Docket No. 5-89

Dockets Nos. 7-89 and 8-89 are tentatively set for March 1 and March 1S, 1989. Applications for hearing must be filed
at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 15, 1989

8215 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The folTowing cases will be heard before Victor T. Lyon, Examiner, or Michael E. Stogner, Alternate Examiner:

ALLOWABLE ¢ (1) Consideration of the allowable production of gas for March, 1989, from fourteen prorated gas pools
in Lea, E£ddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for March, 1983, from four prorated 3as pools in
san Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 9600: Application of Arthur B. Ramsey d/b/a/ Ramsey Petroleum Company for a unit agreement, Hidalgo County, New
Mexico. Applicant, in the above-styled cause, seeks approval of the Playas valley Unit Area comprising
9,760 acres, more or less, of State and fee lands in Townships 26 and 27 South, Range 17 West. Said unit
is located approximately 15 miles East of Animas, New Mexico.

CASE 9589: (Continued from February 1, 1989, Examiner Hearing.)

Application of Murphy Operating Corporation for expansion of unit area, Chaves and Roosevelt Counties,
New Mexico. Applicant, in the above-styled cause, seeks authority to expand the Haley Chaveroco San
Andres Unit Area, authorized by Division Order No. R-8750, to include an additional B0 acres of State
lands in Section 3, Township 8 South, Range 33 East, Chaveroco-5an Andres Pool, Chaves County. Said unit
area is located approximately 13 miles west of Milnesand, New Mexico.

CASE 9590: (Continued from February 1, 1989, Examiner Hearing.)

Application of Murphy Operating Corporation for area expansion of a waterfiood project, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks authority to expand the Haley Chaveroo San
Andres waterflood Project Area, authorized by Division Order No. R-8760, to include an additional 80
acres in Section 3, Township 8 South, Range 33 East, Chaveroo-San Andres Pool, Haley Chaveroo San Andres
uUnit Area. Said project area is located approximately 13 miles west of Milnesand, New Mexico.

CASE 9574: (Continued from February 1, 1989, Examiner Hearing.)

Application of Marshall Pipe & Supply for dual completion and salt water disposal, Roosevelt County, New
Mexico. #applicant, in the above-styled cause, seeks authority to dually complete its Cook well No. 1
located at a previously approved unorthodox gas well location (Order No. R-8618) 330 feet from the North
line and 1980 feet from the East line (Unit B) of Section 34, Township 2 South, Rang2 29 East, by
disposing of produced salt water down through tubing into the Undesignated Tule-Montoya Gas Pool in the
perforated interval from 7104 feet to 7116 feet and continue producing gas from the WUndesignated Tule-
Pennsylvanian Gas Pool up the casing/tubing annulus. Said well is located approximately 3.5 miles east
by north from the point common to Roosevelt, Chaves, and De Baca Counties.

CASE 9601: Application of Nearburg Producing Company for compulsory pooling, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Undesignated west Four Mils
Draw-Morrow Gas Pool underlying Lots 3 and 4, the E/2 SW/4, and the SE/4 of Section 7, Township 19 South,
Range 26 East, forming a standard 315.51-acre gas spacing and proration unit for said pool, to be
dedicated to a well to be drilled at a previously approved unorthodox gas well location (Division Order
No. R-8846), 1980 feet from the South line and 990 feet from the West line (Unit L) of said Section 7.
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well. Said location is
approximately 3.75 miles northwest of Lakewood, New Mexico.

CASE 9145: (Reopened)

In the matter of Case 9145 being reopened pursuant to the provisions of Division Order No. R-8497, which
promulgated temporary special rules and regulations for the North Knowles-Devonian Pool, Lea County,
including a provision for 80-acre spacing units. Operators in the subject pool may appear and show cause
why the North Knowles-Devonian Pool rules should not be rescinded.

CASE 9602: Application of BHP Petroleum, Inc. for special GOR, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks the adoption of special pool rules for the East Avalon-Bone Spring Pool, establishing
a limiting gas-oil ratio of 5,000 cubic feet of gas per barrel of oil. Said pool is located in portions
of Townships 20 and 21 South, Ranges 27 and 28 East, which is approximately 9 miles northeast of
Carlsbad, New Mexico.
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Examiner Hearing - wednesday - February 15, 1989

CASE 9584:

CASE 9603:

CASE 9604:

CASE 9605:

CASE 9606:

(Readvertised)

Application of Meridian 0i1, Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal (Gas) Pool
underlying the 5/2 of Section 2t, Township 30 North, Range ¢ West, forming a standard 320-acre gas
spacing and proration unit for said pool, to be dedicated to a well to be drilied at a standard coal gas
well location in the SW/4 of said Section 21. Also to be considered will be the cost of dritling and
completing said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said well location is approximately 4.25 miles west of Archuleta, New Mexico.

Application of BTA Qi1 Producers for an unorthodox oil well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location 2550 feet from
the South line and 1650 feet from the west line (Unit K) of Section 25, Township 17 South, Range 3! East,
Undesignated Pearsall-Abo Pool, the NE/4 Sw/4 of said Section 25 to be dedicated to said well forming a
standard 40-acre oil spacing and proration unit for said pool. Said location is approximately 5 miles
southwest of Maljamar, New Mexico.

Application of Yates Petroleum Company for an unorthodox gas well Jlocation, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 feet from
the North and East }ines (Unit A) of Section 26, Township 18 South, Range 27 East, to test any and all
formations and/or pools developed on 320-acre spacing from the top of the Wolfcamp formation to the base
of the Undesignated Red Lake Atoka-Morrow Gas Pocl, the N/2 of said Section 26 to be dedicated to the
well. Said location is approximately 2 miles north-northwest of the old I1linois Camp.

Application of vYates Petroleum Company for compulsory pooling, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Morrow formation underlying the following described acreage in Section 2, Township 20 South, Range 24
East, and in the following described manner:

the NW/4 SE/4 to form a standard 40-acre oil spacing and proration unit for any and all formations
and/or pools developed on 40-acre spacing;

the SE/4 to form a standard 160-acre proration unit for any and all formations and/or poois
developed on 160-acre spacing (which includes but is not necessarily limited to the Undesignated
Dagger Draw-wolfcamp Gas Pool and the Undesignated North Dagger Draw-Upper Pennsylvanian Pool); and,

the /2 to form a standard 320-acre gas spacing and proration unit for any and all formations and/or
pools developed on 320-acre spacing (which presently includes but is not necessarily limited to the
ndesignated Qagger Oraw-Strawn Gas Pool, Undesignated Dagger Craw-Atoka Gas Pool, Undesignated
North Cemetery-Atoka Gas Pool, Undesignated Cemetery-Morrow Gas Pool, and the Undesignated Hoag
Tank-Morrow Gas Pool).

A1l of the above-described units are to be dedicated to a single well to be drilled at a standard
location thereon.

Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for r'isk involved in drilling said wel). Said area is located
approximately 1.5 miles west of Seven Rivers, Naw Mexico.

Application of Read & Stevens, Inc. for statutory unitization, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order unitizing, for the purpose of establishing a secondary recovery
project, all mineral interests in the d=:signated and lndesignated Bunker Hill-Penrose Asscciated Feol
underlying 1360.00 acres, more or less, of State, Fzd=ral, and Fee lands in portions of Sections 13, ft&4,
23, and 24, Township 16 South, Range 31 East. Said unit is to be dasignated the Bunker Hill Unit Area.
Among the matters to be considered at the hearing will be the necessity of unit operatiors; the
designation of a unit operator; the dztaermination of the horizontal and vertical limits of the unit area;
the determination of the fair, reasonable, and equitable allocation of production and costs of
production, including capital investment, to ecach of the various tracts in the unit area; the
determination of credits and charrges to be made among the various owners in the unit area for their
investment in wells and equirment; and such other matters as may be necessary and appropriate for
carrying on efficient unit operations; including, but not necessarily limited to, unit voting procedures,
selection, remova}l, or substitution of unit operator, and time of commencemsnt and termination of unit
operations. Applicant also requests that any such order issued in this case include a provision for
carrying any nonconsenting working owner within the unit area upon such terwms wd conditions to bz
determined by the Division as just and reasonable. Said Unit Area iz c=ntered app cximately 3.5 miles
south-soutnwest of a point < amon to Eddy, Chaves, and (=23 Counties, tizw Mexico.
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Examiner Hearing - Wednesday - January 18, 1989

CASE 9550:

CASE 9571:

CASE 9579:

CASE 9580:

CASE 9413:

CASE 9574:

G Com Well No. 300 to be drilled at a previously authorized unorthodox gas well location (pursuant to
Decretory Paragraph No. (4) of Division Crder No. R-8768) 1430 feet from the North line and 1090 feet
from the West line (Uuit F) of said Section 6. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
.avolved 1in drilling said well. Said unit is located approximately 3.25 miles nocrth by west of
Archuleta, New Mexico.

(Continued from December 21, 1968, txaminer Hearing.)

Application of Meridian 0il, Inc. for a non-standard gas proration unit and an unorthodox gas well
location, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, ceeks approval for an
unorthodox gas well location 2200 feet from the North line and 1360 feet from the East line (Unit G),
Section 36, Township 30 North, Kange 6 West, to test the Fruitland (sand) Formation, Lots 1l and 2 and
the W/2 NE/4 of said Section 36 to be dedicated to said well forming 4 non-standard 115.04-acre gas
spacing and proration unit for said zone. Said location is approximately 5.5 miles northwest by north
of Gobernador, New Mexico.

(Continued from January &4, 1989, Examiner Hearing.)

Application of Meridian Oil Inc. for an unorthodox coal gas well location and simultaneous dedication,
Rio Arriba County, New Mexico. Applicant, in the ahove-styled cause, seeks approval for an unorthodox
coal gas well location 2560 feet from the North line and 2610 feet from the West line (Unit F) of
Section 15, Township 30 North, Range 7 West, Basin-Fruitland Coal (Gas) Pool, the W/2 of said Section
15 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for said
pool, to be simultaneously dedicated to said well and to the applicant's San Juan 30-6 Unit Wells Nos.
406 and 402. Said Well No. 402 is located at a standard coal gas well location 1455 feet from the
South and West lines (Unit K) of said Section 15 and Well No. 406 1is located at s previously
authorized unorthodox coal gas well location (pursuant to Decretory Paragraph No. 4 of Division Order
No. R-8768) 2105 feet from the North line and 2390 feet from the West line (Unit F) of said Section
15, Said location unit is approximately 2.75 miles east by north of the Navajo Reservoir Dam.

Application of Sun Exploration and Production Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to
base of the Morrow, or 13,000 feet, whichever is deeper, in any and all formations developed on
J20-acre spacing units underlying the N/2; and the N/2 NW/4 for any and all formations developed on
80U-acre spacing units; and the NE/4 NW/& for any and all formations developed on 40-acre spacing units
in Section 16, Township 22 South, Range 34 East; said units to be dedicated to a well to be drilled at
a standard location 660 feet from the North line and 1980 feet from the West line (Unit C) in said
Section 16. Also to be counsidered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said unit 1s located approximately 18 miles west by south of Eunice, New Mexico.

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for am unorthodox gas well location 1980
feet from the South line and 990 feet from the West line (Unit L) of said Section 12, Township 20
South, Range 29 East, Undesignated East Burton Flats Strawn Gas Pool, to test all formations from the
surface to the base of the Morrow formation, the S/2 of said Section 12 to be dedicated to the well.
Said location 1is approximately !5 miles northeast of Carlsbad, New Mexico.

(Continued from December 2!, 1988, Examiner Hearing.)

Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks the promulgation of temporary special pool rules for the Avalon-LCelaware
Pool located in portions of Township 20 South, Ranges 27 and 28 East, {ncluding a provision to
increase the gas-oil ratio limitation tOo 5,000 cubic feet of gas per barrel of oil. Said area {is
located approximately 9 miles north of Carlsbad, New Mexico.

(Continued from January 4, 1989, Examiner Hearing.)

Application of Marshall Pipe & Supply for dual completion and salt water disposal, Roosevelt Lounty,
New Mexico. Applicant, in the above-styied cause, seeks suthority rto dually complete its Cook Well
No. | located at a previously approved unorthodox gas well locatior (Order No. R-8618) 330 feet from
the North line and 1980 feet from the East line (U'nit B) of Section 34, Township 2 South, Range 29
East, by disposing of produced salt water down tlirough tubing into the Undesignated Tule-Montoya Gas
Pool in the perforated interval from 7104 feet to T116 feet and continue producing gas from the Un-
designated Tule-Pennsylvanian Gas Pool up the casing/tubing annulus. Said well is located approxima-
tely 3.5 miles east by north from the puint common to Roosevelt, Chaves, and De Baca Counties.



Cocket No. 2-89

Dockets Nos. 4-89 and 5-89 are tentatively set for February | and February 15, 1989. Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 18, -1989

8:15 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before Yictor T. Lyon, Examiner, or David R. Catanach, Alternate Examiner:

CASE 9270:

CASE 9566:

CASE 9576:

CASE _9577:

CASE 9578:

CASE 9535:

CASE 9545:

(Reopened)

In the matter of Case No. 9270 being reopened pursuant to the provisions of Division Order No. R-§586,
which promulgated temporary special rules and regulations for the North Bluitt Siluro-Devonian Pool in
Roosevelt County, New Mexico, including & provision for B0-acre spacing units. Operators in the
subject pool may appear and show cause why saild temporary rules for the North Bluitt Siluro-Devonian
Pool should not be rescinded.

(Continued from January 4, 1989, Examiner Hearing.)

Application of Northwest Pipeline Corporation for an unorthodox coal gas well Ilocation and a
non-standard gas proration unit, Rio Arriba County, New Mexico. Applicant, in the above-styled cause,
seeks approval for an unorthodox coal pas well location 535 feet from the South line and 685 feet from
the East line (Unit P) of irregular Section 6, Towanship 31 North, Range 5 West, Basin-Fruitland Coal
Gas Pool, all of said Section 6 to be dedicated to said well forming a 264.56-acre non-standard gas
spacing and proration unit for said pool. Said unit is located approximately 5 miles south of Mile
Corner No. 240 which 1s located on the Colorado/New Mexico Stateline.

Application of Chevron USA, Inc. for an unorthodox oil well locaction and simultanecus dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval for its C. E. LaMunyon Well
No. 50 to be drilled at an unorthodox ofl well location 1310 feet from the North line and 210 feet
from the East line (Unit A) of Section 28, Township 23 South, Range 37 East, Teague Blinebry Pool, the
NE/4 NE/&4 of Section 28, to be simultaneously dedicated to said well and to the applicant's C.F.
LaMunyon Well No. 21 located at a standard oil well location 510 feet from the North line and 660 feet
from the East line of said Section 28. Said unit is located approximately 15 miles east of the Teague
Siding.

Application of Meridian 0il Inc. for an unorthodox oil well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location for 1its
Robinson-Jackson Unit Tr. 2A Well No. 33 located 385 feet from the North line and 1325 feet from the
East line (Unit B) of Section 27, Township 17 South, Range 29 East, Grayburg Jackson (Q-G-SA-SR) Pool,
Robinson- Jackson Waterflood Project, the NW/4 NE/4 of said Section 27 to be dedicated to sald well
and to the existing Meridian 011 Inc. Robinson Jackson Unit Tr. 2A Well No. 2 located at a standard
o1l well location 660 feet from the North line and 1980 feet from the East line of said Section 27.
Said unit is located approximately 4.5 miles west by south of Loco Hills, New Mexico.

Application of Meridian 0il Inc. for sm unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the asbove~styled cause, seeks approval for an unorthodox gas well location 1685 feet
from the South line and 165 feet from the West line (Unit L) of said Section 22, Township 26 Morth,
Range 8 West, Basin Fruitland Coul Pool, the S/2 of said Section 22 to be dedicated to said well
forming & standard 320-acre proration unit for said pool. Said location is approximately 16 miles
east by south of Bloomfield, New Mexico.

(Continued from December 21, 1988, Examiner Hearing.)

Application of Meridian 01il, 1Inc. for compulsory pooling, unorthodox gas well location, end
non-atandard gas proration unit, San Juan County, New Mexico. Applicant, in the above-styled causas,
seeks an order pooling all mineral interests io the Basin-Fruitland Coal Gas Pool underlying Lots 3
and 4 and E/2 SW/4 of Section 7 and Lots, 1, 2, 3, and 4, and the E/2 W/2 of Section 18, Township 30
North, Range 8 West, forming a non-standard 334.94-acre gas spacing and proration unit, to be
dedicated to its Howell "C" Com Well No. 30l to be drilled at an unorthodox gas well locaticn in the
SE/4 NW/4 (Unit F) of said Section 18. Also to be cousidered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is located approximstely 1.5 miles northwest by north of
Archuleta, New Mexico. R

(Continued from December 21, 1988, Lxaminer Hearing.)

Application of Meridian 0il, Inc. for compulsory puoling and a nonstandard gas proraticn unit, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Basin-Fruitland Coal Gas Pool underlying Lots 3, 4, 5, 6, and 7, the SE/4 NW/4, and
the E/2 SW/4 of Section 6 and lLots | aud Z and the E/2 NW/4 of Section 7, Township 30 North, Range 8
West, forming a non-standard 331.00-acre gas spacing and proration unit, to be dedicated tu its Howell
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Examiner Hearing - Wednesday - January &4, 1989

CASE 9576: Application of Marshall Pipe & Supply for dual completion and salt water disposal, Roosevelt County,

CASE 9562:

New Mexico. Applicant, in the above-styled cause, seeks authority to dually complete its Cook wel.l

"No. | located at a previously approved unorthodox gas well location (Order No. R-8618) 330 feet from

the North line and 1980 feet from the East line (Unit B) of Section 34, Township I Souch, Range 9
East, by disposing of produced salt water down through tubing into the Undesignated Tule-Montoya Gas
Pool in the perforated interval from 7:04 feet to 7116 feet and concinue producing gas irom the Un-
designated Tule-Pennsylvanian Gas Pool up the casing/tubing annulus. Said well is located approxima-
tely 3.5 miles east by north from the point common to Roosevelt, Chaves, and De Baca Countiles.

(Continued from December 21, 1988, Examiner Hearing.)

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Morrow formation underlying the following described acreage in Section il,
Township 20 South, Range 24 East, and in the following described manner:
the NE/4 NW/4 to form a standard 40-acre oil spacing and proration unit for any and all formations
and/or pools developed on 40-acre spacing;

the N/2 NW/4 to form a standard 80-acre oil spacing and proration unit for any and all formations
and/or pools developed on 80-acre spacing;

the NW/4 to form a standard l60-acre oil or gas spacing and proration unit for the (ndesignated
Dagger Draw-Wolfcamp Gas Pool and Undesignated North Dagger Draw-Upper Pennsylvanian Oil Pool, and
any and all formations and/or pools developed on i60-acre spacing;

the N/2 to form a standard 320-acre gas spacing and proration unit for the Undesignated
Cemetary-Morrow Gas Pool and Undesignated Dagger Draw-Atoka Gas Pool and any and all formations
and/or pools developed on 320-acre spacing.

All of the above~described units are to be dedicated to a well to be drilled at a standard location for each of

the units.

Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well. Said area is located approximately 18 miles Southeast of
Hope, New Mexico.

CASE 95735:

In the matter of the hearing called by the Oil Conservation Division on its own motion for an order
creating and extending certain pools in Eddy and Chaves Counties, New Mexico.

(&) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production
and designated as the Livingston Ridge-Delaware Pool. The discovery well is the Pogo Prod. Co.
Neff 13 Well No. | located in Unit J of Section 13, Township 22 South, Range 31 East, NMPM.
Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 3| EAST, NMPM
Section 13: S/2

(B) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Upper Pennsylvanian
production and designated as the Loafer Draw-Upper Peansylvanian Gas Pool. The discovery well
is the Yates Pet. Corp. Loafer Draw Fed. Well No. | located in (nit B of Section 28, Township 21
South, Range 22 East, NMPM. Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 22 EAST, NMPM
Section 28: N/2

(C)  CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for Abo production and
designated as the North Pecos Slope-Abo Gas Pool. The discovery well is the McKay Oil Corp.
West Pork Unit Well No. 1 located in Unit C of Section 32, Township &4 South, Range 22 East,
NMPM., Said pool would comprise:

TOWNSHIP 4 SOUTH, RANGE 22 EAST, NMPM
Section 32: NW/4

(D) EXTEND the Dark Canyon-Pennsylvanian Gas Pool in Eddy County, New Mexico, to include theretin:

TOWNSHIP 23 SOUTH, RANGE 25 EAST, NMPM
Section 3l: §/2
Section 32: §/2

(E) EXTEND the Espuela-San Andres Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 26 EAST, NMPM
Section 21: SE/4
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(F)

B9

[N

EXTEND the Foor Ranch-PrePermian Gas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 27 ZAST, NMPM
Section 30: N/2

TOWNSHIP 9 SOUTH, RANGE 26 EAST, NMPM
Section 24: All

EXTEND the Miller Lake-aAbo Gas Pocl in Chaves County, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 19 EAST, NMPM
Section 25: NE/4

EXTEND the Parkway-Delaware Pool in Eddy lounty, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, “MPM
Section 35: SW/4

EXTEND the North Shugart-Bone Spring-Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 6: SW/4

EXTEND the Springer Basin Atoka-Morrow Gas Pool in Chaves County, New Mexico, to include
therein:

TOWNSHIP 14 SOUTH, RANGE 27 EAST, NMPM
Section 15: E/2
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Docket No. 4-89

Dockets Nos. 5-89 and 6-89 are tentatively set for February 15 and March 1, 1989, Applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 1, 1989

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiper, or Victor T. Lyon, Alternate Examiner:

CASE 9589:

CASE 9590:

CASE 9374:

CASE 9562:

CASE 9583:

Application of Murphy Operating Corporation for expansion of unit area, Chaves and Roosevelt Counties,
New Mexico. Applicant, in the above-styled cause, seeks authority to expand the Haley Chaveroo San
Andres Unit Area, authorized by Division Order No. R-8750, to include an additional 80 acres of State
lands in Section 3, Township 8 South, Range 33 East, Chaveroo-San Andres Pool, Chaves County. Said
unit area is located approximately 13 miles west of Milnesand, New Mexico.

Application of Murphy Operating Corporation for area expansion of a waterflood project, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks authority to expand the Haley Chaveroo San
Andres Waterflood Project Area, authorized by Division Order No. R-8760, to include an additional 80
acres in Section 3, Township & South, Range 33 East, Chaveroo-San Andres Pool, Haley Chaveroo San
Andres Unit Area. Said project area 1s located approximately 13 miles west of Milnesand, New Mexico.

(Continued from January 18, 1989, Examiner Hearing.)

Application of Marshall Pipe & Supply for dual completion and sslt water disposal, Roosevelt County,
New Mexico. Applicant, in the above-styled cause, seeks authority to dually complete its Cook Well
No. | located at e previously approved unorthodox gas well location (Order No. R-8618) 330 feet from
the North line and 1980 f(eet from the East line (Unit B) of Section 34, Township 2 South, Range 29
East, by disposing of produced salt water down through tubing into the Undcsignated Tule-Montoya Gas
Pool in the perforated interval from 7104 feet to 7116 feet and continue producing gas from the Un-
designated Tule-Pennsylvanian Gas Pool up the casing/tubing annulus. Said well is located approxima-
tely 3.5 miles east by north from the point common to Roosevelt, Chaves, and De Baca Counties.

(Continued from January 4; 1989, Examiner Hearing.)

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Morrow formation underlying the following described acreage in Section lI,
Township 20 South, Range 24 East, and in the tfollowing described manmer:

the NE/4 NW/4 to form a standard 40-acre oil spacing and proration unit for any and all formations
and/or pools developed on 40-acre spacing;

the N/2 Nw/4 to form a standard 8C-acre oil spacing and proration unit for any and all formations
and/or pools developed on 80-acre spacing;

the NW/4 to form a standard 160-acre oil or gas spacing and proration unit for the Undesignated
Dagger Draw-Wolfcamp Gas Pool and Undesignated North Dagger Draw-Upper Pernsylvanian Uil Pool, and
any and all formations and/or pools developed on 160-acre spacing;

the N/2 to form a standard 320-acre gas spacing and proration unit for the Undesignated
Cemetary~Morrow Gas Pool and Undesignated Dagger Draw-Atoka Gas Pool and any and all formations
and/or pools developed on 320-acre spacing.

All of the above-described units are to be dedicated to a well to be drilled at a standard location
for each of the units.

Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said area 1s located
approximately 18 miles southeast of Hope, New Mexico.

(Readvertised)

Application of Exxon Corporation for compulsory pooling and an unorthodox location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
base of the San Andres formation to the top of the Mississippian formation, excepting however the
Undesignated Empire Abo Pool, underlying the following described acreage in Section 17, Township 18
South, Range 27 East, and in the following described manner:

the NW/4 SW/4 (Unit L) to form a standard 40-acre oil spacing and proration unit for ery zrnd all
formations and/or pools within the above-described vertical limits developed on 40-acre spaciung;

the W/2 SW/4 to form a standard 80-acre oil spacing and proration urit for any and all formations
and/or pcols within said vertical extent developed on 80-acre spacing;
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the SW/4 to form a standard 160-acre gas spacing and proration unit for any and all formations
and/or pools within said vertical extent developed on l60-acre spacing; and,

the W/2 to form a standard 320-acre gas spacing and proration unit for any and all formations
and/or pools within said vertical extent developed on 320-acre spacing (which presently includes
but not necessarily limited to the Undesignated Scoggin Draw Atoka Gas Pool and the Undesignated
Kaiser Ranch Strawn Gas Pool.)

All of the above-described units to be dedicated to a single well to be drilled at an unorthodox
location 2095 feet from the South line and 922 feet from the West line of said Section 17.

Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit is located
approximately 6 miles south of Riverside, New Mexico.

(Continued from January 18, 1989, Examiner Hearing.)

Application of Strata Production Company for pool creation and special pool rules, or in the
alternative for pool extension and special pool rules, Lea County, New Mexico. Applicant, in the
above~styled cause, seeks the creation of a new pool for the production of oil from the Bone Spring
formation comprising Lots 2 and 7 of Section 4, Township 21 South, Range 32 East, and for the
promulgation of special rules and regulations therefor including provisions for 80-acre spacing and
proration units and designated well location requirements. IN THE Al TERNATIVE, the applicant seeks to
extend the Hat Mesa-Bone Spring Pool to include Lots 1, 2, and 7 of said Section 4 and for the
promulgation of special rules and regulations therefor including provisions for B80-acre spacing and
proration units and designated well location requirements. Said area 1s located approximately 3.75
miles southeast of the junction of U.S. Highway 62/i80 and Old New Mexico Highway No. 176.

(Continued from January 18, 1989, Examiner Hearing.)

Application cof Nearburg Producing Company for an unorthodox gas well location, FEddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 1980
feet from the North line and 990 feet from the West line (Unit E) of Section 26, Township 19 South,
Range 25 East, Undesignated Boyd-Morrow Gas Pool or Undesignated Cemetery-Morrow Gas Pool, the N/2 of
said Section 26 to be dedicated to said well forming a standard 320-acre proration unit for edither
pool. Said location is approximately 5 miles west of Lakewood, New Mexico.

Application of Amerind 0il Compary for compulsory pooling, directional drilling, and an unorthodox oil
well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order
authorizing its re-entry into the plugged and sbandoned State MIS Well No. 1 located 1830 feet from
the South line and 660 feet from the East line (Unit I) of Section 2, Township 17 South, Range 37
East, wherein applicant proposes to deviate said well as to penetrate the Undesignated Shipp-Strawn
Pool at an unorthodox bottomhcle location 2310 feet from the South line and 330 feet from the Lust
line of said Section 2. IN THE ALTERNATIVE, should re-entry into the aforementioned well be
unsuccessiul, the applicant seeks to drill a new well at the above-described unorthodox locatien in
order to test the Strawn formation. In either instance, the applicant FURTHER SEEKS an order pocling
all mineral interests from the surface to the base of the Strawn formation underlying the E/Z SE/4 of
said Section 2, forming a standard 80-acre oil spacing and proration unit for any arnd all formations
and/or pools developed on 80-acre spacing (which presently includes the Undesignated Shipp-Strawn
Pool). Said unit is to be dedicated to either the above~described State MTS Well No. | or to the new
well to be drilled at said unorthodox location. Also to be counsidered will be the cost of either
re-entering, directionally drilling and completing the State MTS Well No. | or the cost of drilling
and completing the alternate well and, in either case, the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the unit
and a charge for risk iunvolved in either re-entering the State MTS Well No. 1 or in drilling the
alternate well. Said unit is located approximately 4.25 miles north of Humble City, New Mexico.

(Continued from January 4, 1989, Examiner Hearing.)

Application of BRenson-Montin-Greer Drilling Corporation for the amendment of Division Order No.
R-6469, as amended, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an
amendment to Division Order No, R~6465, as amended, to rescind approval for those non-standard
proration units approved therein located in Township 24 North, Range 1 West and lownship 26 North,
Range 1 West. The center of said area 1is located approximately 13 miles southwest of Regina, New
Mexico.

(Continued from January 4, 1989, Examiner Hearing.)

Application of Beuson-kontin-Greer Drilling Corporation for downhole commingling, Riv Arriba County,
New Mexico., Applicant, in the above-styled cause, seeks approval to comminple production from the
Basin-Dakota Pool and West Fuerto Chiquito-Mancos 0il Pool withir the wellbore of fts Canade Ojitcs
Unit Well No. 22 located iv85 feet from the North line and 1860 feet from the West line (Unit F) ot
Section 20, Township 26 North, Range | West. Said well 1is located approximately 20 miles north of
Regina, New Mexico.



