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Mr. W i l l i a m J. LeMay 
New Mexico O i l C o n s e r v a t i o n 

D i v i s i o n 
310 Old Santa Fe T r a i l 
Room 20 6 
Santa Fe, New Mexico 8 7 504 

Dear Mr. LeMay: 

Enclosed are an o r i g i n a l and two c o p i e s o f an A p p l i c a t i o n by 
Charles B. G i l l e s p i e , J r . f o r d i r e c t i o n a l d r i l l i n g and an 
unorthodox s u b s u r f a c e l o c a t i o n . Please s e t t h i s m a t t e r f o r 
h e a r i n g on December 7, 1988. 

Thank you. 

Very t r u l y y o u r s , 

JAMES BRUCE 

JB : l e 
Enclosures 



BEFORE THE NEW MEXICO ' '; 

OIL CONSERVATION DIVISION 

APPLICATION OF CHARLES B. GILLESPIE, Case No. L}"'~? ? $ 
JR. FOP. APPROVAL OF DIRECTIONAL 
DRILLING AND AN UNORTHODOX 
SUBSURFACE LOCATION, LEA COUNTY, NEW 
MEXICO. 

APPLICATION 

CHARLES B. GILLESPIE, JR. hereby applies t o the New 

Mexico O i l Conservation D i v i s i o n f o r approval o f d i r e c t i o n a l 

d r i l l i n g and an unorthodox subsurface l o c a t i o n i n the Humble 

C i t y strawn O i l Pool, and i n support t h e r e o f would show: 

1. A p p l i c a n t i s the operator o f the Shipp No. 1 

Well, located i n the W%NÊ ' of Section 11, Township 17 South, 

Range 37 East, N.M.P.M., Lea County, New Mexico. 

2. A p p l i c a n t , w i t h the consent of a l l working 

i n t e r e s t owners, d r i l l e d the Shipp No. 1 Well t o a depth of 

11,880 f e e t , w i t h a Ŵ NE% Section 11 p r o r a t i o n u n i t , a t a 

surface l o c a t i o n 550 f e e t from the North l i n e and 2,310 f e e t 

from the East l i n e of Section 11. 

3. Appl i c a n t proposes t o plug back i t s Shipp No. 

1 Well t o approximately 8,500 f e e t , a t which p o i n t A p p l i c a n t 

w i l l commence d i r e c t i o n a i l y d r i l l i n g the subject w e l l t o 

penetrate the top o f the Strawn Formation a t a t r u e v e r t i c a l 

depth of approximately 11 , 450 f e e t , t o be w i t h i n a 75 f o o t 

radius of an unorthodox subsurface t a r g e t which w i l l be 990 

fe e t from the North l i n e and 2,310 f e e t from the East l i n e of 

Section 11. 



4. A p p l i c a n t proposes t h a t the p r o r a t i o n and 

spacing u n i t f o r the subject v/e 11 w i l l remain as the Ŵ NE% of 

Section 11. 

5. Applicant's w e l l w i l l be an attempt t o o b t a i n 

production from the Humble C i t y Strawn O i l Pool, and requires 

an exception t o the pool r u l e s which r e q u i r e w e l l s t o be 

located w i t h i n 150 f e e t of the center of a qu a r t e r - q u a r t e r 

s e c t i o n . 

6. I n accordance w i t h D i v i s i o n Rule 111, 

Applic a n t seeks approval t o d i r e c t i o n a i l y d r i l l the subject 

w e l l based upon geologic and economic reasons. 

7. Notice i s being provided t o a l l p a r t i e s l i s t e d 

on E x h i b i t A attached hereto. 

8. A p p l i c a n t requests t h a t t h i s a p p l i c a t i o n be 

set f o r hearing on December 7, 1988. 

HINKLE, COX, EATON, COFFIELD & 
HENSLEY 

James Bruce 
5 00 Marquette, N.W. 
Suite 740 
Albuquerque, New Mexico 8710 2 
(505) 768-1500 

Attorneys f o r A p p l i c a n t 
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EXHIBIT A 

Shipp No. 1 - RE-ENTRY OFFSET OPERATORS 
W/2 NE/4 S e c t i o n 11-17S-37E, Lea County, New Mexico 

Amerind O i l Company 
500 W i l c o B u i l d i n g 
M i d l a n d , Texas 79701 
A t t n : Robert C. L e i b r o c k 

B e c h t e l Energy P a r t n e r s , L t d . 
540C Westheimer C o u r t , S t e . 570 
Houston, Texas 77056 
A t t n : Karen F r a n k l i n 

B i l l S e l t z e r 
507 P e t r o l e u m B u i l d i n g 
M i d l a n d , Texas 79701 

Chevron U.S.A. I n c . 
P. 0. Box 1150 
M i d l a n d , Texas 79702 
A t t n : Mickey Cohlmia 

Conoco I n c . 
P. 0. Box 460 
Hobbs, New Mexico 8 8 240 
A t t n : Jim McGhee 

Mesa O p e r a t i n g L i m i t e d P a r t n e r s h i p 
P. O. Box 2 009 
A m a r i l l o , Texas 79189 
A t t n : L a r r y Hemraingway 

P e n n z o i l Company 
P. 0. Box 2967 
Houston, Texas 77252-2967 
A t t n : Greg Davis 

Texaco, I n c . 
P. 0. Box 3109 
M i d l a n d , Texas 79702 
A t t n : C u r t i s Smith 


