
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

1 2 

1 3 

1 4 

15 

1 6 

1 7 

1 8 

1 9 

20 

2 1 

22 

23 

24 

25 

1 

NEW MEXICO OIL CONSERVATION DIVISION 

STATE LAND OFFICE BUILDING 

STATE OF NEW MEXICO 

CASE N O S . ( T T O T E ^ 11029, 11030, 11031, 

11032, 11033, 11035 and 11036 

IN THE MATTERS OF: 

The A p p l i c a t i o n s o f Conoco, I n c . , 
f o r Downhole C o m m i n g l i n g ; San 
Juan County, New Me x i c o . 

BEFORE: 

JIM MORROW 

H e a r i n g Examiner 

S t a t e Land O f f i c e B u i l d i n g 

September 1, 1994 

REPORTED BY: 

CARLA DIANE RODRIGUEZ, NMCCR No. 4 
C e r t i f i e d S h o r t h a n d R e p o r t e r 
f o r t h e S t a t e o f New Mexico 

CUMBRE COURT REPORTING 
( 505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

1 0 

1 1 

1 2 

1 3 

14 

15 

1 6 

1 7 

1 8 

1 9 

20 

2 1 

2 2 

2 3 

24 

25 

2 

A P P E A R A N C E S 

FOR THE OIL CONSERVATION DIVISION: 

S t a t e o f New Mexico O i l C o n s e r v a t i o n D i v i s i o n 
Room 206, Land O f f i c e B u i l d i n g 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87504-2088 
BY: RAND L. CARROLL. ESQ. 

FOR THE APPLICANT: 

KELLAHIN & KELLAHIN 
Post O f f i c e Box 2265 
Santa Fe, New Mexico 87504-2265 
fiY: W. THOMAS KELLAHIN, ESQ. 

I N D E X 

Page Number 

Appearances 2 

WITNESSES FOR THE APPLICANT: 

1 . TOM SCARBOROUGH 
E x a m i n a t i o n by Mr. 
E x a m i n a t i o n by Mr. 

K e l l a h i n 
Morrow 

6 
1 7 

2 . BEN SARGENT 
E x a m i n a t i o n by Mr. 
E x a m i n a t i o n by Mr. 

K e l l a h i n 
Morrow 

1 9 
37 

C e r t i f i c a t e o f R e p o r t e r 46 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

1 0 

1 1 

1 2 

1 3 

14 

1 5 

1 6 

1 7 

1 8 

19 

2 0 

2 1 

22 

23 

24 

2 5 

3 

E X H I B I T S 

Page R e f e r e n c e d 

C a s e N o • 11028 
Exh i b i t No . 1 9 
E x h i b i t No . 2 1 1 
E x h i b i t No . 3 1 1 
E x h i b i t No . 4 14 
E x h i b i t No . 5 23 
E x h i b i t No . 6A and 6B 24 
E x h i b i t No . 7A and 7B 25 
E x h i b i t No . 8 25 
E x h i b i t No . 9 26 
E x h i b i t No . 10 31 

C a s e N o . 1 10 29 
Exh i b i t No . 1 1 5 
E x h i b i t No . 2 1 6 
E x h i b i t No . 3 1 6 

Case No . 11030 
E x h i b i t No . 9 28 

Case No . 11033 
E x h i b i t No . 8 32 
E x h i b i t No . 9A 33 
E x h i b i t No . 9B 34 
E x h i b i t No . 1 0 36 
E x h i b i t No . 1 1 44 

Case No . 11036 
E x h i b i t No . 9 30 

[ E x h i b i t s 1 t h r o u g h 10 i n Cases 11028, 11029, 
11030, 11031, 11032, I1C35 and 11036 were 
r e c e i v e d i n t o e v i d e n c e . E x h i b i t s 1 t h r o u g h 11 i n 
Case 11033 were r e c e i v e d i n t o e v i d e n c e . Only 
e x h i b i t s r e f e r e n c e d i n t e x t have been i n d e x e d . ] 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

1 2 

13 

14 

1 5 

1 6 

1 7 

1 8 

19 

20 

2 1 

2 2 

23 

24 

25 

4 

EXAMINER MORROW: At t h i s t i m e , w e ' l l 

c a l l Cases 11028 t h r o u g h 11036. 

MR. CARROLL: A p p l i c a t i o n s o f Conoco, 

I n c . f o r downhole c o m m i n g l i n g , San Juan County, 

New Mex i c o. 

EXAMINER MORROW: And w e ' l l c a l l f o r 

ap p e a r a n c e s . 

MR. KELLAHIN: Mr. Examiner, I'm Tom 

K e l l a h i n o f t h e Santa Fe law f i r m K e l l a h i n & 

K e l l a h i n , a p p e a r i n g on b e h a l f o f t h e A p p l i c a n t . 

I have two w i t n e s s e s t o be sworn. 

EXAMINER MORROW: W i l l t h e w i t n e s s e s 

p l e a s e s t a n d t o be sworn. 

[And t h e w i t n e s s e s were d u l y s w o r n . ] 

MR. KELLAHIN: Mr. Examiner, we're 

g o i n g t o a t t e m p t t o p r e s e n t t h e s e as a 

c o n s o l i d a t e d p r e s e n t a t i o n . So t h a t you have an 

i d e a o f what we're g o i n g t o p r e s e n t , l e t me 

d e s c r i b e t h a t f o r you. 

Each case i s s e p a r a t e l y i d e n t i f i e d on 

t h e d o c k e t , and t h e r e w i l l be a s e p a r a t e s e t o f 

e x h i b i t s f o r each case. 

There a r e two w i t n e s s e s . Mr. 

Sc a r b o r o u g h , who's a t t h e w i t n e s s s t a n d , i s a 

landman, and h e ' l l d e s c r i b e t h e s p a c i n g 
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o r i e n t a t i o n s , t h e s p a c i n g c o n f i g u r a t i o n s , and t h e 

o w n e r s h i p s . 

Mr. Ben S a r g e n t i s a p e t r o l e u m 

e n g i n e e r , and he w i l l g i v e t h e t e c h n i c a l 

p r e s e n t a t i o n . 

The r e a s o n t h e s e cases a r e b e f o r e you 

f o r h e a r i n g i s because t h e r e i s a d i f f e r e n c e i n 

o w n e r s h i p between t h e two p o o l s f o r w h i c h 

c o m m i n g l i n g i s b e i n g s o u g h t . I n a d d i t i o n , one 

case has t h r e e p o o l s , b u t t h e o w n e r s h i p i s s u e 

p r e c l u d e d Conoco f r o m h a v i n g t h e s e cases 

p r o c e s s e d a d m i n i s t r a t i v e l y . 

The o n l y o t h e r n o v e l t y , i f you w i l l , i s 

t h a t i n Case 11033, t h e r e i s a p r e s s u r e 

r e l a t i o n s h i p between t h e two zones such t h a t t h e 

p r e s s u r e o f t h e l o w e r zone, o r t h e l o w e s t 

p r e s s u r e zone, i s l e s s t h a n h a l f o f t h e h i g h e r 

p r e s s u r e zone, and so i t r a i s e s a c r o s s - f l o w 

p o t e n t i a l . 

Mr. S a r g e n t has a n a l y z e d t h a t and he i s 

he r e t o d e s c r i b e f o r you h i s e n g i n e e r i n g 

c o n c l u s i o n s t h a t t h e r e w i l l n o t be c r o s s - f l o w , 

b u t t h a t i s an i t e m t h a t ' s a l i t t l e d i f f e r e n t 

f r o m t h e r e s t . 

The r e s t o f t h e cases a r e g o i n g t o f a l l 
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i n t o t h e same m e t h o d o l o g y o f a n a l y s i s . The 

t e c h n i c a l p r e s e n t a t i o n i s t h a t t h e zones a r e 

g o i n g t o be uneconomic. A l l t h e s e w e l l s a r e 

p r o d u c i n g as d u a l w e l l s o r as a t r i p l e 

c o m p l e t i o n . 

We're a s k i n g t h a t you a p p l y t h e 

c o n v e n t i o n a l E x a m i n e r ' s o r d e r t h a t w i l l d e l e g a t e 

t o t h e d i s t r i c t t h e a l l o c a t i o n p r o c e s s . We're 

g o i n g t o show you what we t h i n k t h e a l l o c a t i o n 

f o r m u l a s h o u l d be, b u t we w o u l d ask t h a t you do 

what we've done i n t h e p a s t , and t h a t i s t o 

d e l e g a t e t o t h e d i s t r i c t o f f i c e i n A z t e c t h e 

a c t u a l mechanics o f m e e t i n g w i t h t h e o p e r a t o r , 

l o o k i n g a t t h e p r o o f , and a s s i g n i n g an a l l o c a t i o n 

f o r m u l a . 

So t h a t ' s what we're a b o u t t o show y o u , 

and w i t h y o u r p e r m i s s i o n , t h e n , w e ' l l c a l l Mr. 

S c a r b o r o u g h . 

EXAMINER MORROW: L e t ' s do i t . 

TOM SCARBOROUGH 

Ha v i n g been f i r s t d u l y sworn upon h i s o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. KELLAHIN: 

Q. Mr. S c a r b o r o u g h , f o r t h e r e c o r d w o u l d 
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you p l e a s e s t a t e y o u r name and o c c u p a t i o n ? 

A. My name i s Tom S c a r b o r o u g h . I'm a 

s e n i o r landman w i t h Conoco, I n c . 

Q. On p r i o r o c c a s i o n s , Mr. S c a r b o r o u g h , 

have you t e s t i f i e d as a p e t r o l e u m landman b e f o r e 

t h e D i v i s i o n ? 

A. No, I have n o t . 

Q. Summarize f o r us y o u r e d u c a t i o n . 

A. I o b t a i n e d a degre e i n p e t r o l e u m l a n d 

management f r o m t h e U n i v e r s i t y o f Oklahoma i n 

1982. 

Q. Summarize y o u r employment as a 

landman. 

A. I was a c o n s u l t i n g landman f o r s e v e r a l 

i n d e p e n d e n t and m a j o r o i l companies f r o m 1982 

t h r o u g h 1990. I have been employed by Conoco, 

I n c . , s i n c e 1990. 

Q. You r e s i d e i n M i d l a n d , Texas? 

A. Yes, I do. 

Q. W i t h i n y o u r a r e a o f r e s p o n s i b i l i t y , 

were you a s s i g n e d t h e d u t y t o d e t e r m i n e t h e 

o w n e r s h i p w i t h r e g a r d s t o each o f t h e f o r m a t i o n s 

f o r w h i c h y o u r company seeks t o commingle 

p r o d u c t i o n f o r t h e s e e i g h t w e l l s ? 

A. Yes, I was. 

CUMBRE COURT REPORTING 
(505 ) 984-2244 
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Q. I n a d d i t i o n , were you a s s i g n e d t h e 

r e s p o n s i b i l i t y t o d e t e r m i n e t h e o f f s e t o p e r a t o r s 

t o each o f t h e s p a c i n g u n i t s , based upon w h a t e v e r 

c o n f i g u r a t i o n a p p l i e s i n t h a t p o o l ? 

A. Yes, I was. 

Q. D i d you do t h o s e t h i n g s ? 

A . Yes, I d i d . 

Q. I n a d d i t i o n , d i d you send n o t i f i c a t i o n 

t o a l l t h e i n t e r e s t owners t h a t m i g h t be a f f e c t e d 

by t h i s a p p l i c a t i o n ? 

A. Yes. We d i d send n o t i f i c a t i o n by 

c e r t i f i e d m a i 1 . 

MR. KELLAHIN: We t e n d e r Mr. 

Sc a r b o r o u g h as an e x p e r t p e t r o l e u m landman. 

EXAMINER MORROW: I ' l l a c c e p t Mr. 

Sc a r b o r o u g h ' s q u a l i f i c a t i o n s . 

Q. L e t ' s l o o k a t t h e s p r e a d s h e e t , t h e 

l i t t l e c r i b s h e e t . I t ' s n o t marked as an 

e x h i b i t , b u t i t s h o u l d be t h e f i r s t page o f t h e 

e x h i b i t packages. D e s c r i b e f o r me, Mr. 

S c a r b o r o u g h , what i s shown on t h e summary s h e e t . 

How i s i t o r g a n i z e d ? 

A. B a s i c a l l y , we have e i g h t w e l l s t h a t we 

w i s h t o have downhole commingled between t h e 

v a r i o u s zones. We a r e sh o w i n g t h e s p e c i f i c w e l l , 
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t h e zones t o be commingled, t h e p r o r a t i o n u n i t 

s i z e o f t h e v a r i o u s f o r m a t i o n s , t h e a c t u a l 

s p a c i n g u n i t d e s c r i p t i o n , t h e f a c t t h a t t h e r e a r e 

v a r i o u s i n t e r e s t s between t h e f o r m a t i o n s , none o f 

t h e i n t e r e s t s a r e common, and t h e zones w h i c h a r e 

deemed uneconomic p r i o r t o downhole c o m m i n g l i n g . 

Q. Are a l l t h e s e w e l l s l o c a t e d i n San Juan 

County, New Mexico? 

A. Yes, t h e y a r e . 

Q. Conoco i s t h e o p e r a t o r o f each o f t h e s e 

w e l l s ? 

A. That i s c o r r e c t . 

Q. L e t ' s t u r n t o t h e e x h i b i t package 

t h a t ' s marked f o r t h e f i r s t c ase, w h i c h i s 11028, 

and d e s c r i b e f o r us how t h e e x h i b i t package i s 

o r g a n i z e d . 

A. Okay. E x h i b i t 1 d e t a i l s t h e w e l l t o be 

downhole commingled, t h e l o c a t i o n o f s a i d w e l l , 

and t h e p o o l s t o be downhole commingled. I n 

a d d i t i o n , we've i d e n t i f i e d t h e s t a t e , f e d e r a l o r 

f e e l e a s e w h i c h i s d e d i c a t e d t o t h e p r o r a t i o n 

u n i t , and a l s o t h e d e s c r i p t i o n o f t h e p r o r a t i o n 

u n i t f o r t h e v a r i o u s f o r m a t i o n s t o be downhole 

commingled. 

Q. When we d e a l w i t h t h i s w e l l , as w e l l as 
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t h e o t h e r s , have you been i n c o n t a c t , o r has 

Conoco been i n c o n t a c t w i t h t h e a p p r o p r i a t e s t a t e 

or f e d e r a l agency t h a t d e a l s w i t h c o m m i n g l i n g ? 

A. Yes, we have. 

Q. S e p a r a t e and a p a r t f r o m t h e O i l 

C " ~ e r v a t i o n D i v i s i o n ? 

A. That i s c o r r e c t . 

Q. For t h o s e cases i n v o l v i n g s t a t e l a n d s , 

t h e n , you have d i s c u s s e d t h e c o m m i n g l i n g p r o c e s s 

w i t h t h e Commissioner o f P u b l i c Lands f o r t h e 

S t a t e o f New Mexico? 

A. Yes, we have. 

Q. I n each o f t h o s e i n s t a n c e s , t h e r e w i l l 

be an a t t a c h m e n t t o t h e e x h i b i t book t h a t shows 

h i s a p p r o v a l ? 

A. That i s c o r r e c t . 

Q. A l l r i g h t . And as t o t h e two 

p r o p e r t i e s t h a t i n v o l v e f e d e r a l l e a s e s , i d e n t i f y 

f o r us w h i c h cases i n v o l v e f e d e r a l l e a s e s . 

A. Case No. 11035, t h e Graham C "WN" Fed. 

No. 14, and Case No. 11036, t h e B r u i n g t o n No. 

1 5E . 

Q. You have been i n c o n t a c t w i t h t h e BLM, 

t h e n , and a r e i n t h e p r o c e s s o f o b t a i n i n g t h e 

BLM's a p p r o v a l f o r c o m m i n g l i n g ? 

CUMBRE COURT REPORTING 
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A. That i s c o r r e c t . 

Q. L e t ' s t u r n p a s t t h e c o v e r s h e e t f o r 

Case 11028, and have you d e s c r i b e t h e n e x t 

d i sp1 ay. 

A. T h i s e x h i b i t shows t h e o r i e n t a t i o n and 

s i z e o f t h e p r o r a t i o n u n i t f o r t h e S t a t e Com No. 

47 w e l l , P i c t u r e d C l i f f s f o r m a t i o n . I n a d d i t i o n , 

i t shows t h e o f f s e t P i c t u r e d C l i f f s w e l l s and 

t h e i r r e s p e c t i v e o p e r a t o r s . 

Q. I f we t u r n p a s t E x h i b i t 2A and l o o k a t 

2B, what does 2B show? 

A. 2B shows t h e o r i e n t a t i o n and s i z e o f 

t h e p r o r a t i o n u n i t f o r t h e Mesaverde f o r m a t i o n i n 

th e S t a t e Com No. 47 w e l l . I n a d d i t i o n , i t shows 

t h e o f f s e t Mesaverde w e l l s and t h e i r r e s p e c t i v e 

o p e r a t o r s . 

Q. W i t h r e g a r d s t o t h e b a l a n c e o f t h e 

e x h i b i t s f o r t h e o t h e r c a s e s , have you gone 

t h r o u g h , i n a s i m i l a r f a s h i o n , and p r e p a r e d 

s i m i l a r d i s p l a y s f o r each o f t h e p o o l s f o r w h i c h 

c o m m i n g l i n g i s s o u g h t i n t h o s e cases? 

A . Yes, we have. 

Q. L e t ' s t u r n now t o E x h i b i t 3. What i s 

t h a t ? 

A. E x h i b i t 3 i s a t a b u l a t i o n o f t h e 
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v a r i o u s i n t e r e s t owners i n t h e S t a t e Com No. 47 

we 11 . 

Q. Show us how you've o r g a n i z e d t h e 

s p r e a d s h e e t . 

A. Okay. We have b r o k e n down t h e i n t e r e s t 

t y p e between w o r k i n g i n t e r e s t , c a r r i e d w o r k i n g 

i n t e r e s t , r o y a l t y i n t e r e s t and o v e r r i d i n g r o y a l t y 

i n t e r e s t between t h e two zones, as t h e y a p p l y t o 

t h e r e s p e c t i v e owners. 

Q. When we l o o k a t t h e f i r s t c olumn, does 

t h a t c o n t a i n t h e name or t h e i d e n t i t y o f t h e 

i n t e r e s t owner, r e g a r d l e s s o f what f o r m a t i o n ? 

A. Yes, i t does. 

Q. The n e x t column r e p r e s e n t s what? 

A. The n e x t column i s t h e t y p e o f i n t e r e s t 

t h a t e n t i t y owns i n t h a t w e l l . 

Q. I n r e l a t i o n t o t h e n e x t c olumn, w h i c h 

i s t h e P i c t u r e d C l i f f s , i n t h i s case? 

A. The P i c t u r e d C l i f f s , w h i c h i s t h e 

a c t u a l d e c i m a l i n t e r e s t t h a t t h a t p a r t y owns i n 

t h a t f o r m a t i o n . 

Q. Show us what happens t o Conoco's 

i n t e r e s t when we l o o k a t t h e P i c t u r e d C l i f f . 

A. I n t h e P i c t u r e d C l i f f , Conoco has a 

.5886 d e c i m a l w o r k i n g i n t e r e s t . 

CUMBRE COURT REPORTING 
( 505 ) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

1 2 

1 3 

1 4 

1 5 

1 6 

1 7 

1 8 

1 9 

20 

2 1 

22 

23 

24 

25 

13 

Q. When we move o v e r t o t h e Mesaverde, 

what happens? 

A. Conoco 1 s i n t e r e s t d e c r e a s e s t o a 

.3924 d e c i m a l i n t e r e s t . 

Q. Have you s a t i s f i e d y o u r s e l f , t o t h e 

b e s t o f y o u r k n o w l e d g e , i n f o r m a t i o n and b e l i e f , 

t h a t you have t a b u l a t e d a c o r r e c t , c u r r e n t and 

a c c u r a t e d i s p l a y s h o w i n g n o t o n l y t h e i n t e r e s t 

owners b u t t h e i r a p p r o p r i a t e i n t e r e s t p e r p o o l ? 

A. Yes, I have. 

Q. Based upon t h a t i n f o r m a t i o n , t h e 

o w n e r s h i p i n t e r e s t s and t h e o f f s e t t i n g o p e r a t o r s , 

w hat, t h e n , d i d you do? 

A. We m a i l e d a copy o f t h e a p p l i c a t i o n f o r 

downhole c o m m i n g l i n g t o a l l w o r k i n g i n t e r e s t 

owners, o v e r r i d i n g r o y a l t y i n t e r e s t owners, 

r o y a l t y owners, and o f f s e t o p e r a t o r s , a copy o f 

t h e downhole c o m m i n g l i n g a p p l i c a t i o n . 

Q. How d i d you send t h a t ? 

A. We s e n t t h a t c e r t i f i e d m a i l . 

Q. W i t h what r e s u l t s ? 

A. Most o f t h e l e t t e r s were r e c e i v e d . We 

d i d r e c e i v e a r e c e i p t s i g n i f y i n g t h e l e t t e r had 

been d e l i v e r e d . There was one i n s t a n c e where t h e 

l e t t e r was n o t d e l i v e r e d . 
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Q. When e n v e l o p e s came back t o y o u — I 

assume some o f t h e s e i n i t i a l l y came back t o you? 

A. That i s c o r r e c t . 

Q. — d i d you d e t e r m i n e more a c c u r a t e 

a d d r e s s e s and s u b s e q u e n t l y m a i l them a g a i n ? 

A. Yes, we d i d . 

Q. At t h e end o f t h a t e n t i r e p r o c e s s , w i t h 

one e x c e p t i o n , d i d you a c t u a l l y s e r v e a l l 

i n t e r e s t owners and o p e r a t o r s ? 

A. Yes, we d i d . 

Q. When we l o o k a t E x h i b i t 4 i n each 

e x h i b i t package, what does E x h i b i t 4 c o n t a i n , 

t h e n ? 

A. E x h i b i t 4 i s a copy o f t h e r e t u r n 

r e c e i p t f o r each o f t h e i n t e r e s t owners o r 

o p e r a t o r . 

Q. D e s c r i b e f o r us t h e one i n s t a n c e , t h e n , 

i n w h i c h , d e s p i t e y o u r e f f o r t s , you were u n a b l e 

t o a c h i e v e a c t u a l s e r v i c e o f t h e a p p l i c a t i o n t o 

t h a t owner. 

A. I n t h a t p a r t i c u l a r i n t e r e s t , t h e 

i n t e r e s t owner was deceased, w i t h no known h e i r s . 

Q. Can you d e s c r i b e what case t h a t 

s i t u a t i o n o c c u r s i n ? 

A. Yes. That i s i n Case 11028. 
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Q. When we l o o k a t E x h i b i t 4, t h e n , you've 

a t t a c h e d c o p i e s o f t h e g r e e n c e r t i f i e d m a i l 

r e c e i p t c a r d s , and i f you d i d n ' t have a g r e e n 

c a r d , you a t t a c h e d p r o o f o f s e n d i n g o f n o t i c e ? 

A. That i s c o r r e c t . 

Q. D i d you go t h r o u g h t h e same m e t h o d o l o g y 

i n a l l cases? 

A. Yes, we d i d . 

Q. W i t h t h e same r e s u l t s ? 

A. Yes, we d i d . 

Q. I n any case, f o r any c a t e g o r y o f owner 

or i n t e r e s t e d p a r t y , d i d you r e c e i v e any 

o b j e c t i o n ? 

A. No, we d i d n o t . 

Q. L e t ' s t u r n now t o t h e e x h i b i t package 

f o r 11029. I won't spend much t i m e on i t , b u t 

thumb t h r o u g h y o u r work p r o d u c t and t a k e us t o 

t h e s p r e a d s h e e t t h a t shows t h e d i v i s i o n o f 

i n t e r e s t , okay? 

A. Okay. A g a i n , E x h i b i t 1 i s t h e 

d e s c r i p t i o n o f t h e w e l l and t h e p o o l s t o be 

downhole commingled. 

EXAMINER MORROW: Speak a l i t t l e 

l o u n d e r f o r me i f you w o u l d , s i r . 

Q. E x h i b i t 1 i s a d e s c r i p t i o n o f t h e w e l l s 
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and t h e zones t o be downhole commingled. 

Q. You're l o o k i n g a t t h e e x h i b i t package 

f o r Case 11029? 

A. That i s c o r r e c t . 

Q. A l l r i g h t , s i r . 

A. E x h i b i t 2A, a g a i n , i s a d e s c r i p t i o n o f 

th e o r i e n t a t i o n and t h e p r o r a t i o n u n i t f o r t h e 

P i c t u r e d C l i f f s zone, t h e S t a t e Com G No. 2A 

w e l l , s h o w i n g t h e o f f s e t P i c t u r e d C l i f f s w e l l s 

and o p e r a t o r s . 

E x h i b i t 2B i s a d e p i c t i o n o f t h e 

o r i e n t a t i o n and t h e p r o r a t i o n u n i t f o r t h e 

Mesaverde f o r m a t i o n o f t h e S t a t e Com G No. 2A 

w e l l , a g a i n s h o w i n g t h e o f f s e t Mesaverde w e l l s 

and t h e i r r e s p e c t i v e o p e r a t o r s . 

E x h i b i t 3 i s a t a b u l a t i o n o f t h e 

o w n e r s h i p between t h e P i c t u r e d C l i f f s and 

Mesaverde zone as i t r e l a t e s t o each i n t e r e s t 

owner. 

Q. A l l r i g h t , s i r . And s i m i l a r l y , t h e n , 

f o r Cases 11030 t h r o u g h 11036, you've done t h e 

same t h i n g " 

A. That i s c o r r e c t . 

Q. And i f y o u ' l l l o o k a t each o f t h o s e 

e x h i b i t p ackages, y o u ' l l f i n d t h e same t y p e o f 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

1 0 

1 1 

1 2 

13 

14 

15 

1 6 

1 7 

1 8 

19 

20 

2 1 

22 

23 

24 

25 

17 

i n f o r m a t i o n ? 

A. That i s c o r r e c t . 

MR. KELLAHIN: That c o n c l u d e s my 

e x a m i n a t i o n o f Mr. S c a r b o r o u g h , Examiner Morrow. 

We move t h e i n t r o d u c t i o n i n each case o f Mr. 

Sc a r b o r o u g h ' s work p r o d u c t , w h i c h i s i d e n t i f i e d 

as E x h i b i t s 1 t h r o u g h 4 i n each o f t h o s e cases. 

EXAMINER MORROW: E x h i b i t s 1 t h r o u g h 4 

i n each o f t h e Conoco c o m m i n g l i n g cases a r e 

a d m i t t e d i n t o t h e r e c o r d . 

EXAMINATION 

BY EXAMINER MORROW: 

Q. I n y o u r c o n t a c t t o t h e owners, you 

a d v i s e d them o f y o u r p e n d i n g a p p l i c a t i o n o r y o u r 

p r o p o s a l ? 

A. Yes, we d i d . 

Q. And r e q u e s t e d t h e i r a p p r o v a l , o r — 

A. We a d v i s e d them o f our r e q u e s t f o r 

downhole c o m m i n g l i n g , y e s . 

Q. Okay. You d i d make c o n t a c t w i t h t h e 

BLM and t h e S t a t e Land O f f i c e and, I assume, g o t 

t h e i r a p p r o v a l , o r a v e r b a l i n d i c a t i o n a t l e a s t ? 

A. That i s c o r r e c t , y e s . 

Q. Do y o u r l e a s e s w i t h t h e o t h e r owners — I 

guess, t h o u g h — w e l l , i n a l l c a s e s , i s t h e r o y a l t y 
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i n t e r e s t owned c o m p l e t e l y e i t h e r by t h e s t a t e o r 

by t h e f e d e r a l g overnment? 

A. On a l e a s e b a s i s , y e s . 

Q. Okay. Except f o r t h e o v e r r i d i n g 

r o y a l t y , t h e n , a l l t h e r o y a l t y i s e i t h e r s t a t e o r 

f e d e r a l ? 

A. There a r e two l e a s e s t h a t a r e f e e 

l e a s e s . 

Q . Oh, a r e t h e r e ? 

A. Yes. 

Q. Which cases a r e t h o s e i n ? 

A. That w o u l d be Case 11036. 

Q. Bo t h f e e l e a s e s a r e i n t h a t one case? 

A. That i s c o r r e c t . 

Q. The o f f s e t o p e r a t o r s were a l s o i n c l u d e d 

i n y o u r n o t i f i c a t i o n ? D i d you a l s o i n d i c a t e t h a t 

i n y o u r t e s t i m o n y ? 

A . Yes, we d i d . 

Q. I n 11028, w h i c h one d i d you n o t g e t a 

r e p l y from? 

A. The E s t a t e o f C a r l Senges. 

Q. And you d i d l e a r n t h a t C a r l was 

deceased, i s t h a t c o r r e c t ? 

A. That i s c o r r e c t . 

EXAMINER MORROW: Thank you, s i r . 
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A p p r e c i a t e y o u r t e s t i m o n y . 

MR. KELLAHIN: At t h i s t i m e , Mr. 

Examiner, we c a l l Mr. Ben S a r g e n t . 

BEN SARGENT 

H a v i n g been f i r s t d u l y sworn upon h i s o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. KELLAHIN: 

Q. Mr. S a r g e n t , f o r t h e r e c o r d , w o u l d you 

p l e a s e s t a t e y o u r name and o c c u p a t i o n ? 

A. Ben S a r g e n t . I'm a r e s e r v o i r e n g i n e e r 

f o r Conoco. 

Q. Where do you r e s i d e , s i r ? 

A. I l i v e i n M i d l a n d , Texas. 

Q. On p r i o r o c c a s i o n s , have you t e s t i f i e d 

as a r e s e r v o i r e n g i n e e r b e f o r e t h e D i v i s i o n ? 

A. Yes, s i r , I have. 

Q. D e s c r i b e f o r us what has been y o u r 

f u n c t i o n and r e s p o n s i b i l i t y c o n c e r n i n g t h e s e 

e i g h t cases t h a t a r e b e f o r e t h e Examiner? 

A. Our r e s p o n s i b i l i t y on t h e s e cases has 

been t o l o o k a t t h e p r o d u c t i o n on each zone, t r y 

t o d e t e r m i n e i f t h e w e l l s a r e economic, v e r s u s 

uneconomic, and t h e n l o o k t o see i f t h e y ' r e g o i n g 

t o b e n e f i t f r o m downhole c o m m i n g l i n g . 
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Q. D i d you c o m p l e t e t h a t a n a l y s i s ? 

A. Yes, s i r , I d i d . 

Q. Have you r e a c h e d e n g i n e e r i n g 

c o n c l u s i o n s based upon t h o s e r e s u l t s ? 

A. Yes, s i r , I have. 

Q. I n a d d i t i o n , do you have o p i n i o n s 

c o n c e r n i n g a method o r a p r o c e d u r e f o r downhole 

c o m m i n g l i n g a l l o c a t i o n o f p r o d u c t i o n t o t h e 

i n t e r e s t owners? 

A . Yes, I do . 

MR. KELLAHIN: We t e n d e r Mr. S a r g e n t as 

an e x p e r t r e s e r v o i r e n g i n e e r . 

EXAMINER MORROW: We a c c e p t Mr. 

S a r g e n t . 

Q. L e t me have you d e s c r i b e f o r us i n 

g e n e r a l , Mr. S a r g e n t , what i s t h e c o n c e p t t h a t 

y o u ' r e t r y i n g t o e x e c u t e o r imp l e m e n t f o r y o u r 

company c o n c e r n i n g t h e s e w e l l s ? 

A. We've done a r e v i e w f o r most o f our 

w e l l s i n t h e San Juan B a s i n l o o k i n g f o r 

c a n d i d a t e s f o r downhole c o m m i n g l i n g , ones t h a t 

w i l l b e n e f i t f r o m i n c r e a s e d p r o d u c t i o n , i n c r e a s e d 

r e s e r v e s f o r t h e zones t h a t have r e a c h e d t h e i r 

economic l i m i t o r c l o s e t o t h e i r economic l i m i t , 

t o f u r t h e r enhance t h e r e s e r v e s t h a t w e ' l l g e t 
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f r o m t h o s e w e l l s . 

Q. Can you g i v e us a g e n e r a l summary o f 

t h e economic t h r e s h o l d c r i t e r i a t h a t you've 

a p p l i e d f o r t h e s e w e l l s ? 

A. A p p r o x i m a t e l y l e s s t h a n 60 t o 70 Mcf a 

day w e l l i s coming o u t m a r g i n a l on our eco n o m i c s , 

w i t h our o p e r a t i n g expenses and o v e r h e a d t h a t we 

have i n t h e San Juan B a s i n , so i f a w e l l was 

below t h a t , and was a d u a l w e l l , i t became a 

c a n d i d a t e f o r downhole c o m m i n g l i n g . 

Q. I n each i n s t a n c e , have you d e t e r m i n e d , 

t o t h e b e s t o f y o u r e n g i n e e r i n g j u d g m e n t , t h a t 

c o m m i n g l i n g w i l l r e s u l t i n t h e r e c o v e r y o f 

a d d i t i o n a l h y d r o c a r b o n s t h a t m i g h t n o t o t h e r w i s e 

be r e c o v e r e d ? 

A. Yes, s i r , I have. 

Q. Have you a l s o made a d e t e r m i n a t i o n o f 

t h e method f o r downhole c o m m i n g l i n g a l l o c a t i o n ? 

A. I ' v e g i v e n examples o f how we i n t e n d t o 

do i t . 

Q. D e s c r i b e f o r t h e Examiner y o u r g e n e r a l 

c o n c e p t o f a l l o c a t i o n . 

A. The g e n e r a l c o n c e p t i s t o use t h e 

uppermost zone w h i c h has t h e more s t e a d y 

p r o d u c t i o n , and t h e BTU f a c t o r a p p l i e d t o t h a t 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

1 2 

1 3 

14 

1 5 

1 6 

1 7 

18 

19 

20 

2 1 

2 2 

23 

24 

25 

22 

upper zone, and t h e n t a k i n g t h e b o t t o m r e s e r v o i r 

o f t h e b o t t o m zone and w h a t e v e r t h e f u t u r e 

p r o d u c t i o n we g e t a f t e r c o m m i n g l i n g , and w e ' l l do 

a BTU sum t o t a l and t h e n a BTU b r e a k o u t w i t h 

p e r c e n t a g e p er zone. 

Q. D i d you make t h a t a l l o c a t i o n a n a l y s i s 

i n d e p e n d e n t o f any knowledge a b o u t t h e a c t u a l 

o w n e r s h i p or p e r c e n t a g e s i n v o l v e d i n s h a r i n g i n 

t h a t p r o d u c t i o n ? 

A. Yes, s i r , I d i d . 

Q. Would you be w i l l i n g , i f you p e r s o n a l l y 

owned an i n t e r e s t , t o s h a r e based upon y o u r 

p r o p o s e d a l l o c a t i o n f o r m u l a ? 

A. Yes, s i r , I w o u l d . 

Q. Are you g e n e r a l l y f a m i l i a r w i t h t h e 

D i v i s i o n ' s a d m i n i s t r a t i v e r u l e . R u l e 303, f o r 

downhole c o m m i n g l i n g o f gas zones? 

A. Yes, I am f a m i l i a r w i t h t h e r u l e . 

Q. When we l o o k a t t h o s e p r o c e d u r e s f o r 

a d m i n i s t r a t i v e downhole c o m m i n g l i n g , a r e t h e r e 

any e n g i n e e r i n g p r o b l e m s f o r y o u , o r q u e s t i o n s 

w i t h r e g a r d s t o any o f t h o s e w e l l s ? 

A. No, s i r , t h e r e a r e n ' t . There i s one 

w e l l i n our case t h a t you b r o u g h t up f i r s t t h a t 

does have a p r e s s u r e d i f f e r e n t i a l t h a t ' s g r e a t e r 
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t h a n 50 p e r c e n t , w h i c h i s an e x c e p t i o n t o t h e 

r u l e . 

Q. I n each i n s t a n c e , t h e n , do you f i n d 

f l u i d c o m p a t i b i l i t i e s , i f t h e r e a r e f l u i d s 

p r o d u c e d ? 

A. We've g o t f l u i d c o m p a t i b i l i t i e s i n 

e v e r y i n s t a n c e . T h e y ' r e d r y - g a s r e s e r v o i r s , 

t h e y ' v e have had a h i s t o r y o f c o m m i n g l i n g i n t h e 

r e s e r v o i r s , i n o t h e r a r e a s , w i t h no a p p a r e n t 

damage t o t h e r e s e r v o i r s . 

Q. Based upon y o u r e n g i n e e r i n g work, do 

you see any p r o b l e m a t a l l i n h a v i n g t h e Examiner 

a p p r o v e downhole c o m m i n g l i n g o f t h i s p r o d u c t i o n ? 

A. No, s i r . 

Q. L e t ' s t a k e him t h r o u g h an example o f 

what you've done. L e t ' s l o o k a t Case 11028, and 

i f y o u ' l l p i c k up t h e e x h i b i t package and s t a r t 

w i t h E x h i b i t 5? 

A. E x h i b i t 5 r e p r e s e n t s t h e P i c t u r e d 

C l i f f s and Mesaverde. I n t h e A p r i l p r o d u c t i o n , 

i t ' s t h e m o n t h l y p r o d u c t i o n d i v i d e d by 30 t o g i v e 

an a v e r a g e d a i l y r a t e f o r each o f t h e zones. 

Q. How i s t h i s i n f o r m a t i o n u s e f u l t o you 

i n g o i n g t h r o u g h y o u r downhole c o m m i n g l i n g 

r e v i e w ? 
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A. What we're l o o k i n g f o r i s t h e most 

r e p r e s e n t a t i v e r a t e , e s p e c i a l l y o f t h e uppermost 

zone t h a t w e ' l l use i n t h e f u t u r e a l l o c a t i o n 

p e r c e n t a g e f o r downhole c o m m i n g l i n g o f t h e 

r e s e r v o i r s . 

Q. I n each o f t h e e x h i b i t p a c k ages, do we 

f i n d a s i m i l a r C-116 f o r each w e l l ? 

A. Yes, s i r , we do. 

Q. When we l o o k a t t h i s p r o d u c t i o n , some 

of t h i s p r o d u c t i o n i s p r o r a t e d gas p r o d u c t i o n , i s 

i t n o t ? 

A. That i s c o r r e c t . 

Q. I n each i n s t a n c e , i s t h a t p r o d u c t i o n 

c a t e g o r i z e d o r p r o p e r l y c l a s s i f i e d as m a r g i n a l 

gas w e l l p r o d u c t i o n ? 

A. Yes, i t i s . 

Q. L e t ' s t u r n now t o E x h i b i t No. 6. T h i s 

i s s u b d i v i d e d i n t o a 6A and a 6B. What i s 

c o n t a i n e d on E x h i b i t 6A? 

A. E x h i b i t 6A i s t h e m o n t h l y p r o d u c t i o n 

f r o m t h e B i a n c o - P i c t u r e d C l i f f s p l o t t e d t o show 

what t h e w e l l w i l l r e p r e s e n t i n t h e f u t u r e f o r an 

a l l o c a t i o n b a s i s . 

Q. And t h e n E x h i b i t 6B? 

A. E x h i b i t 6B i s t h e Mesaverde, t h e l o w e r 
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zone, and i t ' s a p r o d u c t i o n h i s t o r y p l o t o f i t s 

p r o d u c t i o n . 

Q. B e h i n d t h a t , do you s t a r t a n o t h e r 

s e r i e s o f e x h i b i t s numbered 7A and B? 

A. Yes, s i r . 

Q. What do t h o s e r e p r e s e n t ? 

A. 7A and B a r e t h e gas a n a l y s e s f o r each 

r e s e r v o i r , t h a t shows t h e BTU f a c t o r t h a t w e ' l l 

use f o r t h e a l l o c a t i o n p u r p o s e s . 

Q. L e t ' s t u r n now t o E x h i b i t 8. You s a i d 

e a r l i e r t h a t you had gone t h r o u g h an economic 

a n a l y s i s t o d e t e r m i n e what l e v e l o f d a i l y gas 

p r o d u c t i o n w o u l d cause a w e l l t o be a p o t e n t i a l 

c a n d i d a t e f o r downhole c o m m i n g l i n g . D e s c r i b e f o r 

us how you've r e a c h e d t h a t c o n c l u s i o n based upon 

t h e i n f o r m a t i o n shown on E x h i b i t 8. 

A. E x h i b i t 8 a t t h e b o t t o m , we show o u r 

economic l i m i t c a l c u l a t i o n ; we have o ur d i r e c t 

o p e r a t i n g expense t h a t we i n c u r i n t h e f i e l d on 

th e s e w e l l s . A l l t h e s e w e l l s a r e v e r y s i m i l a r i n 

p r o d u c t i o n , w a t e r p r o d u c t i o n , e t c e t e r a , so t h e y 

a l l have a s i m i l a r o p e r a t i n g expense. 

Then we have our o v e r h e a d and our 

a c c o u n t i n g expense, t o g e t t o o u r t o t a l o p e r a t i n g 

c o s t s . Then, a t t h e same t i m e , I have an 
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e s t i m a t e d w o r k o v e r c o s t t o work o v e r t h e w e l l s , 

w i t h t h e c u r r e n t gas p r i c e on a Mcf b a s i s . 

W i t h o u t w o r k o v e r s , I come up w i t h an 

economic l i m i t o f 37 Mcf a day. W i t h t h e 

w o r k o v e r , i t ' s 49 Mcf a day, and t h a t a l s o t a k e s 

o u t t h e r o y a l t y i n t e r e s t . 

Q. Have you a p p l i e d t h a t same volume as 

t h e economic c r i t e r i a , t h e n , when we l o o k a t a l l 

t h e e x h i b i t books? 

A. The c a l c u l a t i o n i s t h e same f o r a l l 

c a s e s . 

Q. And i t r e s u l t s i n t h e same number? 

A. Yes, i t does. 

Q. L e t ' s t u r n p a s t t h a t and l o o k a t y o u r 

p r o j e c t i o n f o r t h i s w e l l on E x h i b i t No. 9. 

A. For t h e uneconomic P i c t u r e d C l i f f s 

zone, I ' v e g o t a p l o t s h o w i n g what t h e added 

r e s e r v e s w i l l be t h r o u g h c o m m i n g l i n g . 

Q. Show us how t o r e a d t h e d i s p l a y . 

A. The d i s p l a y i s Mcf p e r day p l o t t e d on 

t h e Y a x i s , and t h e c u m u l a t i v e gas f o r each y e a r 

t h a t t h e w e l l w i l l p r o d u c e t h r o u g h f o r a 10-year 

p e r i o d . 

Q. So, i f we s t a r t a t t h e t o p o f t h e Y 

a x i s , w h a t ' s t h e s i g n i f i c a n c e o f t h e number 24? 
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A. 24 i s t h e c u r r e n t p r o d u c i n g r a t e o f t h e 

P i c t u r e d C l i f f s , w h i c h i s uneconomic, so we're a t 

t h e p o i n t now where we need t o s h u t t h e w e l l i n , 

squeeze o f f t h e P i c t u r e d C l i f f s and p r o d u c e t h e 

Mesaverde by i t s e l f . 

Q. What does t h e p l o t t e d d e c l i n e c u r v e on 

t h e d i s p l a y r e p r e s e n t , t h e n ? 

A. T h a t ' s t h e n o r m a l d e c l i n e o f t h e w e l l 

t h a t you w o u l d see, i f you were a b l e t o c o n t i n u e 

t o p r o d u c e i t . 

Q. The o n l y way you can c o n t i n u e t o 

pr o d u c e t h i s w e l l i s t o commingle t h a t p r o d u c t i o n 

w i t h Mesaverde i n t h i s w e l l ? 

A. T h a t ' s c o r r e c t . 

Q. What a r e t h e b e n e f i t s o f d o i n g t h a t f o r 

t h i s w el1? 

A, The b e n e f i t s f o r t h i s w e l l w i l l be an 

a d d i t i o n a l r e c o v e r y o f 41 m i l l i o n c u b i c f e e t o v e r 

a 10-year p e r i o d . 

Q. T h a t ' s i n t h e d a r k , o u t l i n e d box on t h e 

d i s p l a y ? 

A. Yes, and t h a t ' s t h e t o t a l you see i n 

t h e y e a r 2003 on t h e X a x i s . 

Q. Have you gone t h r o u g h a s i m i l a r p r o c e s s 

o f a n a l y s i s f o r each o f t h e o t h e r w e l l s ? 
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A. Yes, s i r , I have. 

Q. You're g o i n g t o show t h a t , i n each 

w e l l , t h e r e ' s no more t h a n one zone t h a t i s 

economi c ? 

A. That i s c o r r e c t . 

Q. I n t h i s i n s t a n c e , t h e r e a r e o n l y two 

zones, and y o u ' r e d e m o n s t r a t i n g t h e P i c t u r e d 

C l i f f s i s g o i n g t o be uneconomic? 

A. And y o u ' l l g e t a d d i t i o n a l r e c o v e r y . 

Q. You have $41,000 p l u s Mcf o f gas t h a t ' 

a t r i s k i f you d o n ' t commingle? 

A. T h a t ' s c o r r e c t . 

Q. Are t h e r e any examples o f economic 

a n a l y s i s where t h e c u r r e n t s t a r t i n g p o i n t o f t h e 

uneconomic zone i s above y o u r economic t h r e s h o l d 

A. Yes, s i r , t h e r e a r e . 

Q. Can you t e l l us w h i c h ones t h o s e a r e ? 

A. I t h i n k 11030 i s an example, on t h e 

S t a t e Com R No. 14. 

Q. Yes, s i r . I f y o u ' l l t a k e a moment and 

l e t us a l l t u r n t o t h e e x h i b i t book f o r 11030? 

A l l r i g h t . I f we t u r n t o 11030, t e l l 

us what e x h i b i t number i n t h a t book i l l u s t r a t e s 

t h i s i s s u e ? 

A. E x h i b i t 9, on 11030, i s t h e p l o t . 
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Q. A l l r i g h t . T h i s p l o t , t h e c u r r e n t r a t e 

on t h e P i c t u r e d C l i f f s i s 54 Mcf a day? 

A. Which i s 5 Mcf a day above my 

c a l c u l a t e d economic l i m i t . 

Q. Why i s t h i s w e l l now a c a n d i d a t e f o r 

c o m m i n g l i n g , even t h o u g h i t ' s s l i g h t l y above y o u r 

economic t h r e s h o l d ? 

A. No. 1, you have a h i g h p o t e n t i a l f o r 

p a c k e r l e a k a g e on t h i s w e l l . I t ' s v e r y , v e r y 

c l o s e t o i t s economic l i m i t , and i t ' s a t t h e 

p o i n t now where, i f you w a i t much f u r t h e r , you 

may n o t be a b l e t o have t h e economics t o do i t i n 

t h e f u t u r e , f o r p o t e n t i a l l o s s o f r e s e r v e s . 

Q. I f c o m m i n g l i n g i s a p p r o v e d f o r t h i s 

w e l l , i n t h i s case, what i s y o u r c a l c u l a t e d 

e s t i m a t e o f a d d i t i o n a l gas r e c o v e r y ? 

A. 114,000 c u b i c f e e t . 

Q. Are t h e r e any o t h e r examples where y o u r 

i n d i v i d u a l w e l l s l i g h t l y exceeds t h e economic 

t h r e s h o l d t h a t you've e s t a b l i s h e d ? 

A. Yes, s i r , t h e r e i s . 

Q. WhIch one i s t h a t ? 

A. I t h i n k I t ' s t h e B r u i n g t o n . 

Q. The v e r y l a s t one, 11036? 

A. Yes. 
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Q. L e t ' s t u r n t o t h a t e x h i b i t s package 

book. Are we a l s o l o o k i n g a t E x h i b i t No. 9? 

A. Yes, s i r , we a r e . 

Q. A l l r i g h t . I f y o u ' l l t u r n t o 11036 and 

l o o k a t t h e v e r y l a s t d i s p l a y — 

MR. KELLAHIN: I misspoke a w h i l e ago. 

These a r e m i l l i o n s , and I s a i d " t h o u s a n d s , " c u b i c 

f e e t . 

Q. When you l o o k a t E x h i b i t 9, what i s 

yo u r p o t e n t i a l i n c r e m e n t a l a d d i t i o n a l o i l 

r e c o v e r y f o r downhole c o m m i n g l i n g o f t h i s w e l l ? 

A. I t ' s 111,000 Mcf . 

Q. T h i s i s one t h a t ' s a l s o s l i g h t l y above 

y o u r economic t h r e s h o l d ? 

A. Yes, s i r , i t i s . 

Q. What's t h e b a s i s f o r i n c l u s i o n o f t h i s 

w e l 1 ? 

A. Once a g a i n , i t has t h e p o t e n t i a l f o r 

p a c k e r l e a k a g e , i n w h i c h case we w o u l d have t o go 

i n t h e r e and r e p a i r t h e w e l l and, i f you do t h a t , 

i t ' s m a r g i n a l l y economic. 

Q. Okay. A l l t h e r e s t f a l l b e low y o u r 

economic t h r e s h o l d ? 

A. Yes, t h e y do. 

Q. L e t ' s l o o k a t t h e e x h i b i t book t h a t we 
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s t a r t e d w i t h , w h i c h i s 11028. You j u s t d e s c r i b e d 

E x h i b i t 9. E x h i b i t 10 i n t h a t e x h i b i t book i s 

th e Land O f f i c e a p p r o v a l l e t t e r ? 

A. That i s c o r r e c t . 

Q. When we go back t o 11028, d e s c r i b e f o r 

us how you w o u l d go ab o u t t h e downhole 

c o m m i n g l i n g a l l o c a t i o n . 

A. What t h e p r o c e s s f o r a l l o c a t i o n w i l l 

be, i f you l o o k a t t h e p r o d u c t i o n c u r v e s f o r t h e 

P i c t u r e d C l i f f s zone, w h i c h i s E x h i b i t 6A, we've 

g o t an e s t a b l i s h e d r a t e o f 24 Mcf a day f o r 

1994 . 

The zone i s t h e uppermost zone. I t 

d o e s n ' t p r o d u c e under p a c k e r . I t ' s P i c t u r e d 

C l i f f s . I t has t h e l e a s t l i k e l i h o o d o f p r o d u c i n g 

l i q u i d s , and i t has t h e most s t e a d i e s t r a t e t h a t 

t h e d u a l w e l l has. 

A f t e r c o m m i n g l i n g , we're g o i n g t o 

combine t h e r a t e o f t h e two r e s e r v o i r s , and t h a t 

combined r a t e , s h o u l d t h e Mesaverde u n l o a d o r 

come up w i t h h i g h e r p r o d u c t i o n , t h e n i t s 

a l l o c a t i o n w i l l change based on what t h e 

commingled r a t e i s . Because I do see t h e 

p o t e n t i a l f o r t h e Mesaverde b e n e f i t i n g , i n t e r m s 

o f i n c r e a s e d r a t e w i t h downhole c o m m i n g l i n g . 
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I f you l o o k a t E x h i b i t 6B, t h e 

Mesaverde has a l o t h i g h e r f l u c t u a t i o n i n 

p r o d u c t i o n , as w e l l as o i l p r o d u c t i o n , w h i c h 

i n d i c a t e s t h a t i t does have a l o a d i n g p r o b l e m . 

And w e l l s i n t h e San Juan B a s i n t h a t p r o d u c e 

under p a c k e r w i l l a l w a y s have t h i s p o t e n t i a l 

l o a d i n g p r o b l e m . 

Q. How do you p r o p o s e t o a d d r e s s t h e 

s p e c i f i c s o f t h e c o m m i n g l i n g a l l o c a t i o n p r o c e s s ? 

A. To work t h a t o u t w i t h t h e A z t e c o f f i c e , 

l i k e we do w i t h t h e n o r m a l downhole c o m m i n g l i n g 

cases. 

Q. Mr. S a r g e n t , l e t ' s t u r n t o t h e e x h i b i t 

book t h a t c o n t a i n s t h e w e l l t h a t has a p r e s s u r e 

d i f f e r e n t i a l t h a t exceeds t h e r a n g e f o r 

a d m i n i s t r a t i v e a p p r o v a l . 

A. T h a t ' s E x h i b i t 11033. 

Q. And i n t h a t package, Mr. S a r g e n t , what 

e x h i b i t do we need t o s t a r t w i t h ? 

A. L e t ' s s t a r t w i t h E x h i b i t 8. 

Q. A l l r i g h t , s i r . What does t h a t show? 

A. E x h i b i t 8, a t t h e t o p , I show 

b o t t o m h o l e p r e s s u r e d a t a , and I show t h a t t h e 

b o t t o m h o l e p r e s s u r e o f t h e F r u i t l a n d Sand i s 

g r e a t e r t h a n 50 p e r c e n t , o r i t ' s l e s s t h a n 50 
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p e r c e n t o f t h e h i g h e r m o s t p r e s s u r e , w h i c h i s t h e 

Dakota. 

Q. Based upon t h e s e p r e s s u r e s , t h a t 

p e r c e n t a g e i s 28 p e r c e n t ? 

A. That i s c o r r e c t . 

Q. What k i n d o f r a t e s o r p e r c e n t a g e s o f 

t o t a l p r o d u c t i o n do you g e t f r o m t h e F r u i t l a n d 

and t h e Dakota i n t h i s w e l l ? 

A. The r a t e on t h e F r u i t l a n d w e l l 

c u r r e n t l y i s 13 Mcf a day; t h e Dakota i s 133 Mcf 

a day. The F r u i t l a n d Sand i s subeconomic. 

Q. How d i d you, as a r e s e r v o i r e n g i n e e r , 

a n a l y z e t h e p o t e n t i a l f o r c r o s s - f l o w ? 

A. The p o t e n t i a l f o r c r o s s - f l o w i n t h i s 

w e l l e x i s t s when t h e w e l l i s s h u t i n f o r s t a t e 

t e s t s once e v e r y two y e a r s , o r s h o u l d t h e r e be a 

p i p e l i n e p r o b l e m . 

What I d i d was, I s i m u l a t e d a — i f you 

l o o k a t E x h i b i t 9A, I used an Imex B l a c k O i l 

S i m u l a t o r w i t h t h e d r y gas r e s e r v o i r i n two 

zones, w i t h t h e p h y s i c a l p a r a m e t e r s t h a t I ' v e 

l i s t e d h e r e on E x h i b i t 9A, t o t r y and g e t a 

h i s t o r y match o f t h e two r e s e r v o i r s . 

Q. W i t h t h i s i n p u t d a t a and t h e 

e n g i n e e r i n g a s s u m p t i o n s t h a t you made, d i d you 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

1 2 

1 3 

14 

1 5 

16 

1 7 

1 8 

19 

20 

2 1 

2 2 

23 

24 

25 

34 

g e t a h i s t o r y match? 

A. I g o t a h i s t o r y match. I f you l o o k a t 

t h e p r o d u c t i o n o f t h e w e l l s , t h e y ' v e been h i g h l y 

e r r a t i c , so t h e h i s t o r y match was t h e b e s t t o my 

ab i 1 i t y . 

Q. Based upon t h a t work, what c o n c l u s i o n 

d i d you o b t a i n ? 

A. I s i m u l a t e d a c o n d i t i o n o f s h u t i n , 

a f t e r I g o t t h e h i s t o r y match. And, i f you l o o k 

a t E x h i b i t 9B, what 9B r e p r e s e n t s i s a F r u i t l a n d 

f l o w s t r e a m , w h i c h i s t h e b o t t o m m o s t c u r v e , t h e 

zone c u r r e n t l y p r o d u c i n g 13 Mcf a day; t h e Dakota 

f l o w s t r e a m making 133 Mcf a day; and t h e n a 

commingled f l o w s t r e a m w h i c h shows t h a t , i n a 

p r o d u c i n g s t a t e , y o u ' r e g e t t i n g more p r o d u c t i o n 

f r o m b o t h zones combined, w h i c h shows a b s o l u t e l y 

no c r o s s - f l o w i n a p r o d u c i n g c o n d i t i o n . 

Q. You know t h e F r u i t l a n d f l o w s t r e a m ? 

A . R i g h t . 

Q. So you c o u l d s i m u l a t e t h a t w i t h a known 

r a t e and volume? 

A. That i s c o r r e c t . 

Q. You knew t h e Dakota f l o w s t r e a m , so you 

c o u l d model t h a t ? 

A. That i s c o r r e c t . 
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Q. And t h e n you s i m u l a t e d what w o u l d 

happen i f t h o s e were combined? 

A. That i s c o r r e c t . 

Q. That i s t h e t o p c u r v e w h i c h says 

"Commingled F l o w s t r e a m " ? 

A. That i s c o r r e c t . 

Q. When you s h u t t h e w e l l i n , i t s a y s , a t 

t h e end o f t h e c u r v e "Flow S h u t - I n " ? 

A. R i g h t . 

Q. You have t h e computer assume t h e w e l l 

had been s h u t i n ? 

A. D e m o n s t r a t i n g what w o u l d happen as t h e 

p r e s s u r e s b e g i n t o mix i n t h e w e l l b o r e . 

Q. I f t h e r e had been s i g n i f i c a n t 

c r o s s - f l o w between t h e two zones, what w o u l d have 

been p l o t t e d ? 

A. What you w o u l d have seen on t h e Dakota 

f l o w s t r e a m , s i n c e i t w o u l d have been a h i g h e r 

p r e s s u r e d zone, you w o u l d have seen t h a t c u r v e 

n o t d r o p o f f t o z e r o , as i t i s r e p r e s e n t e d on t h e 

g r a p h . 

I n t h e F r u i t l a n d f l o w s t r e a m , i t w o u l d 

have a c t u a l l y d r o p p e d down below z e r o and you 

wo u l d have g o t t e n s i g n i f i c a n t n e g a t i v e p r o d u c t i o n 

f r o m t h e Dakota f l o w s t r e a m . 
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Q. D e s p i t e t h e p r e s s u r e d i f f e r e n t i a l , what 

i s y o u r e n g i n e e r i n g c o n c l u s i o n ? 

A. That you have no s i g n i f i c a n t c r o s s - f l o w 

f r o m t h e Dakota under t h e F r u i t l a n d . 

Q. Would t h a t p r e s s u r e d i f f e r e n t i a l , i n 

yo u r o p i n i o n , cause t h i s w e l l n o t t o be a 

s u i t a b l e c a n d i d a t e f o r c o m m i n g l i n g ? 

A. A b s o l u t e l y n o t . 

Q. Turn t o E x h i b i t 10 i n t h e same e x h i b i t 

book. I f t h e c o m m i n g l i n g i s a p p r o v e d f o r t h e 

uneconomic F r u i t l a n d Sand zone, what's t h e 

a d d i t i o n a l i n c r e m e n t a l gas r e c o v e r y f r o m t h a t 

zone? 

A. W e ' l l g e t 26,000 Mcf a d d i t i o n a l , o v e r a 

10-year p e r i o d . 

Q. A p a r t f r o m t h i s p r e s s u r e e x c e p t i o n , a l l 

t h e r e s t o f them f e l l w i t h i n t h e a d m i n i s t r a t i v e 

g u i d e l i n e s on t h e p r e s s u r e d i f f e r e n t i a l ? 

A. That i s c o r r e c t . 

Q. Do a l l t h e e x h i b i t books c o n t a i n y o u r 

own p e r s o n a l e n g i n e e r i n g work p r o d u c t and 

a n a l y s i s f o r t h e s e w e l l s ? 

A. Yes, t h e y do. 

Q. What's y o u r u l t i m a t e c o n c l u s i o n a b o u t 

a l l t h e s e w e l l s ? 
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A. That t h e w e l l s s h o u l d be a l l o w e d t o be 

downhole commingled t o i n c r e a s e t h e r e s e r v e s f o r 

t h e economic zones i n each case. 

MR. KELLAHIN: That c o n c l u d e s my 

e x a m i n a t i o n o f Mr. S a r g e n t , Mr. Examiner. We 

move t h e i n t r o d u c t i o n o f h i s e x h i b i t s , w h i c h I 

b e l i e v e i n each i n s t a n c e , w i t h one e x c e p t i o n , 

w o u l d be E x h i b i t s 5 t h r o u g h 10, Mr. Examiner, i n 

a l l c a s e s , E x h i b i t 10 b e i n g t h e l e t t e r s f r o m t h e 

Commission o f P u b l i c Lands. 

EXAMINER MORROW: E x h i b i t s 5 t h r o u g h 10 

a r e a d m i t t e d . And I guess you have one 

a d d i t i o n a l e x h i b i t i n t h i s l a s t case, 11033, t h a t 

you need t o a d m i t t h e r e ? 

MR. KELLAHIN: Yes, s i r , t h a t ' s t h e 

s i n g l e e x c e p t i o n , and t h e r e ' s an e x t r a page i n 

t h a t e x h i b i t book. 

EXAMINER MORROW: E x h i b i t s 1 t h r o u g h 11 

ar e a d m i t t e d i n Case 11033. 

EXAMINATION 

BY EXAMINER MORROW: 

Q. You c a l c u l a t e d t h e economic l i m i t on 

each zone s e p a r a t e l y , i s t h a t c o r r e c t ? 

A. Yes, s i r . 

Q. Why d i d you do t h a t ? 
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A. Because t h a t ' s w h a t ' s c u r r e n t l y b e i n g 

p r o d u c e d . Each zone i s s e p a r a t e . The owners 

t h a t see t h e r e s e r v o i r , see i t as a s e p a r a t e 

b i l l i n g . 

Q. So y o u r c o s t s , l i k e y o u r w o r k o v e r c o s t 

and pumper c o s t , t h o s e a r e d i v i d e d up and 

a l l o c a t e d t o t h e zone, p r i o r t o c h a r g i n g t h o s e 

owners, I w o u l d assume? 

A. That i s c o r r e c t . 

Q. On t h e a l l o c a t i o n as you went t h r o u g h 

i t , I d i d n ' t r e a l l y u n d e r s t a n d what you s a i d you 

wo u l d work o u t w i t h t h e A z t e c o f f i c e , as you had 

al w a y s done, and you a l l u d e d t o a BTU a l l o c a t i o n 

and a w e l l t e s t a l l o c a t i o n . 

T e l l me a g a i n how t h a t w o u l d work o u t . 

A. What we've g o t i n e v e r y case, t h e 

uppermost zone has a f a i r l y s t e a d y p r o d u c t i o n 

r a t e , p r o d u c t i o n h i s t o r y , because i t h a s n ' t 

e x h i b i t e d much u n l o a d i n g . I t ' s t h e P i c t u r e d 

C l i f f s . I t d o e s n ' t have much f l u i d . T h a t ' s t h e 

zone t h a t won't change s i g n i f i c a n t l y , i f a t a l l , 

when you downhole commingle. 

So, u s i n g t h a t as t h e r e p r e s e n t a t i v e 

t e s t , a f t e r we g e t a commingled t e s t , i f you l o o k 

a t t h e sum p r o d u c t i o n and s u b t r a c t o f f t h e 
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uppermost zone s t e a d y r a t e t h a t you e s t a b l i s h e d 

b e f o r e , t h e d i f f e r e n c e i n t h o s e two w i l l be 

a l l o c a t e d t o t h e bot t o m m o s t zone, and t h e n t h e 

BTU f a c t o r s w i l l be a p p l i e d t o each, and y o u ' l l 

a c t u a l l y a l l o c a t e on a BTU b a s i s v e r s u s an Mcf 

b a s i s . 

Q. What's t h e p u r p o s e o f t h a t f i r s t 

c a l c u l a t i o n i f y o u ' r e g o i n g t o use t h e BTUs 

anyhow? 

A. You need t o g e t what t h e uppermost 

zone--we need t o agre e w i t h t h e A z t e c o f f i c e what 

t h e u ppermost zone number w i l l be f o r t h e 

s u b t r a c t i o n , when you g e t t h e commingled t o t a l 

sum . 

Q. You c o u l d n ' t do i t by l o o k i n g a t t h e 

t o t a l BTU and t h e n a l l o c a t i n g back on a BTU 

b a s i s ? 

A. The volume on t h e b o t t o m zone, I t h i n k , 

has t h e p o t e n t i a l t o change, v e r s u s what i t ' s 

p r o d u c i n g now. 

Q. You w o u l d have t o have a c o n t i n u o u s 

BTU, I guess, i f you d i d i t l i k e I'm t h i n k i n g 

a b o u t , t o j u s t do BTUs? 

A. What I'm t h i n k i n g o f , r i g h t now i n t h e 

w e l l i s a d u a l case. L e t ' s t a k e a P i c t u r e d 
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C 1 i f f s / M e s a v e r d e example. You have t h e P i c t u r e d 

C l i f f s p r o d u c i n g 20 Mcf a day and 1,100 BTUs. 

You've g o t t h e Mesaverde w h i c h has, say, 1,200 

BTUs, and i t ' s g o t 100 Mcf a day. 

So, i f you add t h a t up on a BTU b a s i s , 

you t a k e 100 t i m e s 1,200, and t h e n you t a k e 1,100 

BTUs t i m e s t h e 20 Mcf a day t o g e t a t o t a l BTUs 

coming o u t o f t h e w e l l , and t h e P i c t u r e d C l i f f s 

has so many BTUs and t h e Mesaverde has so many 

BTUs . 

When you g e t t h e commingled p r o d u c t i o n 

s t r e a m , t h e i n c r e a s e i n p r o d u c t i o n t h a t I e x p e c t 

t o see, t h e Mesaverde p r o b a b l y won't be 100, i t 

w i l l p r o b a b l y be 120. So, i n s t e a d o f t h e w e l l 

b e i n g 120 now, as a d u a l , i t m i g h t be 140. I f 

y o u ' l l t a k e 20 o f f f o r t h e P i c t u r e d C l i f f s , t h e n 

t h e 120 w i l l be c o n s i d e r e d Mesaverde p r o d u c t i o n . 

Q. So, w h a t e v e r t h e P i c t u r e d C l i f f s makes 

now i s what y o u ' r e g o i n g t o assume i t ' s g o i n g t o 

make, I guess, i n i t i a l l y , a f t e r you commingle i t ? 

A. T h a t ' s c o r r e c t . 

Q. And t h e n , down t h e r o a d , how a r e you 

g o i n g t o d e t e r m i n e , a y e a r f r o m now, how much 

w i l l t h e P i c t u r e d C l i f f s g e t ? W i l l i t s t i l l g e t 

20? 
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A. The r e s e r v o i r s , no. Once t h e 

p e r c e n t a g e i s s e t , i t w i l l s e t f o r t h e l i f e o f 

t h e we 1 1 . 

Q. Y o u ' l l do a p e r c e n t a g e and t h e n j u s t do 

i t f r o m t h e r e on? 

A. T h a t ' s c o r r e c t . I f you l o o k a t t h e 

r e s e r v o i r c h a r a c t e r i s t i c s i n San Juan, t h e y a l l 

e x h i b i t s i m i l a r d e c l i n e s . T h e y ' r e a l l t i g h t 

r e s e r v o i r s . They a l l have 5, 6 p e r c e n t d e c l i n e 

r a t e s , and you d o n ' t see a s i g n i f i c a n t d i f f e r e n c e 

between P i c t u r e d C l i f f s and Mesaverde. 

Q. You're g o i n g t o e s t a b l i s h t h e i n i t i a l 

r a t e by y o u r t e s t , o r y o u r p r o d u c t i o n v o l u m e s , 

what you c a l l t h e t e s t h e r e , and t h e n , a f t e r you 

downhole commingle, y o u ' l l use t h e BTU t o check 

t o see what a d j u s t m e n t you need t o make? 

A. That i s c o r r e c t . 

Q. And t h a t ' s t h e l a s t t i m e t h e BTU w i l l 

be i n v o l v e d i n i t , o r t h e t e s t , f o r t h a t m a t t e r ? 

A. That i s c o r r e c t . 

Q. So t h a t math i s what you want t o work 

o u t w i t h t h e A z t e c o f f i c e ? 

A. Because i t ' s g o i n g t o change, once we 

ge t t h e w e l l commingled. 

Q. Okay. And y o u ' l l e v a l u a t e t h a t change 
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based on t h e BTU t o t a l ? 

A. That i s c o r r e c t . 

Q. Has Conoco done some c o m m i n g l i n g l i k e 

t h i s i n t h e San Juan B a s i n a l r e a d y , o r i s t h i s 

y o u r f i r s t t i m e ? 

A. Yes, we have. 

Q. I n t h e p r o r a t e d p o o l s , how do you r u n 

d e l i v e r a b i l i t y t e s t s , o r do you r u n 

d e l i v e r a b i l i t y t e s t s ? Are t h e y exempt? 

A. No, t h e y ' r e n o t exempt. What you do, 

you r u n t h e t e s t f o r t h e l o w e r m o s t zone when i t 

comes up s c h e d u l e d , and you use a l l t h e f a c t o r s 

t h a t a r e presumed f o r t h e lo w e r m o s t t e s t , and 

t h e n t h e p e r c e n t a g e c a l c u l a t i o n i s a p p l i e d t o 

b o t h zones, u s i n g t h e l o w e r m o s t zone t e s t d a t e 

and f a c t o r s . 

Q. I b e l i e v e w e l l h e a d p r e s s u r e i s i n v o l v e d 

i n t h o s e d e 1 i v e r a b i 1 i t i e s t e s t s ? You use t h e 

combined w e l l h e a d p r e s s u r e ? 

A. R i g h t , and you assume t h a t ' s a p p l i e d t o 

t' e l o wermost zone. 

Q. I b e l i e v e a l l t h e w e l l s a r e a t t h e i r 

economic l i m i t now, or a t l e a s t one zone i n t h e 

w e l l s i s a t t h e i r economic l i m i t ? 

A. Economic l i m i t o r v e r y c l o s e t o i t . 
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Q. Except t h a t one? 

A. R i g h t . 

Q. Have you i d e n t i f i e d somewhere i n t h e 

m a t e r i a l you s u b m i t t e d w h i c h zones a r e i n 

p r o r a t e d p o o l s and w h i c h ones a r e n o t ? I d o n ' t 

b e l i e v e I saw t h a t . 

A. No, s i r , I d i d n ' t . The B i a n c o - P i c t u r e d 

C l i f f s , t h e Mesaverde and Dakota a r e p r o r a t e d 

p o o l s . 

Q. Are a l l t h e s e i n t h e B i a n c o - P i c t u r e d 

C l i f f s p r o r a t e d gas p o o l ? 

A. Yes, s i r . 

Q. And P i c t u r e d C l i f f s , I b e l i e v e i t was, 

and t h e B l anco-Mesaverde p r o r a t e d ? 

A. Yes, s i r . 

Q. Wherever Mesaverde i s shown h e r e , i s i t 

a p r o r a t e d p o o l ? 

A. Yes, s i r . 

Q. How abo u t t h e Dakota? I s t h a t Dakota 

t h e B a s i n Dakota? 

A. Yes, s i r , i t i s . 

Q. And i t ' s a p r o r a t e d gas p o o l ? 

A. T h a t ' s c o r r e c t . 

Q. So, e v e r y t h i n g i n w i t h t h e e x c e p t i o n o f 

th e Chacra and t h e F r u i t l a n d Sand on h e r e i s a 
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p r o r a t e d gas p o o l , i f I u n d e r s t a n d you c o r r e c t l y ? 

A. I t h i n k I was m i s t a k e n on t h e P i c t u r e d 

C l i f f s . T h e r e ' s a B i a n c o - P i c t u r e d C l i f f s S o u t h 

t h a t ' s a p r o r a t e d p o o l , and t h e B 1 a n c o - P i c t u r e d 

C l i f f s i s n o t p r o r a t e d . 

Q. Some o f t h e s e a r e i n each o f t h o s e 

c a t e g o r i e s , t h o s e p o o l s ? 

A. R i g h t . W i t h t h e P i c t u r e d C l i f f s i t 

v a r i o u s . And i n a l l cases i n t h e Mesaverde and 

t h e D a k o t a , t h e y ' r e i n t h e Blanco-Mesaverde and 

t h e B a s i n Dakota p r o r a t e d p o o l s . 

Q. Would you a l l f u r n i s h me a l i s t , and i f 

i t i s i n h e r e , t e l l me where i t i s - - w e l l , I guess 

i t ' s i d e n t i f i e d on t h e e x h i b i t page t h e r e — c a n we 

t e l l f r o m t h a t w h i c h a r e p r o r a t e d and w h i c h a r e 

n o t , f r o m t h e p o o l i d e n t i f i c a t i o n ? 

I b e l i e v e we can. T h a t ' s good enough. 

I f I need s o m e t h i n g e l s e , I ' l l ask you f o r i t . 

A. I t h i n k i f you l o o k on t h e C-116 f o r m , 

we may a c t u a l l y g e t i n t o more d e t a i l on t h e p o o l 

d e s c r i p t i o n . 

Q. Okay. Do you have t h e number o f a 

r e c e n t o r d e r t h a t ' s been i s s u e d c o n c e r n i n g 

C o n o c o - o p e r a t e d w e l l s t h a t you c o u l d r e f e r me t o 

on t h i s c o m m i n g l i n g ? 
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A. No, s i r , I d o n ' t . 

MR. KELLAHIN: W e ' l l s u p p l y t h a t t o 

you, Mr. Examiner. 

EXAMINER MORROW: Okay. T h a t ' s a l l I 

had. Thank y o u , Mr. S a r g e n t . A p p r e c i a t e i t . 

MR. KELLAHIN: That c o n c l u d e s our 

p r e s e n t a t i o n , Mr. Examiner. 

EXAMINER MORROW: Thank you, Mr. 

K e l l a h i n . Cases 11028 t h r o u g h 11036 w i l l be 

t a k e n under a d v i s e m e n t . 

[ D i s c u s s i o n o f f t h e r e c o r d . ] 

MR. CARROLL: Mr. K e l l a h i n , was 11034 

d i s m i s s e d ? 

MR. KELLAHIN: One o f t h e s e cases was 

d i s m i s s e d , and I t h i n k i t ' s 11034. 11034 1 s 

gone . 

EXAMINER MORROW: Okay. Then, w i t h t h e 

e x c e p t i o n o f Case 11034, t h e y ' l l be t a k e n under 

a d v i s e m e n t , and 11034 w i l l be d i s m i s s e d . 

(And t h e p r o c e e d i n g s c o n c l u d e d . ) 
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