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12222 Merit Drive, Suite 1500 
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Attention: Jean Ann Dobhs 

Re, Unorthodox Location -
C<i«CiSnii SS fed. Ml 
'JJpvviis,l11\) 7 South. Range 26 East 
Sixiifin SE/4 
f 'tuivcf- County. New Mexico 

Gentlemen: 

Yates Petroleum Corporation has ided an application to die di! Conservation Division for approval of un 
unorthodox locauoo This letter Is to verve as official nodes thai il is the intent of Yates Petroleum Corporation to 
complete a well drilled 7310' FSL and 790' PEL of Section 71 'lownship 7 South, Range 26 East, N.M.P.M.. 
Chaves County, New Mexico in (he AU> Ponnalion '>tut. well is an offset m a Merit Energy Company lease. 

Pknse be advised that tlw insiritig is to he held in Ssuila I 'c at thc <hi Conservation Division Cuufcjsiicc Room on 
June 23. 10!>4 ai H .1U ;t m. before an OCD ii,\,tn;iin?,i H i$ requested dm! Merit Rnergy constat to the unorthodox 
location of :t Abo formation mid waive its right to app<u»i;u«.r. m vm! hearing Should Urn, meet with your 
approval, pleaws Sign in the space provided below and ictnxn to rhv ;iU>ve address. Thank yon lot yout cooperation 
and assistance 

Veiy 1;IIK youis. 

YA1 b'.S H/IUOI.EUM CORPORATION 

Meccn Miniriisen 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

2040 S. PACHECO 
SANTA FE. NEW MEXICO 87505 

(505) 827-7131 

March 23, 1995 

Yates Petroleum Corporation 
c/o Campbell, Carr, Berge & Sheridan, P.A 
P. O. Box 2208 

Santa Fe, New Mexico 87504-2208 

Attn: William F. Carr 

RE: Administrative Amendment to Division Order No. R-9976-A 

Dear Mr. Carr: 
Reference is made to your letter dated March 10, 1995 on behalf of the operator, Yates 
Petroleum Corporation, requesting exceptions to Division General Rule 104.F(l) and Division 
Policy, as directed by Division Memorandums dated July 27, 1988 and August 3, 1990. 

Said Order No. R-9976-A authorized Yates Petroleum Corporation to infill drill the Pecos Slope-
Abo (unprorated) Gas Pool within a portion of Townships 5, 6 and 7 South, Ranges 25 and 26 
East, NMPM, Chaves County, New Mexico. 

At this time, Yates is seeking to change the proposed locations of three particular wells due to 
minor difficulties encountered when actually staking the locations. 

By the authority granted me under the provisions of General Rule 104.F and Order R-9976-A, 
the following well locations are hereby approved. Further, Decretory Paragraph No. (5) on 
page 7 of said Order No. R-9976-A shall be amended to reflect the following location changes: 

Lease Name and Well No. S-T-R Corrected Footage Location Unit 

Hansel "ANH" Federal Com. 
No. 1 

7-6S-26E 2110' FNL - 940' FEL H 

Thorpe "MI" Federal Com. 
No. 14 (to replace the Thorpe 
"MI" Federal No. 15) 

15-7S-25E 1980' FNL - 850' FWL E 

Leeman "OC" Federal No. 5 18-7S-26E 2310' FSL - 2130' FEL J 



Administrative Amendment to Division Order No. R -9976-A 
Yates Petroleum Corporation 
March 23, 1995 
Page 2 

All other provisions of said Order No. R-9976-A shall remain in full force and effect until 
further notice. 

WJL/MES/kv 

cc: Oil Conservation Division - Artesia 
Bureau of Land Management - Roswell 
File: Case No. 10981 

Case No. 11004 



CAMPBELL, CARR, BERGE 
8 SHERIDAN, P.A. 

L A W Y E R S 

M I C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R 

B R A D F O R D C . B E R G E 

M A R K F. S H E R I O A N 

M I C H A E L H . F E L D E W E R T 

T A N Y A M . T R U J I L L O 

N A N C Y A . R A T H 

J A C K M . C A M P B E L L 

O F C O U N S E L 

March 10, 1995 

HAND-DELIVERED 

William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Attn: Michael E. Stogner, Chief Engineer 

Re: Application of Yates Petroleum Corporation for Administrative Approval of 
an Unorthodox Gas well Location for its Hansel "ANH" Federal Com No. 1 
Well, located 2110 feet from the North line and 940 feet from the East line of 
Section 7, Township 6 South, Range 26 East, N.M.P.M., Chaves County, New 
Mexico 

Gentlemen: 

Yates Petroleum Corporation hereby requests administrative approval of an unorthodox gas 
well location for its Hansel "ANH" Federal Com No. 1 Well in the Pecos Slope-Abo Gas 
Pool at a point 2110 feet from the North line and 940 feet from the East line of Section 7, 
Township 6 South, Range 26 East, N.M.P.M., Chaves County, New Mexico. The SE/4 NE/4 
of Section 7 is dedicated to the well. 

An unorthodox location for this well was previously approved by Division Order No. R-
9976-A at 2110 feet from the North line and 790 feet from the East line of said Section 7. 
However, this location must be moved 150 feet to the East due to the discovery of an 
archaeological site. This archaeological site is identified on a plat on page 7 of the 
Technological Report No. 94-SASl-088(a)S dated October 19, 1994 prepared by Southwest 
Archaeological Services, Inc. A copy of this page is attached hereto as Exhibit A. 

J E F F E R S O N P L A C E 

S U I T E I - 1 I O N O R T H G U A D A L U P E 

P O S T O F F I C E S O X 2 2 0 S 

SANTA FE, NEW MEXICO 87504-2208 

T E L E P H O N E : ( 5 0 5 1 9 8 8 - 4 4 2 1 

T E L E C O P I E R : ( S O S I 9 6 3 - 6 0 4 3 

RECEIVED 
MAR 1 0 1995 

Oil Conservation Division 



William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 

March 10, 1995 
Page 2 

Yates Petroleum Corporation operates all offsetting tracts affected by this unorthodox 
location. Attached hereto as Exhibit B is a plat showing the ownership of all leases offsetting 
the same unit for which the unorthodox location is sought and all wells completed thereon. 
Also enclosed is a copy of OCD Form C-102 which shows the survey location for this well. 

Your consideration of this administrative application is appreciated. 

VeVy truly yours, 

WILLIAM F. CARR \ 
ATTORNEY FOR YATES PETROLEUM CORPORATION 
WFC:mlh 
Enclosures 
cc: Tim Gum, Supervisor 

New Mexico Oil Conservation Division 
Post Office Drawer DD 
Artesia, New Mexico 88210 



proposed Hants I "ANH" Proposed temporary barrier -Mr* 
Federal COM #1 well looatlon Contour interval - 1 meter 

Exhibit A 
9«-SA8l-088S(e) 

J. Blair 
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Muriel I 
PO Bai 1*0, Beefea. NM R H M M 
MM net U 
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1000 Kt> BniM Rd.. A J U C NM I74i« 
PUlrwi fV 
PO B«» IM*. ( u u Fc NM t7M4 70M 

State of New Mexico 
£*»rc. Maatafe * Niteral B—Urta DvoaAauat 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised February 1Q, 1994 

Instructions oo back 
Submit to Appropriate District Office 

Stite Lease • 4 Copies 
FM Lease • 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' API NaaMr •FMICM* 1 'heiNeeM 

' Ftopnty C M * 1 Pt*f*rty Htmm 

HANSEL ' W FEDERAL COM. 
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YATES PETROLEUM CORPORATION •3734 
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OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 
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CAMPBELL, CARR, BERGE 

8 SHERIDAN, P.A. 
L A W Y E R S 

M I C H A E L Q. C A M P B E L L 

W I L L I A M p . C A R R 

B R A D F O R D C . B E R G E 

M A R K F. S H E R I D A N 

M I C H A E L H F E L D E W E R T 

T A N Y A M . T R U J I L L O 

N A N C Y A . R A T H 

J A C K M C A M P B E L L 

O F C O U N S E L 

March 10, 1995 

HAND-DELIVERED 

William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 

2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Attn: Michael E. Stogner, Chief Engineer 

Re: Application of Yates Petroleum C orporation for Administrative Approval of 
an Unorthodox Gas well Location for its Thorpe "MI" Federal Com No. 14 
Well, located 1980 feet from the North line and 850 feet from the West line of 
Section 15, Township 7 South, R.ange 25 East, N.M.P.M., Chaves County, 
New Mexico 

Gentlemen: 

Yates Petroleum Corporation hereby requests administrative approval of an unorthodox gas 
well location for its Thorpe "MI" Federal Com No. 14 Well in the Pecos Slope-Abo Gas Pool 
at a point 1980 feet from the North line and 850 feet from the West line of Section 15, 
Township 7 South, Range 25 East, N.M.P.M., Chaves County, New Mexico. The SW/4 
NW/4 of Section 15 is dedicated to the well. 

An unorthodox location for this well was previously approved by Division Order No. R-
9976-A at 990 feet from the North line and 2310 feet from the West line of said Section 15. 
However, this location must be moved at the request of the Bureau of Land Management to 
avoid a range study being conducted by the BLM. 

J E F F E R S O N P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 S 

SANTA FE, NEW MEXICO 87504-2208 

T E L E P H O N E : I 5 0 5 ) 9 8 8 - 4 4 2 1 

T E L E C O P I E R : ( 5 0 5 ) 9 8 3 - 6 0 4 3 

RECEIVED 
MAR 1 0 1995 

0i! Conservation Division 



William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 

March 10, 1995 
Page 2 

Yates Petroleum Corporation operates all offsetting tracts affected by this unorthodox 
location. Attached hereto is a plat showing the ownership of all leases offsetting the same 
unit for which the unorthodox location is sought and all wells completed thereon. Also 
enclosed is a copy of OCD Form C-102 which shows the survey location for this well. 

Your consideration of this administrative application is appreciated. 

WILLIAM F. CARR 
ATTORNEY FOR YATES PETROLEUM CORPORATION 
WFC:mlh 
Enclosures 
cc: Tim Gum, Supervisor 

New Mexico Oil Conservation Division 
Post Office Drawer DD 
Artesia, New Mexico 88210 
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State of New Mexico 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Raviwd Ftbnury 10.1994 

Innrucuooi oo tuck-
Submit to Appropriate Dittriet Office 

Suit LMM • 4 Copiti 
FM L U M • 3 Copiti 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
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/ I /M V, ' ' ( ( 11 K ! / 
Yates Petroleum Corporation / 

100 SOUTH 4th STREET r 

, ARTESIA, NEW MEXICO 88210 / 

THORPE MI FEDERAL COM #14 
1980' FNL and 850* FWL 
Sec. 15-T7S-R25E 
Chaves County, New Mexico 
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CAMPBELL, CARR, BERGE 
8 SHERIDAN, P.A. 

L A W Y E R S 

M I C H A E L B C A M P B E L L 

W l L L I A M F C A R R 

B R A D F O R D C . B E R G E 

M A R K F. S H E R I D A N 

M I C H A E L H F E L D E W E R T 

T A N Y A M T R U J I L L O 

N A N C Y A R A T H 

J A C K M . C A M P B E L L 

O F C O U N S E L 

March 10, 1995 

HAND-DELIVERED 

William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 

2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Attn: Michael E. Stogner, Chief Engineer 

Re: Application of Yates Petroleum Corporation for Administrative Approval of 
an Unorthodox Gas well Location for its Leeman "OC" Federal No. 5 Well, 
located 2310 feet from the South line and 2130 feet from the East line of 
Section 18, Township 7 South, Range 26 East, N.M.P.M., Chaves County, 
New Mexico 

Gentlemen: 

Yates Petroleum Corporation hereby requests administrative approval of an unorthodox gas 
well location for its Leeman "OC" Federal No. 5 Well in the Pecos Slope-Abo Gas Pool at 
a point 2310 feet from the South line and 2130 feet from the East line of Section 18, 
Township 7 South, Range 26 East, N.M.P.M., Chaves County, New Mexico. The NW/4 
SE/4 of Section 18 is dedicated to the well. 

An unorthodox location for this well was previously approved by Division Order No. R-
9976-A at 2310 feet from the South line and 1980 feet from the East line of said Section 18. 
However, this location must be moved 150 feet to the West due to the discovery of an 
archaeological site. A plat showing this archaeological site is attached hereto as Exhibit A. 

J E F F E R S O N P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 B 

SANTA FE, NEW MEXICO 87504-2208 

T E L E P H O N E : ( 5 0 5 ) 9 8 8 - 4 4 2 1 

T E L E C O P I E R : 1 5 0 5 ) 9 8 3 - 6 0 4 3 

RECEIVED 
MAR 1 0 1995 

Oil Conservation Division 



William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
March 10, 1995 
Page 2 

Yates Petroleum Corporation operates all offsetting tracts affected by this unorthodox 
location. Attached hereto as Exhibit B is a plat showing the ownership of all leases offsetting 
the same unit for which the unorthodox location is sought and all wells completed thereon. 
Also enclosed is a copy of OCD Form C-102 which shows the survey location for this well. 

Your consideration of this administrative application is appreciated. 

Very truly yours, 

WILLIAM F. CARR 
ATTORNEY FOR YATES PETROLEUM CORPORATION 
WFC:mlh 
Enclosures 
cc: Tim Gum, Supervisor 

New Mexico Oil Conservation Division 
Post Office Drawer DD 
Artesia, New Mexico 88210 
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State of New Mexico 
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OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
lUviMd Ftbnury 10, 1994 
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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

2040 S. PACHECO 
SANTA FE. NEW MEXICO 87505 

(505) 827-7131 

March 27, 1995 

Yates Petroleum Corporation 
c/o Campbell, Carr, Berge & Sheridan, P.A. 
P. O. Box 2208 
Santa Fe, New Mexico 87504-2208 

Attn: William V. Carr 

RE: Administrative Amendment to Division Order No. R-9976-A 

Dear Mr. Carr: 

Reference is made to your letter dated March 24,1995 on behalf of the operator, Yates Petroleum Corporation, requesting 
exceptions to Division General Rule 104.F(l) and Division Policy, as directed by Division Memorandums dated July 27, 
1988 and August 3, 1990. 

Said Order No. R-9976-A authorized Yates Petroleum Corporation to infill drill the Pecos Slope-Abo (unprorated) Gas 
Pool within a portion of Townships 5, 6 and 7 South, Ranges 25 and 26 East, NMPM, Chaves County, New Mexico. 

At this time, Yates is seeking to change the proposed location of a particular well due to minor difficulties encountered 
when actually staking the location. 

By the authority granted me under the provisions of General Rule 104.F and Order R-9976-A, the following well location 
is hereby approved. Further, Decretory Paragraph No. (5) on page 7 of said Order No. R-9976-A shall be amended to 
reflect the following location changes: 

Lease Name and Well No. S-T-R Corrected Footage Location Unit 

Federal "HY" Well No. 13 33-7S-25E 2310' FSL - 330' FEL I 

All other provisions of said Order No. R-9976-A shall remain in full force and effect until further notice. 

Director 

WJL/MES/kv 

cc: Oil Conservation Division - Artesia 
Bureau of Land Management - Roswell 
File: Case No. 10981 

Case No. 11004 



CAMPBELL, CARR, BERGE 
8 SHERIDAN, P.A. 

L A W Y E R S 

M I C H A E L B . C A M P B E L L 

W I L L I A M F C A R R 

B R A D F O R D C . B E R G E 

M A R K F . S H E R I D A N 

M I C H A E L H F E L D E W E R T 

T A N Y A M . T R U J I L L O 

N A N C Y A . R A T H 

J A C K M . C A M P B E L L 

O F C O U N S E L 

March 24, 1995 

HAND-DELIVERED 

William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 

2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Attn: Michael E. Stogner, Chief Engineer 

Re: Application of Yates Petroleum Corporation for Administrative Approval of 
an Unorthodox Gas well Location for its Federal "HY" No. 13 Well, located 
2310 feet from the South line and 330 feet from the East line of Section 33, 
Township 7 South, Range 25 East, N.M.P.M., Chaves County, New Mexico 

Gentlemen: 

Yates Petroleum Corporation hereby requests administrative approval of an unorthodox gas 
well location for its Federal "HY" No. 13 Well in the Pecos Slope-Abo Gas Pool at a point 
2310 feet from the South line and 330 feet from the East line of Section 33, Township 7 
South, Range 25 East, N.M.P.M., Chaves County, New Mexico. The NE/4 SE/4 of Section 
33 is dedicated to the well. 

An unorthodox location for this well was previously approved by Division Order No. R-
9976-A at 2310 feet from the South line and 460 feet from the East line of said Section 33. 
However, this location must be moved at the request of the Bureau of Land Management 
because of ground water and to avoid a playa to the west of the location as shown on Exhibit 
A attached hereto. 
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William J. LeMay, Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
March 24, 1995 
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Yates Petroleum Corporation operates all offsetting tracts affected by this unorthodox 
location. Attached hereto as Exhibit B is a plat showing the ownership of all leases offsetting 
the same unit for which the unorthodox location is sought and all wells completed thereon. 
Also enclosed is a copy of OCD Form C-102 which shows the survey location for this well. 

Your consideration of this administrative application is appreciated. 

Very truly yours, 

WILLIAM F. CARR 
ATTORNEY FOR YATES PETROLEUM CORPORATION 
WFC:mlh 
Enclosures 
cc: Tim Gum, Supervisor 

New Mexico Oil Conservation Division 
Post Office Drawer DD 
Artesia, New Mexico 88210 
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STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

Order No. R-9976 

APPLICATION OF YATES PETROLEUM 
CORPORATION FOR A PILOT GAS 
ENHANCED RECOVERY PROJECT, CHAVES 
COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION. 

This cause came on for hearing at 8:15 a.m. on August 12, 1993, at Santa Fe, 
New Mexico, before Examiner David R. Catanach. 

NOW, on this 24th day of September, 1993, the Division Director, having 
considered the testimony, the record, and the recommendations of the Examiner, and 
being fully advised in the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by law, the Division has 
jurisdiction of this cause and the subject matter thereof. 

(2) The applicant, Yates Petroleum Corporation, seeks authority to implement 
a pilot infill drilling program within portions of the Pecos Slope-Abo Gas Pool, Chaves 
County, New Mexico, by drilling an additional gas well within the following described 
standard 160-acre gas spacing and proration units in order to gather data to determine if 
additional infill drilling is necessary to effectively and efficiently drain the Abo 
formation: 



CASE NO. 10793 
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TOWNSHIP 6 SOUTH. RANGE 25 EAST. NMPM 
Section 8: NE/4 
Section 11: SE/4 
Section 15: SW/4 
Section 24: SW/4 
Section 26: NE/4 

V T C f J 

(3) In addition, the applicant seeks to include all of Irregular Section 1, 
Township 6 South, Range 25 East, NMPM, within the proposed pilot infill drilling area. 
Section 1 is a non-standard gas spacing and proration unit comprising some 201.29 acres. 

(4) Within the subject gas proration units, the applicant proposes to produce both 
wells unrestricted for a temporary period of two years in order to gather geologic and 
engineering data. 

(5) At the time of the hearing the applicant requested that the SW/4 of Section 
15, Township 6 South, Range 25 East, NMPM, not be included within the proposed pilot 
infill drilling area. 

(6) The Pecos Slope-Abo Gas Pool is currently governed by Division General 
Rules and Regulations which require 160-acre standard gas proration units and designated 
well locations. In addition, Division Rules and/or Policy currently generally prohibit the 
drilling of additional gas wells within standard proration units in non-prorated gas pools. 

(7) According to evidence and testimony, Yates Petroleum Corporation drilled 
a number of infill wells in the Pecos Slope-Abo Gas Pool during 1992. Several of the 
wells encountered bottomhole pressures in the Abo formation in the range of 85-90 
percent of original bottomhole reservoir pressure. 

(8) Geologic evidence presented by the applicant indicates that the Abo formation 
in this area is comprised of three producing zones, each containing numerous distinct 
sand intervals. The sand intervals are generally vertically segregated and some are 
laterally discontinuous. 

(9) Because of the nature of the sand intervals in this area, the applicant contends 
that some of the existing wells in the pool cannot efficiently and effectively drain the gas 
reserves in the Abo formation underlying their proration units. 

(10) Engineering evidence presented by the applicant indicates that the drainage 
area for wells within the Pecos Slope-Abo Gas Pool varies considerably, and the average 
drainage area for wells within the specific area analyzed by the applicant is 
approximately 120 acres. 
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(11) The preliminary geologic and engineering evidence presented by the 
applicant indicates that there may be some areas within the Pecos Slope-Abo Gas Pool 
where infill drilling would be appropriate or necessary in order to efficiently and 
effectively recover gas reserves which would otherwise not be recovered. 

(12) In selecting the proration units and well locations for the pilot project 
area, the applicant utilized the following criteria: 

a) the location must have good sand thickness as per Yates' geologic 
interpretation; 

b) the location must be on trend with good cumulative production; 
and, 

c) the location must be outside the calculated drainage areas of the 
existing wells. 

(13) All of the proration units proposed to be included in the pilot project area, 
with the exception of the NE/4 of Section 8 and the SW/4 of Section 24, are completely 
offset by acreage owned or controlled by Yates Petroleum Corporation. 

(14) The NE/4 of Section 8 is offset to the northeast by the Quail Federal Well 
No. 8, and the SW/4 of Section 24 is offset to the northwest by the Quail Federal Well 
No. 2, both Pecos Slope-Abo Gas Pool producing wells currently operated by Great 
Western Drilling Company. 

(15) Notice of this application was provided to all operators in the Pecos 
Slope-Abo Gas Pool, including Great Western Drilling Company, and no operator and/or 
interest owner appeared in opposition to the application. 

(16) Approval of the application will afford the applicant the opportunity to 
gather geologic and engineering data to: 

a) confirm its geologic interpretation of the reservoir; 

b) determine the extent of drainage within each respective proration 
unit by analyzing reservoir pressure and production data. 

(17) Approval of the application should further enable the applicant to 
determine if the criteria it is using to select infill well locations is effective. 



CASE NO. 10793 
Order No. R-9976 
Page -4-

(18) Approval of the subject application and the implementation of the 
proposed pilot infill drilling project should result in the acquisition of information about 
the Pecos Slope-Abo Gas Pool which may aid in the ultimate determination as to the 
most effective method of developing the reservoir, thereby preventing waste. 

(19) This case should be reopened at an examiner hearing in August, 199S, 
unless reopened at an earlier date at the request of the applicant or upon motion of the 
Division, at which time the applicant should be required to appear and present the 
geologic and engineering data it has acquired from the pilot project and make 
recommendations to the Division concerning amendments, if any are applicable, to the 
rules which currently govern the Pecos Slope-Abo Gas Pool. 

IT IS THEREFORE ORDERED THAT: 

(1) The applicant, Yates Petroleum Corporation, is hereby authorized to 
implement a pilot infill drilling program within portions of the Pecos Slope-Abo Gas 
Pool, Chaves County, New Mexico, by drilling an additional gas well within each of the 
following described standard 160-acre gas spacing and proration units: 

TOWNSHIP 6 SOUTH. RANGE 25 EAST. NMPM 
Section 8: NE/4 
Section 11: SE/4 
Section 24: SW/4 
Section 26: NE/4 
Section 35: NE/4 

(2) In addition, the applicant is authorized to include within the pilot project area 
and drill an additional well within Irregular Section 1, Township 6 South, Range 25 East, 
NMPM, being a non-standard gas spacing and proration unit comprising some 201.29 
acres. 

(3) The applicant is further authorized to produce both wells within each of the 
proration units described above unrestricted for a temporary period of two years for the 
purpose of gathering geologic and engineering data. 

(4) This case shall be reopened at an examiner hearing in August, 1995, unless 
reopened at an earlier date at the request of the applicant or upon the motion of the 
Division, at which time the applicant shall appear and present the geologic and 
engineering data it has acquired from the pilot project and make recommendations to the 
Division concerning amendments, if any are applicable, to the rules which currently 
govern the Pecos Slope-Abo Gas Pool. 
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(S) Jurisdiction of this cause is hereby retained for the entry of such further 
orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 

S E A L 



STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NOS. 10981 and 11004 
Order No. R-9976-A 

APPLICATION OF YATES PETROLEUM CORPORATION 
TO AMEND DIVISION ORDER NO. R-9976 TO EXPAND 
ITS PILOT GAS ENHANCED RECOVERY PROJECT 
WITHIN PORTIONS OF THE PECOS SLOPE-ABO GAS 
POOL, CHAVES COUNTY, NEW MEXICO. 

APPLICATION OF YATES PETROLEUM CORPORATION 
FOR THIRTEEN UNORTHODOX INFILL GAS WELL 
LOCATIONS, CHAVES COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

Case No. 10981 came on for hearing at 8:15 a.m. on May 26, 1994, at Santa Fe, 
New Mexico, before Examiner David R. Catanach. 

Case No. 11004 came on for hearing at 8:15 a.m. on June 23, 1994, at Santa Fe, 
New Mexico, before Examiner Michael E. Stogner. 

NOW, on this 26th day of July, 1994, the Division Director, having considered 
the testimony, the record, and the recommendations of the Examiners, and being fully 
o u t ised m LUC premises, 

FINDS THAT: 

(1) Due public notice having been given as required by law, the Division has 
jurisdiction of this cause and the subject matter thereof. 

(2) By Order No. R-9976 issued in Case No. 10793 on September 24, 1993, the 
Division, upon application of Yates Petroleum Corporation, approved a pilot infill 
drilling program within portions of the Pecos Slope-Abo Gas Pool, Chaves County, New 
Mexico, for the purpose of allowing the applicant the opportunity to gather data to 
determine if infill drilling is necessary to effectively and efficiently drain the Abo 
formation. 
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(3) The applicant was initially authorized by said Order No. R-9976 to drill an 
infill gas well within each of the following described 160-acre standard gas proration 
units, and within a non-standard 201.29-acre gas spacing and proration unit comprising 
all of Irregular Section 1, Township 6 South, Range 25 East, NMPM: 

TOWNSHIP 6 SOUTH. RANGE 25 EAST. NMPM 
Section 8: NE/4 
Section 11: SE/4 
Section 24: SW/4 
Section 26: NE/4 
Section 35: NE/4 

(4) Order No. R-9976 further authorized the applicant to produce both wells 
within each of the proration units described above unrestricted for a temporary period 
of two years for the purpose of gathering geologic and engineering data. 

(5) The applicant in Case No. 10981, Yates Petroleum Corporation, seeks to 
amend Division Order No. R-9976 to expand its pilot infill drilling program within the 
Pecos Slope-Abo Gas Pool by drilling an additional gas well on each of the following 
existing 160-acre standard gas proration units, and on a 166.0-acre non-standard gas 
proration unit comprising all of Irregular Section 5, Township 6 South, Range 26 East, 
NMPM: 

TOWNSHIP 5 SOUTH. RANGE 25 EAST. NMPM 
Section 16: NE/4 
Section 32: SW/4 

TOWNSHIP 6 SOUTH. RANGE 26 EAST. NMPM 
Section 7: NE/4 
Section 18: SE/4 
Section 19: SE/4 
Section 31: NE/4 

TOWNSHIP 7 SOUTH. RANGE 25 EAST. NMPM 
Section 3 : SE/4 
Section 10: NW/4 
Section 11: SE/4 
Section 13: NW/4 
Section 15: NW/4 
Section 22: NW/4 
Section 25: NW/4 
Section 27: SE/4 
Section 33: SE/4 
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TOWNSHIP 7 SOUTH. RANGE 26 EAST. NMPM 
Section 6: NE/4 
Section 18: SE/4 
Section 19: SW/4 
Section 21: SE/4 

(6) The applicant further seeks authority to produce both wells within the above-
described proration units unrestricted until August, 1995, at which time Case No. 10793 
is to be reopened pursuant to the provisions of Order No. R-9976, to allow the applicant 
to appear and present the results of the pilot infill drilling program and make 
recommendations, if applicable, to the rules which currently govern the Pecos-Slope Abo 
Gas Pool. 

(7) In companion Case No. 11004, Yates Petroleum Corporation, seeks approval 
of thirteen unorthodox gas well locations within the existing or proposed expanded pilot 
infill drilling area in the Pecos Slope-Abo Gas Pool. 

(8) Inasmuch as the subject matter of Case Nos. 10981 and 11004 are related, 
one order should be entered for both cases. 

(9) The applicant presented the initial geologic and engineering results it obtained 
in the drilling of the six infill wells approved by Order No. R-9976. According to 
applicant's evidence and testimony, five of the six wells were deemed to have been 
geologically successful in terms of predicting and encountering sufficient sand thickness 
so as to establish commercial gas production. 

(10) The engineering evidence and testimony presented by the applicant indicates 
that: 

a) all six wells encountered a reservoir pressure higher than the 
reservoir pressure within the existing well on the proration unit. 
Of the six, four wells encountered significantly higher reservoir 
pressures; 

b) four of the wells are currendy producing at rates significantly 
higher than the average rate of the wells offsetting the proration 
unit; 

c) four of the wells should recover an average of 570 MMCF of gas 
reserves which would otherwise not be recovered by the existing 
well on the proration unit. 
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(11) The geologic and engineering data presented by the applicant indicates that 
four of the subject wells have encountered pay sands or low permeability portions of the 
reservoir which were not encountered and/or drained by the original well on the 
proration unit. 

(12) The applicant contends that the results of the infill drilling conducted thus 
far are very encouraging but are inconclusive in determining whether infill drilling is 
necessary in the Pecos Slope-Abo Gas Pool. 

(13) Division records indicate that the Pecos Slope-Abo Gas Pool embraces a 
substantially large area in portions of Townships 4 and 5 South, Ranges 24 and 25 East, 
and Townships 6, 7 and 8 South, Ranges 24, 25, 26 and 27 East, NMPM. 

(14) The initial pilot infill drilling program was limited to areas within Township 
6 South, Range 25 East, NMPM. 

(15) The applicant's proposed expanded infill drilling program will encompass 
a much broader area of the pool than was tested in the initial pilot area. 

(16) The reservoir characteristics are generally not consistent within the Pecos 
Slope-Abo Gas Pool and therefore additional geologic and engineering data reflecting a 
larger cross sectional area of the pool will be beneficial in determining the necessity of 
infill drilling. 

(17) All of the proration units proposed to be included within the expanded pilot 
project area, with the exception of the SE/4 of Section 21, are completely offset by 
acreage owned or controlled by Yates Petroleum Corporation. 

(18) The Catterson "SS" Federal Well No. 7, proposed to be drilled at an 
unorthodox location in the SE/4 of Section 21, will encroach on a tract owned by Merit 
Energy Company. The applicant presented, as evidence, a waiver of objection to the 
drilling of this infill well at the unorthodox location from Merit Energy Company. 

(19) Notice of this application was provided to all operators in the Pecos 
Slope-Abo Gas Pool, and no operator and/or interest owner appeared in opposition to the 
application. 

(20) Approval of the expansion of the pilot infill drilling program should result 
in the acquisition of additional and more thorough geologic and engineering data 
regarding the Pecos Slope-Abo Gas Pool which may ultimately aid in the determination 
as to the most effective method of developing the reservoir, thereby preventing waste. 

(21) The applicant further seeks unorthodox location approval for the following 
described wells which are located within the original infill drilling pilot area: 
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WELL NAME & NUMBER WELL LOCATION 

Kilgore "SO" No. 3 2310' FSL & 1980' FWL (Unit K) 24-6S-25E 
Sacra "SA" Com No. 11 2310' FNL & 2310' FEL (Unit G) 35-6S-25E 

(22) In addition, the applicant seeks unorthodox location approval for the 
following eleven wells to be located within the expanded infill drilling pilot area: 

WELL NAME & NUMBER WELL LOCATION 

Paulette "PV" State No. 5 2310' FNL & 1650' FEL (Unit G) 16-5S-25E 
Dee "OQ" State No. 5 2310' FSL & 2310' FWL (Unit K) 32-5S-25E 
Hansel "ANH" Federal 2110' FNL & 790' FEL (Unit H) 7-6S-26E 
Com No. 1 
Savage "NI" Federal No. 5 2310' FSL & 990' FEL (Unit I) 19-6S-26E 
Federal "HJ" No. 11 2080' FNL & 1650' FEL (Unit G) 31-6S-26E 
Thorpe "MI" Federal No. 15 990' FNL & 2310' FWL (Unit C) 22-7S-25E 
Federal "HY" No. 13 2310' FSL & 460' FEL (Unit I) 33-7S-25E 
Crandall "UD" No. 2 510' FNL & 1980' FEL (Unit B) 6-7S-26E 
Leeman "OC" Federal No. 5 2310' FSL & 1980' FEL (Unit J) 18-7S-26E 
Nickey "RF" Federal No. 3 2310' FSL & 2310' FWL (Unit K) 19-7S-26E 
Catterson "SS" Federal 2310' FSL & 790' FEL (Unit I) 21-7S-26E 
No. 7 

(23) Applicant's testimony indicates that the above-described unorthodox gas well 
locations are geologically necessary in order to maximize sand thickness within the 
various pay intervals. In addition, the unorthodox locations are adjacent to and on trend 
with existing gas wells exhibiting substantial cumulative production. 

(24) All of the affected offset acreage to the proposed unorthodox gas well 
locations is owned and controlled by Yates Petroleum Corporation with the exception of 
the SE/4 of Section 21 as described in Finding No. (18) above. 

(25) No offset operator and/or interest owner appeared at the hearing(s) in 
opposition to the proposed unorthodox locations. 

(26) The proposed unorthodox gas well locations should be approved. 

(27) Case No. 10981 should be reopened in conjunction with Case No. 10793 
at an examiner hearing in August, 1995, unless reopened at an earlier date at the request 
of the applicant or upon motion of the Division, at which time the applicant should be 
required to appear and present the geologic and engineering data it has acquired from the 
pilot project and make recommendations to the Division concerning amendments, if any 
are applicable, to the rules which currently govern the Pecos Slope-Abo Gas Pool. 
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IT IS THEREFORE ORDERED THAT: 

(1) The applicant, Yates Petroleum Corporation, is hereby authorized to expand 
its pilot infill drilling program within the Pecos Slope-Abo Gas Pool by drilling an 
additional gas well on each of the following existing 160-acre standard gas proration 
units, and on a 166.0-acre non-standard gas proration unit comprising all of Irregular 
Section 5, Township 6 South, Range 26 East, NMPM: 

TOWNSHIP 5 SOUTH. RANGE 25 EAST. NMPM 
Section 16: NE/4 
Section 32: SW/4 

TOWNSHIP 6 SOUTH. RANGE 26 EAST. NMPM 
Section 7: NE/4 
Section 18: SE/4 
Section 19: SE/4 
Section 31: NE/4 

TOWNSHIP 7 SOUTH. RANGE 25 EAST. NMPM 
Section 3: SE/4 
Section 10: NW/4 
Section 11: SE/4 
Section 13: NW/4 
Section 15: NW/4 
Section 22: NW/4 
Section 25: NW/4 
Section 27: SE/4 
Section 33: SE/4 

TOWNSHIP 7 SOUTH. RANGE 26 EAST. NMPM 
Section 6: NE/4 
Section 18: SE/4 
Section 19: SW/4 
Section 21: SE/4 

(2) Each of the gas proration units described above shall be simultaneously 
dedicated to the existing well and to an infill well to be drilled by the applicant. 

(3) The applicant is further authorized to produce both wells within the above-
described proration units unrestricted until August, 1995. 
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(4) This case shall be reopened in conjunction with Case No. 10793 at an 
examiner hearing in August, 1995, unless reopened at an earlier date at the request of 
the applicant or upon motion of the Division, at which time the applicant shall appear and 
present the geologic and engineering data it has acquired from the pilot project and make 
recommendations to the Division concerning amendments, if any are applicable, to the 
rules which currently govern the Pecos Slope-Abo Gas Pool. 

(5) The applicant is further authorized to drill the following infill gas wells at 
unorthodox locations: 

WELL NAME & NUMBER WELL LOCATION 

Kilgore "SO" No. 3 2310' FSL & 1980' FWL (Unit K) 24-6S-25E 
Sacra "SA" Com No. 11 2310' FNL & 2310' FEL (Unit G) 35-6S-25E 
Paulette "PV" State No. 5 2310' FNL & 1650' FEL (Unit G) 16-5S-25E 
Dee "OQ" State No. 5 2310' FSL & 2310' FWL (Unit K) 32-5S-25E 
Hansel "ANH" Federal 2110' FNL & 790' FEL (Unit H) 7-6S-26E 
Com No. 1 
Savage "NI" Federal No. 5 2310' FSL & 990' FEL (Unit I) 19-6S-26E 
Federal "HJ" No. 11 2080' FNL & 1650' FEL (Unit G) 31-6S-26E 
Thorpe "MI" Federal No. 15 990' FNL & 2310* FWL (Unit C) 22-7S-25E 
Federal "HY" No. 13 2310' FSL & 460' FEL (Unit I) 33-7S-25E 
Crandall "UD" No. 2 510' FNL 8c 1980' FEL (Unit B) 6-7S-26E 
Leeman "OC" Federal No. 5 2310' FSL & 1980' FEL (Unit J) 18-7S-26E 
Nickey "RF" Federal No. 3 2310' FSL & 2310' FWL (Unit K) 19-7S-26E 
Catterson "SS" Federal 2310' FSL & 790' FEL (Unit I) 21-7S-26E 
No. 7 

(6) Jurisdiction of this cause is hereby retained for the entry of such further 
orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATIotfblVISION 

WILLIAM J. LHvlAY 
Director U 

S E A L 



NEW MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

August 4, 1995 

Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, New Mexico 88210 

Gentlemen: 

In accordance with the provisions of Division Orders Nos. R-9976 and R-9976-A entered on 
September 24, 1993, and July 26,1994, respectively, the Oil Conservation Division is reopening 
Cases Nos. 10793, 10981, and 11004 in order for Yates Petroleum Corporation, the applicant 
in said cases, to appear and present the geologic and engineering data it has acquired from its 
pilot infill drilling program in the Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, 
and make recommendations to the Division concerning amendments, if any are applicable, to 
the rules which currently govern said Pecos Slope-Abo Gas Pool. 

This case will be heard before an examiner on August 24,1995, at the Oil Conservation Division 
Hearing Room, 2040 S. Pacheco, Santa Fe, New Mexico, at 8:15 a.m. A copy of the 
advertisement for this hearing is enclosed. 

OFFICE OFTHE SECRETARY - P O 80X 6429 • SANTA Ft. NM 87505-6429 - (505) 827-5950 
ADMINISTRATIVE SERVICES DIVISION - P O BOX 6429 SANTA Ft. NM 87505-6429 • (505) 627-5925 

ENERCY CONSERVATION AND MANAGEMENT DIVISION - P. o . BOX 6429 - SANTA f t . NM 87505-6429 - (505) 827-5900 
FORESTRY AND RESOURCES CONSERVATION DIVISION - P. O. BOX 1948 - SANTA Ft. NM 87504-1948 (505) 827-58)0 

MININ6 AND MINERALS DIVISION - P. O. BOX 6429 - SANTA Fl. NM 87505-6429 - (505) 827-5970 
O i l CONSERVATION DIVISION - P.O. BOX 6429 SANTA Ft. NM 87505-6429 - (505) 827-7U1 

PARK AND RECREATION DIVISION - P.O. BOX 1147 SANTA Ft. NM 87504-1147 - (505) 827-7465 

Sincerely, 

Florene Davidson 
OC Staff Specialist 

enc. 
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N£W MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMEN 

August 7, 1995 

Tide West Oil Company 
6666 S. Sheridan, Suite 250 
Tulsa, Oklahoma 74133 

Gentlemen: 

In accordance with the provisions of Division Orders Nos. R-9976 and R-9976-A entered on 
September 24, 1993, and July 26,1994, respectively, the Oil Conservation Division is reopening 
Cases Nos. 10793, 10981, and 11004 in order for Yates Petroleum Corporation, the applicant 
in said cases, to appear and present the geologic and engineering data it has acquired from its 
pilot infill drilling program in the Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, 
and make recommendations to the Division concerning amendments, if any are applicable, to 
the rules which currently govern said Pecos Slope-Abo Gas Pool. 

This case will be heard before an examiner on August 24, 1995, at the Oil Conservation Division 
Hearing Room, 2040 S. Pacheco, Santa Fe, New Mexico, at 8:15 a.m. A copy of the 
advertisement for this hearing is enclosed. 

OFFICE O F T H E SECRETARY • P.O. BOX 6429 - SANTA f t . N M 87505-6429 - (505) B27-5950 
A D M I N I S T R A T I V E SERVICES D I V I S I O N - P. O. BOX 6429 - SANTA t t . N M 87505-6429 - (505) 827-5935 

ENERCY C O N S E R V A T I O N A N D M A N A G E M E N T D I V I S I O N - P. O. BOX 6429 - SANTA f t . N M 875O5-0429 - (505)827-5900 
FORESTRY A N D RESOURCES CONSERVATION D I V I S I O N - P O. BOX 1948 - SANTA f t . N M 87504-1948 (505) 827-5830 

M I N I N 6 A N D M I N E R A L ! D I V I S I O N - P. O. BOX 6429 - SANTA f t . N M 87505-6429 - (505) 827-J970 
O I L CONSERVATION D I V I S I O N - P O BOX 6429 - SANTA f t . N M 87505-6429 - (505) 827-7151 

PARK A N D RECREATION D I V I S I O N - P. 3 SOX 1147 - SANTA f t . N M 87504-1147 - (505) 827-74 65 

Sincerely 

Florene Davidson 
OC Staff Specialist 

enc. 
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NEW MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTME 

August 7, 1995 

Western Reserves Oil Co. Inc. 
Post Office Box 993 
Midland, Texas 79702 

Gentlemen: 

In accordance with the provisions of Division Orders Nos. R-9976 and R-9976-A entered on 
September 24,1993, and July 26,1994, respectively, the Oil Conservation Division is reopening 
Cases Nos. 10793, 10981, and 11004 in order for Yates Petroleum Corporation, the applicant 
in said cases, to appear and present the geologic and engineering data it has acquired from its 
pilot infill drilling program in the Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, 
and make recommendations to the Division concerning amendments, if any are applicable, to 
the rules which currently govern said Pecos Slope-Abo Gas Pool. 

This case will be heard before an examiner on August 24, 1995, at the Oil Conservation Division 
Hearing Room, 2040 S. Pacheco, Santa Fe, New Mexico, at 8:15 a.m. A copy of the 
advertisement for this hearing is enclosed. 

Sincerely, 

Florene Davidson 
OC Staff Specialist 

enc. 

OFFICE O F T H E SECRETARY • P. O. SOX 6419 SANTA Ft. N M 87505-64 29 - (505) 827-5950 
A D M I N I S T R A T I V E SERVICES D I V I S I O N - P O. BOX 6429 SANTA Ft. N M 87505-6429 - (505) 827-5925 

ENERGY CONSERVATION A N D M A N A G E M E N T D I V I S I O N P. O. BOX 6429 - SANTA 11. N M 87505-6429 - (505) 827-5900 
FORESTRY A N D RESOURCES C O N S E R V A T I O N D I V I S I O N P. O. BOX 1948 - SANTA Ft. N M 87504-1948 (505) 827-58)0 

M I N I N G A N D M I N E R A L S D I V I S I O N - P. O. BOX 6429 - SANTA Ft. N M 87505-6429 - (505) 827-5970 
O I L CONSERVATION D I V I S I O N - P O BOX 6429 SANTA Ft. N M 87505-6429 - (505) B27-7D1 

PARK A N D RECREATION D I V I S I O N P. O BOX 1147 - SANTA Ft. N M 87504-1147 (505) B27-7465 
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• Prim your name and address on the reverse of this form so that we can 
return this card to you. 
• Attach this form to the front of the mailpiece, or on the back if space 
does not permit. 
• Write "Return Receipt Requested" on the mailpiece below the article number 
• The Return Receipt will show to whom the article was delivered and the date 
delivered. -

1 also wish to receive the 
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2. • Restricted Delivery 

Consult postmaster for fee. 
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3. Article Addressed to: 
Western Reserves"Oil Co. Inc 
Post Of f i ce Box 993' 
Midland, Texas 79702 

4a. Article Number 

P 176 013 351 
4b. Service Type 
• Registered 

H Certified 

• Express Mail 

D Insured 

• COD 
• Return Receipt for 

Merchandise 

PS Form 3 8 1 1 , December 1991 * U A QPO: IMS-42M02 D O M E S T I C R E T U R N j B E C E I P T 



^NEW MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMEN 1 

August 4, 1995 

Maralo Inc. 
Post Office Box 832 
Midland, Texas 79702 

Gentlemen: 

In accordance with the provisions of Division Orders Nos. R-9976 and R-9976-A entered on 
September 24, 1993, and July 26,1994, respectively, the Oil Conservation Division is reopening 
Cases Nos. 10793, 10981, and 11004 in order for Yates Petroleum Corporation, the applicant 
in said cases, to appear and present the geologic and engineering data it has acquired from its 
pilot infill drilling program in the Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, 
and make recommendations to the Division concerning amendments, if any are applicable, to 
the rules which currently govern said Pecos Slope-Abo Gas Pool. 

This case will be heard before an examiner on August 24, 1995, at the Oil Conservation Division 
Hearing Room, 2040 S. Pacheco, Santa Fe, New Mexico, at 8:15 a.m. A copy of the 
advertisement for this hearing is enclosed. 

OFFICE O F T H E SECRETARY • P O. BOX 6429 - SANTA Ft. N M 87505-6429 - (505) 827-5950 
A D M I N I S T R A T I V E SERVICES D I V I S I O N - P. O. BOX 64 29 SANTA Ft. N M 875 0 5-64 2 9 - (5 0 5) 827-592 5 

ENERGY CONSERVATION A N D M A N A C E M E N T D I V I S I O N P. O. BOX 6429 - SANTA Ft, N M 87505-6429 - (505) 827-5900 
FORESTRY A N D RESOURCES CONSERVATION D I V I S I O N - P O BOX 1948 - SANTA Ft. N M 87504-1948 (505) 827-5830 

M I N I N G A N D M I N E R A L S D I V I S I O N - 9. O. BOX 6429 - SANTA t t , N M 87505-6429 - (505)827-5970 
OIL CONSERVATION D I V I S I O N - P O. BOX 6429 SANTA Ft. N M 87505-6439 - (505) 827 7131 

PARK A N D RECREATION D I V I S I O N P O BOX 1147 SANTA Ft, N M 87504-1147 (505) 827-7465 

Sincerely, 

Florene Davidson 
OC Staff Specialist 

enc. 
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hftW^MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

August 4, 1995 

Pecos River Op. Inc. 
Post Office Box 1675 
Roswell, New Mexico 88202 

Gentlemen: 

In accordance with the provisions of Division Orders Nos. R-9976 and R-9976-A entered on 
September 24, 1993, and July 26,1994, respectively, the Oil Conservation Division is reopening 
Cases Nos. 10793, 10981, and 11004 in order for Yates Petroleum Corporation, the applicant 
in said cases, to appear and present the geologic and engineering data it has acquired from its 
pilot infill drilling program in the Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, 
and make recommendations to the Division concerning amendments, if any are applicable, to 
the rules which currently govern said Pecos Slope-Abo Gas Pool. 

This case will be heard before an examiner on August 24, 1995, at the Oil Conservation Division 
Hearing Room, 2040 S. Pacheco, Santa Fe, New Mexico, at 8:15 a.m. A copy of the 
advertisement for this hearing is enclosed. 

OFFICE O F T H E SECRETARY - P. O. BOX 64} ' ) • SANTA f t . N M 87505-6429 - (505) 827-5950 
A D M I N I S T R A T I V E SERVICES D I V I S I O N - P. O. BOX 6429 SANTA t t . N M 87505-6429 • (505) 927 5925 

ENERGY CONSERVATION A N D M A N A G E M E N T D I V I S I O N - P O. BOX 6429 - SANTA Ft. N M 87505-6429 - (505) 827-5900 
FORESTRY A N D RESOURCES CONSERVATION D I V I S I O N - P O BOX 1948 - SANTA Ft. N M 87504-194 8 (505) 827-5830 

M I N I N G A N D M I N E R A L S D I V I S I O N - P. O. BOX 6429 SANTA Ft. N M 8750 5-64 29 - (505) 827-59 70 
O I L CONSERVATION D I V I S I O N - P. O 8 0 X 6429 SANTA Ft. N M 87505-64 2 9 - (50 5) 82 7 7131 

PARK A N D RECREATION D I V I S I O N P. O. BOX 1147 SANTA Ft. N M 87504-1147 (505) 837-7465 

Sincerely, 

Florene Davidson 
OC Staff Specialist 

enc. 
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SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3, and 4a & b. 
• Print your name and address on the reverse of this.form so that we can 
return this card to you. 
• Attach this form to the front of the mailpiece, or on the back if space 
does not permit. 
• Write "Return Receipt Requested" on the mailpiece below the article number. 
• The Return Receipt will show to whom the article was delivered end the date 
delivered. 

1 also wish to receive the 
following services (for an extra 
fee): 

1. D Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

Pecos River Op. I n c . 
Post O f f i c e Box 1675 
Roswel l , New Mexico 88202 

4a. Article Number 

P 176 013 346 
3. Article Addressed to: 

Pecos River Op. I n c . 
Post O f f i c e Box 1675 
Roswel l , New Mexico 88202 

4b. Service Type 
• Registered • Insured 

Qr Certified • COD 
• Express Mail • Return Receipt for 

Merchandise 

3. Article Addressed to: 

Pecos River Op. I n c . 
Post O f f i c e Box 1675 
Roswel l , New Mexico 88202 

7. Date oLQelivery .—^ 

5. Signature (Addressee) / 8. Addressee's Address (Only if requested 
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August 4, 1995 

Myco Industries Inc. 
Post Office Box 840 
Artesia, New Mexico 88211 

Gentlemen: 

In accordance with the provisions of Division Orders Nos. R-9976 and R-9976-A entered on 
September 24, 1993, and July 26,1994, respectively, the Oil Conservation Division is reopening 
Cases Nos. 10793, 10981, and 11004 in order for Yates Petroleum Corporation, the applicant 
in said cases, to appear and present the geologic and engineering data it has acquired from its 
pilot infill drilling program in the Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, 
and make recommendations to the Division concerning amendments, if any are applicable, to 
the rules which currently govern said Pecos Slope-Abo Gas Pool. 

This case will be heard before an examiner on August 24, 1995, at the Oil Conservation Division 
Hearing Room, 2040 S. Pacheco, Santa Fe, New Mexico, at 8:15 a.m. A copy of the 
advertisement for this hearing is enclosed. 

OFFICE O F T H E SECRETARY - P. O. BOX 6439 - SANTA Ft. N M 87505-6439 - <505) 837-5950 
A D M I N I S T R A T I V E SERVICES D I V I S I O N - P O. BOX 6439 SANTA f t . N M 87505-6429 - (505) 827-5925 

ENERCY CONSERVATION A N D M A N A G E M E N T D I V I S I O N - P. O BOX 6439 - SANTA Ft. N M 87505-6429 - (505) 837-5900 
FORESTRY A N D RESOURCES CONSERVATION D I V I S I O N - P O BOX 1948 SANTA Ft. N M 87504-1948 (505) 827-5830 

M I N I N G A N D MINERALS D I V I S I O N - P O BOX 6439 - SANTA Ft. N M 87505-6429 - (505) 827-5970 
OIL CONSERVATION D I V I S I O N - P O BOX 6429 SANTA Ft. N M 87505-6439 - (505) 627-7131 

PARK A N D RECREATION D I V I S I O N P O BOX V47 SANTA Ft. N M 87504-1147 - (505) 837-7465 

Sincerely 

Florene Davidson 
OC Staff Specialist 

enc. 
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• 
1 

August 7, 1995 

Southeastern Petroleum Inc. 
Post Office Box 1893 
Roswell, New Mexico 88202 

Gentlemen: 

In accordance with the provisions of Division Orders Nos. R-9976 and R-9976-A entered on 
September 24, 1993, and July 26, 1994, respectively, the Oil Conservation Division is reopening 
Cases Nos. 10793, 10981, and 11004 in order for Yates Petroleum Corporation, the applicant 
in said cases, to appear and present the geologic and engineering data it has acquired from its 
pilot infill drilling program in the Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, 
and make recommendations to the Division concerning amendments, if any are applicable, to 
the rules which currently govern said Pecos Slope-Abo Gas Pool. 

This case will be heard before an examiner on August 24, 1995, at the Oil Conservation Division 
Hearing Room, 2040 S. Pacheco, Santa Fe, New Mexico, at 8:15 a.m. A copy of the 
advertisement for this hearing is enclosed. 

OFFICE O F T H E SECRETARY - P O. BOX 6429 SANTA f t . N M 87505-6429 - (505) 827-5950 
A D M I N I S T R A T I V E SERVICES D I V I S I O N P O. BOX 6439 SANTA I t . N M 87505-6429 - (505) 82 7-5925 

ENERCY CONSERVATION A N D M A N A G E M E N T D I V I S I O N - P O. BOX 6439 - SANTA f t . N M 87505-6429 (505) 827 5900 
FORESTRY A N D RESOURCES CONSERVATION D I V I S I O N - P O. BOX 1948 - SANTA f t . N M 87504-1948 (505) 827-58JO 

M I N I N G A N D M I N E R A L S D I V I S I O N - P. O. BOX 6*39 SANTA f t , N M 87505-6439 - (505) 827-5970 
OIL CONSERVATION D I V I S I O N - P O BOX 643'i SANTA Ft. N M 87505-6439 - (505) 837-71)1 

PARK A N D RECREATION D I V I S I O N P O . BOX 1-47 SANTA Ft. N M 87504-1147 (505) 837-7465 

Sincerely, 

Florene Davidson 
OC Staff Specialist 

enc. 
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SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3, and 4a & b. _t> - ^ 
• Prim your name and address on the reverse of this form so that we can 
return this card to you. 
• Attach this form to the front of the mailpiece, or on the back if space 
does not permit. 
• Write "Return Receipt Requested" on the mailpiece below the article number. 
• The Return Receipt will show to whom the article wes delivered and the date 
delivered. 

1 also wish to receive the 
following services (for an extra 
fee): 

1. D Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

Southeastern Petroleum I n c . 
Post O f f i c e Box 1893 
Roswel l , New Mexico 88202 

4a. Article Number 

P 176 013 398 
3. Article Addressed to: 

Southeastern Petroleum I n c . 
Post O f f i c e Box 1893 
Roswel l , New Mexico 88202 

4b. Service Type 
G Registered • Insured 

5 Certified • COD 
O Express Mail • Return Receipt for 

Merchandise 

3. Article Addressed to: 

Southeastern Petroleum I n c . 
Post O f f i c e Box 1893 
Roswel l , New Mexico 88202 

7. Date of Delivery 

5. Signature* (Addressee) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Signaturei^gentl 

8. Addressee's Address (Only if requested 
and fee is paid) 
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• 
W MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

August 7, 1995 

Sensor Oil & Gas Inc. 
Enterprise Plaza, Suite 200 
5600 N. May Avenue 
Oklahoma City, Oklahoma 73112 

Gentlemen: 

In accordance with the provisions of Division Orders Nos. R-9976 and R-9976-A entered on 
September 24, 1993, and July 26,1994, respectively, the Oil Conservation Division is reopening 
Cases Nos. 10793, 10981, and 11004 in order for Yates Petroleum Corporation, the applicant 
in said cases, to appear and present the geologic and engineering data it has acquired from its 
pilot infill drilling program in the Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, 
and make recommendations to the Division concerning amendments, if any are applicable, to 
the rules which currently govern said Pecos Slope-Abo Gas Pool. 

This case will be heard before an examiner on August 24, 1995, at the Oil Conservation Division 
Hearing Room, 2040 S. Pacheco, Santa Fe, New Mexico, at 8:15 a.m. A copy of the 
advertisement for this hearing is enclosed. 

OFFICE O F T H E SECRETARY • P. O. BOX 6439 • SANTA I t , N M 87505-6439 - (505) 827-5950 
A D M I N I S T R A T I V E SERVICES D I V I S I O N - P. O. BOX 6439 SANTA I t . N M 87505-6439 - (505)837-5935 

ENERGY CONSERVATION A N D M A N A G E M E N T D I V I S I O N - P. O BOX 6429 - SANTA FE. N M 87505-6429 (505) 827-5900 
FORESTRY A N D RESOURCES CONSERVATION D I V I S I O N - P. O BOX 1948 - SANTA Ft. N M 87504-1948 - (505) 827-5830 

M I N I N G A N D M I N E R A L S D I V I S I O N - P. O. BOX 6429 - SANTA Ft. N M 87505-6429 - (505) 827-5970 
OIL CONSERVATION D I V I S I O N - P. O BOX 6429 SANTA Ft. N M 87505-6429 - (505) 827-7151 

PARK A N D RECREATION D I V I S I O N P. O. BOX 1147 SANTA Ft. N M 87504-1147 - (505) 827-7465 

Sincerely, 

Florene Davidson 
OC Staff Specialist 

enc. 
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SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3, and 4a & b. 
• Print your name and address on the reverse of this, form so that we can 
return this cent to you. 
• Attach this form to the front of the mailpiece, or on the back if space 
does not permit. 
• Write "Return Receipt Requested" on the mailpiece below the article number. 
• The Return Receipt will show to whom the article was delivered and the date 
delivered. 

1 also wish to. receive the 
following services (for an extra 
fee): 

1. D Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

Sensor O i l & Gas I n c b ^ ^ 

E n t e r p r i s e P l a z a , S u i t e 200 

5600 N. May Avenue 

Oklahoma C i t y , Oklahoma 73112 

4a. Article Number 

P 176 013 188 

3. Article Addressed to: 

Sensor O i l & Gas I n c b ^ ^ 

E n t e r p r i s e P l a z a , S u i t e 200 

5600 N. May Avenue 

Oklahoma C i t y , Oklahoma 73112 

4b. Service Type 
• Registered • Insured 

0 Certified • COD 
• Express Mail • Return Receipt for 

Merchandise 

3. Article Addressed to: 

Sensor O i l & Gas I n c b ^ ^ 

E n t e r p r i s e P l a z a , S u i t e 200 

5600 N. May Avenue 

Oklahoma C i t y , Oklahoma 73112 

7. D a t e ^ e l j j ^ ^ ^ 

5, Signature^ActtresacttrTJ/1 J. ' , 8. Addressee's' Address (Only if requested 
and fee is paid) 

6. Signature (Agent) *^ 

8. Addressee's' Address (Only if requested 
and fee is paid) 
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PS Form 3 8 1 1 , December 1991 *us.GPa.iM2-^ZM02 D O M E S T I C R E T U R N R E C E I P T 



NEW MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMEN 

August 4, 1995 

Sanders Oil & Gas Company 
Post Office Box 797005 
Dallas. Texas 75379 

Gentlemen: 

In accordance with the provisions of Division Orders Nos. R-9976 and R-9976-A entered on 
September 24, 1993, and July 26,1994, respectively, the Oil Conservation Division is reopening 
Cases Nos. 10793, 10981, and 11004 in order for Yates Petroleum Corporation, the applicant 
in said cases, to appear and present the geologic and engineering data it has acquired from its 
pilot infill drilling program in the Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, 
and make recommendations to the Division concerning amendments, if any are applicable, to 
the rules which currently govern said Pecos Slope-Abo Gas Pool. 

This case will be heard before an examiner on August 24, 1995, at the Oil Conservation Division 
Hearing Room, 2040 S. Pacheco, Santa Fe, New Mexico, at 8:15 a.m. A copy of the 
advertisement for this hearing is enclosed. 

OFFICE O F T H E SECRETARY - f> O. BOX 6*29 - SANTA f t . N M 87505-6439 - (505) 827-5950 
A D M I N I S T R A T I V E SERVICES D I V I S I O N - P. O. BOX 6429 SANTA f t . N M 87505-6429 - (505) 827-5925 

ENERCY C O N S E R V A T I O N A N D M A N A G E M E N T D I V I S I O N P O SOX 6429 - SANTA f t . N M 87505-6429 (505) 827-5900 
FORESTRY A N D RESOURCES CONSERVATION D I V I S I O N P O BOX 1948 SANTA f t . N M 87504-1948 (505) 827 5830 

M I N I N G A N D M I N E R A L S D I V I S I O N - P O BOX 6459 - SANTA f t . N M 87505-6429 - (505) 827-5970 
O I L CONSERVATION D I V I S I O N - P O BOX 64)9 SANTA f t . N M 67505-6429 - (505) E 27 71J1 

PARK A N D RECREATION D I V I S I O N ? O BOX 1147 SANTA f t N M 87504-1147 (505) 827 7465 

Sincerely, 

Florene Davidson 
OC Staff Specialist 

enc. 
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NEWt/v^SICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

August 4, 1995 

Sanders Petroleum Corporation 
Post Office Box 2918 
Roswell, New Mexico 88201 

Gentlemen: 

In accordance with the provisions of Division Orders Nos. R-9976 and R-9976-A entered on 
September 24, 1993, and July 26,1994, respectively, the Oil Conservation Division is reopening 
Cases Nos. 10793, 10981, and 11004 in order for Yates Petroleum Corporation, the applicant 
in said cases, to appear and present the geologic and engineering data it has acquired from its 
pilot infill drilling program in the Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, 
and make recommendations to the Division concerning amendments, if any are applicable, to 
the rules which currently govern said Pecos Slope-Abo Gas Pool. 

This case will be heard before an examiner on August 24, 1995, at the Oil Conservation Division 
Hearing Room, 2040 S. Pacheco, Santa Fe, New Mexico, at 8:15 a.m. A copy of the 
advertisement for this hearing is enclosed. 

OFFICE O F T H E SECRETARY • P 0 . 8 0 X 4429 - SANTA f t . N M 87505-6429 - (505) 857-5950 
A D M I N I S T R A T I V E SERVICES D I V I S I O N - P O BOX 6459 - SANTA 11. N M 87505-6429 - (505) 837-592 5 

ENERCY CONSERVATION A N D M A N A C E M E N T D I V I S I O N P O BOX 6429 - SANTA f t . N M 87505-6439 (505) 827 5900 
FORESTRY A N D RESOURCES CONSERVATION D I V I S I O N P O. BOX 1948 SANTA IE. N M 87504-1948 (505) 837-5810 

M I N I N G A N D MINERALS D I V I S I O N - P O. BOX 6439 - SANTA 1E. N M 87505-6459 - (505) 827-5970 
OIL CONSERVATION D I V I S I O N - P O BOX 6429 SANTA l l . N M 87505-6439 (505) 827-7U1 

PARK A N D RECREATION D I V I S I O N P O BOX 1147 SANTA U . N M 875 04-1147 ( 5 0 5 ) 83 7 7 4 6 5 

Sincerely, 

Florene Davidson 
OC Staff Specialist 

enc. 
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SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3, and 4a & b. 
• Print your name and address on the reverse of this form sa that we can 
return this card to you. 
• Attach this form to the front of the mailpiece, or on "he beck if space 
does not permit. 
• Write "Return Receipt Requested" on the mailpiece below the article number. 
• The Return Receipt will show to whom the article was delivered and the date 
delivered. 

1 also wish to receive the 
following services (for an extra 
fee): 

1. • Addressee's Address 

2. D Restricted Delivery 
Consult postmaster for fee. 

3. Article Addressed to: 

Sanders Petroleum Corpora t ion 
Post O f f i c e Box 2918 
Roswel l , New Mexico 88201 

4a. Article Number 

P 176 013 340 

3. Article Addressed to: 

Sanders Petroleum Corpora t ion 
Post O f f i c e Box 2918 
Roswel l , New Mexico 88201 

4b. Service Type 
• Registered D Insured 

E Certified • COD 
• Express Mail • Return Receipt for 

Merchandise 

3. Article Addressed to: 

Sanders Petroleum Corpora t ion 
Post O f f i c e Box 2918 
Roswel l , New Mexico 88201 

7. Date of Delivery 

5. Signature (Addressee) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. SignatureJ^gent) 

8. Addressee's Address (Only if requested 
and fee is paid) 
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NEW .MEKICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMEN 

August 4, 1995 

Samedan Oil Corporation 
10 Desta Drive, Suite 240E 
Midland, Texas 79705 

Gentlemen: 

In accordance with the provisions of Division Orders Nos. R-9976 and R-9976-A entered on 
September 24, 1993, and July 26,1994, respectively, the Oil Conservation Division is reopening 
Cases Nos. 10793, 10981, and 11004 in order for Yates Petroleum Corporation, the applicant 
in said cases, to appear and present the geologic and engineering data it has acquired from its 
pilot infill drilling program in the Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, 
and make recommendations to the Division concerning amendments, if any are applicable, to 
the rules which currently govern said Pecos Slope-Abo Gas Pool. 

This case will be heard before an examiner on August 24, 1995, at the Oil Conservation Division 
Hearing Room, 2040 S. Pacheco, Santa Fe, New Mexico, at 8:15 a.m. A copy of the 
advertisement for this hearing is enclosed. 

O F f K C O F T H I SECRETARY P O. BOX 6429 SANTA f t , N M 87505-6439 - (505) 837-S950 
A D M I N I S T R A T I V E SERVICES D I V I S I O N P O. BOX 6439 SANTA f t , N M 87505-6439 (505) 837-5925 

ENERCY CONSERVATION A N D M A N A G E M E N T D I V I S I O N P O BOX 6439 - SANTA f t . N M 87505-^429 - (505) 837-5900 
FORESTRY A N D RESOURCES CONSERVATION D I V I S I O N P. O BOX 1948 SANTA f t . N M 87504-1948 (505) 837 5850 

M I N I N C A N D M I N E R A L S D I V I S I O N P O. BOX 6439 SANTA f t . N M 87505-6429 - (505) 827-5970 
OIL CONSERVATION D I V I S I O N P O. BOX 6439 SANTA f t , N M 87505-6439 (505) 827-71J1 

PARK A N D RECREATION D I V I S I O N P O. BOX 1147 SANTA f t . N M 87504-1147 - (505) 837-7465 

Sincerely 

Florene Davidson 
OC Staff Specialist 

enc. 
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NE^v* MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMEN 

August 7, 1995 

Summit Resources 
4101 SW 45th Street, Suite 1702 
Amarillo, Texas 79109 

Gentlemen: 

In accordance with the provisions of Division Orders Nos. R-9976 and R-9976-A entered on 
September 24, 1993, and July 26,1994, respectively, the Oil Conservation Division is reopening 
Cases Nos. 10793, 10981, and 11004 in order for Yates Petroleum Corporation, the applicant 
in said cases, to appear and present the geologic and engineering data it has acquired from its 
pilot infill drilling program in the Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, 
and make recommendations to the Division concerning amendments, if any are applicable, to 
the rules which currently govern said Pecos Slope-Abo Gas Pool. 

This case will be heard before an examiner on August 24,1995, at the Oil Conservation Division 
Hearing Room, 2040 S. Pacheco, Santa Fe, New Mexico, at 8:15 a.m. A copy of the 
advertisement for this hearing is enclosed. 

OFFICE OFTHE SECRETARY - P. O. BOX 6429 - SANTA f t . NM 87505-6429 - (505) 827-5950 
ADMINISTRATIVE SERVICES DIVISION • P. O. BOX 6439 SANTA I t . N M 87505-6439 - (505) 837-5935 

ENERCY CONSERVATION AND MANAGEMENT DIVISION - P O. BOX 6439 - SANTA t t . N M 67505-4429 - (505) 837-5900 
FORESTRY AND RESOURCES CONSERVATION DIVISION - P. O. BOX 1948 - SANTA I t . N M 87504-194 8 - (505) 827-5850 

MINING AND MINERALS DIVISION - P. O. BOX 6429 - SANTA t t . NM 87505-6439 - (505) 827-5970 
OIL CONSERVATION DIVISION - P. O. BOX 6429 SANTA I t . N M 67505-A429 - (505) 827-71)1 

PARK AND RECREATION DIVISION - P. O. EOX1147 SANTA t t . N M 87504-1147 - (505)827-7465 

Sincerely, 

Florene Davidson 
OC Staff Specialist 

enc. 
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NEVA MEXICO ENERGY, MINERALS ANp NATURA •1*1 4 _7_}i 14 WIX 31 2 

August 4 1995 

Great Western Drilling Compam 
P >st Office Box 1659 
Midland. Texas 79701 

Gentlemen: 

In accordance with the provisions of Division Orders Nos. R-9976 and R-9976-A entered on 
September 24. 1993. and July 26. 1994. respectively, the Oil Conservation Division is reopening 
Cases Nos. 10793, 10981. and 11004 in order for Yates Petroleum Corporation, the applicant 
ir said cases, to appear and present the geologic and engineering data it has acquired from its 
pilot infill drilling program in the Pecos Slope-Abo Gas Pool in Chaves County. New Mexico, 
and make recommendations to the Division concerning amendments, if any are applicable, to 
the rules which currently govern said Pecos Slope-Abo Gas Pool. 

This case will be heard before an examiner on August 24. 1995, at the Oil Conservation Division 
Hearing Room. 2040 S. Pacheco, Santa Fe, New Mexico, at 8:15 a.m. A copy of the 
advertisement for this hearing is enclosed. 

Smcerelv. 

Fiorene Davidson 
OC Staff Specialist 

OEHCE OF THE SECRETARY P P. x n j 
ADMINISTRATIVE SERVICES DIVISION . i*< 

E N E ROY CONSERVATION A N D M A N ACE ME N T D I V I S I O N 
fORESTRY A N D RE SOU RCES CONSE RVAT ION D I V I S I O N 

M I N I N C A N D MINERALS D I V I S I O N 8 . 1 

OIL CONSERVATION D I V I S I O N -
PARK A N D RECREATION D I V I M O N ? 

e:' s; ir 
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SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3, and 4a & b. 
• Print your name and address on the reverse of this form so that we can 
return this card to vou. 
• AttstlTthis form to the front of the mailpiece, or on the back if space 
does not permit. 
• Write' 'Return Receipt Requested'' on the mailpiece below the article number, 
• The Return Receipt will show to whom the article was delivered end the date 
delivered. 

1 also wish to receive the 
following services (for an extra 
fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

ConsulCpostmaster for fee. 
3. Article Addressed to: 

G r e a t W e s t e r n D r i l l i n g Company 

P o s t O f f i c e B o x 1659 

M i d l a n d , T e x a s 7 9 7 0 1 

4a. Article Number > 

P 176 013 4200 
3. Article Addressed to: 

G r e a t W e s t e r n D r i l l i n g Company 

P o s t O f f i c e B o x 1659 

M i d l a n d , T e x a s 7 9 7 0 1 

4b. Service Type 
• Registered--? • Insured 

S Certified r ' • COD 
• Express Mail • Return Receipt for 

Merchandise 

3. Article Addressed to: 

G r e a t W e s t e r n D r i l l i n g Company 

P o s t O f f i c e B o x 1659 

M i d l a n d , T e x a s 7 9 7 0 1 

7. Date of DelijfSFJ, / /' t^r*" 

5. Signature (Addressee^ ^ y 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Signature (Age|(il-^ ^ C S S 

8. Addressee's Address (Only if requested 
and fee is paid) 
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August 4, 1995 

Jack J. Grynberg 
5000 South Quebec, Suite 500 
Denver, Colorado 80237 

Gentlemen: 

In accordance with the provisions of Division Orders Nos. R-9976 and R-9976-A entered on 
September 24, 1993, and July 26,1994, respectively, the Oil Conservation Division is reopening 
Cases Nos. 10793, 10981, and 11004 in order for Yates Petroleum Corporation, the applicant 
in said cases, to appear and present the geologic and engineering data it has acquired from its 
pilot infill drilling program in the Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, 
and make recommendations to the Division concerning amendments, if any are applicable, to 
the rules which currently govern said Pecos Slope-Abo Gas Pool. 

This case will be heard before an examiner on August 24, 1995, at the Oil Conservation Division 
Hearing Room, 2040 S. Pacheco, Santa Fe, New Mexico, at 8:15 a.m. A copy of the 
advertisement for mis hearing is enclosed. 

OFFICE O F T H E SECRETARY - P. O. BOX 6439 - SANTA Ft. N M 87505-6439 - (505) 837-5950 
A D M I N I S T R A T I V E SERVICES D I V I S I O N - P. O. BOX 6429 SANTA FE. N M 87505-6439 • (505) 837-5935 

ENERCY CONSERVATION A N D M A N A C E M E N T D I V I S I O N - P O BOX 6429 - SANTA FE. N M 87505-4429 (505) 837-5900 
FORESTRY A N D RESOURCES CONSERVATION D I V I S I O N - P. o . BOX 1948 - SANTA IE. N M 87504-1948 - (505) 827-58JO 

M I N I N C A N D M I N E R A L S D I V I S I O N - P O 8 0 X 6439 SANTA Ft. N M 87505-6439 - (505) 827-5970 
O i l CONSERVATION D I V I S I O N - P O BOX 6429 SANTA F l . N M 87505-6439 - (505) 837-71)1 

PARK A N D RECREATION D I V I S I O N - P. O BOX 1147 SANTA I t . N M 87504-1147 - (505)827-7465 

Sincerely, 

Florene Davidson 
OC Staff Specialist 

enc. 
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SENDER: T S E ^ 
• Complete items 1 and/or 2 for additional services, ,. 
• Complete items 3, and 4a & b. . 
• Print your name and address on the reverse of this form so that we can 
return this card to you. >-
• Attach this form to the front of the mailpiece, or on the back if space 
does not permit. 
• Write "Return Receipt Requested" on the mailpiece below the article number, 
• The Return Receipt will show to whom Tfi-jutirr'- mrflj delivered and the date 
delivered. 

3. Article Addressed to: 

Jack J. Grynberg 
5000 South Quebec 
Denver, Colorado 

I also wish to receive the 
following services (for an extra 
fee): 

1. • Addressee's Address 

2. G Restricted Delivery 

Consult postmaster for fee. 
4a. Article Number 

P 176 013 093 
4b. Service Type 
• Registered O Insured 

13 Certified • COD 

D Express Mail • Return Receipt for 
Merchandise 

• i 

1! 
I ! 
•II 
•I! 
* i 
a . 
£ } 
§ : 5. Signature (Addressee) 8. Addressee's Address (Only if requested 

and fee is paid) 

» PS Form 3 8 1 1 . December 1991 * U.S.G.P.O. 1992-307-530 D O M E S T I C RETORN^RECEIPT 



August 4, 1995 

N. Dale Nichols 
Post Office Box 1972 
Midland, Texas 79702 

Gentlemen: 

In accordance with the provisions of Division Orders Nos. R-9976 and R-9976-A entered on 
September 24, 1993, and July 26, 1994, respectively, the Oil Conservation Division is reopening 
Cases Nos. 10793, 10981, and 11004 in order for Yates Petroleum Corporation, the applicant 
in said cases, to appear and present the geologic and engineering data it has acquired from its 
pilot infill drilling program in the Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, 
and make recommendations to the Division concerning amendments, if any are applicable, to 
the rules which currently govern said Pecos Slope-Abo Gas Pool. 

This case will be heard before an examiner on August 24, 1995, at the Oil Conservation Division 
Hearing Room, 2040 S. Pacheco, Santa Fe, New Mexico, at 8:15 a.m. A copy of the 
advertisement for this hearing is enclosed. 

OFFICE OF T H E SECRETARY P O BOX 642 P - SANTA 11. N M 87505-6429 - (505) 827-5950 
A D M I N I S T R A T I V E SERVICES D I V I S I O N P O- BOX 6429 SANTA 11. N M 87505-6429 (505) 327 5925 

ENERCY CONSERVATION A N D M A N A C E M E N T D I V I S I O N P. O BOX 6429 SANTA t t . N M 87505-642" (505) 827 5900 
FORESTRY A N D RESOURCES CONSERVATION D I V I S I O N - P O BOX 1948 SANTA Ft. N M 87504-1948 (505) 827 5830 

M I N I N C A N D M I N E R A L S D I V I S I O N - P O 8 0 X 6429 SANTA l l . N M 87505-6429 (505) 857-5970 
O i l CONSERVATION D I V I S I O N P O. BOX 6429 SANTA t t . N M 87505-6429 (505) 627 7131 

PARK A N D RECREATION D I V I S I O N - P o . BOX 1147 SANTA t l N M 87504 1147 (505) 82'-7465 

Sincerely, 

Florene Davidson 
OC Staff Specialist 

enc. 
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SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3, and 4a & b. 
• Print your name and address on the reverse of this form so that we can 
return this card to you. * • ' • 
• Attach this form to the front of the mailpiece, or on the back if space 
does not permit. 
• Write "Return Receipt Requested" on the mailpiece below the article number. 
• The Return Receipt will show to whom the article was delivered and the date 
delivered. 

I also wish to receive the 
following services (for an extra 
fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

3. Article Addressed to: 

N . D a l e N i c h o l s ) 

P o s t O f f i c e B o x 1972 

M i d l a n d , T e x a s 7 9 7 0 2 

4a. Article Number 

P 176 013 202 

3. Article Addressed to: 

N . D a l e N i c h o l s ) 

P o s t O f f i c e B o x 1972 

M i d l a n d , T e x a s 7 9 7 0 2 

4b. Service Type 
D Registered G Insured 

B Certified G COD 
• Express Mail Q Return Receipt for 

Merchandise 

3. Article Addressed to: 

N . D a l e N i c h o l s ) 

P o s t O f f i c e B o x 1972 

M i d l a n d , T e x a s 7 9 7 0 2 

7. Date of Delivery 

5. Signature {Addressee). / A 8. Addressee's Address (Only if requested 
and fee is paid) 

6.'Stgrfature (Agent) 

8. Addressee's Address (Only if requested 
and fee is paid) 
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August 4, 1995 

The Eastland Oil Company 
Post Office Drawer 3488 
Midland, Texas 79702 

Gentlemen: 

In accordance with the provisions of Division Orders Nos. R-9976 and R-9976-A entered on 
September 24, 1993, and July 26, 1994, respectively, the Oil Conservation Division is reopening 
Cases Nos. 10793, 10981, and 11004 in order for Yates Petroleum Corporation, the applicant 
in said cases, to appear and present the geologic and engineering data it has acquired from its 
pilot infill drilling program in the Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, 
and make recommendations to the Division concerning amendments, if any are applicable, to 
the rules which currently govern said Pecos Slope-Abo Gas Pool. 

This case will be heard before an examiner on August 24, 1995, at the Oil Conservation Division 
Hearing Room, 2040 S. Pacheco, Santa Fe, New Mexico, at 8:15 a.m. A copy of the 
advertisement for this hearing is enclosed. 

OFFICE O F T H I SECRETARY P O BOX 6*29 - SANTA 11. N M 87505-6429 - (505) 827-5950 
A D M I N I S T R A T I V E SERVICES D I V I S I O N P O. BOX 6429 SANTA I t . N M 87505-6429 - (505) 827 5925 

ENERCY CONSERVATION A N D M A N A C E M E N T D I V I S I O N P O BOX 6429 SANTA I t . N M 87505-6429 (505) 827 5900 
FORESTRYAND RESOURCES CONSERVATION D I V I S I O N - p o BOX 1948 SANTA Ft. N M 87504-1948 (505) 827 58)0 

M I N I N C A N D M I N E R A L S D I V I S I O N P O BOX 64 :9 SANTA Ft. N M 67505-6439 (505) 827 5970 
O i l CONSERVATION D I V I S I O N - P. O BOX 6429 SANTA Ft. N M 87505-6429 (505) 827-71)1 

PARK A N D RECREATION D I V I S I O N - P O BOX 114 7 SANTA Ft. N M 87504-1147 (505) 827 7465 

Sincerely, 

Florene Davidson 
OC Staff Specialist 

enc. 
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>S-«ENDER: 
Complete items 1 and/or 2 for additional services. 

• Complete items 3, and 4a & b. 
• Print your name and address on the reverse of tnis form jd*that we can 
return this card to you. * * 
• Attach this form to the front of the mailpiece, or on the back if space 
does not permit. 
• Write "Return Receipt Requested" on the mailpiece below the article number. 
• The Return Receipt will show to whom the article was delivered and the date 
delivered. 

I also wish to receive the 
following services (for an extra 
fee): 

1. • Addressee's Address 

2. • Restricted Delivery 
Consult postmaster for fee. 
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3. Article Addressed to: 

The Eastland O i l Company 
Post Office Drawer 3488 
Midland, Texas 79702 

4a. Art icle Number 

P 176 o n 701 
4b. Service Type 
D Registered D Insured 

S Certified • COD 

D Express Mail • Return Receipt for 
Merchandise 

8. Addressee's Address* (Only Jf requested 
and fee is pa id l j g ( « 1 ., ' rl';; 
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5. Signature (Addressee) 

ature (Agent) 

£ PS Form 3 8 1 1 , December 1(931} * u.s.s.P.o.: 1992-307-530 D O M E S T I C R E T U R N R E C E I P T 



August 4, 1995 

Burgundy Oil & Gas of New Mexico Inc. 
401 W. Texas, Suite 1003 
Midland, Texas 79701 

Gentlemen: 

In accordance with the provisions of Division Orders Nos. R-9976 and R-9976-A entered on 
September 24, 1993, and July 26,1994, respectively, the Oil Conservation Division is reopening 
Cases Nos. 10793, 10981, and 11004 in order for Yates Petroleum Corporation, the applicant 
in said cases, to appear and present the geologic and engineering data it has acquired from its 
pilot infill drilling program in the Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, 
and make recommendations to the Division concerning amendments, if any are applicable, to 
the rules which currently govern said Pecos Slope-Abo Gas Pool. 

This case will be heard before an examiner on August 24, 1995, at the Oil Conservation Division 
Hearing Room, 2040 S. Pacheco, Santa Fe, New Mexico, at 8:15 a.m. A copy of the 
advertisement for this hearing is enclosed. 

OFFICE Of THC SECRETARY • P. O. BOX 6429 - SANTA f t . NM 87505-6429 - (505) 827-5950 
ADMINISTRATIVE SERVICES DIVISION - P. O. BOX 6429 - SANTA t t . NM 87505-4429 - (505) 827-5925 

ENERGY CONSERVATION AND MANAGEMENT DIVISION - P O. BOX 6429 - SANTA Ft, NM 87505-6429 (505) 837-5900 
FORESTRY AND RESOURCES CONSERVATION DIVISION - P. O. BOX 1948 SANTA Ft. NM 87504-1948 - (505) 827-5830 

MINING AND MINERALS DIVISION - P. o BOX 6429 - SANTA Ft. NM 87505-6429 - (505) 827-5970 
O i l CONSERVATION DIVISION - P. O. BOX 6429 SANTA Ft. NM 87505-6429 - (505) 827-71)1 

PARK AND RECREATION DIVISION PO. BOX 1147 SANTA Ft, NM 87504-1147 - (505) 827-7465 

Sincerely, 

Florene Davidson 
OC Staff Specialist 

enc. 
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SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3. and 4« & b. 
• Print your name and address on the reverse of* this' form s i that we can 
return this card to you. 
• Attach this form to the from of the mailpiece, or on the back if space 
does not permit. 
• Write "Return Receipt Requested" on the mailpiece below the article number. 
• The Return Receipt will show to whom the article was delivered and the date 
delivered. 

I also wish to receive the 
following services (for an extra 
fee): 

1. • Addressee's Address 

2. ^Restr icted Delivery 
Consuff^o'stmaster for fee. 
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I 
CA 

3. Article Addressed to: 

Burgundy Oil & Gas of N. 
401 W. Texas, Suite 1002 
Midland, Texas 79701 

Mex. Inc : 

4a. Article Number 

P 176 013 328 
4b. Service Type 
• Registered 

S Certified 

D Express Mail 

7. Date of Delivei 

• Insured 

• COD 
• Return Receipt for 

Merchandise 
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3 Mivery . , 

's Address (Only if re 
I 

i 
8. Addressee's Address (Only if requested 

and fee is paid) 

6. Signature (Agent) 

• PS Form 3 8 1 1 , December 1991 * U.S.G.P.0. : 1992-307-530 D O M E S T I C R E T U R N ^ E C E I P T 
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NEW MEXICO ENERCY, MINERALS AND NATURAL RESOURCES DEPARTMEN 

August 4, 1995 

Carl A. Schellingei 
Post Office Box 447 
Roswell, New Mexico 88201 

Gentlemen: 

In accordance with the provisions of Division Orders Nos. R-9976 and R-9976-A entered on 
September 24. 1993, and July 26. 1994, respectively, the Oil Conservation Division is reopening 
Cases Nos. 10793, 10981, and 11004 in order for Yates Petroleum Corporation, the applicant 
in said cases, to appear and present the geologic and engineering data it has acquired from its 
pilot infill drilling program in the Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, 
and make recommendations to the Division concerning amendments, if any are applicable, to 
the rules which currently govern said Pecos Slope-Abo Gas Pool. 

This case will be heard before an examiner on August 24, 1995, at the Oil Conservation Division 
Hearing Room, 2040 S. Pacheco, Santa Fe, New Mexico, at 8:15 a.m. A copy of the 
advertisement for this hearing is enclosed. 

OFFICE O F T H f SECRETARY P > o x M 1 9 - A N S A ; t N M W C f + t i 9 SOS) M 7 - W O 
A D M I N I S T R A T I V E SERVICES D I V I S I O N P i : ( , 1 X M : ; . A N ' A U N M B 7 S 0 5 - M » 9 -SO*: H}7-«»>5 

f N f R C Y CONSERVATION A N D M A N A C E M E N T D I V I S I O N » , a < M J , • A N r A ; i N M S73 0 5 64 79 iSOSl H17-WOC 
FORESTRY A N D RESOURCES CONSERVATION D I V I S I O N ? . » . • • : « » * A N " A H N M 6 7 S 0 4 - n t f (SOS) e> 7 58 «o 

M I N I N C A N D MINERALS D I V I S I O N P i ' » ( )x A N ' A i i N vs e75C5 6479 (505) 8 : 7-59 70 
OIL CONSERVATION D I V I S I O N -M 3 • K ' l ) ' : A N A , . N ~ ~ ;5C 5 * 4 i J 'SOS' PJ7 71 )1 

PARK A N O RECREATION D I V I S I O N -> - y . - 4 . - . - . A . : . . v -505: <T ? 746 s 

Sincerely. 

Florene Davidson 
OC Staff Specialist 

enc. 
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3. Article Addressed to: 

Carl A. Schellinger 
Post Office Box 447 
Roswell, New Mexico 88201 
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following services (for an extra 

1. • Addressee's Address 

2- • Restricted Delivery 
Consult postmaster for f«, 
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NEV^ MEXICO ENERCY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

August 4, 1995 

Manzano Oil Corporation 
Post Office Box 2107 
Roswell, New Mexico 88202 

Gentlemen: 

In accordance with the provisions of Division Orders Nos. R-9976 and R-9976-A entered on 
September 24,1993, and July 26,1994, respectively, the Oil Conservation Division is reopening 
Cases Nos. 10793, 10981, and 11004 in order for Yates Petroleum Corporationr̂ he,applicant 
in said cases, to appear and present the geologic and engineering data it has acquired from its 
pilot infill drilling program in the Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, 
and make recommendations to the Division concerning amendments, if any are applicable, to 
the rules which currently govern said Pecos Slope-Abo Gas Pool. 

This case will be heard before an examiner on August 24,1995, at the Oil Conservation Division 
Hearing Room, 2040 S. Pacheco, Santa Fe, New Mexico, at 8:15 a.m. A copy of the 
advertisement for this hearing is enclosed. 

OFFICE O F T H E SECRETARY - P. O. BOX 6439 - SANTA f t . N M 875 0 5-64 29 - (50S1 B27-59SO 
ADMIN ISTRATIVE SERVICES D I V I S I O N P O BOX 6429 SANTA f t . N M 87505-6429 - (505) 827-5925 

ENERCY CONSERVATION A N D M A N A G E M E N T D IV IS ION P. O. BOX 6429 - SANTA I t . N M 87505-6439 ( 505) 827 5900 
FORESTRY A N D RESOURCES CONSERVATION D IV IS ION P O. BOX 1948 SANTA f t . N M 875 04-194 8 ( 50 5 ) 827-58JO 

M I N I N G A N D MINERALS D I V I S I O N - P O. BOX 6439 - SANTA f t . N M 8750 5-6 4 2 9 - (5 0 5) 827-5970 
OIL CONSERVATION D I V I S I O N - P. O BOX 6439 SANTA f t . N M 87505-6429 - (505) 827-7151 

PARK A N D RECREATION D I V I S I O N • P O. BOX 1147 • SANTA f t , N M 87504-1147 ( 505) 827-7465 

Sincerely, 

Florene Davidson 
OC Staff Specialist 

enc. 

/ 
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SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3, and 4a & b. ^ - • ,s 
• Print your name end address on the reverse of this form so that we can 
return this card to you. 
• Attach this form to the front of the mailpiece, or on the back if space 
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2. • Restricted Delivery 
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Manzano O i l C o r p o r a t i o n 

P o s t O f f i c e Box 2107 
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4a. Article Number 

P 176 013 353 
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August 4, 1995 

McKay Oil Corporation 
#1 McKay Place 
Roswell, New Mexico 88201 

Gentlemen: 

In accordance with the provisions of Division Orders Nos. R-9976 and R-9976-A entered on 
September 24, 1993, and July 26,1994, respectively, the Oil Conservation Division is reopening 
Cases Nos. 10793, 10981, and 11004 in order for Yates Petroleum Corporation, the applicant 
in said cases, to appear and present the geologic and engineering data it has acquired from its 
pilot infill drilling program in the Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, 
and make recommendations to the Division concerning amendments, if any are applicable, to 
the rules which currently govern said Pecos Slope-Abo Gas Pool. 

This case will be heard before an examiner on August 24,1995, at the Oil Conservation Division 
Hearing Room, 2040 S. Pacheco, Santa Fe, New Mexico, at 8:15 a.m. A copy of the 
advertisement for this hearing is enclosed. 

OFFICE O F T H E SECRETARY - P. O. BOX 6429 SANTA f t . N M 87505-6429 - (505) 827-5950 
A D M I N I S T R A T I V E SERVICES D I V I S I O N - P. O. BOX 6429 SANTA f t . N M 87505-6429 - (505) 827-5925 

ENERCY CONSERVATION A N D M A N A G E M E N T D I V I S I O N P O BOX 6429 - SANTA f t , N M 87505-6429 - (505) 827-5900 
FORESTRY A N D RESOURCES CONSERVATION D I V I S I O N P O, BOX 1948 SANTA f t . N M 87504-1948 (505) 827-5850 

M I N I N C A N D M I N E R A L S D I V I S I O N P O. BOX 6429 SANTA f t . N M 87505-6429 - (505) 8J7-5970 
OIL CONSERVATION D I V I S I O N - P O. BOX 6429 - SANTA t t , N M 87505-6429 - (505) 827-7151 

PARK A N D RECREATION D I V I S I O N P O. BOX 1147 SANTA f t . N M 87504-1147 (505) 8 2 ' 7465 

Sincerely 

Florene Davidson 
OC Staff Specialist 

enc. 
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August 4, 1995 

Primero Operating Inc. 
Post Office Box 1433 
Roswell, New Mexico 88202 

Gentlemen: 

In accordance with the provisions of Division Orders Nos. R-9976 and R-9976-A entered on 
September 24, 1993, and July 26, 1994, respectively, the Oil Conservation Division is reopening 
Cases Nos. 10793, 10981, and 11004 in order for Yates Petroleum Corporation, die applicant 
in said cases, to appear and present the geologic and engineering data it has acquired from its 
pilot infill drilling program in the Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, 
and make recommendations to the Division concerning amendments, if any are applicable, to 
the rules which currently govern said Pecos Slope-Abo Gas Pool. 

This case will be heard before an examiner on August 24, 1995, at the Oil Conservation Division 
Hearing Room, 2040 S. Pacheco, Santa Fe, New Mexico, at 8:15 a.m. A copy of the 
advertisement for this hearing is enclosed. 

OFFICE O F T H E SECRETARY - P. O BOX 6429 - SANTA Ft, N M 87505-6429 - (505) 827-5950 
A D M I N I S T R A T I V E SERVICES D I V I S I O N - P. O. BOX 6429 SANTA 11. N M 87505-6429 - (505) 827-5925 

ENERCY C O N S E R V A T I O N A N D M A N A G E M E N T D I V I S I O N - P. O. BOX 6429 - SANTA Ft, N M 87505-6429 (505) 827 5900 
FORESTRY A N D RESOURCES C O N S E R V A T I O N D I V I S I O N - P. O. BOX 1948 SANTA I t . N M 87504-1948 (505) 827-5850 

M I N I N G A N D M I N E R A L S D I V I S I O N - P O BOX 6429 SANTA t t . N M 87505-6429 - (505) 827-5970 
O I L C O N S E R V A T I O N D I V I S I O N - P O. BOX 6429 SANTA Ft. N M 87505-6429 - (505)827-701 

PARK A N D RECREATION D I V I S I O N - P O. BOX 1147 SANTA t t . N M 87504-1147 (505) B27-7465 

Sincerely, 

Florene Davidson 
OC Staff Specialist 

enc. 
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SENDER: 
• Complete items 1 end/or 2 for additional services. 
• Complete items 3, and 4a & b. . 
• Print your name and address on the reverse of this form so that we can 
return this card to you. < 
• Attach this form to the front of the mailpiece. or on the back if space 
does not permit. 
• Write "Return Receipt Requested" on the mailpiece below the article number 
• The Return Receipt will show to whom the article was delivered and the date 
delivered 3. Article Addressed to: 

Primero Operating Inc. 
Post Office Box 1433 
Roswell, New Mexico 88202 

5. Signature (Addressee) 

6. Sfgnafturi 

I also wish to receive the 
following services (for an extra 
fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
4a. Article Number 

P 176 013 187 
4b. Service Type 
• Registered 

0 Certified 

• Express Mail 

• Insured 

• COD 
• Return Receipt for 

Merchandise 
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3 7. Date of Delivery r ueiivery 

B. Addressee's Address (Only if requested 
and fee is paid) 
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NEW MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

August 4, 1995 

Petroleum Development Corporation 
9720 B Candelaria, NE 
Albuquerque, New Mexico 87112 

Gentlemen: 

In accordance with the provisions of Division Orders Nos. R-9976 and R-9976-A entered on 
September 24, 1993, and July 26, 1994, respectively , the Oil Conservation Division is reopening 
Cases Nos. 10793, 10981, and 11004 in order for Yates Petroleum Corporation, the applicant 
in said cases, to appear and present the geologic and engineering data it has acquired from its 
pilot infill drilling program in the Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, 
and make recommendations to the Division concerning amendments, if any are applicable, to 
the rules which currently govern said Pecos Slope-Abo Gas Pool. 

This case will be heard before an examiner on August 24, 1995, at the Oil Conservation Division 
Hearing Room, 2040 S. Pacheco, Santa Fe, New Mexico, at 8:15 a.m. A copy of the 
advertisement for this hearing is enclosed. 

OFFICE O f T H I SECRETARY P O BOX 6429 • SANTA f t MV. 37505-6429 - '505) 837-5950 
A D M I N I S T R A T I V E SERVICES D I V I S I O N P O BOX 64)9 SAN TA f t . N M 67505-6439 1505) 827 5935 

ENERCY CONSERVATION A N D M A N A C E M E N T DI V I S I O N P C BOX 6429 SAN TA F f, N M 87505-6429 (505)827-5900 
FORESTRY A N D RESOURCES CONSERVATION D I V I S I O N P O BOX 1948 SANTA ( t . N M 97504-1948 (505) 827-58)0 

M I N I N C A N D MINERALS D I V I S I O N - P C SOX 6429 - SANTA 11. N M B7505-6429 • (505) 83 7 5970 
OIL CONSERVATION D I V I S I O N - P C BOX 6439 S A N T A t t . N M H7505-6439 (505) 827-71 SI 

PARK A N D RECREATION D I V I S I O N '' 1 OCX >-47 -A NTA n M M 67504-1 -4 1 505) B ) l 7465 

Sincerely, 

Florene Davidson 
OC Staff Specialist 

enc. 



SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3, and 4a & b. 
• Prim your name and address on th* reverse of this form si} that we can 
return this card to you. 
• Attach this form to the front of the mailpiece, or op the back if space 
does not permit. 
• Write "Return Receipt Requested" on the mailpiece below the article number. 
• The Return Receipt will show to whom the article was delivered and the data 
delivered. '{jr. 

3. Article Addressed to: 

Petroleum Development Corp 
9720 B Candelaria, NE 
Albuquerque, New Mexico 8 

I also wish to receive the 
following services (for an extra 
fee): 

1. • Addressee's Address 

2. G Restricted Delivery 

Consult postmaster for fee. 
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4a. Article Number 
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D Registered 

E Certified 

• Express Mail 

• Insured 

• COD 
• Return Receipt for 
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7. Date of D^jvei 
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and fee is paid) 

>• PS Form 3 8 1 1 , December 1991 «u.s. QPO: IB«2-323-W2 D O M E S T I C R E T U R N R E C E I P T 



August 4. 1995 

Read & Stevens Inc.. 
Post Office Box 1518 
Roswell. New Mexico 88202-1518 

Gentlemen: 

In accordance with the provisions of Division Orders Nos. R-9976 and R-9976-A entered on 
September 24. 1993. and July 26. 1994, respectively, the Oil Conservation Division is reopening 
Cases Nos. 10793, 10981. and 11004 in order for Yates Petroleum Corporation, the applicant 
in said cases, to appear and present the geologic and engineering data it has acquired from its 
pilot infill drilling program in the Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, 
and make recommendations to the Division concerning amendments, if any are applicable, to 
the rules which currently govern said Pecos Slope-Abo Gas Pool. 

This case will be heard before an examiner on August 24, 1995. at the Oil Conservation Division 
Hearing Room, 2040 S. Pacheco, Santa Fe, New Mexico, at 8:15 a.m. A copy of the 
advertisement for this hearing is enclosed. 

Sincerely. 

Florene Davidson 
OC Staff Specialist 

enc 

OFFICE OF THE SECRETARY . » - - „ ; ; J 4 ,., s o , ; -
ADMINISTRATIVE SERVICES DIVISION - » it..., «v< •- V • f 4 i , 
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M I N I N C A N D MINERALS D I V I S I O N - - « ' 4 . s v - • • -5 . 4 - • ' 
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SENDER: 
• Complete items 1 and/or 2 for additional services. 
• Complete items 3, and 4a & b. 
• Print your name and address on the reverse of trills form so that we can 
return this card to you. s -
• Attach this form to the front of the mailpiece, or "on the back if space 
does not permit. 
• Write "Return Receipt Requested" on the mailpiece below the article number. 
• The Return Receipt will show to whom the article was delivered and the date 
delivered. 

1 also wish to receive the 
following services (for an extra 
fee): • ' 

1. O Addressee's Address 
-\. 

2. • Restricted Delivery 
Consult postmaster for fee •* 

3. Article Addressed to: 
Read & Stevens I n c . 
Post O f f i c e Box 1518 
Roswel l , New Mexico 88202-1518 

4a. Article Number • • • 

P 176 013 186 ' ' 
3. Article Addressed to: 
Read & Stevens I n c . 
Post O f f i c e Box 1518 
Roswel l , New Mexico 88202-1518 

4b. Service Type >i, 
• Registered • Insured *-- r • 

[ 3 Certified ^DCOD . 
• Express Mail ' • Return Receipt for 

Merchandise 

3. Article Addressed to: 
Read & Stevens I n c . 
Post O f f i c e Box 1518 
Roswel l , New Mexico 88202-1518 

7. Date of .Delivery,-.? 

7 5. ws: 5. Signature (Addressee). 8. Addressee's Address (Only if requested 
and fee is paid) : > ' , 

• '• - K ' v V i -:. -

''. :-v£ i I^V-v '_• • 6. Signature (Agent) 

8. Addressee's Address (Only if requested 
and fee is paid) : > ' , 
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MEXICO ENERCY, MINERALS AND NATURAL RESOURCES DEPARTMEN" m 

I 

August 4, 1995 

Jalapeno Corporation 
Post Office Box 1608 
Albuquerque, New Mexico 

Gentlemen: 

In accordance with the provisions of Division Orders Nos. R-9976 and R-9976-A entered on 
September 24,1993, and July 26,1994, respectively, the Oil Conservation Division is reopening 
Cases Nos. 10793, 10981, and 11004 in order for Yates Petroleum Corporation, the applicant 
in said cases, to appear and present the geologic and engineering data it has acquired from its 
pilot infill drilling program in the Pecos Slope-Abo Gas Pool in Chaves County, New Mexico, 
and make recommendations to the Division concerning amendments, if any are applicable, to 
the rules which currently govern said Pecos Slope-Abo Gas Pool. 

This case will be heard before an examiner on August 24,1995, at the Oil Conservation Division 
Hearing Room, 2040 S. Pacheco, Santa Fe, New Mexico, at 8:15 a.m. A copy of the 
advertisement for this hearing is enclosed. 

Sincerely, 

Florene Davidson 
OC Staff Specialist 

enc. 

OFFICEOFTHE SECRETARY - P.O. BOX 6429 - SANTA f t . NM 87505-6429 - (505) 827-5950 
ADMINISTRATIVE SERVICES DIVISION - P. o . 80X 6429 SANTA I t , NM 87505-6429 - (505) 827-5925 

ENERCY CONSERVATION AND MANAGEMENT DIVISION - 9 O. BOX 6429 - SANTA f t . NM 87505-6429 - (505) 827-5900 
FORESTRY AND RESOURCES CONSERVATION DIVISION - P O. BOX 1948 • SANTA f t , NM 87504-1948 (505) 827-5850 

MININC AND MINERALS DIVISION - P.O. BOX 6429 - SANTA t t . NM 87505-6429 - (505) 827-5970 
OIL CONSERVATION DIVISION - 9. O BOX 6429 SANTA f t . NM 87505-6429 - (505) 827-7151 

PARK AND RECREATION DIVISION - P O BOX 1147 SANTA f t . NM 87504-1147 - (505) 827-7465 



S E N D E R : 
• Complete item* 1 and/or 2 for additional services. 
• Complete items 3. and 4a 4 b. " * 
• Print your name and address on the reverse of this form so that we can 
return this card to you. 
• Attach this form to the front of the mailpiece, or on the back if space 
does not permit. 
• Write "Return Receipt Requested" on the mailpiece below the article number 
• The Return Receipt will show to whom the article was delivered and the date 
delivered. 

I also wish to receive the 
following services (for an extra 
fee): . ? . 

1. O Addressee's Address 

2. • Restricted Delivery 
Consult postmaster for fee. 
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3. Article Addressed to: 

Jalapeno Corporation 
Post Office Box 1608 
Albuquerque, New Mexico 87102 

4a. Article Number 
P 176 013 354 

4b. Service Type 
• Registered , D insured 

9 Certified , COD 

• Express Mail • P^ri1?.??^^ f o r 

Merchandise 
7. Date otDulivery 

J 
9 

I 
§ 

Jt 

I 
5. Signature (Addressee) 8. Addressee's Address (Only if requested 

and fee is paid) 

• PS Form 3 8 1 1 . December 1991 * U.S.G.P.O. 1992-307-530 D O M E S T I C R E T U R N R E C E I P T 



CAMPBELL, CARR 8 BERGE, P.A. 
L A W Y E R S 

M I C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R 

B R A D F O R D C . B E R G E 

M I C H A E L H . F E L D E W E R T 

T A N N t S L . F O X 

T A N Y A M . T R U J I L L O 

P A U L R. O W E N 

J A C K M . C A M P B E L L 

O F C O U N S E L 

October 24, 1995 

HAND-DELIVERED 

Mr. Michael E. Stogner 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 

2040 South Pacheco 
Santa Fe, New Mexico 87505 

Rand Carroll, Esq. 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 

2040 South Pacheco 
Santa Fe, New Mexico 87505 

Re: Motion of Tide West Oil Company in Opposition to Consolidation 
NMOCD Case Nos. 10793,10981 and 11004 (Reopened) 
Pecos Slope-Abo Gas Pool, Chaves County, New Mexico 

Gentlemen: 

On October 9, 1995, W. Thomas Kellahin, attorney for Tide West Oil Company, wrote the 
Division and expressed Tide West's opposition to the consolidation of certain cases at the 
November 2, 1995 Examiner hearing. Mr. Kellahin's request is in fact a request for 
continuance of the Yates application for special pool rules for the Pecos Slope-Abo Gas Pool, 
West Pecos Slope-Abo Gas Pool and the South Pecos Slope-Abo Gas Pool for at least sixty 
(60) days after Yates reports the results of its infill pilot project in the Pecos Slope-Abo Gas 
Pool. 

J E F F E R S O N P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 S 

SANTA FE, NEW MEXICO 87504-2208 

T E L E P H O N E : I S O S I 9 8 8 - 4 4 2 1 

T E L E C O P I E R : ( 5 0 5 ) 9 B 3 - 6 0 4 3 

OCT 2 4 Ms 

Conservation 0, v i s / o ?, 



Mr. Michael E. Stogner 
Rand Carroll, Esq. 
October 24, 1995 
Page 2 

Yates Petroleum Corporation will be prepared to present the results of its Pecos Slope-Abo 
Gas Pool Pilot Project and make recommendations for special pool rules at the November 
2nd hearing in Roswell. To bifurcate this presentation, as Mr. Kellahin suggests, simply 
makes no sense. The results of the Yates Pecos Slope Pilot Project and its recommendation 
for special pool rules are so interrelated that to separate the two would prevent a full 
discussion of all issues on November 2, 1995. Furthermore, one of the primary reasons for 
holding the November 2nd hearing in Roswell, is to afford to as many affected interest 
owners as possible the opportunity to hear the results of the Yates study and the 
recommended changes in pool rules resulting therefrom. 

These cases are before the Division on the application of Yates Petroleum Corporation. 
Yates, with Oil Conservation Division approval, has undertaken the effort at its own expense 
to study the issue of infill drilling in the Abo formation in this area. If Tide West felt an 
industry study with other operators was needed, as it now appears to suggest, perhaps, like 
Yates, it should have undertaken this effort some time ago. 

To seek a continuance of this case without at least having seen the Yates Petroleum 
Corporation presentation, appears to be only an unreasonable effort to delay these 
proceedings and the development of appropriate rules for future development of these pools. 

Yates Petroleum Corporation opposes the request of Tide West Oil Company to continue the 
special pool rules hearings now scheduled to be heard before the Division in Roswell, on 
November 2, 1995. 

WILLIAM F. CARR 
ATTORNEY FOR YATES PETROLEUM CORPORATION 

WFC:mlh 
cc: W. Thomas Kellahin, Esq. 

Attorney for Tide West Oil Company 

Mr. Randy Patterson 
Yates Petroleum Corporation 
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Mr. Michael E. Stogner HAND DELIVERED 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

Rand Carroll, Esq. HAND DELIVERED 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87505 

Re: MOTION IN OPPOSITION TO CONSOLIDATION 
NMOCD Case Nos. 10793, 10981 and 11004 (Reopened) 
PECOS SLOPE-ABO GAS POOL Chaves County, New Mexico 

Case 10793 (Order R-9976) 
Application of Yates Petroleum Corporation 
for a Pilot Gas Project 

Case 10981 (Order R-9976-A) 
Application of Yates Petroleum Corporation 
to Expand its Pilot Gas Project 

Case 11004 Order R-9976-A 
Application of Yates Petroleum Corporation 
for 13 unorthodox InjUl Gas WeU Locations 

Gentlemen: 

Ordering Paragraph (4) of Division Order R-9976-A issued July 26, 
1994, required that Case 10793 be Reopened in 1995 so that Yates 
Petroleum Corporation could appear at a public hearing and present 
geologic and engineering data it has acquired from the pilot project and 
make recommendations to the Division concerning amendments, if any to 
the rules for the Pecos Slope-Abo Gas Pool. 

We understand that the Division is preparing its November 2, 1995 
Examiner's docket to be heard in Roswell, New Mexico and contemplates 
consolidating for hearing (a) the referenced report from Yates and (b) 
consideration of amending the pool rules to provide for gas prorationing and 
infill drilling on a pool wide basis. 



Oil Conservation Division 
October 9, 1995 
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On behalf of Tide West Oil Company, we are opposed to hearing 
these two matters together on the same docket. In order to have an 
adequate opportunity to effectively prepare for and participate in a hearing 
on the pool rules, we consider it essential to have Yates make its report to 
the Division on the technical data Yates developed concerning its infill 
program. To consider at the same time both the Yates' infill program and 
a pool rule hearing provides no opportunity to study Yates' technical data 
and to discuss with the other operators in the pool whether prorationing 
and/or infill drilling is warranted. This is a substantial issue involving 
hundreds of wells and interest owners and to act prematurely on pool rule 
changes may require the drilling of offset drainage protection wells which 
in fact may not be necessary and may not result in increasing ultimate pool 
recovery. 

Therefore, on behalf of Tide West Oil Company, I move that the 
Division continue any pool rule hearing for a period of not less than sixty 
60 days after Yates has completed its presentation required by Order R-
7796-A. 

cc: Tide West Oil Company 
Attn: Bob VonRhee 

cc: William F. Carr, Esq. 
Attorney for Yates Petroleum Corporation 



October 30, 1995 

Kellahin and Kellahin Telefax Na (505)982-2047 
Attn: W. Thomas Kellahin 
P. O. Box 2265 
Santa Fe, New Mexico 87504-2265 

Campbell, Carr & Berge, PA. Telefax No. (505)983-6043 
Attn: William F. Carr 
P. Q Box 2208 
Santa Fe, New Mexico 87504-2208 

Re: In the matter of Case Nos. 10,793, 10981, and 11004 being reopened 
pursuant to the provisions of Division Order Nos. R-9976 and R-9976-A, 
which orders established a "pilot infill drilling program" in the Pecos Slope-
Abo Gas Pool in Chaves County, New Mexico and for an order 
promulgating special rules and regulations for said pool. 

Dear Messrs. Kellahin and Carr: 

Reference is made to Tide West Oil Company's motion by letter dated October 9, 1995 to continue 
that portion of this case requesting special pool rules for a period of 60-days after Yates Petroleum 
Corporation has presented the results of its "infill pilot program" at the Examiner's hearing scheduled for 
Thursday, November, 2, 1995 at Roswell, New Mexico and to the response by letter dated October 24, 1995 
from Yates. Since much preparation has been made by the Division to have this matter heard and such 
related technical data presented at a hearing in Chaves County, New Mexico in an effort to have as many 
affected interest owners the opportunity to the results of such project, Tide West's request is hereby denied at 
this time. ^ 

Sincerely, 

Michael E. Stogner 
Chief Hearing Officer/Engineer 

cc: Oil Conservation Division - Artesia 
William J. LeMay, Director - OCD, Santa Fe 
Rand Carroll, Counsel - OCD, Santa Fe 
File: Case 10,793 

Case 10,981 
Case 11,004 

OFFICE OFTHE SECRETARY - P. O. BOX 6429 - SANTA IE, NM 87505-6429 - (505) 827-5950 
ADMINISTRATIVE SERVICES DIVISION - P.O. BOX 6429 - SANTA I t . N M 87505-6429 - (505) 827-5925 

ENERCY CONSERVATION AND MANAGEMENT DIVISION - P. O. BOX 6429 - SANTA Ft, NM 87505-6429 (505) 827-5900 
FORESTRY AND RESOURCES CONSERVATION DIVISION - P. O. BOX 1948 SANTA Fl. NM 87504-1948 - (SOS) 827-58JO 

MININC AND MINERALS DIVISION - P. O. BOX 6429 - SANTA H. NM 87505-6429 - (505)827-5970 
O i l CONSERVATION DIVISION - P. O. BOX 6429 - SANTA Ft. NM 87505-6429 - (505) 827-7U1 

PARK AND RECREATION DIVISION - P. O. BOX 1147 - SANTA Ft. NM 87504-1147 - (505) 827-7465 
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HAND DELIVERED 

William F. Carr, Esq. 
Campbell Carr and Berg 
P. 0. Box 2208 
New Mexico, New Mexico 87501 

Re: REQUEST FOR PRODUCTION OF DATA 
NMOCD Cases 10793, 10981 & 11004: 
Applications of Yates Petroleum Corporation 
including "Infill Drilling" for the Pecos Slope-Abo Gas Pool, 
Chaves County, New Mexico 

Dear Mr. Carr: 

On November 2, 1995, Examiner Stogner granted my motion on 
behalf of Tide West Oil Company, requiring that Yates Petroleum 
Corporation provide to me a true and accurate copy of all of its decline 
curves for all its infill wells in phase one and phase two of its infill drilling 
program. 

As of today, that data has not been provided. Please immediate 
provide me with the data as ordered by the Examiner. 

^e^tnily^y 

W. Thomas Kellahin 

cc: Michael E. Stogner, NMOCD 
cc: Tide West Oil Company 

Attn: Bob VonRhee 
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HAND-DELIVERED 

W. Thomas Kellahin, Esq. 
Kellahin & Kellahin 
El Patio Building 
117 North Guadalupe Street 
Santa Fe. New Mexico 87501 
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Re: New Mexico Oil Conservation Division Cases 10793, 10981 and 11004: 
Yates Petroleum Corporation 
Pilot Enhanced Recovery Project 
Pecos Slope Abo Gas Pool, Chaves County, New Mexico 

Dear Mr. Kellahin: 

Enclosed are copies of Yates Petroleum Corporation's decline curves for its infill wells in 
Phase I and Phase II of its pilot infill drilling program in the Pecos Slope Abo Gas Pool. 

As usual, I note that you decided to send demand letters to me early in a week in which you 
knew I would be out of town and unavailable for response. Copying these letters to the 
Examiner suggests to me that you are more interested in posturing before the Division than 
acquiring information. 

WILLIAM F. CARR 

WFC:mlh 
Enc. 
cc: J Mr. Michael E. Stogner (w/enclosures) 

Mr. Randy Patterson (w/enclosures) 
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B R A D F O R D C . B E R G E 

M I C H A E L H F E L D E W E R T 

T A N N I S L. F O X 

T A N Y A M . T R U J I L L O 

P A U L R. O W E N 

J A C K M C A M P B E L L 

O F C O U N S E L 

February 5, 1996 

HAND-DELIVERED 

Michael E. Stogner 
Hearing Examiner 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 

2040 South Pacheco 
Santa Fe, New Mexico 87505 

Re: Cases 10793, 10981, 11004 (Consolidated): 
In the Matter of Case Nos. 10793,10981 And 11004 Being Reopened Pursuant 
to the Provisions of Division Order Nos. R-9976 and R-9976-A, Which Orders 
Established a "Pilot Infill Drilling Program" in the Pecos Slope-Abo Gas Pool 
In Portions of Townships 5, 6 and 7 South, Ranges 25 and 26 East, Chaves 
County, New Mexico. 

Case No. 11421: 
Application of Yates Petroleum Coiporation for the Promulgation of Special 
Pool Rules and Regulations For the South Pecos Slope-Abo Gas Pool, Chaves 
County, New Mexico. 

Case No. 11422: 
Application of Yates Petroleum Coiporation for the Promulgation of Special 
Pool Rules and Regulations For the West Pecos Slope-Abo Gas Pool, Chaves 
County, New Mexico. 

Dear Mr. Stogner: 

Pursuant to your request, enclosed please find the proposed Orders of Yates Petroleum 
Corporation in each of the above-referenced cases. 

J E F F E R S O N P L A C E 
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STATE OF NEW MEXICO 

ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NOS. 10793,10981,11004 (Consolidated) 

IN THE MATTER OF CASE NOS. 10793, 10981 
AND 11004 BEING REOPENED PURSUANT 
TO THE PROVISIONS OF DIVISION ORDER 
NOS. R-9976 AND R-9976-A, WHICH ORDERS 
ESTABLISHED A "PILOT INFILL DRILLING 
PROGRAM" IN THE PECOS SLOPE-ABO GAS POOL 
IN PORTIONS OF TOWNSHIPS 5, 6 AND 7 SOUTH, 
RANGES 25 AND 26 EAST, 
CHAVES COUNTY, NEW MEXICO. 

YATES PETROLEUM CORPORATION'S 
PROPOSED ORDER OF THE DIVISION 

BY THE DIVISION 

This cause came on for hearing at 8:15 a.m. on November 2, 1995. at Roswell, New 
Mexico, before Examiner Michael E. Stogner. 

NOW, on this day of February, 1996, the Division Director, having considered 
the testimony, the record, and the recommendations of the Examiner, and being fully advised 
in the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by law, the Division has 
jurisdiction of this cause and the subject matter thereof. 
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(2) By Order No. R-9976 issued in Case No. 10793 on September 24, 1993, the 
Division, upon application of Yates Petroleum Corporation ("Yates"), approved a pilot infill 
drilling program wjthin portions of the Pecos Slope-Abo Gas Pool, Chaves County, New 
Mexico, for the purpose of allowing the applicant the opportunity to gather data to determine 
if infill drilling is necessary to effectively and efficiently drain the Abo formation. 

(3) This Order was amended by Order No. R-9976-A issued in Case Nos. 10981 
and 11004 on July 26, 1994, upon application of Yates, to expand its pilot infill drilling 
program to within the Pecos Slope-Abo Gas Pool and to approve unorthodox locations for 
certain specific pilot project infill wells. 

(4) Order No. R-9976 as amended by Order No. R-9976-A authorized Yates 
implement a pilot infill drilling program in the Pecos Slope-Abo Gas Pool: 

(a) consisting of 26 wells at orthodox and unorthodox locations in 
Townships 5, 6 and 7 South, Ranges 25 and 26 East; 

(b) authorizing production from both wells within each of the proration 
units at unrestricted rates for a temporary period of two years; and 

(c) requiring Yates to appear in August 1995 at an Examiner hearing to 
present the results of the pilot infill drilling program and make 
recommendations to the Division, if applicable, for amendments to the 
rules which govern the Pecos Slope-Abo Gas Pool. 

5. Case Nos. 10793 and 10981 were reopened at the August 24, 1995 Examiner 
hearing, and the hearing was continued on several occasions until November 2, 1995. 

6. Tide West Oil Company ("Tide West") and Great Western Drilling Company 
(Great Western") appeared through their attorney at the November 2, 1995 hearing but did 
not present evidence. At the conclusion of Yates' presentation, Tide West and Great Western 
requested certain information from Yates and a 60-day continuance to determine what 
position to take on this application. The continuance was granted and the data requested by 
Tide West and Great Western was provided for their analysis. When the case was reopened 
on January 11, 1996, Tide West and Great Western elected not to present evidence but 



Case Nos. 10793,10981,11004 (Consolidated) 
Order No. R-
Page 3 

instead have only submitted an unsworn statement which is not supported by the evidence 
in the record. 

7. In Case 11421, the applicant, Yates Petroleum Corporation, seeks the adoption 
of special rules and regulations for the South Pecos Slope-Abo Gas Pool, Chaves County, 
New Mexico, authorizing the drilling of an optional additional gas well ("infill well") within 
each standard 160-acre spacing unit. 

8. In Case 11422, the applicant, Yates Petroleum Corporation, seeks the adoption 
of special rules and regulations for the West Pecos Slope-Abo Gas Pool, Chaves County, 
New Mexico, authorizing the drilling of an optional additional gas well ("infill well") within 
each standard 160-acre spacing unit. 

9. Each pool is currently developed pursuant to statewide rules which provide for 
single well 160-acre spacing units comprised of a governmental quarter section with wells 
located no closer than 660 feet to the outer boundary of the quarter section. 

10. Inasmuch as the subject matter of Case Nos. 10793, 10981, 11004, 11421 and 
11422 are related, the cases were consolidated for the purposes of hearing with a separate 
Order entered for each pool. 

11. The Abo formation in the Pecos Slope-Abo Gas Pool is a fluival clastic wedge 
deposit comprised of channel sands which are stacked vertically of varying lateral continuity. 

12. The pilot infill drilling program in tlie Pecos Slope-Abo Pool was implemented 
by Yates in two phases. Phase I consisted of the drilling of the six infill wells approved by 
Division Order No. R-9976 and Phase II consisted of nine additional infill wells drilled 
pursuant to Division Order R-9976-A. 

13. The location of each of the fifteen pilot infill well locations drilled by Yates 
was selected based on: 

(a) sand thickness from isopach maps and log cross sections; 

(b) cumulative production from iso-cum maps which identified areas of 
good cumulative production; and 
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(c) distance from existing well drainage areas as shown by bubble maps. 

14. The fifteen wells drilled in this pilot infill drilling program were located 
throughout a five Township area that is representative of the Abo formation throughout this 
portion of Southeastern, New Mexico. 

15. The geologic information obtained from the Pecos Slope-Abo pilot project 
establishes: 

(a) the Abo formation is comprised of channel sands which are vertically 
stacked with varying lateral continuity; 

(b) the individual producing stingers are not continuous from well to well; 

(c) there is partial communication between wells as shown by the 
aggregate bottomhole pressure data obtained from offsetting wells; 

(d) infill wells encounter new reserves that will not be recovered by 
existing wells. 

16, The engineering results of the Pecos Slope-Abo pilot infill drilling program 
are: 

(a) of the fifteen infill wells which were drilled in the pilot project area, ten 
were successful wells, three were marginal wells and two were dry 
holes; 

(b) Bottomhole Pressures: 

(1) The pilot project wells produce from multiple zones in the Abo 
formation; 

(2) Because the bottomhole pressures obtained from each well is an 
aggregate pressure from all zones producing into the wellbore, 
no pilot infill well encountered the original reservoir pressure 
for the Abo formation of 1,125 psia; 
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(3) Twelve of the fifteen pilot infill wells encountered higher 
bottomhole pressures than offsetting wells; 

(4) The average pilot infill well bottomhole pressure is almost 800 
psia; and 

(5) The average pressure of offsetting wells is less than 300 psia. 

(c) Production Rates: 

(1) The production rate for the average pilot infill wells is 
approximately 750 MCFD; and 

(2) The production rate for the average offsetting well is less than 
100 MCFD. 

(d) Reserves: 

(1) The average pilot project infill well (including the three 
marginal wells and the two dry holes) will recover 544 MMCF; 

(2) The average successful pilot project infill well will recover 
almost 800 MMCF; and 

(3) The average remaining reserves in each offset well is less than 
200 MMCF. 

17. The fifteen pilot infill wells will produce 8 BCF of reserves that would 
otherwise be left in the ground. 

18. Existing geological and engineering technology enables infill locations to be 
selected that will enable the remaining reserves in the Abo formation to be produced. 

19. Infill wells in the Pecos Slope-Abo Gas Pool will encounter substantial new 
reserves that will not be recovered by existing wells thereby preventing waste. 



Case Nos. 10793, 10981,11004 (Consolidated) 
Order No. R-
Page 6 

20. Approval of infill drilling in the Pecos Slope-Abo Gas Pool will afford each 
owner in the pool the opportunity to produce without waste its just and fair share of the 
reserves in the pool thereby protecting correlative rights. 

21. Each operator in the Pecos Slope-Abo Gas Pool will have the opportunity to 
drill an infill well on each 160-acre spacing unit in the pool. 

22. Variations in the geological characteristics of the Abo formation will dictate 
if infill wells should be drilled on a spacing univ and where on the spacing unit the well 
should be located. 

23. Infill development of the Pecos Slope-Abo Gas Pool will result in the drilling 
of wells which are necessary to produce the remaining reserves in the Abo formation. 

24. There is sufficient market for all gas produced from this pool and, therefore, 
prorationing of this pool is not required to assure each operator in the pool access to market. 

25. Artificial allowable restrictions on production from this pool, at this time, could 
damage the economics of proposed infill development so that necessary wells would not be 
drilled. 

26. If infill development results in the impairment of correlative rights at a later 
date, the Division on its own motion or on the application of any operator in the pool, can 
call a hearing to determine whether prorationing would serve to protect correlative rights in 
this pool. 

27. Infill drilling of an optional infill well on each 160-acre spacing unit in the 
Pecos Slope-Abo Gas Pool will prevent the waste of natural gas, will not impair the 
correlative rights of operators in this pool and should be approved. 

IT IS THEREFORE ORDERED THAT: 

(1) Permanent Special Rules and Regulations for the Pecos Slope-Abo Gas Pool, 
Chaves County, New Mexico, as previously defined and described, are hereby promulgated 
to permit the optional drilling of a second well on each proration unit as follows: 
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SPECIAL RULES AND REGULATIONS 
FOR THE PECOS SLOPE-ABO GAS POOL 

Rule 1. Each well completed in the Pecos Slope-Abo Gas Pool or in the Abo 
formation within one mile thereof, and not nearer to or within the limits of another 
designated Abo gas pool, shall be spaced, drilled, operated and produced in accordance with 
the Special Rules and Regulations hereinafter set forth. 

Rule 2. The initial well and the infill well, in the event a second well is drilled 
on any spacing unit, shall be located on a standard unit containing 160-acres, more or less, 
consisting of the NE/4, SE/4, SW/4 or NW/4 of a governmental quarter section. 

Rule 3. The Director of the Division may grant an exception to the requirements 
of Rule 2 without notice and hearing when an application has been filed for a non-standard 
unit comprising a single governmental quarter section and the unorthodox size or shape of 
the tract is due to a variation in the legal subdivision of the United States Public Lands 
Surveys. All operators offsetting the proposed non-standard unit shall be notified of the 
application by registered or certified mail, and the application shall state that such notice has 
been furnished. The Director may approve the application upon receipt of written waivers 
from all offset operators or if no offset operator has entered an objection to the formation of 
the non-standard unit within 30-days after the Director has received the application. 

Rule 4. The initial well and the infill well, in the event a second well is drilled 
on any spacing unit, may be located at any location on the spacing unit provided neither well 
shall be located closer than 660 feet to any outer boundary of a governmental quarter section 
or lot nor closer than 330 feet to any quarter-quarter section or subdivision inner boundary. 

The plats (Form C-102) accompanying the Application for Permit to Drill 
(OCD Form C-101 or Federal Form 9-331 -C) for the second well on a spacing unit shall have 
outlined thereon the boundaries of the unit and shall show the location of the first well on the 
unit as well as the proposed new well. 

Rule 5. The Director may grant an exception to the requirements of Rule 4 
without hearing when an application has been filed for an unorthodox location necessitated 
by topographical conditions or the recompletion of a well previously drilled to another 
horizon. All operators offsetting the proposed location shall be notified of the application 
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by registered or certified mail, and the application shall state that such notice has been 
furnished. The Director may approve the application upon receipt of written waivers from 
all operators offsetting the proposed location or if no objection to the unorthodox location 
has been entered within 20 days after the Director has received the application. 

(3) Jurisdiction of this cause is retained for the entry of such further orders as the 
Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

WILLIAM J. LeMAY 
Director 



STATE OF NEW MEXICO 

ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 11421 

APPLICATION OF YATES PETROLEUM 
CORPORATION FOR THE PROMULGATION 
OF SPECIAL POOL RULES AND REGULATIONS 
FOR THE SOUTH PECOS SLOPE-ABO GAS POOL, 
CHAVES COUNTY, NEW MEXICO. 

YATES PETROLEUM CORPORATION'S 
PROPOSED ORDER OF THE DIVISION 

BY THE DIVISION 

This cause came on for hearing at 8:15 a.m. on November 2, 1995, at Roswell, New 
Mexico, before Examiner Michael E. Stogner. 

NOW, on this day of February, 1996, the Division Director, having considered 
the testimony, the record, and the recommendations of the Examiner, and being fully advised 
in the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by law, the Division has 
jurisdiction of this cause and the subject matter thereof. 

(2) By Order No. R-9976 issued in Case No. 10793 on September 24, 1993, the 
Division, upon application of Yates Petroleum Corporation ("Yates"), approved a pilot infill 
drilling program within portions of the Pecos Slope-Abo Gas Pool, Chaves County, New 
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Mexico, for the purpose of allowing the applicant the opportunity to gather data to determine 
if infill drilling is necessary to effectively and efficiently drain the Abo formation. 

(3) This Order was amended by Order No. R-9976-A issued in Case Nos. 10981 
and 11004 on July 26, 1994, upon application of Yates, to expand its pilot infill drilling 
program to within the Pecos Slope-Abo Gas Pool and to approve unorthodox locations for 
certain specific pilot project infill wells. 

(4) Order No. R-9976 as amended by Order No. R-9976-A authorized Yates 
implement a pilot infill drilling program in the Pecos Slope-Abo Gas Pool: 

(a) consisting of 26 wells at orthodox and unorthodox locations in 
Townships 5, 6 and 7 South, Ranges 25 and 26 East; 

(b) authorizing production from both wells within each of the proration 
units at unrestricted rates for a temporary period of two years; and 

(c) requiring Yates to appear in August 1995 at an Examiner hearing to 
present the results of the pilot infill drilling program and make 
recommendations to the Division, if applicable, for amendments to the 
rules which govern the Pecos Slope-Abo Gas Pool. 

5. Case Nos. 10793 and 10981 were reopened at the August 24, 1995 Examiner 
hearing, and the hearing was continued on several occasions until November 2, 1995. 

6. Tide West Oil Company ("Tide West") and Great Western Drilling Company 
(Great Western") appeared through their attorney at the November 2, 1995 hearing but did 
not present evidence. At the conclusion of Yates' presentation, Tide West and Great Western 
requested certain information from Yates and a 60-day continuance to determine what 
position to take on this application. The continuance was granted and the data requested by 
Tide West and Great Western was provided for their analysis. When the case was reopened 
on January 11, 1996, Tide West and Great Western elected not to present evidence but 
instead have only submitted an unsworn statement which is not supported by the evidence 
in the record. 
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7. In Case 11421, the applicant, Yates Petroleum Corporation, seeks the adoption 
of special rules and regulations for the South Pecos Slope-Abo Gas Pool, Chaves County, 
New Mexico, authorizing the drilling of an optional additional gas well ("infill well") within 
each standard 160-acre spacing unit. 

8. In Case 11422, the applicant, Yates Petroleum Corporation, seeks the adoption 
of special rules and regulations for the West Pecos Slope-Abo Gas Pool, Chaves County, 
New Mexico, authorizing the drilling of an optional additional gas well ("infill well") within 
each standard 160-acre spacing unit. 

9. Each pool is currently developed pursuant to statewide rules which provide for 
single well 160-acre spacing units comprised of a governmental quarter section with wells 
located no closer than 660 feet to the outer boundary of the quarter section. 

10. Inasmuch as the subject matter of Case Nos. 10793, 10981,11004, 11421 and 
11422 are related, the cases were consolidated for the purposes of hearing with a separate 
Order entered for each pool. 

11. The South Pecos Slope-Abo Gas Pool is contiguous with and a geologic 
extension of the Pecos Slope-Abo Gas Pool. There is no geologic reason to separate the two 
pools. 

12. The Abo formation in the Pecos Slope-Abo Gas Pool and South Pecos Slope-
Abo Gas Pool is a fluival clastic wedge deposit comprised of channel sands which are 
stacked vertically of varying lateral continuity. 

13. The pilot infill drilling program in the Pecos Slope-Abo Pool was implemented 
by Yates in two phases. Phase I consisted ofthe drilling of the six infill wells approved by 
Division Order No. R-9976 and Phase II consisted of nine additional infill wells drilled 
pursuant to Division Order R-9976-A. 

14. The location of each of the fifteen pilot infill well locations drilled by Yates 
was selected based on: 

(a) sand thickness from isopach maps and log cross sections; 
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(b) cumulative production from iso-cum maps which identified areas of 
good cumulative production; and 

(c) distance from existing well drainage areas as shown by bubble maps. 

15. The fifteen wells drilled in this pilot infill drilling program were located 
throughout a five Township area that is representative of the Abo formation throughout this 
portion of Southeastern, New Mexico. 

16. The geologic information obtained from the Pecos Slope-Abo pilot project 
establishes: 

(a) the Abo formation is comprised of channel sands which are vertically 
stacked with varying lateral continuity; 

(b) the individual producing stingers are not continuous from well to well; 

(c) there is partial communication between wells as shown by the 
aggregate bottomhole pressure data obtained from offsetting wells; 

(d) infill wells encounter new reserves that will not be recovered by 
existing wells. 

17. The engineering results of the Pecos Slope-Abo pilot infill drilling program 
are: 

(a) of the fifteen infill wells which were drilled in the pilot project area, ten 
were successful wells, three were marginal wells and two were dry 
holes; 

(b) Bottomhole Pressures: 

(1) The pilot project wells produce from multiple zones in the Abo 
formation; 
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(2) Because the bottomhole pressures obtained from each well is an 
aggregate pressure from all zones producing into the wellbore, 
no pilot infill well encountered the original reservoir pressure 
for the Abo formation of 1,125 psia; 

(3) Twelve of the fifteen pilot infill wells encountered higher 
bottomhole pressures than offsetting wells; 

(4) The average pilot infill well bottomhole pressure is almost 800 
psia; and 

(5) The average pressure of offsetting wells is less than 300 psia. 

(c) Production Rates: 

(1) The production rate for the average pilot infill wells is 
approximately 750 MCFD; and 

(2) The production rate for the average offsetting well is less than 
100 MCFD. 

(d) Reserves: 

(1) The average pilot project infill well (including the three 
marginal wells and the two dry holes) will recover 544 MMCF; 

(2) The average successful pilot project infill well will recover 
almost 800 MMCF; and 

(3) The average remaining reserves in each offset well is less than 
200 MMCF. 

18. The fifteen pilot infill wells will produce 8 BCF of reserves that would 
otherwise be left in the ground. 
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19. Existing geological and engineering technology enables infill locations to be 
selected that will enable the remaining reserves in the Abo formation to be produced. 

20. Since there is no geologic reason to separate the South Pecos Slope-Abo Gas 
Pool and the Pecos Slope-Abo Gas Pool, the results of the Pecos Slope-Abo Gas Pool Pilot 
Infill Drilling Program can be extrapolated to and apply equally well to the South Pecos 
Slope-Abo Gas Pool. 

21. Infill wells in the South Pecos Slope-Abo Gas Pool will encounter substantial 
new reserves that will not be recovered by existing wells thereby preventing waste. 

22. Approval of infill drilling in the South Pecos Slope-Abo Gas Pool will afford 
each owner in the pool the opportunity to produce without waste its just and fair share of the 
reserves in the pool thereby protecting correlative rights. 

23. Each operator in the South Pecos Slope-Abo Gas Pool will have the 
opportunity to drill an infill well on each 160-acre spacing unit in the pool. 

24. Variations in the geological characteristics of the Abo formation will dictate 
if infill wells should be drilled on a spacing unit and where on the spacing unit the well 
should be located. 

25. Infill development of the South Pecos Slope-Abo Gas Pool will result in the 
drilling of wells which are necessary to produce the remaining reserves in the Abo formation. 

26. There is sufficient market for all gas produced from this pool and, therefore, 
prorationing of this pool is not required to assure each operator in the pool access to market. 

27. Artificial allowable restrictions on production from this pool, at this time, could 
damage the economics of proposed infill development so that necessary wells would not be 
drilled. 

28. If infill development results in the impairment of correlative rights at a later 
date, the Division on its own motion or on the application of any operator in the pool, can 
call a hearing to determine whether prorationing would serve to protect correlative rights in 
this pool. 
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29. Infill drilling of an optional infill v/ell on each 160-acre spacing unit in the 
South Pecos Slope-Abo Gas Pool will prevent the waste of natural gas, will not impair the 
correlative rights of operators in this pool and should be approved. 

IT IS THEREFORE ORDERED THAT: 

(1) Permanent Special Rules and Regulations for the South Pecos Slope-Abo Gas 
Pool, Chaves County, New Mexico, as previously defined and described, are hereby 
promulgated to permit the optional drilling of a second well on each proration unit as 
follows: 

SPECIAL RULES AND REGULATIONS 
FOR THE SOUTH PECOS SLOPE-ABO GAS POOL 

Rule 1. Each well completed in the South Pecos Slope-Abo Gas Pool or in the 
Abo formation within one mile thereof, and not nearer to or within the limits of another 
designated Abo gas pool, shall be spaced, drilled, operated and produced in accordance with 
the Special Rules and Regulations hereinafter set forth. 

Rule 2. The initial well and the infill well, in the event a second well is drilled 
on any spacing unit, shall be located on a standard unit containing 160-acres, more or less, 
consisting of the NE/4, SE/4, SW/4 or NW/4 of a governmental quarter section. 

Rule 3. The Director of the Division may grant an exception to the requirements 
of Rule 2 without notice and hearing when an application has been filed for a non-standard 
unit comprising a single governmental quarter section and the unorthodox size or shape of 
the tract is due to a variation in the legal subdivision of the United States Public Lands 
Surveys. All operators offsetting the proposed non-standard unit shall be notified of the 
application by registered or certified mail, and the application shall state that such notice has 
been furnished. The Director may approve the application upon receipt of written waivers 
from all offset operators or if no offset operator has entered an objection to the formation of 
the non-standard unit within 30-days after the Director has received the application. 

Rule 4. The initial well and the infill well, in the event a second well is drilled 
on any spacing unit, may be located at any location on the spacing unit provided neither well 
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shall be located closer than 660 feet to any outer boundary of a governmental quarter section 
or lot nor closer than 330 feet to any quarter-quarter section or subdivision inner boundary. 

The plats (Form C-102) accompanying the Application for Permit to Drill 
(OCD Form C-101 or Federal Form 9-331 -C) for tlie second well on a spacing unit shall have 
outlined thereon the boundaries of the unit and shall show the location of the first well on the 
unit as well as the proposed new well. 

Rule 5. The Director may grant an exception to the requirements of Rule 4 
without hearing when an application has been filed for an unorthodox location necessitated 
by topographical conditions or the recompletion of a well previously drilled to another 
horizon. All operators offsetting the proposed location shall be notified of the application 
by registered or certified mail, and the application shall state that such notice has been 
furnished. The Director may approve the application upon receipt of written waivers from 
all operators offsetting the proposed location or if no objection to the unorthodox location 
has been entered within 20 days after the Director has received the application. 

(3) Jurisdiction of this cause is retained for the entry of such further orders as the 
Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

WILLIAM J. LeMAY 
Director 

S E A L 



STATE OF NEW MEXICO 

ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 11422 

APPLICATION OF YATES PETROLEUM 
CORPORATION FOR THE PROMULGATION 
OF SPECIAL POOL RULES AND REGULATIONS 
FOR THE WEST PECOS SLOPE-ABO GAS POOL, 
CHAVES COUNTY, NEW MEXICO. 

YATES PETROLEUM CORPORATION'S 
PROPOSED ORDER OF THE DIVISION 

BY THE DIVISION 

This cause came on for hearing at 8:15 a.m. on November 2, 1995, at Roswell, New 
Mexico, before Examiner Michael E. Stogner. 

NOW, on this day of February, 1996, the Division Director, having considered 
the testimony, the record, and the recommendations of the Examiner, and being fully advised 
in the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by law, the Division has 
jurisdiction of this cause and the subject matter thereof. 

(2) By Order No. R-9976 issued in Case No. 10793 on September 24, 1993, the 
Division, upon application of Yates Petroleum Corporation ("Yates"), approved a pilot infill 
drilling program within portions of the Pecos Slope-Abo Gas Pool, Chaves County, New 
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Mexico, for the purpose of allowing the applicant the opportunity to gather data to determine 
if infill drilling is necessary to effectively and efficiently drain the Abo formation. 

(3) This Order was amended by Order No. R-9976-A issued in Case Nos. 10981 
and 11004 on July 26, 1994, upon application of Yates, to expand its pilot infill drilling 
program to within the Pecos Slope-Abo Gas Pool and to approve unorthodox locations for 
certain specific pilot project infill wells. 

(4) Order No. R-9976 as amended by Order No. R-9976-A authorized Yates 
implement a pilot infill drilling program in the Pecos Slope-Abo Gas Pool: 

(a) consisting of 26 wells at orthodox and unorthodox locations in 
Townships 5, 6 and 7 South, Ranges 25 and 26 East; 

(b) authorizing production from both wells within each of the proration 
units at unrestricted rates for a temporary period of two years; and 

(c) requiring Yates to appear in August 1995 at an Examiner hearing to 
present the results of the pilot infill drilling program and make 
recommendations to the Division, if applicable, for amendments to the 
rules which govern the Pecos Slope-Abo Gas Pool. 

5. Case Nos. 10793 and 10981 were reopened at the August 24, 1995 Examiner 
hearing, and the hearing was continued on several occasions until November 2, 1995. 

6. Tide West Oil Company ("Tide West") and Great Western Drilling Company 
(Great Western") appeared through their attorney at the November 2, 1995 hearing but did 
not present evidence. At the conclusion of Yates' presentation, Tide West and Great Western 
requested certain information from Yates and a 60-day continuance to determine what 
position to take on this application. The continuance was granted and the data requested by 
Tide West and Great Western was provided for their analysis. When the case was reopened 
on January 11, 1996, Tide West and Great Western elected not to present evidence but 
instead have only submitted an unsworn statement which is not supported by the evidence 
in the record. 
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7. In Case 11421, the applicant, Yates Petroleum Corporation, seeks the adoption 
of special rules and regulations for the South Pecos Slope-Abo Gas Pool, Chaves County, 
New Mexico, authorizing the drilling of an optional additional gas well ("infill well") within 
each standard 160-acre spacing unit. 

8. In Case 11422, the applicant, Yates Petroleum Corporation, seeks the adoption 
of special rules and regulations for the West Pecos Slope-Abo Gas Pool, Chaves County, 
New Mexico, authorizing the drilling of an optional additional gas well ("infill well") within 
each standard 160-acre spacing unit. 

9. Each pool is currently developed pursuant to statewide rules which provide for 
single well 160-acre spacing units comprised of a governmental quarter section with wells 
located no closer than 660 feet to the outer boundary of the quarter section. 

10. Inasmuch as the subject matter of Case Nos. 10793, 10981, 11004, 11421 and 
11422 are related, the cases were consolidated for the purposes of hearing with a separate 
Order entered for each pool. 

11. The West Pecos Slope-Abo Gas Pool is located approximately 5 miles West 
of the Pecos Slope-Abo Gas Pool. The pay zones in the West Pecos Slope-Abo Gas Pool are 
equivalent to the pay zones in the Pecos Slope-Abo Gas Pool except that in the West Pecos 
Slope-Abo Gas Pool the wells are poorer and have smaller drainage areas than wells in the 
Pecos Slope-Abo Gas Pool. 

12. The Abo formation in the Pecos Slope-Abo Gas Pool and the West Pecos 
Slope-Abo Gas Pool is a fluival clastic wedge deposit comprised of channel sands which are 
stacked vertically of varying lateral continuity. 

13. The pilot infill drilling program in the Pecos Slope-Abo Pool and the West 
Pecos Slope-Abo Gas Pool was implemented by Yates in two phases. Phase I consisted of 
the drilling of the six infill wells approved by Division Order No. R-9976 and Phase II 
consisted of nine additional infill wells drilled pursuant to Division Order R-9976-A. 

14. The location of each of the fifteen pilot infill well locations drilled by Yates 
was selected based on: 
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(a) sand thickness from isopach maps and log cross sections; 

(b) cumulative production from iso-cum maps which identified areas of 
good cumulative production; and 

(c) distance from existing well drainage areas as shown by bubble maps. 

15. The fifteen wells drilled in this pilot infill drilling program were located 
throughout a five Township area that is representative of the Abo formation throughout this 
portion of Southeastern, New Mexico. 

16. The geologic information obtained from the Pecos Slope-Abo pilot project 
establishes: 

(a) the Abo formation is comprised of channel sands which are vertically 
stacked with varying lateral continuity; 

(b) the individual producing stingers are not continuous from well to well; 

(c) there is partial communication between wells as shown by the 
aggregate bottomhole pressure data obtained from offsetting wells; 

(d) infill wells encounter new reserves that will not be recovered by 
existing wells. 

are: 

17. The engineering results of the Pecos Slope-Abo pilot infill drilling program 

(a) ofthe fifteen infill wells which were drilled in the pilot project area, ten 
were successful wells, three were marginal wells and two were dry 
holes; 

(b) Bottomhole Pressures: 

(1) The pilot project wells produce from multiple zones in the Abo 
formation; 
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(2) Because the bottomhole pressures obtained from each well is an 
aggregate pressure from all zones producing into the wellbore, 
no pilot infill well encountered the original reservoir pressure 
for the Abo formation of 1,125 psia; 

(3) Twelve of the fifteen pilot infill wells encountered higher 
bottomhole pressures than offsetting wells; 

(4) The average pilot infill well bottomhole pressure is almost 800 
psia; and 

(5) The average pressure of offsetting wells is less than 300 psia. 

(c) Production Rates: 

(1) The production rate for the average pilot infill wells is 
approximately 750 MCFD; and 

(2) The production rate for the average offsetting well is less than 
100 MCFD. 

(d) Reserves: 

(1) The average pilot project infill well (including the three 
marginal wells and the two dry holes) will recover 544 MMCF; 

(2) The average successful pilot project infill well will recover 
almost 800 MMCF; and 

(3) The average remaining reserves in each offset well is less than 
200 MMCF. 

18. The fifteen pilot infill wells will produce 8 BCF of reserves that would 
otherwise be left in the ground. 
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19. Because of the equivalent pay zones in the West Pecos Slope-Abo Gas Pool 
and the Pecos Slope-Abo Gas Pool and the fact that wells in the West Pecos Slope-Abo Gas 
Pool are of poorer quality, the results of the Pecos Slope-Abo Gas Pool Pilot Infill drilling 
program can be extrapolated to and apply equally well to the West Pecos Slope-Abo Gas 
Pool. 

20. Existing geological and engineering technology enables infill locations to be 
selected that will enable the remaining reserves in the Abo formation to be produced. 

21. Infill wells in the West Pecos Slope-Abo Gas Pool will encounter substantial 
new reserves that will not be recovered by existing wells thereby preventing waste. 

22. Approval of infill drilling in the West Pecos Slope-Abo Gas Pool will afford 
each owner in the pool the opportunity to produce without waste its just and fair share of the 
reserves in the pool thereby protecting correlative rights. 

23. Each operator in the West Pecos Slope-Abo Gas Pool will have the opportunity 
to drill an infill well on each 160-acre spacing unit in the pool. 

24. Variations in the geological characteristics of the Abo formation will dictate 
if infill wells should be drilled on a spacing unit and where on the spacing unit the well 
should be located. 

25. Infill development of the West Pecos Slope-Abo Gas Pool will result in the 
drilling of wells which are necessary to produce the remaining reserves in the Abo formation. 

26. There is sufficient market for all gas produced from this pool and, therefore, 
prorationing of this pool is not required to assure each operator in the pool access to market. 

27. Artificial allowable restrictions on production from this pool, at this time, could 
damage the economics of proposed infill development so that necessary wells would not be 
drilled. 

28. If infill development results in the impairment of correlative rights at a later 
date, the Division on its own motion or on the application of any operator in the pool, can 
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call a hearing to determine whether prorationing would serve to protect correlative rights in 
this pool. 

29. Infill drilling of an optional infill well on each 160-acre spacing unit in the 
West Pecos Slope-Abo Gas Pool will prevent the waste of natural gas, will not impair the 
correlative rights of operators in this pool and should be approved. 

IT IS THEREFORE ORDERED THAT: 

(1) Permanent Special Rules and Regulations for the West Pecos Slope-Abo Gas 
Pool, Chaves County, New Mexico, as previously defined and described, are hereby 
promulgated to permit the optional drilling of a second well on each proration unit as 
follows: 

SPECIAL RULES AND REGULATIONS 
FOR THE WEST PECOS SLOPE-ABO GAS POOL 

Rule 1. Each well completed in the West Pecos Slope-Abo Gas Pool or in the 
Abo formation within one mile thereof, and not nearer to or within the limits of another 
designated Abo gas pool, shall be spaced, drilled, operated and produced in accordance with 
the Special Rules and Regulations hereinafter set forth. 

Rule 2. The initial well and the infill well, in the event a second well is drilled 
on any spacing unit, shall be located on a standard unit containing 160-acres, more or less, 
consisting of the NE/4, SE/4, SW/4 or NW/4 of a governmental quarter section. 

Rule 3. The Director of the Division may grant an exception to the requirements 
of Rule 2 without notice and hearing when an application has been filed for a non-standard 
unit comprising a single governmental quarter section and the unorthodox size or shape of 
the tract is due to a variation in the legal subdivision of the United States Public Lands 
Surveys. All operators offsetting the proposed non-standard unit shall be notified of the 
application by registered or certified mail, and the application shall state that such notice has 
been furnished. The Director may approve the application upon receipt of written waivers 
from all offset operators or if no offset operator has entered an objection to the formation of 
the non-standard unit within 30-days after the Director has received the application. 
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Rule 4. The initial well and the infill well, in the event a second well is drilled 
on any spacing unit, may be located at any location on the spacing unit provided neither well 
shall be located closer than 660 feet to any outer boundary of a governmental quarter section 
or lot nor closer than 330 feet to any quarter-quarter section or subdivision inner boundary. 

The plats (Form C-102) accompanying the Application for Permit to Drill 
(OCD Form C-101 or Federal Form 9-331 -C) for the second well on a spacing unit shall have 
outlined thereon the boundaries of the unit and shall show the location of the first well on the 
unit as well as the proposed new well. 

Rule 5. The Director may grant an exception to the requirements of Rule 4 
without hearing when an application has been filed for an unorthodox location necessitated 
by topographical conditions or the recompletion of a well previously drilled to another 
horizon. All operators offsetting the proposed location shall be notified ofthe application 
by registered or certified mail, and the application shall state that such notice has been 
furnished. The Director may approve the application upon receipt of written waivers from 
all operators offsetting the proposed location or if no objection to the unorthodox location 
has been entered within 20 days after the Director has received the application. 

(3) Jurisdiction of this cause is retained for the entry of such further orders as the 
Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

WILLIAM J. LeMAY 
Director 

S E A L 
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January 31, 1996 

HAND DELIVERED 

JAN • 

Mr. Michael E. Stogner Oii Conservation Division 
Hearing Examiner 
Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87502 

Re: NMOCD Cases 10793, 10981 & 11004 
Infill Drilling Pecos Slope Abo Gas Pool 

Re: NMOCD Case 11421 
Infill Drilling South Pecos Slope Abo Gas Pool 

Re: NMOCD Case 11422 
Infill Drilling West Pecos Slope Abo Gas Pool 

Dear Mr. Stogner: 

On behalf of Great Western Drilling Company, I wish to express our 
appreciation to you for providing us with both the time and opportunity to 
review the data submitted by Yates Petroleum Corporation in support of its 
request for the adoption of infill drilling for the three different Pecos Slope 
Abo Gas Pools at the November 2, 1995 hearing held in Roswell, New 
Mexico. 

Great Western has concluded that infill drilling rules will be practical 
for only selected portions of these pools (collective "the pool") and will not 
be necessary on a pool wide basis. Our conclusion is support by the 
following: 
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GEOLOGY 

Because the pool consists of multiple, highly sinuous channel sands, 
the drilling of a successful infill well in the "heart of the pool" located in 
Township 6 South, Range 25 East, will not result in similar infill successes 
for wells drilled in areas of the pool, even in Township 6 South, Range 25 
East, where the channel sands are more poorly developed. 

Geologically, the somewhat narrow and elongated nature of the 
channels would preclude the use of a circular radius of drainage pattern as 
a model for volumetric calculations of estimated ultimate recovery 
("EUR"). Further, the lack of the use of a productive limit porosity cutoff 
skews the data so as cause Yates to predict a smaller radius of drainage 
than what is actually present. That is because a thicker gross sand section 
with a given volume of gas will have a smaller radius of drainage than a 
thinner net sand interval (using an effective porosity cutoff to determine net 
sand thickness) with the same given volume of gas which will have a larger 
radius of drainage than Yates is calculating. 

DRAINAGE 

There is insufficient evidence concerning drainage areas to support 
adopting infill drilling: 

(1) Yates selected infill locations based upon good sand 
thickness, good cumulative production and the belief that 
those locations would be outside the calculated drainage area 
of existing wells but conceded that neither their volumetric 
circle method or the reservoir simulation method was able to 
accurately predict the drainage areas of existing wells; 

(2) all but two of the infill wells had been drilled in areas 
which were being depleted by offsetting wells; 

(3) the degree of pressure depletion from virgin pressure of 
1125 psi was directly related to the distance each infill well 
was from existing offset wells; and 
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(4) those infill wells with higher initial pressures were in fact 
drilled on 160-acre equivalent units and were not "true" 80-
acre infill wells. 

RESULTS OF INFILL DRILLING 

While Yates contends that Infill Drilling was justified for the entire 
pool because the initial pressure of the infill wells, with few exceptions, 
was 300" to 400# higher than the average current pressure of offsetting 
existing wells, the evidence shows that: 

(1) in only two infill well cases did the infill well encounter 
"new sands" which justified the "new reserves" while in all 
other infill wells examples, the "new reserves" were 
attributable to inadequate drainage by existing wells; and 

(2) that many existing infill wells would drain outside of their 
respective spacing units but Yates had not calculated what the 
drainage acreage would be and could not determine is shape. 

ECONOMICS 

While Yates contends that infill wells could be drilled on a pool wide 
basis without causing the drilling of unnecessary offset protection wells, the 
evidence shows that: 

(1) Yates' economic threshold was 400,000 mcf cumulative 
gas produced; and 

(2) many infill wells had calculated estimated ultimate 
recoveries which were less than 800,000 mcf thereby making 
it uneconomic for the second offset ("protection") well. See 
Yates Exhibit 17. 
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PRODUCTION CURVES 

While Yates contends that the initial production rates of the infill 
well were generally higher than the average of the existing offset and that 
existing wells were reaching low rates with low remaining recoveries, 
therefore concluding that the infill wells were producing only new reserves, 
the evidence shows that: 

(1) the original method Yates used for apportioning an infill 
wells' forecasted EUR between new reserves and existing 
reserves based upon a pressure ratio was flawed and that 
Yates had abandoned using it; 

(2) that the initial rates on Exhibit 16 for the infill wells were 
in fact CAOF rates; and 

(3) while the existing wells had partially depleted the area 
currently being drained by the infill well, any remaining 
recovery for either the infill well and the offset existing wells 
would be unique to that particular well. 

RESERVES 

While Yates contends that it could estimate an EUR for the infill 
wells and all of the EUR for that infill well would be new reserves not 
capable of being produced by the existing offset wells, the evidence shows 
that it had not calculated a drainage acres for each well and did not know 
if a well would drain 80, 160, 320 acres or not. 

PROTECTION OF CORRELATIVE RIGHTS 

While Yates contends that infill drilling would allow all operators the 
chance for infill wells, the evidence shows that: 

(1) many of the infill wells would not have enough EUR to 
support an offset second well; and 
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(2) because of the hyperbolic nature of the production curves, 
the first well drilled would likely get a majority of the EUR 
in the area within the first 2 years thus precluding the offset 
operator from having a chance to share economically. 

PRORATIONING 

The Division was correct to include the topic of "prorationing" when 
it docketed the infill issue for hearing because the adoption of an "infill" 
provision for this pool will compel the adoption of prorationing. The fact 
that Yates has already drilled fifteen of the twenty-six approved infill wells 
creates a gas allowable problem: 

(1) Should the Division deny pool wide infill drilling then it still 
must set an allowable for those spacing units which now have two 
producing wells or, in the alternative, require Yates to shut in one of them. 
Great Western recommends that the Division deny infill drilling and set a 
hearing for Yates to appear and show cause why it should be allowed to 
produce the infill wells concurrently with the parent well. 

(2) Should the Division grant pool wide infill drilling, then it is 
essential to also adopt prorationing in order to protect correlative rights. 
Great Western recommends that should the Division grant infill drilling that 
it also adopt prorationing and have the Commission establish the gas 
allowables for the pool at its next allowable hearing currently set for 
February 15, 1996. 

SUMMARY 

Great Western Drilling Company has concluded that the science and 
engineering evidence necessary to support the drilling of infill wells on a 
pool wide basis has not been presented. 

Despite reservoir complexity and low permeability, Yates has 
presented convincing evidence that the overall reservoir pressure has been 
drawn down in the pool and new wells are not likely to encounter virgin 
pressure. Thus, new wells generally will simply accelerate the rate of 
recovery of existing reserves rather than increase ultimate pool recovery. 



Michael E. Stogner 
January 31, 1996 
Page 6 

Based upon Yates' economic evidence, the adoption of optional infill 
drilling will force the offset operator into drilling another well where, in 
most instances, only the first infill well will have any opportunity to achieve 
payout. 

cc: William F. Carr, Esq. 
Attorney for Yates Petroleum Corporation 

cc: Great Western Dnlling Company 
Attn: Russell Richards 


