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CAMPBELL, CARR, BERGE
& SHERIDAN, P.A.

LAWYERS

MICHAEL B. CAMPBELL JEFFERSON RPLACE
WILLIAM F. CARR

BRADFORD C. BERGE
MARK F. SHERIDAN

SUITE | - 110 NORTH GUADALUPE
POST OFFICE BOX 2208
SANTA FE, NEW MEXICO 87504-2208

TELEPHONE: (505) 988-4421

PATRICIA A. MATTHEWS

MICHAEL H. FELDEWERT
DAVID B. LAWRENZ TELECOPRIER: (505) 983-6043
TANYA M. TRUJILLO

JACK M. CAMPBELL
OF COUNSEL

July 7, 1994
HAND DELIVERED

David Catanach

Hearing Examiner

Oil Conservation Division

State Land Office Building

310 Old Santa Fe Trail, 2nd Floor
Santa Fe, New Mexico 87501

Re:  No. 20-94
Case 11014
Application of Phillips Petroleum Company
Eddy County, New Mexico
Statement of Objection from Bass Enterprises Production Co.

Dear Mr. Catanach:

Enclosed please find four copies of the statement of objection of Bass Enterprises
Production Co. in Case No. 11014, the Application of Phillips Petroleum Co. for a non-
standard oil proration unit, an unorthodox oil well location, a high angle/horizontal
directional drilling pilot project, special operating rules therefor, and a special project oil
allowable and production testing period. I believe the original letter was delivered to Mr.
Stogner. The enclosed statement was read into the record on July 7, 1994. Please add this
written statement to the record.

Very truly yours,

TMT:rlr

cc: Mr. Tom Kellahin, Esq. w/enc.
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July 6, 1994

Mr. Michael E. Stogner, Chief Hearing Examiner
Oil Conservation Division

State Land Office Building

310 Old Santa Fe Trail, 2nd Floor

Santa Fe, New Mexico 87501

Re: Statement of Objection
James E Well No. 9
Section 11, T22S-R30E
Application of Phillips Petroleum Company
Eddy County, New Mexico

Dear Mr. Stogner:

On behalf of Bass Enterprises Production Co., this is to state Bass’ objections to
the application by Phillips Petroleum Company dated June 14, 1994, whereby Phillips has
proposed the drilling of the James E Well No. 9 as a High Angle/Horizontal Directional
Drilling Pilot Project. Bass is the owner of leases offsetting the entirety of the James E
Well No. 9 wellbore, said Bass leases being located in Sections 12, 13, 14 and 15 of T22S-
R30E within the James Ranch Unit.

Paragraph 5 (e) of the above application proposes an exception to Division General
Rule 502 to establish a test period allowable. Bass hereby objects to the requested test
period allowable as being exorbitant and unreasonable. Furthermore, due to the close
proximity of the proposed wellbore to Bass’ leases, the test allowable creates an undue
hardship upon Bass to avoid competitive drainage and satisfy its obligations of the leases
offsetting the proposed wellbore. According to the proposed test well allowable, Bass
cannot effectively protect its leasehold from offset drainage, even with the drilling of
3 vertical wells, and therefore, Bass hereby requests that Phillips’ test allowable be limited
to 561 BOPD.

This statement is not intended to limit Bass’ objection to the subject application on
other grounds in the future. Bass has filed the appropriate notices with the NMOCD in
order to reserve its right to appeal any order granted to Phillips as a result of the subject
application and testimony presented at the July 7, 1994 hearing.

Sincerely,

[ g

JWB:ca



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
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BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND GFFICE BUILDING

SANTA FE, NEW MEXICO 87504
ANITA LOCKWOQOD (505) 827-5800

CABINET SECRETARY

July 26, 1994

KELLAHIN AND KELLAHIN
Attorneys at Law

P. O. Drawer 2265

Santa Fe, New Mexico 87504

RE: CASE NO. 11014
ORDER NO. R-10158

Dear Sir:

Enclosed herewith are two copies of the above-referenced Division order recently entered in the
subject case.

Sincerely,
J ?%/MZM Y%
Sally E/Martinez j/
Administrative Secretary

cc: BLM - Carlsbad
Tanya Trujillo



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION __M.-.’/'/%I
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BRUCE KING ‘ POST OFFICE BOX 2088
GOVERNOR STATE LAND DFFICE BUILDING
SANTA FE, NEW MEXICO 87504
ANITA LOCKWQOOD (505) 827-5800
CABINET SECRETARY

October 20, 1994

KELLAHIN AND KELLAHIN
Attorneys at Law

P. O. Drawer 2265

Santa Fe, New Mexico 87504

RE: CASE NO. 11014
ORDER NO. R-10158-A

Dear Sir:

Enclosed herewith are two copies of the above-referenced Division order recently entered in the
subject case.

Sincerely,

7
. ) I AALLE
Sally E/Martinez
Administrative Secretary

cc: BLM - Carlsbad
Elizabeth Harris
Michael Campbell




