L

521;%& Fe Ex
f?}yé ‘b5

/"

emi‘z o
EHPOUS 4 3

auuoe+€-f€¥

-6248

/

23

SANTA FE EXPLORATION
EXHIBIT NO. [
Exaniner Gassarachkiy oV

;ii:::::::) f
SANTA FE EXPLORATION COMPANY

26

, NORTH LUCKY PROSPECT
| Chaves County, New MéXxito

DEVONIAN

CONTOUR INTERVAL: 50

SCALE in FEET

2000

I 2000 1000 0
e

4000 1]
]




-

HOLMSTROM FEDERAL #1 SANTA FE EXPLORATION

Sec. 9, T-14-S, R-29-E EXHIBIT NO. 2~
1980" FSL & 1980"' FEL . . I _—_——144M/
Chaves County, New Mexico Examiner € £

Proposed TD 10,000
Wildcat Devonian

DAILY DRILLING REPORT

1-21-89 TP 285#, 10/64" ck, made.259 BO & 6 MCF'in 23% hrs.
1-22-89 TP 285#, 10/64" ck, made 257 BO & 6 MCF in 23 hrs.
1-23-89 TP 285#, 10/64" ck, made 269 BO & 6 MCF in 24 hrs,
1-24-89 TP 282#, 10/64" ck, made 251 BO & 6 MCF in 24 hrs.
1-25-89 TP 300#, 10/64" ck, made 259 BO

R0
(o))

MCF in 24% hrs.
1-26-89 TP 2904, 10/64" ck, made 269 BO & 6 MCF 1in 24 hrs.
1-27-89 TP 290#, 10/64" ck,'made 269 BO & 6 MCF in 24 hrs.
1-28-89 TP 285#, 10/64" ck, made 297 BO & 6 MCF in 27 hrs.
1-29-89 TP 285#, 10/64" ck, made 198 BO MCF in 23 hrs.

1-30-89 TP 285#, 10/64" ck, made 269 BO & 6 MCF in 25 hrs.

Qo e o Qo Ro
[s)}

1-31-89 TP 285#, 10/64" ck, made 264 BO & 6 MCF in 23} hrs.
2-01-89 TP 285#, 10/64" ck, made 241 BO, 6 MCF & 8 BY in 23 hrs.
2-02-89 TP 285#, 10/64" ck, made 270 BO, 6 MCF & 10 BW in 24% hrs.

2-03-89 TP 264#, 10/64" ck, made 256 BO, 6 MCF & 10 BW in 23% hrs.

2-04-89 TP 290#, 10/64" ck, made 264 BO, 6 MCF.& 10 BW in 25 hrs.
2-05-89 TP 285#, 10/64" ck, made 231 BO, 6 MCF & 5 BW in 26-3/4 hrs.
2-06-89 TP 285#, 10/64" ck; made 259 BO, 6 MCF & O BW in 214 hrs.
2-07-89 TP 285#, 10/64" ck, made 262 BO, 6 MCF & 10 BW in 23 hrs.
2-08-89 TP 285#, 10/64" ck, made 237 BO, 6 MCF & 20 BW in 23-3/4 hrs.
2-09-89 TP 285#, 10/64" ck, made 261 BO, 6 MCF & 8 BW in 24} hrs.
2-10-89 TP 285#, 10/64" ck, made 264 BO, 6 MCF & 10 BW in 23% hrs.
2-11-89 TP 285#, 10/64" ck, made 291 BO, 6 MCF & 8 BW in 28 hrs.

2-12-89 TP 285#, 10/64" ck, made 214 BO, 6 MCF & 10 BW in 204 hrs.

2-13-89 TP 285#, 10/64" ck, made 259 BO, 6 MCF & 12 BW in 23-3/4 hrs.
2-14-89 TP 285#,-10/64" ck, made 225 BO, 6 MCF & 8 BW in 24 hrs.
2-15-89 TP. 280#, 10/64" ck, made 253 BO, 6 NCF,& 12 BW in 231 hrs.
2-16-89 TP 280#, 10/64" ck, made 235 BO, 6 MCF & 8 BW in 25 hrs.
2-17-89 TP 280#, 10/64" ck, made 248 BO, 6 MCF & 10 BW in 23-3/4 hrs.
2-18-89 TP 280#, 10/64" ck, made 286 BO, 6 MCF & 10 EN in 27 hrs.
2-19-89 TP 280#, 10/64" ck, made 205 BO, 6 MCF & 11 BW in 20-3/4 hrs.
2-20-89 TP 280#, 10/64" ck, made 269 BO, 6 MCF & 8 BW in 24-3/4 hrs.
2-21-89 TP 280#, 10/64" ck, made 269 BO, 6 MCF & 12 BW in 24 hrs.

2-22-89 TP 280#, 10/64” ck,‘made 264 BO, 6 MCF & 10 BW in 244 hrs.
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DAILY DRILLING REPORT

12-20-88 TP 320#, 10/64" ck, made 291 BO & 6 MCF in 24 hrs.
12-21-88 TP 320#, 10/64" ck, made 280 BO & 6 MCF in 24 hrs.
12-22-88 TP 320#, 10/64f ck, made 283 BO & 6 MCF in 24 hrs.
12-23-88 TP 315#, 10/64" ck, made 264 BO & 6 MCF in 24 hrs.
12-24-88 TP 310#, 10/64" ck, made 286 BO & 6 MCF in 241 hrs.
12-25-88 TP 310#, 10/64" ck, made 204 BO

oo
()}

MCF in 23% hrs.
12-26-88 TP 3104, 10/64" ck, made 264 BO & 6 MCF in 23 hrs.
12-27-88 TP 3054, 10/64" ck, made 281 BO & 6 MCF in 24 hrs.

12-28-88 TP 305#, 10/64" ck, made 264 BO & 6 MCF in 23% hrs.

12-29-88 TP 300#, 10/64" ck, made 300 BO & 6 MCF in 244 hrs.

12-30-88 TP 300#, 10/64f ck, made 297 BO & 6 MCF in 26} hrs.
12-31-88 TP 300%#, 10/64f ck, made 198.80 & 6 MCF in 21 hrs.
1-01-89 TP 300#, ]0/64f ck, made 308 BO & 6 MCF in 264 hrs.
1-02-89 TP 300#, 10/64" ck, made 275 BO & 6 MCF in 25 hrs.
1-03-89° TP 300#, 10/64" ck, made 275 BO & 6 MCF in 24-3/4 hrs.

1-04-39 TP 300#, 10/64" ck, madé 264 BO & 6 MCF in 23 hrs.

MCF in 24% hrs.

1-05-89 TP 300#, 10/64" ck, made 264 BO & 6
6 MCF in 24 hrs.
6

1-06-89 TP 300#, 10/64" ck, made 267 BO
1-07-89 TP 290#, 10/64" ck, made 285 BO MCF in 26 hrs.

1-08-88 TP 290#, 10/64" ck, made 227 BO & 6 MCF in 21 hrs.

e RO RO o Qo

1-09-88 TP 290#, 10/64" ck, made 264 BO & 6 MCF in 25 hrs. (SI 1 hr to chg over to
heater treater. Did a 1 hr pressure build-up test).

1-10-89 TP 287#, 10/64% Ck, made 248 BO & 6 MCF in 24} hrs.‘ Balanced outvheater
treater.

1-11-89 TP 290#, 10/64" ck, made 259'BO & 6 MCF in 234 hrs.
1-12-89 TP 285#, 10/64" ck, made 285 BO & 6 MCF in 24% hrs.
1-13-89 TP 285#, 10/64" ck, made 241 BO & 6 MCF in 23% hrs.
1-14-89 TP 285#, 10/64" ck, made 286 BO & 6 MCF in 26 hrs.

6 MCF 1in 26 hrs.

&
&

1-15-89 TP 285#, 10/64" ck, made 219 BO & 6 MCF in 203 hrs.
1-16-89 TP 285#, 10/64" ck, made 301 B0 &
&

1-17-89 TP 282#, 10/64" ck, made 275 BO & 6 MCF in 24 hrs.
1-18-89 TP 280#, 10/64" ck, made 249 BO & 6 MCF in 24 hrs.

1-19-89 TP 280#, 10/64" ck, made 283 BO & 6 MCF in 25 hrs.
1-20-89 TP 285#,'10/64“ ck, made 285 BO & 6 MCF in 24 hrs.
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11-17-88

11-18-88
11-19-88
11-20-88
11-21-88
11-22-88

11-23-88
11-24-88
11-25-88

11-26-88

11-27-88
11-28-88
11-29-88
11-30-86

12-01-88

12-02-88

12-03-88
12-04-88

12-05-88

12-06-88
12-07-88
12-08-38
12-09-88
12-10-88
12-11-88
12-12-88

12-14-88
12-15-88
12-16-88
12-17-88
12-18-88
12-19-88

DAILY DRILLING REPORT

TP 325#, 10/64" ck, made 330 BO & 6 MCF in 24 hrs. Sm amt of emulsion.

TP 320#, 10/64"
TP 320#, 10/64"
TP 315#, 10/64"
TP 315#, 10/64"
TP 310#, 10/64"
TP 310#, 10/64"
TP

TP 310#, 10/64"

TP 310#, 10/64"
TP 310#, 10/64"
TP 3104, 10/64"
TP 310#, 10/64"
TP 310#, 10/64"
TP 310#, 10/64"
TP.310#, 10/64"
TP
TP 310#, 10/64"
TP 310#, 10/64"
TP 310#, 10/64"

TP 310#, 10/64"

310#, 10/64"
310#, 10/64"

e, 7oA
TP 3304, 10/64"
TP 3304, 10/64"
TP 3204, 10/64"
TP 3204, 10/64"
TP 3204, 10/64"

TP 3204, 10/64"

'ck,-

310#, 10/64"-

310#, 10/64"

ck,

due to weather.

ck, made 276

ck, made 309

made 253

ck, made 330

ck, made 275

ck, made 275

ck, made 281

ck, made 243

ck, made 226

ck, made 292

ck, made 299

ck, made 275

ck, made 265

ck, made 264

ék, made 259

ck, made 314

ck, made 270

ck, made 264

ck, made 252

made 283

312
231

ck,

ck,

made

made

due to weather (trucks unable to get
315#, 10/64" ck, made 231 BO & 6 MCF

ck, made 252 BO & 6 MCF
ck, made 318 BO & 6 MCF
ck, made 308 BO & 6 MCF

ck, made 241 BO & 6 MCF

ck, made 323 BO & 6 MCF

When opened well TP

BO & 6 MCF in 224 hrs. Sm amt of emulsion.

BO & 6 MCF in 25% hrs. Sm amt of emulsion.

BO & 6 MCF in 21 hrs. Sm amt of emulsion.

BO & 6 MCF in 28 hrs.

in Sm amt of emulsion.

BO & 6 MCF in 21} hrs. Sm amt of emulsion.

BO & 6 MCF in 24 hrs. Sm amt of emulsion.

BO & 6 MCF in 234 hrs. Sm amt of emulsion.

BO & 6.MCF in 26% hrs. "

BO & 6 MCF in 21 hrs.

BO & 6 MCF in 27 hrs.

BO & 6 MCF in 23 hrs.

BO & 6 MCF in 24 hrs.

BO & & MCF in 23% hrs.

BO & 6 MCF in 24 hrs.

BO & 6 MCF in 23% hrs.

BO & 6 MCF in 241 hrs.

BO & 6 MCF in 23% hrs.

BO & 6 MCF in 21-3/4 hrs.

BO & 6 MCF

in 211 hrs.

BO & 6 MCF in 26 hrs.
BO & 6 MCF

B0 & 6 MCF

in 26 hrs.

in 22% hrs.

to iocation - gil tanrks full).
3404.

in 21 hrs.

< M - 7T

- .-

in 214 hrs.
in 26 hrs.

in 254 hrs.

in 201 hrs.

ck, made 253 BO & 6 MCF in 22 hrs.

in 27 hrs.
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10-19-88
10-20-88
10-21-88
10-22-88
10-23-88
10-24-88
10-25-88
10-26-88
10-27-88
10-28-88
10-29-88
10-30-88
10-31-88
11-01-88
11-02-88
11-03-88
11-04-88
11-05-88
11-06-88
11-07-88
11-08-88
11-09-88
11-19-88
1N-11-28
11-12-88
11-13-88
11-14-88
11-15-88

11-16-88

TP 340#, 10/64"
TP 335#, 10/64"

TP 335#, 10/64"

TP 3354, 10/64"
TP 3354, 10/64"
TP 335#, 10/64"
TP 3304, 10/64"
TP 3304, 10/64"
TP 3304, 10/64"
TP 330#, 10/64"

TP .330#, 10/64"
TP 330#, 10/64"
TP 330#, 10/64"
TP 330#, 10/64"
TP 330#, 10/64"
TP 3304, 10/64"
TP 330¢, 10/64"

TP 330#, 10/64"
TP 3304, 10/64"
TP 330#, 10/64"
TP 330#, 10/64"
TP 325¢, 10/64"
TP 325, 10/64"
TP 325%, 10/64"
TP 325#, 10/64"
TP 325¢, 10/64"
TP 3254, 10/64"
TP 325#, 10/64"

TP 325#, 10/64"

DAILY DRILLING REPORT

ck, made 286 BO & 6 MCF

ck, made 286 BO & 6 MCF in 24 hrs.

ck, made 275 BO & 6 MCF in 23} hrs

ck, made 369 BO & 6 MCF in 28 hrs.

ck, made 220 BO & 6 MCF in 21 hrs.

ck, made 314 BO & 6 MCF in 26 hrs.

ck, made 290 BO & 6 MCF

ck, made 275 BO & 6 MCF in 24 hrs.

ck, made 299 BO & 6 MCF

& 6 MCF

in 24 hrs.
ck, made 299 BO in 24 hrs.
ck , made 308 BO

ck, made 286 BO

in 25 hfs.
in 26 hrs.

& 6 MCF
& 6 MCF

ck, made 286 BO & 6 MCF in 23 hrs.

ck, made 275 BO & 6 MCF in 224 hrs.

ck, made 286 BO & 6 MCF in 25% hrs.

ck , made 269 BO & 6 MCF in 24 hrs.

ck, made 292 BO & 6 MCF in 24 hrs.

ck, made 275 BO & 6 MCF in 24 hrs.

in 24} hrs.

in 223 hrs.

Sm amt ¢f emulsion.

Sm amt of emulsion.

. Sm amt of emulsion.

Sm amt of emulsion.
Sm amt of emulsion.
Sm amt of emulsion.
Sm amt of emulsion.

Sm amt of emulsion.

Sm amt of emulsion.

.Sm amt of emulsion.

Sm amt of emulsion.

Sm amt of emulsion.
Sm amt of emulsion.
Sm amt of emulsion.

Sm amt of emulsion.
Sm amt of emulsion.

Sm amt of emulsion.

Sm amt of emulsion.

ck, made 309 BO & 6 MCF in 28-3/4 hrs. Sm amt of emulsion.

ck, made 325 BO & 6 MCF in 264 hrs.

ck, made 303 BO & 6 MCF in 24} hrs.

ck, made 254 BO & 6 MCF in 204 hrs.

ck, made 275 BO & 6 MCF in 24 hrs.

ck, made 293 BO & 6 MCF in 24 hrs.

ck, made 299 BO & 6 MCF in 2631 hrs.

ck, made 292 BO & 6 MCF in 24 hrs.

ck, made 264 BO & 6 MCF in 22 hrs.

ck, made 309 BO & 6 MCF in 2431 hrs.

ck, made 267 BO & 6 MCF in 25 hrs.

Sm amt of emulsion.

Sm amt of emulsion

Sm amt of emulsion.

(YA

~art of emuio”

PR

Sm amt of emuision.
Sm amt of emulsion.
Sm amt of emulsion.
Sm amt of emulsion.

Sm amt of emulsion.

Sm amt of emulsion.

(FINAL DAILY REPORT - WELL TRANSFERRED TO PRODUCTION DEPT.

TO THE MONTHLY

C-115 REPORT)
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G-24-88
9-25-88
9-26-88
9-27-88
9-28-88

§-29-88

9-30-88
10-01-88
10-02-88
10-03-88

10-04-88
10-05-88
10-06-88
10-07-88
10-08-88
10-09-88
10-10-88
10-11-88
10-12-88

10-13-88

10-14-88

10-15-18

10-16-88
10-17-88

10-18-88

DAILY DRILLING REPORT

TP 500#, 8/64" ck, made 242 BO, 4.5 MCF & no wtr in 224 hrs.

TP 5004, 8/64" ck, made 266 BO, 4 MCF & no wtr in 244 hrs.

TP 500#, 8/64" ck, made 253 BO, 4 MCF & no wtr in 24 hrs.

TP 500#, 8/64" ck, made 254 BO, 4 MCF & no wtr in 23} hrs.

TP 500#, 8/64" ck, made 253 BO, 4 MCF & no wtr in 22 hrs {8AM on
9-27-88). Tefteller, Inc. collected f1 samples for resevoir
fluid analysis. Ran BHP. Flowed well 2 hrs on 10/64" ck, FTP
400 psi, made 27.3 BO, no wtr in 2 hrs. Flowing well 4 hrs on
12/64" ck, FTP 290 psi, 67.1 BO, no wtr in 4 hrs. Calculated

24 hrs: 403 BOPD, 13.8 MCFPD, GOR 34-1. Return to 10/64" ck
B 5:45 PM for extended flow test.

TP 400#, 10/64" ck, made 320.80, 5.8 MCF & no wtr in‘23% hrs.
TP 375-380#, 10/64" ck, made 322 BO, 5 MCF & no wtr in 24 hrs.
TP 360-380+#, .10/64" ck, made.313 BO, 5 MCF & no wtr in 24 hrs.
TP 360#, 10/64" ck, made 323 B0, 4.6 MCF & no wtr in 243 hrs.
TP 360#, 10/64" ck, made 53 BO in tanks (unknown amount in pit
because of malfunction in valve on seperator), 4 MCF & no wtr
in 24 hrs. ' _

TP 360#, 10/64" ck, made 248 BO, 4 MCF & no Qtr in 23 hrs.

TP 360-375#, 10/64" ck, made 300 BG, 4.5 MCF & no wtr in 23 hrs.
TP 360#, 10/64" ck, made 280 BO, 4.5 MCF & no wtr in 22 hrs.

TP 350-360#, 10/64" ck, made 260 BO, 6 MCF & no wtr in 20% hrs.
TP 355#, 10/64" ck,'made 294 BO, 6 MCF & no wtr 'in 22-3/4 hrs.
TP 345#, 10/64f ck, made 294 BO, 6 MCF & no wtr in 241 hrs.

TP 345#, 10/64" ck, made 308 BO, 6 MCF & no wtr in 244 hrs.

TP 345#, 10/64" ck, made 350 BO, 6 MCF & no wtr in 25} hrs.

Emulsion contained approximately 2% wtr.

SI @ 11 AM on 10-10-88
for chemical & water analysis. .

SI

TP 370#, 10/64" ck, made 279 BO & 6 MCF in 21 hrs. Well is still

producing an emulsion (since Sunday, Oct 9th) that contains 2-5%
water. : :

TP 360#, 10/64" ck, made 275 BO & 6 MCF in 24 hrs.

Small amount of
emulsion continues with approximately 14% water.

TP 345#, 10/64" ck, made 302 BO & 6 MCF in 23 hrs. Sm amt of emulsion.

TP 340#, 10/64" ck, made 346 BO & 6 MCF in 27 hrs. Sm amt of emulsion.
TP'340#, 10/64" ck, made 297 BO & 6 MCF in 234 hrs. Sm amt of emulsion.
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9-12-88

9-13-88

9-14-88

9-15-88

9-16-88

9-17-88
8-12-88
9-19-88
9-20-88
9-21-88
9-22-88
9-23-83

FEL

"CONFIDENTIAL"

DAILY DRILLING REPORT

SITP 700 psi. Open to tks 8 9 AM on 6/64" positive ck. At 11 AM: 4{
flowing & BUPH w/no wtr. TP 610 psi. Testing to tks. /

9:30 AM (9-12-88) ck 6/64", TP 610 psi, made 754.6 BO in 244 hrs, no
wtr, 5 MCFPD,

10:15 AM (9512-88);‘ Making 11 BOPH, TP 500#.

ST & chan

qge bonnett on tree & open on 3/64" ck @

TP 5004, 8/64" ck, made 259 BO & 4 MCF in 24 hrs (from 10:15 AM on
9-12-88 to 10:15 AM on 9-13-88)

TP 500#, 8/64" ck, made 257 BO, 4 MCF & no wtr in 24 hrs

. {9/13-9/14
@ 10:15 AM).
TP 500#, 8/64" ck, made 257 BO, 4 MCF & no wtr in 24 hrs. (9/14-9/15
@ 10:15 AM).
TP 500#, 8/64" ck, made 260. BO, 4 MCF no wtr in 24 hrs.
TP 500#, 8/64" ck, made‘26] BO, 4 MCF no wtr. in 24 hrs.
TP 500#, 8/64" ck, made 258 BO, 4 MCF no wtr in 24 hrs.
TP 5004, 8/64“ ck, made 259 BO, 4 MCF no wtr in 24 hrs.
TP 500#, 8/64" ck, made 251‘80, 4 MCF no wtr in 23% hrs.
TP 500#, 8/64" ck, made 265 BQ, 4 MCF no wtr in 244 hrs.
TP 500#, 8/64" ck, made 271 BO, 4 MCF & no in 25 hrs.

wtr
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BEFORE EXAMIMER LYON
Oil Conservation Ulvision
i e

Case No. __4b ";1
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMEN
OIL CONSERVATION DIVISION
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IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

Che £ ohe LAY ATION DVISION
mmr::m NO. 2o
Q‘SM ;u) Q@Ir/ C:
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NOMENCLATURE
APPLICATION OF SANTA FE EXPLORATION
COMPANY FOR POOL CREATION, SPECIAL
POOL RULES AND DISCOVERY ALLOWABLE,
CHAVES COUNTY, NEW MEXICO

BY THEE DIVISICN:

Thnis cause came on for hearing at 8:15 a.m. on Ncwvemkter 22,
1988, at Santa Fe, New Mexico, before Examiner Michael E.
Stogner.

NOW, ¢n this 9+h day of December, 1988, the Divisiocon
Director, having ccnsidered the testimcny, the record and the
reco mmendations of the Exzaminer, and reing fully advised in the
premises,

FINDS THAT:

(1) Due public nectice having been given as requir
the Division has jurisdiction of this cause and the subj
matter thereof.

(2} The applicant, Santa Fe Exploration Company, is the
owner and operator of the Holmstrom Federal Well No. 1 located
1980 feet from the South and East lines (Unit J) of Section 9,
Township 14 South, Range 29 East, NMPM, Chaves County, New
Mexico, which was spudded July 29, 1988, drilled to a tctal depth
of 9,758 feet, and successfully tested in the Devonian formation.

(3) Applicant now seeks the creation of a new pool for the
production of oil from the Devonian formaticn consisting of the
SE/4 of said Secticn 9 and the promulgation of temporary special
rules and regulations therefor including a provisicn for 160-
acre spacing and prcoration units and designated well location
requirements.
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Case No. 9329
Crder No, R-880%
Page No. 3

A

(12) This case should te reopensd at an examiner hearing In
November, 1990, at which time the cperaters in the sunzject pecl
sm2u1ld be prepared to arrear and show causs why the Noroh Xong
Camp-Devonian Pceol tempcrary rules rromulgated herein snould neos
—e rescinded.

I7 IS THEESEFCORE CRIEZZED THAT:

(i) Pursuant to ths applicaticon ¢f Santa o
Company a new pool in Chaves County, New Mexico, cias ESel
cil pcol faor Dewvenlan prcoduction, i1s nhereby cresated and
dogiznated the Ncrth Kinmg Camp-Devonizn Pocl, wizth wverzical
limi<s compris ~ne Cewvonian fo n ne rizcnos
Timics comor wre follcwing &

TCWNSHIZ 14 SCUTE
Sectio

(2) Tempcrary Specizal Rules for said peocl are nersly
crcmulcated as fcllows

PULE 1: Zach well completed oz )

Xing Camp-Devenl Pool cr iIn the Devc £
mil=z thereaf, and ncr nearer to Cr Wiz ol
Zzsignaned Devenian olil tool, shall e e
and preduced in accordance with the So
fa:ti.

RULE 2: Each well shall be located on a standaré uni-z
conraining 160 acres, mcre or less, supstantially 1n the fcrm cf
a sguare, which 1is a gcovernmental quarter-section beilng l=gal
subdivision of the United States Public Lands Survey.

RULE 3: The Director of the 0il Ccnservation Division,
nereinafter referred to as the "Division", may grant an excsption
to the requirements of Rule 2 without notice and hearing when an
application has been filed for a non-standard unit consisting c=
less than 160 acres or the uncorthodox size or shape ¢f the trace
is due to a variation in the legal subdivision of the Uniced
States Public Land Surveys. All operators coffsetting the
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Case No. 9329
Order No. R-8806
Page No. 4

vroposed non-standard unit shall be notified of the

v registerad or certified mall, and the applicaticn
=mar sucn notice has been furnished. The Director m
-ma applicarticn upcn receipt of wrltten waivers from
- 2rasors cr iLf no offset cperator has entersd an ¢
=na farmation cf the non-sztandard unit wizthin 30 cavy
Tirector has recelived the applicartion.

RULE d: Tach well shall ke lccated no nearer cthin £l 2z
22 the cu=zar beoundary c¢f the proraticn unit or 330 Zesc T any
goverrmental guarter-guarter section line ¢r subdlvisicn Lnner
Zoun ror nearsr than 1320 feet s the nearest well drillin:
T2 nite of producing Irem the same ool

PULT 3 Tne Zivlslco 2CcTor Srant an excerZIlcn To
-he raguiramencts of Rule 4 w.oIoout nhearlng when an aru.olcaTico
~zs5 teer filsd for an uncorthcdox loc on necessitaTtel v
“ctograzhical condlzicns C¢r the recd eticn ¢f a2 well Trewicusly
crilled to another norizon., ALl crperztors cifsetiing zhe
zropcsed lccaticn shall fe nctified ¢f the application ov
raglstered cr certified mail, and the applicaction sha.l state
that such notice nas been furnished. The Director may apzraove
Tme applicatiszsn ugcn recelpt of written walvers from ail
cperators offsetting the propesed lecation or 1f no obfecticon =z
=he unarthedox lecaticn has been entesrsd within 20 davs afzar oz
Director hnas recesived the applicaticn.

RULZ & The allcwanle for a szandard proration uniz (133
thrcugnh 152 acres) shall e based on a derth brackst allcwable =fF
513 barrels rer dav, and in the event there 1s mecre cne wa_l
zn a loel-acre proraticn unitc, the c¢prerator may produce the
allcwable assigned to the unit frem the wells on the unitc in any
progortion. The allowable assigned to a neon-standard proraticn
unic shall pear the same ratio to a standard allcowable as the
acreage in such non-standard unit bears tc 160 acres.

[
-3
-
}
23]
fand
]
[ o4
W]

R ORDEREZD THAT:

(3) The location of all wells presently drilling to or
completed in the Ncrth King Camp-Devonian Pool or in the Devonizan
formation within cne mile thereof are hereby approved; the
cperator of any well having an unorthodecx location shall nozify
the Hobbs District Office cf the Division in writing ¢f the narme
and lcoccation of the well within 30 days from the date of this
order.
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