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ADOBE OIL & GAS CORPORATION 
I l O O ' WESTERN; . ! U I W E O L I F E B t D G . 

^ . M I D L A N D . TEXAS 7 9 7 0 1 ' 

Adobe Oil & Gas Corporation 
East Tatum State Unit #1 - 660' FNL & 990' FEL of Section 35, T-12-S, R-36-E, 

Lea Co., New Mexico 

FORMERLY: Hilliard Oil & Gas, Inc.—Phillips State #1 
State Lease #L-6877 

GL elevation 3967' 

PROPOSED RE-ENTRY PROCEDURE 

1. Rebuild road and location pad. 

2. MTRR & d r i l l out seven (7) cement plugs to 13,136'. Clean out to 13,400'. 

3. Run Compensated Neutron-Density Log (mixiimum). 

4. Spot 100' (35 sx) cenent plug frcm 13,400-13,300'. 

5. Run 5-1/2" 17# & 20# csg to 13,300' and cement with sufficient amount to 
reach 9000' (above Wolfcamp @ 9550'). 

EVALUATE POTENTIAL ZCNES IN UPPER MISSISSIPPIAN BY THE FOILCWING: 

6. Perf zone 13,074-13,106', acidize, & test. 

7. Perf zone 13,000-13,050', acidize, & test. 

8. Perf zone 12,934-12,988', treat, & test. 

9. Retreat productive zones w/large pad-acid job w/100 mesh sand and potential 
test well. 

ESTIMATED COST TO COMPLETE THIS WELL IS $507,950.00 

Examiner AJUT-I-CM 

Case No. (p5~<3l 

EXHIBIT NO. 
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AUTHORIZATION FOR EXPENDITURE 
location: East Tatum State Unit #1- 660» FNL S 990' FEL of Sec. 35, T-12-S, R-36-E, Lea Co. NM 

loca t i cn and Roads 
Danages 
Etotage Contract _ f t @ 
Day Work 10 days <§ 6000 
Cement and Censnting 
Float lyquiprent, e tc . 
Ba i and ChesuLcals 
l o g and Testing 
Core and Core Analysis 
Eater 
Trucking 
Perfora t ing 
Treating 
Conr&eticri Un i t 

B i t s & Rental Equipment 
Overhead and Supervision 
Contingencies 

Tota l Intangibles 

RU & RD 
/Day 

Cciroleted Well 
10,000.00' 
2,000.00 

10.000.00 
60.000.00 
20.000.00 
1.000.00 

15.OOP.00 
. 5,000.00 

8,000.00 
5,000.00 
5,000.00 

60.000.00 
20,000.00 
6,000.00 
5,000.00. 

10,000.00 
20,000.00 

282,000.00 

To Casing Point 
8,000.00 
2,000.00 

30,000.00 
50,000.00 

5,000.00 

2,000.00 
2,000.00 

Actual 

5,000.00 
5,000.00 

15,000.00 
124,000.00 

S U E Casir.g f t @ 
Intermediate Casing . 
2nd Internadiate Casing 
Well Head 
O i l S t r ing 13,500 f t @ $10.50 
Tubing 13,500 f t @ $3.20 
Pods 
Pcroing Uni t and Base 
Pries Mover 
Misc. Ccnnections 

Tota l Wal l Tangibles 

Tanks 
Treater-Separator 
Corrections, Line Pipe, e t c . 

Tota l Tank Battery 

T o t a l Cost 

10-000-00 
141,750.00 
43,200.00 

5,000.00 
199.950.00 

9,000.00 
12,000.00 

. 5,000.00 
26,000.00 

$507,950.00 

2,000.00 

2,000.00 

$12 6,000.00 

working i n t e r e s t share o f the above e s t i r a t e i s $_ Your • . 
Please accept and approve i n tha space provided below and re tu rn one executed copy to t h i s a 

* " ' • AEC3E OIL & OS CDRPOPATICN 
\\C'KKH-IG INTZTvEST GvNER 

Ev 

APPK3VED AND ACCEPTED this 
Dav of , iy 


