D to 200 2000 28000
zi:2 " OD from St to " 30 | ~2,000 40,000
. /8 "CDfrom Jf to ©000 i iS5 25.000
" oD from ft. 1o i 0
" OD from ft. to 0
" OD from #. 1o 0
0
2. Casingneaaq. Tubingneaa, Christmas Tree ~.500 5005 o0 4 12,500
3. Tubing Accessories 10000l 5 0 4 10,000
4. Arfificiat Lift Accessones 5 0 7 0
5. Well Protective Structures 5 0 38 0
6. Uncrassified 2,000 2000 ¢ o0 o 4,000
7. Additional Basis (Sub 550) 0
Casinghead. Tubinghead. Christmas ree 5 0 4 0
Tubing Accessories § 0 4 0
Artificial Lift Accessonies 5§ 0 7 0
Waill Protective Strucrures 5 0 8 0
TOTAL TANGIBLES 47 500 2 12,000 159.500
Intangible Costs - SUB 600
8. Contract Engineerning Technicai 0 1 3 0
9. Boat Operarions 0 5 3 0
10. Minor Subplies 0 7 8 0
11. Elecmic Power ana Light 2 4 0
12. Dieset Fusl 2 4 2 Q
13. Naturai Gas 2 4 3 0
14, Water 13,000 500 2 4 6 18,000
15, Properry ang Equipment Rentats 2 4 8 0
16. Secunty, Safety, ana Firefighing 2.000 10002 5 o 3.000
17. Tubular Testing, and Inspection 3.000 25015 0 3 5,500
18. Trucking Tubuiars 5,000 60005 0 ¢ 11,000
19. Casing Accassornes 5000 50015 1 2 10,000
20. Site Preparation ana Maintenance 30,000 50005 1 4 35.000
21, Permits, insurance, and Damanges 10,000 5 1 5 10,000
22. Rig Moving Expensa 5 1 7 0
23. Shorepases 5 2 1 0
24, Camp Housekeeping 1,000 1000 5 2 2 2000
25. Reclamanon 1,000 1000{s 3 s 2,000
26. Air Freight and Transportation 5 2 8 0
27. Disposai ond Cleanup 8,000 3000 5 3 1 11,000




ARCO Permian a unit of Atlanric Richfiela Company

Drilling Cost Estimate - Page 2

Wellname . Origina
Cedar Lake State 36-1 : Supplement Original/Revision Indicator
tocanon AFC No. 1=Criginat T—
Lea Countv. New Mexico 2=Revision L
Distnet
ARCO Permian
Elem Total Gross Doliars
Intangible Costs (Cont'd) - SUB 600 Driling Evaluanon | Completion
28. Contract Footage Drilling
11500 ft. @S 2200 per foot 283,000 § 3 2 253,000
29. Confract Orilling Daywork
Drilfing 28 davs @ ¢ 4.400.0Q per day 2.200 2.200 3 3 4,400
20. Mobilization. Demabuization & Rig Mod. 3 4 0
31. Roads and Airstrins 5 3 6 0
32. Compietion/Workover Davwork
22 davs @ ¢ 2.000.00 per dav 4200015 4 2 42.000
33. Drill Stina & BEA Renral TO00ls 4 3 7.000
34, Well Control Eauinment 00 25000 s 4 7 7500
35. Bits, Underreamers, & Hols Openers 5 4 8 )
36, Driling Mud ana Transportation el 5 5 1 20.000
37. Drilling Mud Equipmenrt ang Services T 000 5§ 5 2 1.000
38. Compietion Fluids 5000{5 § 3 5,000
39. Open Hole Survevs 18,000 5§ 5§ 7 18,000
40. Wireline Work 5 5 9 0
41, Formation Monitoring 3000 5§ 6 0 9.000
42, Cased Hole Survevs and perf. Fees 1800015 6 1 18,000
43, Surface Weli Test Equipment 80001 & 5 3 8.000
44, Coring and Anarivsis "3.000 5 6 6 18,000
45, Drill Stern Test Equipment 5 7 2 0
46, Fracturing, Acidizng. ana Gravel Pack 135,000
s 7 7 0
47. Divers s 7 8 0
48, Fishing Tool Rentai 5 8 @ 8]
49. Directional Driling Tool Rentat 5 8 1 a
50. Telecommunications & Navigationat Needs 5 8 2 0
51. Materiai Losses 5 8§ & 0
52. Capitalzed Overheaa 28,200 30800 6 0 4 69.000
53. Cement Running Fees for Casing & Tubing
133/8 * CD 600 Sacks 4,000 6,000
85/8 ' CD 2000 Sacks 16,000 16,000
5/1/02 * D 2000 Sacks 20.000 20,000
0
49, Directionail Driling Toot Rental 0
54. Cementing - Saueszes & Plugs é 0
55. Unclassified 5.000 5,000 10.000
0
0
TOTAL INTANGIBLES 469 400 0 170.000 639,400
TOTAL COST (Tangibies & Intangibles) 516,900 0 282,000 798.900
EVALUATED COST 516,900
i mmmm siimts e $70R onn
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SENDER: | al ish ve th
» Complete items 1 and/or 2 for additional services. also wish to receive the
* Complete items 3, and 4a & b. foliowing services (for an extra

® Print your name and address on the reverse of this form so that we can fee):

return this card to you.
® Attach this form to the front of the maiipiece, or on the back if space 1. [0 Addressee’s Address

does not permit.
* Write “’Return Receipt Requested’’ on the mailpiece below the article number | 2. D Restricted Delivery
* The Return Receipt Fee will provide you the signature of the person delivered

to and the date of deiivery. Consult postmaster for fes.
3. Article Addressed to: 4a. Article Number
Coastal Mgmt. Corp. P 429 446 168
Attn: Mr. Larry Snyder 45"'93;?;':'22:"” 0O tnsured
200 N. Loraine, Ste. 700 (¥ Certified [ coo

3 express Mail [ s‘etuf;: Rgg:eipt for
i erchandise
Midland, Texas 79702-2726 5 Dets SiDa

5. Signature (Addressee) 8. Addressee’s Address (Only if requested

and fee is paid)
6. Signature (Agegt) -
il & W

PS Fo @ vembef M990 «US.GPO: 11—267088 DOMESTIC RETURN RECEIPT




~ACC Zil ana Gas company

March 2, 1994

Camterra Resources Partners, Lid.
Five Post Oak Park, Suite 1500
Houston, Texas 77027

Certified Mail - Return Receipt Requested
Attm:  Mr. Gary L. Pitts

Re:  ARCO Cedar Lake State 36-1 Well
1980’ FSL & 660’ FWL of Section 36
Township 17 South, Range 30 East
Eddy County, New Mexico

Gentlemen:

Please be advised that ARCO Permian, a unit of Atlantic Richfield Company, hereinafter referred to as
"ARCQ", hereby proposes the drilling of an 11,500' Morrow test well at a location approximately 1980'
FSL & 660' FWL of Section 36, Township 17 South, Range 30 East, Eddy County, New Mexico. It is
currently anticipated that the drilling and proration unit for this well would be the W/2 of said Section
36. Attached hereto for your perusal, you will find a copy of our drilling cost estimate for this well
which indicates a dry hole cost of $516,900 and total completed well costs set forth as $798,900.

Please indicate your election below of either to participate or not to participate in the drilling of this well
and return one (1) copy of this letter to the undersigned. In the event that you desire to participate in the
drilling of this well, or upon your prior written request, I will be happy to submit an Operating
Agreement to you for your review and execution. In the event that you do not desire to participate in the
drilling of this well, we would be willing to discuss the possibilities of acquiring your interest under
mutually acceptable terms.

Should you have any questions or problems conceming this matter, please do not hesitate to contact me
by telephone at (915) 688-5237.

Sincerely,

ARCO Permian

/m e’.g\

John E. Lodge
Land Director



ARCO Cedar Lake State 36-1 Well
March 2, 1994
Page 2

Elect TQ participate in the drilling of the ARCO Cedar Lake State 36-1 Well

Camterra Resources Partners, Ltd.

By:

Date:

Elect NOT to participate in the drilling of the ARCO Cedar Lake State 36-1 Well

Camterra Resources Partners, Ltd.

By:

Date:




ARCO Permiana unit of AflanTic Richfield Company

Drilling Cost Estimate - Page 1

supplement . Criginal
Well name m
Cedar Lake State 36-1 £1.500'
Locanon
1980 ESL. 660' FWL. Section 36, T17S. R30E. Eddv County. New Mexico
District Areq of foup Fieid
ARCO Permian Cedar Lake (Morrow)
Objechve
Morrow ) Ft. @ Ft.
Gen| Data Processing information
Cevelopment | 9171 D Singte AFC No. Originai/Revision indicator
D Exploratory 72 D Dual 1=Criginal
D Workover/ v [: Mulfiole 2=Revision
Recompletion
Tangible Costs - SUB 500 ana 550
1. Tubular gooas Criling Zvaiuanon Compietion Elem Totat Gross Doltars
"23/8 " OD from Bl Slro) 250 1300 1.000
35/8 " QD from Mo :500 25.200] ~3.000
5 __51i/2 *CDtrom Sttt TG0 | ~3.,000 ~J,000
2778 * OD from 2 to -1 000 -5,000 35,000
" OD from = to 0
' OD from . 1o 0
" OD from .10 0
8]
2. Casinghead, Tubingheaa, Christmas Iree 7.500 5005 o 4 12,500
3. Tubing Accessories 000015 o0 6 10,000
4. Adificial Lift Accessories 5 0 7 [8]
5. Waell Protective Structures 5 0 8 o]
4. Unclassifiea 2,000 200000 o @ 4,000
7. Additional Basis (Sub 550) 0
Casinghead, Tubingheaa, Christrmas Tree 5 0 4 0
Tubing Accessories 5 0 6 Q
Artificial Lift Accessories 5 0 7 J
Waell Protective Structures 5 0 8§ 0
TOTAL TANGIBLES 47 500 o) 12,000 159,500
intangible Costs - SUB 600
8, Confract Engineenng Technical 0 1 3 0
9. Boaft Operations 0 5 3 0
10. Minor Suppties 0 7 8 0
11. Electric Power and Light 2 4 1 0
12. Diessl Fusi 2 4 2 0
13. Natural Gas 2 4 3 0
14. Water 13.000 5002 4 4 18,000
15. Property and Equipment Rentass 2 4 8 0
16. Secunty, Safety, and Firefighting 2.000 1000l 2 5 o 3.000
17. Tubuiar Testing, and Inspecnon 3.000 250 ¢ 3 5,500
18. Trucking Tubulars 5.000 6000l s 0 ¢ 11,000
19. Casing Accessores 5,000 5000({5 1 2 10,000
20. Site Preparation and Maintenance 30.000 S00fs v 4 35,000
21, Permits, insurance, and Damanges 10,000 s 1 s 10,000
22. Rig Moving Expense 5 1 7 0
23. Shorebases 5 2 1 0
24. Camp Housekeeping 1,000 1000l s 2 2 2.000
25. Reciamarion 1.000 100ls 3 s 2.000
26. Air Freight and Transportation 5 2 8 8]
27. Disposal and Cleanup 8,000 3000 5 3 1 11,000




ARCO Permian a unit of Atlantic Richfield Company

Drilling Cost Estimate - Page 2

Wweliname [x] Original
Cedar Lake State 36-1 D Supplement Original/Revision indicator
tocanon AFC No. 1 =Original
Lea Countv. New Mexico 2=Revision
District
ARCO Permian
Elem Total Gross Dollars
Intangible Costs (Cont'd) - SUB 600 Driling Evaluation | Compistion
28. Confract Footage Driling
1500 . @S 22,00 per toot 253,000 3 253.000
29. Confract Drilling Daywork
Crilling 0.9 davs @ ! 4.400.00 per dav 2,200 2,200 3 4,400
30. Mobilization, Demobiiization & Rig Mod. 3 8]
31. Roaas and Airstrips 5 3 6 0
32. Comptetion/Workover Daywork
21 davs @ ¢ 2.000.00 per dav 22005 4 2 42,000
33. Drill Sting & BHA Rentat TTo0l s 4 3 7000
34, Waell Controt EQuipment =,000 E0l s 4 7 T EQO
35. Bits. Underreamers, & Hole Openers 5 4 8 C
36. Driling Mud ana Transporration 20,000 5 5 20,000
37. Orilling Mud Equipment and Services 1.000 5 5 2 1.000
38. Completion Fluids 5000l 8 5 3 5,000
39. Open Hole Surveys 18,000 5 5 7 18,000
40. Wireline Work S 5 9 0]
41. Formation Monitoring .00 5 6 0 9,000
42, Cased Hole Survevs and pert. Fees 18000{ 5 6 1 18,000
43, Surface Well Test Equipment 30001 6 5 3 8,000
44, Coring and Analyss 18,000 5 6 & 18,000
45, Drill Stem Test Equipment 5 7 2 0
46. Fracturing, Acidizing. ana Gravel Pack 135,000
5 7 7 0
47. Divers 5 7 8 0
48, Fishing Tool Rental 5 8 0 0
49. Directionat Drilling Tool Rentat 5 8 1 [¢]
50. Telecommunications & Navigational Needs 5 8 2 0
51, Material Losses 5 8 8 0
52, Capitalized Overhead 38.200 308006 0 4 69,000
53. Cement Running Fees for Casing & Tubing
133/8 * OD 600 Sacks 6,000 4,000
85/8 * oD 2000 Sacks 16,000 16,000
5/1/02 * CD 2000 Sacks 20,000 20,000
0
49. Directionat Drilling Tool Rental 0
54, Cementing - Squeezes & Plugs 9 0
55. Unclassified 5,000 5,00 0 10,000
0
0
TOTAL INTANGIBLES 469 A00 170.000 639,400
TOTAL COST (Tangibles & intangibies) 516.900 282.000 798,900
EVALUATED COST 516,900
R, . Aomne Ann
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