CASE 11013:

REOPENED BY THE DIVISION FOR

A SHOW CAUSE HEARING and

READVERTISED

Application of Baber Well Servicing
Company and/or Pronghorn Management
Corporation for an unorthodox oil well
location, Lea County, New Mexico.

Applicant seeks approval for its New Mexico “BZ” State NCT-5 Well No. 5 (API No. 30-
025-32362), drilled at an unorthodox oil well location 40 feet from the North line and 750 feet
from the West line (Unit D) of Section 29, Township 21 South, Range 35 East, as an infill well
on an existing 40-acre standard o1l spacing and proration unit in the North San Simon-Yates
Associated Pool comprising the NW/4 N'W//4 of said Section 29, which is dedicated to the
Pronghorn Management Corporation New Mexico “BZ” State NCT-5 Well No. 1 (API No. 30-
025-03521), located at a standard oil well location 660 feet from the North and East lines (Unit
D) of said Section 29. Said 40-acre unit is located approximately 8.5 miles west-southwest of Qil
Center, New Mexico. FURTHER, the operator of said 40-acre unit shall appear and show cause
why: (i) the New Mexico “BZ” State NCT-5 Well No. 5 should not be plugged and abandoned;
(ii) it commenced producing said well without proper authorization; (iii) the off-set interest’s
correlative rights were not violated by the past production; and (iv) a civil penalty should not be

assessed or other restrictions imposed for any violations committed by the operator.



