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*NOT LICENSED IN

hearing on December 7,

NEW MEXICO

Mr.

Division

310 0l1d Santa Fe Trail

Room 206

Santa Fe, New Mexico

Dear Mr. LeMay:

ATTORNEYS AT LAW

218 MONTEZUMA

SANTA FE, NEW MEXICO 87504-206€8

William J. LeMay
New Mexico 0il Conservation

8

POST OFFICE 8OX 3580
MIDLAND, TEXAS 79702
(915) 6834691

POST OFFICE BOX 2068

1700 TEXAS AMERICAN BANK BUILDING
POST OFFICE BOX 9238
AMARILLO, TEXAS 79105

(BO6) 372-5569

{(505) @B82-4554

700 UNITED BANK PLAZA
PCST OFFICE BOX 10
ROSWELL, NEW MEXICC 88202

Wovember 14, 1988 508} 8226510

500 MARQUETTE N.W.,, SUITE 740
ALBUQUERQUE, NEW MEXICO 8&7i02-212
(5C5) 768-1500

7504 h

Enclosed are an original and two copies of an Application by

Charles B.

Gillespie,

Jr. for directional drilling and an

unorthodoyx subsurface location. Please set this matter for

1988.

2800 CLAYDESTA NATIONAL BANK BUILDING

Thank you.

Very truly yours,

JAMES BRUCE

]

JB: le
Enclosures




BEFORE THE NEW MEXICO S
OIL CONSERVATION DIVISION

APPT.ICATION OF CHARLES B. CILLESPIE, Case No. %' 9%%
JR. FOR APPROVAL OF DIRECTIONAL
DRILLING AND AN UNORTHODOX
SUBSURFACE LOCATION, LEA COUNTY, NEW
MEXICO.

APPLICATION

CHARLES B. GILLESPIE, JR. hereby applies to the New
Mexico Oil Conservation Division for approval of directional
drilling and an unorthodecx subsurface location in the Humble
Citv Strawn Cil Pool, and in support thereof would show:

1. Applicant i1s the operator of the Shipp No. 1
Well, located in the WhiNEY% of Section 11, Township 17 South,
Range 37 East, N.M.P.M., Lea County, New Mexico.

2. Applicant, with the consent of all working
interest owners, drilled the Shipp No. 1 Well to a depth of
11,880 feet, with a WYNE% Section 11 proration unit, at a
surface location 550 feet from the North line and 2,310 feet
from the East line of Section 11.

3. Applicant proposes to plug back its Shipp No.
1 Well to approximately 8,500 feet, at which point Applicant
will commence directionally drilling the subject well to
penetrate the top of the Strawn Formation at a true vertical
depth of approximatelvy 311,450 feet, to be within a 75 foot
radius of an unorthodox subsurface target which will be 990
feet from the North line and 2,310 feet from the East Jine of

1

Section 11.




4. Applicant proposes that the proration and
spacing unit for the subject well will remain as the WXNEY% of
Section 11l.

5. Applicant's well will be an attempt to obtain
production from the Humble Citv Strawn 0il Pool, and requires
an exception tc the pool rules which require wells to be
located within 150 feet of the center of a quarter-quarter
section.

6. In accoxdance with Division Rule 111,
Applicant seeks approval to directionally drill the subject
well based upon geologic and economic reasons.

7. Notice is being provided to all parties listed
on Evhikit A attached hereto,.

2. Applicant requests that this application be
set for hearing on December 7, 1988.

HINKLE, CO¥, EATON, COFFIELD &
HENSLEY

. Qe i ol e

James Bruce

500 Marquette, N.W.

Suite 740

Albuguerque, New Mexico 87102
(505) 768-1500

Attorneys for Applicant



EXHTIRIT A

Shipp No. 1 - RE-ENTRY

OFFSET OPERATORS

W/2 NE/4 Section 11-178-37E,

Amerind Cil Company

500 Wilco Building
Midland, Texas 79701
Attn: Robert C. Leibrock

Bechtel Energy Partners, Ltd.
5400 Westheimer Court, Ste. 570
Houston, Texas 77056

Attn: Karen Franklin

Bilil Sel<tzer
507 Petroleum Building
Midland, Texas 79701

Chevron TJ.S.A. Inc.
P. 0. Box 1150
Midland, Texas 79702
Attn: Mickey Cohlmia

Conoco Inc.

P. 0. Box 460

Hobbs, New Mexico 88240
Attn: Jim McGhee

Mesa Operating Limited Partnership
P. 0. Box 2009

Amarillio, Texas 79189

Attn: Larry Hemmingway

Pennzoil Company

P. O. Box 2967

Houston, Texas 77252-2967
Attn: Greg Davis

Texacn, Inc.

P. 0. box 3109
Midland, Texas 79702
Attn: Curtis ESmith

Lea County,

New Mexico




