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EXAMINER MORROW: C a l l Case 10999. 

T h i s i s t l i e a p p l i c a t i o n o f K a i s e r - F r a n c i s O i l 

Company t o amend D i v i s i o n Order No. R-10048 i n 

Eddy County, New Mex i c o . 

I ' l l c a l l f o r a p p e a r a n c e s . 

MR. KELLAHIN: Mr. Examiner, I'm Tom 

K e l l a h i n o f t h e Santa Fe law f i r m o f K e l l a h i n & 

K e l l a h i n , a p p e a r i n g on b e h a l f o f t h e A p p l i c a n t . 

EXAMINER MORROW: Do you have any 

w i t n e s s e s ? 

MR. KELLAHIN: No, s i r . 

EXAMINER MORROW: Okay, w e l l , go ahead 

t h e n . 

MR. KELLAHIN: Mr. Examiner, 

K a i s e r - F r a n c i s a p p e a r e d b e f o r e you when you were 

t h e H e a r i n g Examiner i n t h e p r i o r case r e s u l t i n g 

i n Order R-10048. You may r e c a l l t h a t was an 

a p p l i c a t i o n where K a i s e r - F r a n c i s s o u g h t 10 

d i r e c t i o n a l l y d r i l l e d w e l l s a t t h e r e q u e s t o f t h e 

BLM i n o r d e r t o p r o t e c t t h e i n f e r e n c e o f a p o t a s h 

c o r r i d o r a c r o s s t h e n o r t h h a l f o f S e c t i o n s 20 and 

2 1 . 

One o f t h e w e l l s t h a t you a p p r o v e d 

K a i s e r - F r a n c i s t o d r i l l was t h e Pure Gold B-10 

w e l l . I am g o i n g t o show you a copy o f t h e 

CUMBRE COURT REPORTING 
(5 05) 984-2244 
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e x h i b i t we used i n t h e p r i o r case, and I ' l l 

c i r c l e t h e No. 10 w e l l t o g i v e you a r e f e r e r : . as 

t o what has happened. 

TI. " B-10 w e l l had a s u r f a c e l o c a t i o n 

t h a t was i n S e c t i o n 16, ab o u t 10 f e e t o f f t h e 

s o u t h l i n e and about 145 f e e t f r o m t h e west 

l i n e . P r i o r t o o b t a i n i n g t h a t a p p r o v a l f r o m t h e 

D i v i s i o n , i t was our i n f o r m a t i o n and b e l i e f , f r o m 

t h e BLM, t h a t t h a t was t h e l o c a t i o n t h e y wanted 

f o r t h a t w e l l . 

A f t e r o b t a i n i n g t h e D i v i s i o n a p p r o v a l , 

i r . d i s c v i s - : > w i t h t h e Bureau o f Land 

Management, X a i s e r - F r a n c i s was a d v i s e d by t h e BLM 

t h a t t h e y w o u l d a l l o w K a i s e r - F r a n c i s t o move t h i s 

w e l l ' s s u r f a c e l o c a t i o n and move i t o v e r i n t o 

a d j o i n i n g S e c t i o n 17, where t h e w e l l now w o u l d be 

ou t o f t h e s o u t h e a s t c o r n e r o f 17, as opposed t o 

b e i n g o u t o f t h e s o u t h w e s t c o r n e r o f 16. 

The b o t t o m h o l e l o c a t i o n i s s t i l l t h e 

same b o t t o m h o l e t a r g e t . The f a c t t h a t i t ' s been 

moved t o a d i f f e r e n t s u r f a c e l o c a t i o n r e d u c e s t h e 

l e n g t h o f t h e h i g h - a n g l e d i r e c t i o n a l l y d r i l l e d 

w e l l by about 450, and t h e r e b e r e a l i z e s a c o s t 

s a v i n g s t o K a i s e r - F r a n c i s . 

T h e r e f o r e , K a i s e r - F r a n c i s s u b m i t t e d t o 

CUMBRE COURT REPORTING 
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t h e BLM an amendment t o t h e APD, and t h e BLM has 

now a p p r o v e d t h i s c h a n g e . 

Mr. W a k e f i e l d , who was t h e p e t r o l e u m 

e n g i n e e r t h a t t e s t i f i e d b e f o r e y o u i n t h e 

o r i g i n a l c a s e , h a s s u b m i t t e d h i s a f f i d a v i t w h i c h 

i s now b e f o r e y o u , a n d I w i l l mark as E x h i b i t 1. 

H i s a f f i d a v i t h a s a t t a c h e d t o i t t h e s u r v e y , h a s 

t h e a p p r o v a l o f t h e f e d e r a l f o r m s h o w i n g t h e 

amended w e l l l o c a t i o n , i t h a s a p l a t t h a t h e l p s 

y o u v i s u a l i z e w h a t h e ' s s e e k i n g t o d o , a n d has a 

s h o r t summary o f t h e p r o p o s e d o p e r a t i o n . 

Mr. W a k e f i e l d ' s a f f i d a v i t d e s c r i b e s i n 

d e t a i l w h a t I ' v e j u s t s u m m a r i z e d f o r y o u . 

I n a d d i t i o n , E x h i b i t No. 2 i s o u r 

c e r t i f i c a t e o f m a i l i n g f o r t h i s h e a r i n g . A t t h e 

s u g g e s t i o n o f Mr. S t o g n e r , he p l a c e d a n o t a t i o n 

i n t h e a d v e r t i s e m e n t i d e n t i f y i n g i n t e r e s t e d 

p a r t i e s , t e l l i n g t h e m i n t h e a b s e n c e o f 

o b j e c t i o n , t h e c a s e w o u l d be t a k e n u n d e r 

a d v i semen t . 

I h a v e , p u r s u a n t t o D i v i s i o n n o t i c e 

R u l e s , I h a v e s e n t n o t i c e t o a l l t h e same p a r t i e s 

t h a t h a d b e e n n o t i f i e d i n t h e o r i g i n a l c a s e , 

I ' v e r e c e i v e d no o b j e c t i o n f r o m a ny o f t h o s e 

p a r t i e s . They r e c e i v e d n o t i f i c a t i o n o f h e a r i n g 
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b e c a u s e I ' v e r e c e i v e d a l l t h e g r e e n c a r d s b a c k . 

I am a w a r e o f no o b j e c t i o n t o h a v i n g y o u a p p r o v e 

t h e amendment t o t h e s u r f a c e l o c a t i o n by g r a n t i n g 

t h e r e q u e s t t h a t K a i s e r - F r a n c i s s e e k s i n t h i s 

c a s e . 

W i t h t h e i n t r o d u c t i o n o f E x h i b i t s 1 a n d 

2, t h a t c o n c l u d e s o u r p r e s e n t a t i o n , a n d we so 

move . 

EXAMINER MORROW: W e ' l l a c c e p t E x h i b i t s 

1 a n d 2 . Tom, do y o u know i f a n y o f t h o s e 10 

w e l l s h a v e b e e n d r i l l e d ? 

MR. KELLAHIN: I know none o f th e m h a v e 

b e e n s p e c i f i c a l l y s p u d d e d . We're i n d i s c u s s i o n s 

w i t h t h e s u r f a c e o w n e r . T h e r e ' s a r a n c h e r t h a t 

b e l i e v e s h e ' s e n t i t l e d t o c o m p e n s a t i o n , a n d w e ' r e 

s t r u g g l i n g w i t h how t o r e s o l v e t h a t . 

EXAMINER MORROW: T h a t ' s on t h e s t a t e 

a c r e a g e o r f e d e r a l ? 

MR. KELLAHIN: T h a t ' s on t h e s t a t e 

a c r e a g e . 16 i s t h e l o c a t i o n o f many o f t h e 

s u r f a c e l o c a t i o n f o r t h e w e l l s , I t h i n k s i x o f 

th e m , p e r h a p s , a n d t h a t ' s d e l a y e d t h e p r o c e s s . 

EXAMINER MORROW: T h i s w o u l d t u r n y o u 

l o o s e on t h i s o n e , b e c a u s e i t w o u l d be on f e d e r a l 

ac r e a g e ? 

CUMBRE COURT REPORTING 
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MR. KELLAHIN: Yes, s i r . The hope i s 

t o g e t a crew i n and r i g s o u t t h e r e t o do i t as a 

package. The d e l a y i n t h e s t a t e l a n d may be a 

p r o b l e m f o r us. They were t r y i n g t o d r i l l t h e 

f e d e r a l and t h e s t a t e t r a c t s a t t h e same t i m e , 

b u t t h i s g r a z i n g l e s s e e o f t h e s t a t e has caused 

us some c o n c e r n . 

any c o m p e n s a t i o n f o r moving t h a t w e l l ? I t l o o k s 

l i k e you had a l o c a t i o n t h e r e f o r two w e i l s , 

anyhow, so you may have p a i d f o r t h e l o c a t i o n . 

t o t h e Land O f f i c e was on a p e r - w e l l b a s i s , so i t 

may r e d u c e some o f t h e c o m p e n s a t i o n t o t h e 

s t a t e . 

EXAMINER MORROW: A i l r i g h t . Case 

10999 w i i l be t a k e n under a d v i s e m e n t . 

(And t h e p r o c e e d i n g s c o n c l u d e d . ) 

EXAMINER MORROW: W i l l t h e s t a t e l o s e 

MR. KELLAHIN: I t h i n k t h e c o m p e n s a t i o n 

CUMBRE COURT REPORTING 
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