BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICC DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
IN THE MATTER OF THE APPLICATION OF
CURRY AND THORNTON FOR AN UNORTHODOX
OIL WELL LOCATION AND, NON-STANDARD
PRORATION UNIT, CHAVES COUNTY,
NEW MEXICO. CASE NO. 9617
AFFIDAVIT
STATE OF NEW MEXICO)
)ss.
COUNTY OF SANTA FE )

WILLIAM F. CARR, attorney in fact and authorized
representative of Curry and Thornton, the Applicant herein, being
first duly sworn, upon oath, states that the notice provisions of
Rule 1207 of the New Mexico 0il Conservation Division have been
complied with, that Applicant has caused to be conducted a good
faith diligent effort to find the correct addresses of all
interested persons entitled to receive nctice as shown by Exhibit

"A" attached hereto, and that pursuant to Rule 1207, notice has

been given at the correct addresses prov:ded by such rule.

it S

WILLIAM F. CARR-

SUBSCRIBED AND SWORN to before me thlSé} ﬁé day of February,

1989.
(el e
Notary Puklic
M iss] ' . L fon):
y Commission Expires: BEFORE EXAM!NER€‘9¥QHQG!I
—7A<w.\~§r 1S 199\ OIL CONSERVATION DIVISION
% -t

QERLRCENDNEXHIBITNG. B
caseNo. 417




Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexicxo 88210

Chevron, USA Inc.
Post Office Box 1150
Midland, Texas 79702

Santa Fe Exploration
Post Office Box 1136
Roswell, New Mexico 88201



CAMPBELL 8 BLACK, ra.

LAWYERS
JACK M. CAMPBELL JEFFERSON PLACE
8RUCE D. BLACK SUITE | - HO NORTH GUADALUPE
MICHAEL 8. CAMPBELL
WilLIAM F CARR POST OFFICIEE BOX 2208
BRADFORDO C. MERGE SANTA FE. NEW MEXICO 87504-2208

MARK F. SHERIDAN
J. SCOTT maLL
JOHN M. BEMIS TELECOPRPIER. {(505S) 983-6043
MAOLRTE D, LIGHTSTONE
PATRIC!IA A, MATTHEWS

TELEPHONE (%09%) 988-442)

February 7, 1989

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Yates Petrcleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Re: Application of Curry and Thornton for a Non-Standard
Proration Unit and, Unorthodox Well Location, Chaves
County, New Mexico

Gentlemen:

This letter is to advise you that Curry and Thornton has filed the
enclosed application with the New Mexico Oil Conservation Division.
You have an interest that may be affected by the enclosed
application.

This application has been set for hearing before a Division
Examiner on March 1, 1G&69. You are not required to attend this
rearing, but as an owner of an interest that may be subject to the
non-standard proration unit or affected by the unorthodox well
location, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from
challenging the matter at a later date.

Very truly yours,

WILLIAM F. CARR

ATTORNEY FOR CURRY AND THORNTON
WFC:mlh

Enclosure
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CAMPBELL 8 BLACK, ra.

LAWYERS
JACK M. CAMPBELL JEFFERSON PLACE
BRUCE D. BLACK SUITE | - 10 NORYTH GUADALUPE

MICHAEL B, CAMPBELL
wiLLiamM F. CARR
BRADFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208
MARK F. SHERIDAN
J. SCOTT HALL
JOHN H, BEMIS
MARTE D. LIGHTSTONE
PATRIC' A A, MATTHREWS

POST CFFICE BOX 2208

TELEPHONE: (S0S) 988-4421

TELECOPIER (505; 983-6043

February 7, 1989

CERTIFIED MAIL

Chevron, USA Inc.
Post Office Box 1150
Midland, Texas 79702

Re: Application of Curry and Thornton for a Non-Standard
Proration Unit and, Unorthodox Well Location, Chaves
County, New Mexico

GCentlemen:

This letter is to advise you that Curry and Thornton has filed the
enclosed application with the New Mexico Oil Conservation Division.
You have an interest that may be affected by the enclosed
application.

This application has been ¢cet for hearing before a Division
Examiner on March 1, 1689, You &are not required to attend this
hearing, bat as an cwner of an interest that may be subject to the
non-standard iproration unit or affected by the unorthodox well
location, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from
challenging the matter at a later date.

Very truly yours,

W(. &qshiﬁm f__"i_

WILLIAM F. CARR

ATTORNEY FOR CURRY AND THORNTON
WFC:mlh

Enclosure



' SENDER:
3 and 4.

Put your address in the
card trom being returned to
the date of dellve

Complete Items

“RETURN TO"
«o:. Ther
d or additions] fees
of s and chec x(es) for additional
1. hw:oi to whom delivered, date
(Extra charge)

1 and 2 when sdditional services are desired, and complete items

Failure to do this will prevent this

Space on the reverse side.
rson dellv

m receipt fee will provide you ¢!
the Tollowing services are available.

service(s) requested.
addressee’s address. 2. (] Restricted Delivery
(Extra charge)

and

3. Article Addressed to:

Chevron USA Inc.
Post Office mwx
Midland, Texaeé

4. Artcle Number
P 106 676 581

Type of Se :
38.80% Nx D insured
Cortified O coo

[ Express Map: -, O qh:raqznmn._

Always obtsin fc:%:..o of addrossee
or sgent end DATE DELIVERED.

1150
79702

5. Signature — Address

8. Addressee’s Address (ONLY if

=

7. Date of Deliv
AL

requested and fee paid)
7,70 W\“Vu

P8 Form 3811, Mar. 1988

=
(54
- =
Qo -
N w -
e 2
0 -
~
o W
|9
o T
o 9
sk
~ )
—
[ o
a 57
"J
[99]
T

DOMESTIC RETURN RECEIPT

+ U.S.G.P.O19B6-212-865

i i
~ v 3 i
~ o
- -’
| o ) o=
,, ~ . ~
> = -
~ ~ —
-7 9 -
L I = A B |
w)w o vy 3 © ! - —l
— R : Yl
Hr. % — G I & w
; g & ‘ ¢ 5
PR ] i 2 < -
4 % o] “ > d L
s oM | X s =
oz Te r g I
W. € AU. v«M PO nru v 5
R I VR - S B S
IV R IR <
ear e |y la S
P . a
GgpL @unP 'QDEE Wiod Sd



CAMPBELL 8 BLACK. pra.

LAWYERS

JACK M, CAMPBELL JEFFERSON PLACE
BRUCE D. BLACK
M.CHAEL B. CAMPBELL
WILL'AM F, CARR
BRAODFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208
MARRK F. SHERIDAN
J. BCOTT AL
JONN M, BEMIS
MARTE C. LIGHTSTONE
PATRICIA A, MATTHEWS

SUITE | - 11O NORTH GUADALUPE

POST OFFICE BOX 2208

TELEPHONE: ISOS5) 988-442!
TELECCPIER: (50S) 983-60423

February 7, 1989

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Santa Fe Exploration
Post Office Box 1136
Roswell, New Mexico 88201

Re: Application of Curry and Thornton for a Non-Standard
Proration Unit and, Unorthodox Well Location, Chaves
County, New Mexico

Gentlemen:

This letter is to advise you that Curry and Thornton has filed the
enclosed application with the New Mexico Oil Conservation Division.
You have an interest that may be affected by the enclosed
application.

This application has been set for hearing before a Division
Examiner orn March 1, 1989. You are not reguired to atternd this
hearing, but as an owner of an interest that may be subject to the
non-standaré¢ proration unit or affected by the unorthodox well
location, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from
challenging the matter at a later date.

Very truly yours,

v/hqaéﬁLaiuffﬁsk*Q/FbL/

WILLIAM F. CARR

ATTORNEY FOR CURRY AND THORNTON
WFC:mlh

Enclosure
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EXISTING WELL IN SE/4 WITH 515 BOPD ALLOWABLE

COMPARISON OF PRODUCTIVE AREAS/VOLUMES WITH CONSISTENT ALLOWABLES

AREA BASIS:

SE/4
E/2W/2
TOTAL
RATIO

CALCULATED
ALLOWABLE

VOLUME BASIS:

SE/4
E/2W/2
TOTAL
RATIO
CALCULATED

ALLOWABLE

NOTES:

SEC. 9

- TWP. 14S - RGE.

29E

NO. KING CAMP - DEVONIAN POOCL
CHAVES COUNTY, NEW MEXICO

TYPE OF SUBSURFACE INTREPRETATION

- CASE A
X6
1y
104.0 AC.
59.8 AC.
163.8 AC.
0.575

296 BOPD

(_/ 4 \f*

2 J.&l;.. 4

6817 AF
5859 AF

12676 AF
0.859

443 BOPD

CASE B

SR

7
103.0 AC.
47.7 AC.
150.7 AC.

0.462

238 BOPD

5572 AF
2804 AF
8376 AF
0.503

259 BOPD

97.8 AC.
53.4 AC.

151.2 AC,
0.546

281 BOPD

5265 AF
2824 AF
8089 AF
0.536

276 BOPD

102.0 AC.
53.6 AC.
155.6 AC.

0.525

271 BOPD

5885 AF
3829 AF
9714 AF
0.651

335 BOPD

CASE A - SEISMIC STRUCTURE: LINEAR VELOCITY GRADIENT APPLIED TO TIE

SANTA FE EXPL.

CASE B - SEISMIC STRUCTURE:

HOLSTROM FEDERAL

CASE C - SUBSURFACE STRUCTURE BASED ON GEOLQGY . .. ... .

AC
AF

Acres

non

Acre Feet
BOFD = Barrels of 0il per Day
RATIO = Share of Reserves in E/2W/2 of Sec

v e A

2 FEDERAL HOLSROM TO SANTA FE EXPL.

9,

1 FED.

SUBSURFACE TIE TO SANTA FE EXPL. 2

v
e s . e o o



TOTAL RESERVOIR CASE (Full development with wells in NE/4, SE/4,
and E/2W/2. Total allowable for NE/4 and SE/4 combined = 1030 BOPD)

COMPARISON OF PRODUCTIVE AREAS/VOLUMES WITH CONSISTENT ALLOWABLES

SEC. 9 - TWP. 14S - RGE. 29E

NO. KING CAMP - DEVONIAN POOL
CHAVES COUNTY, NEW MEXICO

TYPE OF SUBSURFACE INTREPRETATION

CASE A CASE B CASE C MEAN
AREA BASIS:
NE/4 115.0 AC. 61.9 AC. 64.4 AC. 80.4 AC.
SE/4 104.0 AC. 103.0 AC. 97.8 AC. 102.0 AC.
COMB. E/2 219.0 AC. 164.9 AC. 162.2 AC. 182.4 AC.
E/2W/2 59.8 AC. 47.7 AC. 53.4 AC. 53.6 AC.
TOTAL 278.8 AC. 212.6 AC. 215.6 AC. 236.0 AC.
1 LB RATIO 0.273 0.289 0.329 0.294
CALCULATED 281 BOPFD 298 BOPD 339 BOPD 303 BOPD
ALLOWABLE
VOLUME BASIS:
NE/4 9319 AF 2975 AF 3119 AF 5138 AF
SE/4 6817 AF 5572 AF 5265 AF 5885 AF
COMBR. E/2 16136 AT 8547 AF 8384 AF 11023 AF
E/2W/2 5859 AF 2804 AF 2824 AF 3829 AF
TOTAL 21995 AF 11351 AF 11208 AF 14852 AF
RATIO 0.363 0.328 0.337 0.347
CALCULATED 374 BOPD 338 BOPD 347 BOPD 358 BOPD
ALLOWABLE y
a 4
NOTES : S A . ]
4 PR crr o f e “?— 4 [T s al A I

CASE A - SEISMIC STRUCTURE: LINEAR VELOCITY GRADIENT APPLIED TO TIE
SANTA FE EXPL. 2 FEDERAL HOLSROM TO SANTA FE EXPL. 1 FED.

CASE B - SEISMIC STRUCTURE: SUBSURFACE TIE TO SANTA FE EXPL. 2
HOLSTROM FEDERAL

CASE C - SUBSURFACE STRUCTURE BASED ON GEOLOGY



AC Acres

AF = Acre Feet

BOPD = Barrels of 0il per Day

RATIO = Share of reserves in E/2W/2 of Sec. 9



Page & of &4 Docket No. 7-89

Examiner Hearing - Wednesday - March 1, 1989

TOWNSHLP 16 SOUTH, RANGE 27 EAST, NMPM
Section 1: All

Section 2: Lots 1, 2, 7, 8, 9, 10, 15 and 16
Section 9: s{2

Section 10: All

Section 11: All

Section 12: All

Section 15: N/2

Section 16: N/2

TOWNSHIP 16 SOUTH, RANGE 28 EAST. NMPM
Section 3: Lots 1 through 16

Section 4: Lots 1 through 16

Section 5: Lots 1 through 16

Section 6: All

(e) CREATE a new pool in Bddy County, New Mextco, classified as a gas pool for Atoka production and
designated as the Diamound Mound-Atoka Gas Prnol. The discovery well is the Northern Natural Gas Co.
Vandagriff Federal Com Well No. 1 located in Unit K of Section 1, Township 16 South. Range 27 East,

NMPM. Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 27 EAST. NMPM
Section 1: All
Section 2: Lots 1, 2, 7, 8, 9, and 10
Section 9: S/2
Section 10: All
Section 11: All
Section 12: All
Section 16: N/2Z

(f) ABOLISH the Diamound Mound Atoka-Morrow Gas Pool in Eddy and Chaves Counties, New Mexico.
(g) EXTEND the Diablo-San Andres Pool in Chaves County, New Mexico. to include therein:

TOWNSHIP 10 SOUTH. RANGE 27 EAST, NMPM
Section 22: Ef2 SW/& and SE[4

PRV

(h) EXTEND the North Grayburg-Atoka Gas Pool in Eddy County., New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 22: W/[2

1) EXTEND the Owen Mesa-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 29 EAST. NMPM
Section 35: NEJ4&4
Section 36: N{f2

1 EXTEND the North Shugart-Bone Spring Pool in Fddy County. New Mexico, to include therein:

TOWNSHLP 18 SOUTH, RANGE 31 EAST, NMPM
Section 5: SW[4

Docket B-89

DOCKET: COMMISSION HFARING - THURSDAY - MARCH 9, 1989

9:00 A.M, - MORGAN HALL, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

CASE 9511: (Continued from February 16, 1789, Commission Heairing.) {De Novo)

Application of Phillips Petroleum Company foir salt witer disposal, Rousevelt County, New Mexico.

Applicant,

in the above-styvled cause, secks authnvity to dispose of produced water into the South Paterson-Fusselmin

Pool and Montoya formation in the perforared interval from approximately 7892 fcet to 7994

feet in its

Lambirth "A" Well No. 6 located 1830 feet fruom the South line and 1980 feet from the Fast line (Unlt J) of
Section 30, Township 5 South. Range 33 East, which is located 10.5 miles west of Pcp, New Mexico. Upon
application of Enserch Exploration, Inc., this case will be heard De Novo pursuant to the ptovisions of Rule

1220.

PUET———— P A
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Docket No. 7-89

Examiner Hearing - Wednesday ~ March 1, 1989 . 4

CASE 9606:

P

CASE 9607:

CASE 9608:

(Continued from February 1, 1989, Examiner Hearing.)

Application of Read & Stevens, Inc. for statutory unitization, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks an order unitizing, for the purpose of establishing a secondary recovery project,
all mineral interests in the designated and Undesignated Bunker Hill-Penrose Associated Pool underlying
1360.00 acres, more or less, of State, Federal, and Fee lands in portions of Sections 13, 14, 23, and 24,
Township 16 South, Range 31 East. Said unit is to be designated the Bunker Hill Unit Area. Among the
matters to be considered st the hearing will be the necessity of unit operations; the designation of a unit
operstor; the determination of the horizontal and vertical limits of the unit area; the determination of the
fair, reasonable, and equitable allocation of production and costs of production, including capital
investment, to each of the various tracts in the unit area; the determination of credits and charges to be
made among the various owners in the unit area for their investment in wells and equipment: and such other
matters as may be necessary and appropriate for carrying on efficient unit operations; including, but not
necegsarily limited to, unit voting procedures, selection, removal, or substitution of unit operator, and
time of commencement and termination of unit operations. Applicant also requests that any such order issued
in this case include a provision for carrying any nonconsenting working owner within the unit area upon such
terms and conditions to be determined by the Division as just- and reasonable. Said Unit Area is centered
approximately 3.5 miles south-southwest of a point common to Eddy, Chaves, and Lea Counties, New Mexico.

(Continued from February 1, 1989, Examiner Bearing.)

Application of Read & Stevens. Inc. for a waterflood project, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute a waterflood project by the injection of water into the
Penroge Formation in its proposed BunKer Hill Unit Area (Division Case No. 9606) underlying portions of
Sections 13, 14, 23, and 24, Township 16 South, Range 31 East, Bunker Hill-Penrose Associated Pool. Said
area 1s centered approximately 3.5 miles south-southwest of 8 point common to Eddy, lLea and Chaves Counties,
New Mexico.

(Continued from Pebruary 1, 1989, Examiner Hearing.)

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating, abolishing, and extending certain pools in Chaves and Eddy Counties, New Mexico.

(a) CREATE a new pool in Eddy County. New Mexiro. classified as a gas pool for Bone Spring production
and designated as the Magruder-Bone Spring Gas Pool. The discovery well is the OXY USA Inc. State
CP Com Well No. 1 located in Unit J of Section 9, Township 21 South, Range 27 East, NMPM. Said pool
would comprise:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM -
Section 9: SEf4

(b) CREATE a new pool in Eddy County, New Mcxico, classified as a gas pool for Wolfcamp production and
designated as the West Millman-Wolfcamp Gas Puol. The discovery well is the Yates Petroleum Corp.
State HU Com Well No. 1 located in Unit N of Section 7, Township 19 South, Range 28 East, NMPM.
Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 7: S/2

(c) CREATE a new pool in Eddy County, New Mexico, rlassified as a gas pool for Strawn production and
designated as the West Wickiup Hill-Strawn Gas Pool. The discovery well is the Yates Petroleum
Corp. Eland AFC Federal Com Well No. 1 located in Unit N of Section 12, Township 20 South, Range 29
Bast, NMPM. Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 29 EAST. NMPM
Section 12: W/2

(d) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production and

designated as the Diamond Mound-Morrow Gas Pool. The discovery well is the Mesa Operating Derrick
Federal Com Well No. 1 located im Unit K of Section 5, Township 16 South, Range 28 East, NMPM. Said
pool would comprise: ,

TOWNSHIP 15 SOUTH, RANGE 27 EAST. NMPM

Section 33: All

Section 34: All

Section 35: All

Section 26: All

TOWNSHIP 15 SOUTH, RANGE 28 EAST, NMPM
Section 30: S/2
Section 31: All
Section 32: All
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Page 2 of 4 Docket No. 7-89
Examiner Hearing -~ Wednesday - March 1, 1989

CASE 9613: Application of Chevron U.S.A. Inc. for an unorthodox oil well location eand a non-standard oil proration
unit, Lea County, New Mexico. Applicant. in the above-styled cause., secks approval for an unorthodox oil
well location 940 feet from the North line and 2210 feet from the West line (Unit C) of Section 2, Tnwnship
17 South, Range 37 East. Shipp-Strawn Pool, Lots 3 and 4 of said Section 2 to be dedicated to the well
forming a non-standard 82.37-acre oil spacing and proration unit for said pool. Said location is
approximately 5 miles north of Humble City, New Mexico.

CASE 9572: (Continued from Pebruary 1, 1989, Examiner Hearing.)

Application of Dugan Production Corporation for a non-standard gas proration unit, San Juan County, New
Mexico. Applicant, in the above-styled cause., seeks approval for a 164.87-acre non-standard gas spacing and
proration unit for production from the Basin-Fruitland Coal (Gas) Pool comprising Lots 1 and 2 and the E/2
NW/4 of Section 31, Township 28 North, Range 10 West. Sald unit is to be dedicated to its Knauff Well No. 1
which is presently completed in the Kutz-Fruitland Pool and is located at a previously authorized unorthodox
coal gas well location (pursuant to Decretory Paragraph No. (4) of Division Order No. R-8768) 1015 feet from
the North line and 1650 feet from the West line (Unit C) of said Section 31. This well is located
approximately 6.5 miles south-southeast of Bloomfield, New Mexico

CASE 9573: (Continued from Pebruary 1, 1989, Examiner Hearing.)

Application of Dugan Production Corporation for a non-standard gas proration unit, San Juan County, New
Mexico. Applicant, in the above-styled cause, seceks approval for a 160-acre non-standard gas spacing and
proration unit for production from the Basin-Fruitland Coal (Gas) Pool comprising the NE/4 of Section 18,
Township 29 North, Range 11 West, Said unit is to be dedicated to its Hana Well No. 1 which is presently a
dually completed gas well in the Fruitland formation and the Fulcher Rutz-Pictured Cliffs Pool and is
located at a standard coal gas well location 790 feect from the North line and 1520 fect trom the East line
(Unit B) of said Section 18. This well is located approximately 2.5 miles west-northwest of Bloomfield, New
Mexico

CASE 9614: Application of Blackwood & Nichols Co., Ltd. for sn unorthodox coal gas well location and a non-standard gas
proration unit, San Juan County, New Mexico. Applicant., in the above-styled cause, seeks approval for an
unorthodox coal gas well location 930 feet from the South line and 610 feet from the West line (Unit N) of
irregular Section 6, Township 30 Norcth, Range 7 West, Basin-Fruitland Coal (Gas) Pool. Said well is to be

H dedicated to a 296.02-acre non-standard gas spacing and proration unit comprising Lots 11 and 12 and the E/2
SW/&4 of Section 31, Township 31 North, Range 7 West, and Lots 11, 12, 17, and 18 and the E/2 W/2 equivalent
of said Section 6. Said location is approximately 2.25 miles north of the Navajo Reservoir Dam.

CASE 9615: Application of Blackwood & Nichols Co., Ltd. for an unorthodox coal gas well location and a non-standard gas
proration unit, San Juan County, New Mexico. Applicant., in the above-styled cause, seeks approval for an
unorthodox coal gas well location 320 feet from the South line and 1250 feet from the West line (Unit N) of
irregular Section 19, Township 31 North. Range 7 West, Basin-Fruitland Coal (Cas) Pool. Said well {s to be
dedicated to a 259.82-acre anon-standard 2as spacing and proration unit comprising Lots 5. 6, 7, and 8 and
the E/2 W/2 of said Section 19 and Lot 5 and the NE/& NW/&4 of Sectioa 30, both in Township 31 North, Range 7
West. Said location is approximately 6 miles north of the Navajo Reservoir Dam.

CASE 9616: Application of Blackwood & Nichols Co., Ltd. for an unorthodox cosl gas well location and a non-standard gas
proration unit, San Juan County, New Mcxico. Applicant, in the above-styled cause, seeks appreoval for an
unorthodox coal gas well location 2275 feet from the Noith line and 340 feet from the West line (Unit F) of
irregular Section 31, Township 31 North. Range 7 West. Rasin-Fruitland Coal (Gas) Ponol. Said well is to be
dedicated to a 250.65-acre non-standard gas spacing and proration unit comprising Lots 6, 9. and 10, the E/2
SW/4, and the SE/4 SW/4 of Sectlon 30 and Lots 7 and 8 and the Ef2 NW/4 of said Section 31, both in Township

— 31 North, Range 2 West. Said location is approximately 4 miles north of the Navajo Reservoir Dam.
)

CASE 9617: Applgéatlon éfc urry and Thoraton for an unorthodox oil well locatioo and a non-standard proration uait,

—___Chaves County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox oil well
location 1980 feet from the South line and 2475 feet from the West line (Unit K) of Section 9. Township 14
South, Range 29 East, Undesignated North King Camp-Devonian Poul. the Ef2 W/2 of said qLLtiOH 9 to be

dedicated to said well forming a non-standard 160-acre oil spacing and prora ‘ng“nlt fo
Jocation is approximately 17 miles, east of Hagem 0. Mexico. Z( u. ?Q OIZ‘?PoLr D e
;& # : ”aeh Y
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CASE 9618: Application of Bill Fenn, Inc. for an unorthodﬁi gas well location and dusl co-plet on, Eddy County, :/;7 o
— uzsz: -

Mexico. Applicant, in the above-stvled cause, secks authority to dually complete a w2ll in the Indinr
Basin-Upper Pennsylvanian Gas Pool and Indian Basin-Mcrrow Gas Pool at an unorthodnx pas well location 1650
feet from the North line and 990 feet trom the West line (Unit E) of Section 14, Township 21 South, Ringe 23
East, all of said Section l& to be dedicated te the well forming a standard 640-acre gas spacing and
proration unit for both pools. Said well location is approximately 1.25 miles north-northwest of the
Marathon 0il Company Indian Basin Gas Plant.

CASE 9619: Application of Santa Fe Exploration Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in rthe above-styled cause. seeks approval for an unorthodox gas well location 660 feet from the
South and East lines (Unit P) of Section 8, Township 21 South. Range 23 East, Undesignated Iadian Basin-
Morrow Gas Pool, all of said Section 8 to be dedicated to said well, forming a standard 640-acre gas spacing
and proration unit for said pool. Said well is Jlocated approximately 3.75 miles west-northwest nf the
Marathon 0il Company Indian Basin Gas Plant.

BOTTAY
/22‘3‘




Dockets Nos. 9-89 and 10-89 are tentatively set for March 15 and March 29. 1989. Applications for hearing must be filed

Docket No- 7-89

at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCE 1, 1989

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEX1CO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner. or Victor T. Lyon,
Alternate Examiners:

CASE_9610:

CASE 9589:

CASE 9590:

CASE 9611:

CASE 9597

CASE 9602:

CASE 9612:

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Rnights
Bridge Petroleum Corporation and James Marchbanks and all other interested parties to appear and show cause
why the Triple Crown Well No. 1 located 660 fect from the South line and 1980 fect from the East line (Unit
0) of Section 6, Township 9 North, Range 31 East, Quay County, New Mexico (being located approximately 7.75
miles northeast by north of Quay, New Mexicc), should not be plugged and abandoned in accordance with a
Division-approved plugging program. Additionally, the Division seeks an order directing the operator to pay
the costs of such plugging and if the Operator fails to do so, ordering a forfeiture of the Operator's bond
and authorizing the Director of the Pivision to make demand upon First National Bank of Tucumcari to pay to
the Dilvision so much of the funds of the certificate of deposit given as collateral for the bond as is
necessary to pay the costs of plugging said well.

(Continued from Pebruary 15, 1989, Examiner Hearing.)

Application of Murphy Operating Corporation for expansion of unit area, Chaves and Roosevelt Counties, New
Mexico. Applicant, in the above-styled cause, seeks authority to expand the Haley Chaveroo San Andres Unit
Area, authorized by Division Order No. R-8750. to include an additional 80 acres of State lands in Section
3, Township 8 South, Range 33 East, Chaveroco-San Andres Pool, Chaves County. Said unit area is located
approximately 13 miles west of Milnesand, New Mexico.

(Continued frow February 15, 1989, Examiner Hearing.)

Application of Murphy Operating Corporation for area expansion of a waterflood project, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks authority to expand the Haley Chaveroo San Andres
Waterflood Project Area, authorized by Division Order No. R-B760, to include an additional 80 acres in
Section 3, Township 8 South, Range 33 Fast, Chaveroo-San Andres Pool, Haley Chaverco San Andres Unit Area.
Said project area is located approximately 13 miles west of Milnesand, New Mexico.

Application of The Petroleum Corporation of Delawsre for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 feet
from the South and West lines (Unit M) of Section 1, Township 20 South, Range 29 East, Undesignated East
Burton Flat-Morrow Gas Pool, the S/2 of said Section ! to be dedicated to the well forming a standard 320-
acre gas spacing and proration unit for said pool. Said location is approximately 3.5 miles west of the
Eddy Potash Inc. Mine and Refinery.

(Readvertised)

Application of Meridian 0il, 1Inc. for cospulsory pooling, San Juan Couaty, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal (Gas) Pool
underlying the W/2 of Section 16, Township 30 North, Range 8 West, forming a standard 320-acre gas spacing
and proration wunit for said pool, to be dedicated to 1its Delhi Com Well No. 300 to be drilled at an
unorthodox coal gas well location 570 feet from the South line and 185 feet from the West line (Unit M) of
said Section 16. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well. Said well location
is approximately 4 miles northwest by west of the Navajo Reservoir Dam.

(Coatinued from Pebruary 15, 1989, Examiner Hearing.)

Application of BHP Petroleum, Inc. for special GOR, Eddy County, New Mexico. Applicant. in the above-styled
cause, seeks the adoption of specisl pool rules for the East Avalon-Bone Spring Pool, establishing a
limiting gas-oil ratio of 5,000 cubic feet of gas per barrel of oil. Said pool is located in portions of
Townships 20 and 21 South, Ranges 27 and 28 East, which is approximately 9 ailes northeast of Carlsbad, New
Mexico.

Application of Pennzoil Company for an unorthodox cil well location, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval for an unorthodox oil well location 1650 feet from the North line and
330 feet from the East line (Unit H) of Section 21, Township 17 South, Range 37 East, Undesignated Humble
City-Strawn Pool, the B/2 NE/& of said Section 21 to be dedicated to the well forming a standard 80-acre oil
spacing and proration unit for said pool. Said location is approximately 2.5 miles north-northwest of
Humble City, New Mexico.

J—
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Commission Hearing - Thursday - March 9, 1989

CASE 9343:

CASE 9544:

CASE 9588:

CASE 9490:

DPocket No. 8-89

(Continued from February 16, 1989, Commission Hearing.) (De Novo)

Application of Meridian 0il, Inc. for compulsory pooling, San Juan County, New Mexico. Applicant. in the
above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitlaad Coal Gas Pool
underlying the W/2 of Section 16, Township 32 North, Range 10 West, forming a standard 320-acre gas spacing
and proration uait for said pool, to be dedicated to its EPNG Com C Well No. 100 to be drilled at a standard
gas well location in the NE/4 SW/4 (Unit R) of said Section 16. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and a charge for risk involved
in drilling said well. Said unit is located approximately 3.1 miles north of Cedar Hill, New Mexlco. Upon
application of Fine 0il and Chemical Company, this case will be heard De Novo pursuant to the provisions of
Rule 1220.

(Continued from February 16, 1989, Commission Hearing.) (De Novo)

Application of Meridian 011, Inc. for compulsory pooling, San Juan County, New Mexico. Appllicant, in the
above-styled cause, seeks an order pooling all mineral interests {n the Basin-Fruitland Coal Gas Pool
underlying the E/2 of Section 16, Township 32 North, Range 10 West, forming a standard 320-acre gas spacing
and proration unit for said pool, to be dedicated to its Burroughs Com A Well No. 100 to be drilled at a
standard gas well location in the SW/4 NE/ & (Unit G) of said Section 16. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicent as operator of the well and a charge for risk
involved in drilling said well. Said unit is located approximately 3.1 miles north of Cedar Hill, New
Mexico. Upon application of Fina 0il and Chemical Company, this case will be heard De Novo pursuant to the
provisions of Rule 1220. ‘

(Continued from February 16, 1989, Commission Hearlng.)

Application of Sun Exploration and Production Company for contraction of the North Vacuum Atoka-Morrow Gas
Pool, extension horizontally and vertically of the South Shoe Bar-Atoka Gas Pool, redesignation of said pool
as the South Shoe Bar Atoka-Morrow Gas Pool, and the institution of proration in said pool as extended and
redesignated, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order

(1) contracting the area of the North Vacuum Atoka-Morrow Gas Pool by deleting therefrom the following
lands:

TOWNSHIP 17 SOUTH, RANCE 34 EAST, N.M.P.M
E/2 Section 1, S/2 and NE/4 Section 12

TOWNSHIP 17 SOUTH, RANGE 35 EAST, N.M.P.M.
ALl of Section 7, W/2 Section 8, W/2 Section 16, N/2 Section 17 and all of Section 18;

(2) extending the horizontal limits of the South Shoe Bar-Atoka Gas Pool to include the above-described
lands; plus the SE[4 of Section 16, Township 17 South, Range 35 East:

(3) extending the vertical limlts of the South Shoe Bar-Atoka Gas Pool downward to include the
Pennsylvanian formations to the base cf the Morrow;

(4) redesignating said pool as the South Shoe Bar Atoka-Morrow Gas Pool; and

(5) instituting gas proration and promulgating special pool rules in the extended and redesignated gas
pool. Said pools arc approximately 2 miles north of Buckeye. New Mexico.

(Continued from February 16, 1989, Commissiou Hearing.) (De Novo)

Application of Texaco Producing, Inc. for compulsory pooling, Llea County, New Mexico. Applicant, in the
above-styled cause, seecks an order pooling all mincral interests in any and all formations to the base of
the Strawn formation underlying the E/2 of Section 17. Township 25 South, Range 36 East, forming a standard
320-acre spacing and proration unit for any ind all formations developed on 320-acre spacing. Said unit is
to be dedicated to its West Jal B Deep Well Nu. 1 located at a standard location 1980 fcet from the North
line and 660 feet from the East line of said Scction 17. Also to be constdcred will be the cost of drilling
and completing said well and the allocation of the vost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk iovolved in
drilling said well. Said unit is located approximately 5 1/2 miles west by north of Jal, New Mexico. Upon
application of Texaco Producing, Inc., this casc will be heard De Novo pursuant to the provisions of Rule
1220.




STATE OF NEW MEXICO

OIL CONSERVATION DIVISION
GARREY CARRUTHERS .
. BOVEANOR April 19, 1989
Mr. Willijam F. Carr Re:

Campbell & Black
Attorneys at Law
Post Office Box 2208
Santa Fe, New Mexico

Dear Sir:

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

POST OFFICE BOX 208B
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
15051 827-5800

CASE NO. 9617
ORDER NO. R-8917

Applicant:

Curry and Thornton

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Sincerely,

FLORENE DAVIDSON
OC Staff Specialist

Copy of order also sent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD

Other Ernest L. Padilla, Thomas Kellahin
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STATE OF NEW MEXICO /a/g;,

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

,_ CONSIDERING:
/ CASE NO. 9617

ORDER NO. R-

APPLICATION OF CURRY AND THORNTON
FOR AN UNORTHODOX OIL WELL LOCATION
AND A NON-STANDARD PRORATION UNIT,
CHAVES COUNTY, NEW MEXICO

ORDER OF THE DIVISION:

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on March 1, 1989, at Santa Pe,
New Mexico, befere Examiner Victor T. Lyon.

NOW, on this day of March, 1989, the Division Director, having
considered the testimony, the record and the recommendations of the Examiner,
and being fully advised in the premises,

o FINDS THAT:

Ly
a?
V‘/:;/ (1) Due public notice having been given as required by law, the Division

has jurisdiction of this cause and the subject matter thereof.

. (2) The applicant, Curry and Thornton, owns the leasehold on the W/2
I of Section 39, Township 14 South, Range 29 East, NMPM, Chaves County, New
Mexico and desires to drill a well thereon for a non-standard unit consisting of the
E/2 W/2 of said Section 9 at an unorthodox location 1980 feet from the South line
and 2475 feet from west line (Unit K) of said Section 9 i the King Camp Devonian

Pool.x e /r‘//’f/‘f‘

: ~. 3;’ { Special pool rules for said pool were promulgated by Order No. R-
3‘/‘ \Seoé/a d provide for 160-acre spacing and proration units consisting of a
Gj he governmental quarter section with the well to be located not less than 660 feet from

. \P&D t‘) v//\ the unit beundary, nor less than 330 feet from a inner quarter-gquarter section

line, nor less than 1320 feet from the nearest well completed in said pool.

‘f ( The discovery well was drilled by Santa Fe Exploration at a standard
locatiorn/ 1980 feet from the South and East linss of said Sectien 9,
sald —ection 7

———

(5) Santa Fe Exploration atso drilied a well which was dry at a standard \)
location 660 feet from the North line and 19380 fe%rom the Fagt line of Section 16. ./
(One-half mile south of the discovery well), A ,',,/fc “s %’:ﬁz/
W - 1#/":"7‘_ - P
44/"0764«/45765/ e Faad kS ﬁmﬂ ce 4




Case No. 9617
Order No. R-
Page No. 2

3
8) Santa Fe Exploration and Ei_o’n %A aggeared at ty heé‘,\ sgpamd L i{br

opposed the subject application. ,,,;_h, o at ' ,,0 ,,,,pa_.m,,- J
s Lt 5“5!

V o tounnt ’W o7 Sl o st S et
Evidence 1ntroduce

rine- {Case No.

ault,down-throw the wes raversﬁ%— the W/2 of said
Section 9 in generally north sout eclion cgntinuing outhward across Section
16. @AA1Fim ﬁ} s 7""2’" ‘2“ o L LB S
+this 5*‘*’”“’”‘/"3 S =~ =7 A
ta 4 tomt Ty of—
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(10) A non-standard proration unit consisting of tiie E/2 W/2 would permit
applicant to drill a single well to recover the oil under his lease, whereas two wells
drilled for the NW/2 and SW/4 would be uneconomical, unnecessary and would
cause waste from drilling an unnecessary well.

- et T e — ﬂ—‘———_*\u’/———’“’_—_«”\\
/ {11) The geologic interpretation presented at—thre—Nevember—22,—1988 \
@fﬂ‘l‘g in Case No. 4529 showed only the fault described above; however after /

l / drilling the dry hole in Section 16, based on no additional data other than that

well, the geologic interpretation by Santa Fe Exploration@ré secondary
/, fault separating the second we;l_from\t:he discovery well. -7
—_— T

Tea Fo m
’( a- agrar lﬂ’gﬂ/s_‘c‘ogm,, a,m w/hr/ﬁ A ﬁ:ﬁ

;‘Mr 2 «F‘raser/fs s cth 5‘._,#;4,

(14} e N ety o) o rete - BV ES—ES
proration unit other than seismic is the on productive well and two drvy holes cusse‘s
and seismology, while a walusbl€ exploration tool, lacks the precision needed to
estimate reserves hnless corroboratmg data gained from drilling wells is also
11 vhich in thi ASE = not-availahle é {E é
7 ‘ ” s rhe
{15) ° Applicant ts—a%ﬁexceptlon to two of the spacing requlrements A”
he minimum distance from the outer boundary of the proration unit and the /v
minimum distance between wells. P

(16) Evidence at the hearing indicated that it is necessary to crowd the
,ye/@é "~ -« east line of the proration unit in order to avoid the fault but that amrequatly sate—
A loeatied- could be drilled at the minimum distance from the nearest well, whichdis.
the-diseouary wel-»
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{17) A penalty (P,) should be assessed for crowding the east line of the
unit in proportion to the distance moved from a standard location toward that line
or 495/660 = 0.75.

(18) A further penalty (P,) should be assessed for crowding the nearest
well in proporticn to the distance the well is moved toward the nearest well from
the minimum distance permitted, or 495/1320 = 0.375.

{13) The combined penalties should be cumulative so that the proportion
of the top allowable assigned at the proposed location would he (1-P.)} x {1-P,),
r .25 x .625 = .15625,

(20) The distance moved toward the coffsetting lease together with the
depth of the well indicates a streng possibility the well encroach even closer
to the Santa Fe Exploration lease or even trespass on that lease, and therefore a
continuous directional survey should be run on the well and a copy thereof filed
with the Rivision sc that the true location of the well at the productive interval
czn be determined.

(21) sh ~atiomrtease, Ee

penalty should be adjnsked- WW?W
actuaecroackhment €
bo-s “:?",-e Hescoirbe %,7 a";’y‘ 4

welf wsing the precc
(22) The drilling of the well with appropriate penalty as described above
will afford the applicant the opportunity to produce its just and equitable share
of the oil in the affected pools, will prevent the ecconomic loss caused by the
drilling of unnecessary wells, avoid the augmentation of risk arising from the
drilling of an excessive number of wells and will otherwise prevent the waste and
protect correlative rights,

IT I8 THEREFORE QRDERED THAT:

(1) The application of Curry and Thornton for an unorthodox oil well
location for the North King Camp-Devonian Pool is hereby approved for a well tc
be located at a point 1980 feet from the South line and 2475 feet from the West line
of Section 9, Township 14 south, Range 29 East, NMPM, Chaves County, New
Mexico.

(2} The E/2 W/2 of said Section ¢ shall be dedicated to the above
described well forming a 160-acre non-standard oil spacing and proration unit for

said pool. lﬁﬂ% br‘w})&/aé/pw#@ ﬁaﬁf o u/(/d// é SN 7‘/4;

/\Eg The well drilled at this location shall be penalized fe—W
#,W;zwé 4 Lok o /Z?’W' % % in oA

7[”{[”‘”7 ;.
a_ “ﬁ‘w«f-ﬁ(f’;} lced o /’M]ﬂlﬂz‘?n aca‘d % e £ -41.
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(4) A continuous directional survey shall be run on the well and filed with
the Division so that the bottom-hole location at the producing interval maybe
determined, ands—f—thewellEncroaches—further toward -the east, the—penatty—
3 bed al hall ] 3 - cti -

(5) Jurisdiction of this cause is retained for the entry of such further
orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
QIL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director

SEAL
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CAMPBELL & BLACK, p.A.

LAWYERS

JACK M. CAMPBELL
BRUCE D. BLACK
MICHAEL B, CAMPBELL
WILLIAM F, CARR
BRADFORD C. BERGE
MARK F. SHERIDAN
J. SCOTT HALL
JOHN H, BEMIS
MARTE D. LIGHTSTONE
PATRICIA A, MATTHEWS

March 8,

HAND-DELIVERED

Mr. Victor T. Lyon

Hearing Examiner

0il Conservation Division

New Mexico Department of
Energy and Minerals

State Land Office Building

Santa Fe, New Mexico 87503

Re: Case No. 9617

1989

JEFFERSON PLACE
SUITE | - IO NORTH GUADALUPE
POST OFFICE BOX 2208
SANTA FE, NEW MEXICO 87504-2208
TELEPHONE: (505) 988-442|

TELECOPRPIER: {50E) 283-6043

EEEDVEN
MAR - 8 1989

s

OIL CONSERVATICH »°

Application of Curry and Thornton for an Unorthodox 0il
Well Location and a Non-Standard Proration Unit, Chaves

County, New Mexico

Dear Mr. Lyon:

Enclosed for your consideration please find Curry and Thornton’s
Proposed Order of the Division in the above-referenced case.

Your attention to this matter is appreciated.

Very truly youps

* )

WILLIAM F.'CARR

WFC:mlh

Enclosure

cc: Ernmest L. Padilla, Esqg.

W. Thomas Kellahin, Esqg.

Mr. Don Stevens

Mr. Robert Thornton
Mr. Jack Ahlen

Mr. William P. Aycock



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

Case NO. 9617
Order No. R-

T

APPLICATION OF CURRY AND THORNTON i
FOR AN UNORTHODOX OIL WELL LOCATION i
AND A NON-STANDARD PRORATION UNIT, W
CHAVES COUNTY, NEW MEXICO.

CURRY AND THORNTON'S
PROPOSED QRDER OF THE DIVIS

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on March 1, 1989,
at Santa Fe, New Mexico, before Examiner Victor T. Lyon.

NOW, on this day of March, 1989, the Division Director,
having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) Due public notice having been given as required by law,
the Division has jurisdiction of this cause and the subject matter
thereof.

(2) The applicant, Curry and Thornton, is the owner of the
working interest under the W/2 of Section 9, Township 14 South,
Range 29 East, and seeks authority to drill a well at an unorthodox
location 1980 feet from the South line and 2475 feet from the West
line (Unit K) of said Section 9, to produce the reserves under this
tract in the North King Camp-Devonian-Pool, Chaves County, New
Mexico.

(3) The applicant further seeks approval of a non-standard
0il proration unit consisting of 160-acres and comprising the E/2
W/2 of said Section 9, said proration unit to be dedicated to the
above described well.
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(4) The North King Camp-Devonian-Pool appears to be of very
limited lateral extent, being Dbounded on the west by a
northwest/southeast trending fault and on the north, south and east
by a productive limit based on structure.

(5) From the best information available, it appears that
because of the size and shape of the reservoir, no well in said
pool can have a fully productive 160-acre tract dedicated to it.

(6} The only well in the pool is the Santa Fe Exploration
Company'’s Holmstrom Federal Well No. 1 located 1980 feet from the
South and East lines of said Section 9 in which Exxon Company,
U.S.A., owns a working interest. The evidence indicated that this
well could drain the entire pool -- including the reserves under
the tract owned by Curry and Thornton.

(7) Santa Fe Exploration Company and Exxon Company, U.S.A.,
appeared at the hearing and objected to the application on grounds
that it would cause drainage of hydrocarbons from under their
acreage and would therefore impair their correlative rights.

(8) Section 70-2-33 H, NMSA, 1978 Comp., defines correlative
rights as being "...the opportunity afforded, so far as it is
practicable to do so, to the owner of each property in a pool to
produce without waste his just and equitable share of the oil or
gas, or both, in the pool..." and defines "just and equitable
share" '...as an amount, so far as can be practicably determined
and so far as can be practicably obtained without waste,
substantially in the proportion that the guantity of recoverable
0il or gas or both under the property bears to the total
recoverable 0il or gas or both in the pool..." (also see, Division
Rule 0.1 Definitions).

(9) The Division, in determining the appropriate penalty for
wells drilled at unorthodox locations or on tracts which are shown
to be only partially productive, most often relies on a straight
acreage determination of drainage impingement into offsetting
tracts or of productive areas.

(10) Since the evidence in this case establishes the total net
acre feet of pay in this pool and also establishes the net acre
feet of pay available under each producers tract, use of a straight
acreage determination in 1limiting production from tracts would
violate the duties imposed on the Commission by the 0Oil and Gas
Act. (See, Continental ©Oil wv. 0Oil Conservation Commigsgion, 373
P.24 809, 814-15 (1962).
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{11) Inasmuch as each well in the North King Camp-Devonian-
Pool appears to have less than 160 productive acres dedicated
thereto, determination of a penalty factor based on straight
acreage in the instant case would be arbitrary and unjust and would
not protect correlative rights.

(12) The protection of correlative rights in this particular
case can best be served by utilizing a formula involving net acre
feet of pay. (See Case 7304; Order R-6792).

{13) According to the best available evidence presented at the
hearing, the Curry and Thornton acreage contains 5859 acre-feet of
Devonian pay. (E/2 W/2 of said Section 9).

(14) According to the best available evidence presented at the
hearing, the Santa Fe Exploration Company and Exxon Company, U.S.A.
acreage contains 16,136 acre feet of Devonian pay. (E/2 of said
Section 9).

(15) Inasmuch as the proposed Curry and Thornton Well would
have less acre-feet of Devonian pay available to the well-bore than
is available in the E/2 of said Section 9, the proposed Curry and
Thornton Well should be penalized to offset any advantage it might
gain over the E/2 of Section 9 by reason of its wunorthodox
location.

(16) Such penalty should be based on the ratio of productive
acre-feet under the E/2 W/2 of Section 9 to productive acre feet
under the E/2 of Section 9 and calculated as follows:

Production limitation factor =

net acre-feet of Devonian pay in E/2 W/2 of Section 9 =
net acre-feet of Devonian pay in E/2 of Section 9

Ut

859 = .363
16136

(17) On the application of Santa Fe Exploration Company,
Special Pool Rules were promulgated for the North King Camp-
Devonian-Pool on December 9, 1988 (Case No. 9529; Order R-8806)
which provide for 160-acre oil proration units and a depth bracket
allowable of 515 barrels of oil per day.

(18) The aforesaid production limitation factor should be
applied against said wyell’s depth bracket allowable which results
in an allowable of 7§Jbarrels of 0il per day. This allows Curry

N
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and Thornton to produce 26.6% of the total field allowable (374
bbls. + 1404 bbls.) which is equal to the percentage of the total
field reserves which underlie the Curry and Thornton tract. (5859
acre feet + 21,995 acre feet = 26.6%).

(19) The applicant should be required to determine the
subsurface location of the Devonian pay by means of directional
surveys conducted periodically drilling to assure that the well
bore location in the Devonian is no closer to the East than 2475
feet from the West line of said Section 9.

{20) The evidence established that any well in the North King
Camp-Devonian-Pocl can drain large areas in this pool.

(21) The only way that applicant can avail itself of an
opportunity to produce the recoverable o0il under its tract is by
the drilling of a Devonian well thereon.

(22) The E/2 W/2 of Section 9 contains substantial reserves
in the Devonian and applicant can produce its just and equitable
share of reserves from this pool with one well.

{23) Approval of a non-standard proration unit comprised of
the E/2 W/2 of Section 9 is consistent with where the reserves are
located in this pool and will enable the applicant to produce its
just and equitable share of the reserves from this pool without
the waste that would result from the drilling of an unnecessary
well in the NW/4 of Section 9.

{24) A non-standard proration unit for the E/2 W/2 of said
Section 9 should be approved.

(25) Approval of the subject application subject to the above
provisions and limitations will afford the applicant the
opportunity to produce its just and equitable share of the oil in
the subject reservoir, will prevent the economic loss caused by the
drilling of unnecessary wells, avoid the augmentation of risk
arising from the drilling of an excessive number of wells, and will
otherwise prevent waste and protect correlative rights.

IT IS THEREFQRE ORDERED:
(1) The applicant, Curry and Thornton, is hereby authorized

to drill a well at a location 1980 feet from the South line and
2475 feet from the West line of Section 9, Township 19 Scuth, Range
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29 East, NMPM, North King Camp-Devonian-Pool, Chaves County, New
Mexico.

(2) A non-standard spacing or proration unit comprised of the
E/2 W/2 of the aforesaid Section 9 shall be dedicated to said well
in the North King Camp-Devonian-Pool.

(3) During drilling, periodic directional surveys shall be
made of the wellbore to assure that the well bore location in the
Devonian is no closer to the East than 2475 feet from the West line
of said Section 9 and the operator shall cause a copy of the
surveys to be filed with the Santa Fe Office of the Division, Post
Office Box 2088, Santa Fe, New Mexico.

AT IS FURTHER ORDERED:

(1) The proposed Curry and Thornton well is hereby assigned
a Production Limitation Factor of 0.36 in the Devonian formation.

(2) Said Production Limitation Factor shall be applied
against the well’'s depth bracket allowable in the Devonian of 515
barrels of o0il per day which results in an allowable of 374 barrels
of oil per day.

(3) Jurisdiction of this cause is retained for the entry of
such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LeMAY
Director

S EAL



KELLAHIN, KELLAHIN AND AUBREY
Attorneys at Law

W. Thomas Kellahin El Patio - 117 North Guadalupe Telephone 982-4285
Karen Aubrey Post Office Box 2265 * Area Code 505
Jason Kellahin Santa Fc, New Mexico 87504-2265 ‘

March 13, 1989 RECEIVEL

'/'A[‘\’ 1 et 10

CQLQQQWMMNEWHMN
Mr. Victor T. Lyon ;
Hearing Examiner
0il Conservation Division

State Land Office
Santa Fe, New Mexico 87501

/\,__Q\
Re: Case ZZ:/;617z
Appli ion-of Curry and Thornton

for an Unorthodox 0Oil Well Location
and Non-Standard Proration Unit,
Chaves County, New Mexico

HAND DELIVERED

Dear Mr. Lyon:

Please find enclosed Exxon Company, USA's proposed order for
your consideration in the referenced case.

I have also received and reviewed a proposed order submitted
to vyou by Mr. Carr on behalf of Curry and Thornton and wish
to direct your attention to certain defects in that proposed
order:

1. If the Division adopts the production limitation factor
of .363 proposed by Curry and Thornton and applies that to
the top,%llpwable of 515 BOPD then the allowable for the
well is 7185 BOPp gnd not their proposed rate of 374 BOPD.

2. Incorrectly, the Curry and Thornton proposed penalty
uses a ratio of net productive acres in the E/2 W/2 to the
net productive acres in the entire E/2 of that section. To
be logically correct, the ratio should be one between the
net productive acres in the E/2 W/2 to the net productive
acres in the entire pool. If you correctly use claimed net
productive acreage in the entire pool, it would result in a
limitation factor of .2663 and not their proposed .363 fac-
tor.

3. Curry and Thornton proposed finding 18 does not logi-
cally relate to 16 and 17 unless you recalculate the ratio
as we have suggested in paragraph 2 above.
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Mr. Victor T. Lvon
March 13, 1989
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4. At no point in the order did Curry and Thornton provide
a factor to account for the unorthodox well location of
thelir well. We request that you carefully examine the Arco

Order R-6792 in which Curry and Thornton place so much
faith. You will note that the well in the Acro order was to
be 1480' from the spacing unit adjoining the Conoco spacing
unit. While the Conoco well was only 660' from that line.
Obviously in the Arco case, Arco was farther away from the
common line that the Conoco well and therefore the Arco or-
der did not include a location factor.

However, 1in the Curry and Thornton case, Jjust the opposite
is true. The Curry and Thornton well will be only 165' away
from the common line while the Santa Fe Energy well is 660"

away. Accordingly, any reliance upon the Arco order to
resolve the Curry and Thornton case will be grossly
misplaced.

iw. Thomas Ke;Téhi
WTK/rs
Encl.

cc: Mr. William F. Carr
Mr. Ernest L. Padilla, Esq.
Mr. William E. Duncan - ExXXon



STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

Case No. 9617
Order R-_

APPLICATION OF CURRY AND THORNTON
FOR AN UNORTHODOX OIL WELL LOCATION
CHAVES COUNTY, NEW MEXICO

EXXON COMPANY USA PROPOSED
ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on March 1,
1989, at Santa Fe, New Mexico, before Examiner Victor T.
Lyon.

NOW, on this __ day of March, 1989, the Division
Director, having considered the testimony, the record and
the recommendations of the Examiner, and being fully advised

in the premises,

FINDS THAT:
(1) Due public notice having been given as required by
law, the Division has Jjurisdiction of this cause and the

subject matter thereof.



(2) The applicant, Curry and Thornton, seeks approval
of an unorthodox oil well location 1980' from the South line
and 2475' from the West line (Unit K) of Section 9, T14s,
R29E, Undesignated King Camp-Devonian Oil Pool, to be dedi-
cated to a 160 acre non-standard proration unit consisting
of the E/2W/2 of said Section 9, Chaves County , New Mexico.

{3} Santa Fe Exploration Company and Exxon Company,
USA appeared at the hearing and objected to the application.

(4) Santa Fe Exploration Company is the operator and
Exxon Company, USA is a working interest owner in the
Holstrom Federal Well No 1 which is located 1980' from the
South and East lines of Section 9 and which is dedicated to
a standard governmental quarter section being the SE/4 of
said Section 9.

{5} The Special Rules and Regulations promulgated by
Order R-8806 for the North King Camp-Devonian 0Oil Pool re-
quires a well to be located no closer than 660' to the outer
boundary of the spacing unit and requires that wells be lo-
cated no closer than 1320' apart and requires that a stan-
dard proration unit be a standard governmental quarter sec-
tion consisting of 160 acres.

{(6) The applicant's requested unorthodox location
would be only 165' from the Western boundary of the Santa Fe
Exploration Company's 160 acre spacing unit in the SE/4 of

this Section.



(7) The Santa Fe Exploration Company spacing unit is
dedicated to its Holstrom Federal Well No. 1 which is 1lo-
cated at a standard location 660' from the Eastern boundary
of the applicant's non-standard proration and spacing unit.

(8) The applicant's requested unorthodox well location
is 75% closer to the offsetting spacing unit than permitted
by pool rules.

(9) The maximum depth bracket allowable for a well
drilled at a standard location and dedicated to a standard
proration unit is 515 barrels of o0il per day.

(10} In order to avoid the premature encroachment of
water into the wellbore, Santa Fe Exploration Company has
restricted its producing rate on the Holstrom Federal Well
No. 1 to not more than 270 barrels of oil per day.

(11) The applicant presented a multiplicity of various
possible penalties for its well but each was based only on a
comparison of potential productive acreage bhetween its spac-
ing wunit and the Santa Fe Exploration Company's spacing
unit.

(12) The applicant proposed a penalty allowable for its
well of either 281 BOPD on an area basis or 374 BOPD on a
volume basis.

(13) The applicant's proposed penalty failed to address
the fact that its unorthodox well location was only 165'

from the outer boundary of the spacing unit.



(14) The applicant's proposed penalty failed to address
the fact that its proposed penalized allowable would still
exceed the rates at which the Holstrom Federal Well No. 1 is
being produced.

(15) The applicant's proposed well will be located so
that it will be draining the offsetting spacing unit long
before it drains most of is own non-standard spacing unit.

(16) Under the subject Pool rules the maximum distance
from a standard well to the outer boundary of its spacing
units is 1980°'.

{17) If the applicant's non-standard proration unit is
approved its unorthodox well will be located 3300' from the
North end of its proposed proration boundary.

(18) Applicant's expert petroleum engineering witness
admitted that there was an alternate location in the NW/4 of
the applicant's spacing unit which he had recommended to the
applicant as a well location.

(19) The geologic evidence presented by the applicant
fails to show why it cannot drill a well in the NW/4 at a
more standard location.

(20) Approval of the applicant's application would
cause two wells to be located within an area of approximate
36 productive acres and would circumvent the well density
for the pool, would circumvent the well location for the
pool and would disrupt the well drainage patterns for the

pool thereby causing waste and violating correlative rights.



(21) The applicant acquired its interest in the W/2 of
the subject section after the promulgation of the special
rules for the Pool, after the drilling and completing of the
Holstrom Federal Well No. 1 as the discovery well for the
pool, after the establishment of the North/South fault that
separates the E/2W/2 from the W/2W/2 of Section 9, and
after the drilling of the Honolulu well as a Devonian dry
hole located 1980' from the West and South lines of Section
9.

(22) Santa Fe Exploration Company proposed a penalty
based upon net productive acreage to be assigned to the
applicant's well which if adopted by the Division would al-
low the applicants to produce their well at a rate not in
excess of 47 BOPD.

(23) Applicant failed to present any economic analysis
to determine the minimum daily producing rate at which it
could produce its well.

(24) Exxon Company, USA, proposed a penalty on the
applicant's well which included not only the potential net
productive acreage in the applicant's spacing unit but also
considered the unorthodox well location of the well.

(25) Exxon Company, USA proposed that the Division
adopt a location penalty of 75% and incorporate that per-
centage into the calculation of the maximum allowable for

the applicant's well.



(26} The penalty imposed upon the subject spacing and
proration unit should be based upon the productive acres in
the proration unit and the footage variation of the unor-
thodox location of the proposed well from a standard loca-
tion.

(27) To offset the advantage gained over offset
operators resulting from the unorthodox well location the
allowable assigned the proposed well should be equal to the
top allowable for the pool in any month times an acreage
factor determined by multiplving the 26 productive acres
divided by 160 times a location factor of 25%.

{28) Testimony established that there is a strong ten-
dency for the drill bit to drift in this area which in the
case may be towards the common spacing unit line; applicant
volunteered, and protestants requested that applicant be re-
quired to run a directional survey on this well.

(29) Granting this application subject to the above al-
lowable penalty provision will prevent waste and protect the
correlative rights of the applicant as well as other
operators and interest owners in the pool, and should be ap-

proved.



IT IS THEREFORE ORDERED THAT:

{1} The application of Curry and Thornton for an unor-
thodox o0il well location for the Devonian formation is
hereby approved for a well to be located at a point 1980°
from the South line and 2475' from the West line of Section
9, Township 14 South, Range 2% East, NMPM, Chaves County,
New Mexico.

(2) The E/2W/2 of said Section 9 shall be dedicated to
the above-described well.

(3} The subiject spacing and proration unit upon which
the subject well is located shall be assigned an acreage
factor of 0.0398 for allowable purposes in the undesignated
King Camp-Devonian Pool, Chaves County, New Mexico.

(4) Applicant shall run a directional survey in said
well either on a continuous recording or at points not more
than 250' apart, and shall file a copy of said survey with
the Division's Hobbs District office and with the offset
operator, Santa Fe Exploration Company within 15 days after
setting the production casing.

(5) Jurisdiction of this cause 1is retained for the
entry of such further orders as the Division may deem neces-

sary.



DONE at Santa Fe, New Mexico, on the day and vyear

hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

William J. LeMay,
Director

SEAL



KerramiN, KELLAnIN and AUBREY

Atiorneys at Law

Post Office Box 2265
E! Patio - 117 North Guadalupe
Santa Fé, New Mexico 87504-2265

Mr. Victor T. Lyon
01il Conservation Division

HAND DELIVERED



PADILLA & SNYDER
ATTORNEYS AT LAW

200 W. MARCY, SUITE 212
P.O. BOX 2523

ERNEST L PADILLA SANTA FE, NEW MEXICO 87504-2523 FAX 988-7592
MARY JO SNYDER AREA CODE 505

(505) 988-7577

March 16, 1989

HAND-DELIVERY

“ECEIVED

Mr. Victor T. Lyon ol
Hearing Examiner

0il Conservation Division
State Land Office

Santa Fe, New Mexico 87501

Uil COiiseR VATIUl Dy ViSioy

Re: Case No. 9617
Application of Curry and Thornton
for an Unorthodox 0Oil Well Location
and Non-Standard Proration Unit,
Chaves County, New Mexico

Dear Mr. Lyon:

Enclosed is Santa Fe Exploration Company’s proposed
order in the above-referenced case.

With regard to Curry and Thornton’s proposed order, we
concur in the comments made in Mr. Kellahin’s letter to you
dated March 13, 1989. In addition, we believe that Curry
and Thornton’s calculations are generally flawed because
they fail to consider acreage factors of two standard
proration units by dedication of the E/2W/2 to one well.
This unfairly penalizes operators of standard proration
units in the pool. Stated another way, Santa Fe Exploration
Company must drill two wells in the E/2 of Section 9 in
order to assure recovery of its fair share of hydrocarbons.
Curry and Thornton, on the other hand, if allowed to
dedicate the E/2W/2 would be essentially allowed to dedicate
only the seemingly productive acreage of the entire W/2 of
Section 9 to only one well.



Mr. Victor Lyon
March 16, 1989
Page - 2

Should you request additional information or have any
questions regarding our proposed order, please let me know.
Very

lyyyours,
KZJALQK

rnest L. Padilla

I

ELP:njp

Enclosures as stated

cc: Santa Fe Exploration (w/encl.)
William F. Carr, Esq. (w/encl.)
W. Thomas Kellahin, Esq. (w/encl.)

293.



DRAFT - SANTA FE EXPLORATION
STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

CONSIDERING:
Case No. 9617
Order R-

APPLICATION OF CURRY AND THORNTON

FOR AN UNORTHODOX OIL WELL LOCATION

CHAVES COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on March 1,
1989, at Santa Fe, New Mexico, before Examiner Victor T.
Lyon.

NOW, on this  day of March, 1989, the Division
Director, having considered the testimony, the record and
the recommendations of the Examiner, and being fully advised
in the prenmises,

FINDS THAT:

1. Due public notice having been given as required by
law, the Division has Jjurisdiction of this cause and the
subject matter thereof.

2. The applicant, Curry and Thornton, seeks approval
of an unorthodox oil well location 1980’ from the South line
and 2475’ from the West line (Unit K) of Section 9, T14S,
R29E, Undesignated King Camp-Devonian 0il Pool, (Pool), to

be dedicated to a 160-acre non-standard proration unit



consisting of the E/2W/2 of said Section 9, Chaves County,
New Mexico.

3. Santa Fe Exploration Company and Exxon Company,
USA appeared at the hearing and objected to the application.

4. Santa Fe Exploration Company is the operator and
Exxon Company, USA 1is a working interest owner in the
Holstrom Federal Well No. 1 which is located 1980’ from the
South and East lines of Section 9 and which is dedicated to
a standard governmental quarter section being the SE/4 of
said Section 9.

5. The Special Rules and Regulations (Special Rules)
promulgated by Order R-8806 for the North King Camp-Devonian
0il Pool, issued by the Division on December 9, 1988,
requires a well to be located no closer than 660’ to the
outer boundary of the spacing unit and requires that wells
be located no closer than 1320’ apart and requires that a
standard proration unit be a standard governmental quarter
section consisting of 160 acres.

6. The applicant’s requested unorthodox location
would be only 165’ from the western boundary of the Santa Fe
Exploration Company’s 1l60-acre spacing unit in the SE/4 of
said Section 9.

7. The Santa Fe Exploration Company spacing unit is
dedicated to its Holstrom Federal Well No. 1 which is
located at a standard location 660’ from the eastern
boundary of the applicant’s non-standard proration and

spacing unit.
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8. The applicant’s requested unorthodox well location
is 75% closer to the offsetting spacing unit than permitted
by pool rules.

9. The maximum depth bracket allowable for a well
drilled at a standard location and dedicated to a standard
proration unit is 515 barrels of oil per day.

10. In order to avoid the premature encroachment of
water into the wellbore, Santa Fe Exploration Company has
restricted its producing rate on the Holstrom Federal Well
No. 1 to not more than 270 barrels of oil per day.

11. The evidence presented by applicant did not
preclude the drilling of its well at a location 330’ from
the eastern boundary of the SW/4 of said Section 9.

12, The N/2 of said Section 9 has not been drilled to
the Pool.

13. The horizontal extent of the Pool has not been
reasonably ascertained at this time.

14. Granting of an exception to the standard proration
unit requirement of the Special Pool Rules would be
premature at this time.

15. Applicant’s request for a non-standard proration
unit consisting of the E/2 W/2 of said Section 9 should be
denied.

16. The SW/4 of said Section 9, being a standard
proration unit in accordance with the Special Rules, has an

approximate total of 14.5 productive acres.
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17. The proper allowable factor for applicant’s
proposed well should be a percentage obtained by dividing
the number of approximate productive acres in the SW/4 of
said Section 9 by the total acres contained in the SW/4,
being 160 acres, more or less.

18. The allowable factor for applicant’s well should
be 9.0625% which corresponds to a penalty factor of
90.9375%.

19. To prevent waste through premature encroachment of
water the allowable factor for the proposed well should be
further reduced by a ratio of the current producing rate of
the Holstrom Federal Well No. 1 (270 barrels of oil per day)
and the top allowable for the Pool (515 barrels of oil per
day), being a percentage equal to 52.42718%.

20. The adjusted allowable factor attributable to the
oil production of the proposed well should be 4.311287%
which corresponds to a penalty factor of 95.688713%.

21. Granting of the application at a 1location 330’
from the eastern boundary of a standard proration unit
consisting of the SW/4 of said Section 9, subject to a
penalty factor of 95.688713%, will prevent waste and protect
the correlative rights of the applicant and of the other
interest owners in the Pool.

22, Testimony during the hearing indicated a strong
likelihood of an easterly drill bit drift and that a
continuous directional drilling survey should be conducted

during the drilling of the proposed well.
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IT IS THEREFORE ORDERED:

1.

The application for a non-standard proration unit

is hereby denied.

2.

The application of an unorthodox 1location is

approved subject to:

(a)

(b)

(c)

(d)

3.

The bottomhole location of the proposed well being
no closer than 330’ from the eastern boundary of a
standard proration unit comprised of the SW/4 of
Section 9, Township 14 South, Range 29 East,
N.M.P.M., Chaves County, New Mexico;

Other well location requirements of the Special
Rules are followed by the applicant;

0il production from the proposed well shall be
restricted by a penalty factor of 95.688713%
applicable against the top allowable for the Pool.
Applicant shall run a continuous directional
drilling survey and shall file a copy thereof with
the Division’s appropriate district office and
with all parties to this proceeding as soon
thereafter after total depth is reached.

Jurisdiction of this cause 1is retained for the

entry of such further orders as the Division may deem

appropriate.
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DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL, CONSERVATION DIVISION

William J. LeMay,
Director

S EAL
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BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
IN THE MATTER OF THE APPLICATION OF
CURRY AND THORNTON FOR AN UNORTHODOX
OIL WELL LOCATION AND, NON-STANDARD
PRORATION UNIT, CHAVES COUNTY,
NEW MEXICO. CASE NO. 9617
AFFIDAVIT
STATE OF NEW MEXICO)
)ss.
COUNTY OF SANTA FE )

WILLIAM F. CARR, attorney in fact and authorized
representative of Curry and Thornton, the Applicant herein, being
first duly sworn, upon cath, states that the notice provisions of
Rule 1207 of the New Mexico 0il Conservation Division have been
complied with, that Applicant has caused to be conducted a good
faith diligent effort to find the correct addresses of all
interested persons entitled to receive notice as shown by Exhibit

"A" attached hereto, and that pursuant to Rule 1207, notice has

been given at the correct addresses provided by such rule.

ity 5

WILLIAM F.

SUBSCRIBED AND SWORN to before me thlséaq}ex day of February,

14989.
(el e
Notary Public
My Commission Expires: BEFORE EXAMINER G‘Lﬁti, f AL e .
:ZANS\LQ 19. 14 9 \ OIL CONSERVATION DIVISION
! -

QRPN HIBIT NO. __ B
CASENO. ___GC!7T




Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexicxo 88210

Chevron, USA Inc.
Post Office Box 1150
Midland, Texas 79702

Santa Fe Exploration
Post Office Box 1136
Roswell, New Mexico 88201



CAMPBELL 8 BLACK. p.A.

LAWYERS

JACK M. CAMPBELL JEFFERSON PLACE
BRUCE D. BLACK

SUITE | - (10 NORTH GUADALUPE
MICHAEL B, CAMPBELL

WiLLiaM F CARR POST OFFICE BOX 2208
BRADFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208

MARK F. SHERIDAN
J. SCOTT HALL
JOHN H, BEMIS TELECOPIER: (505) 983-6043
MARTE D. LIGHTSTONE
PATRICIA A, MATTHEWS

TELEPHONE: (S05) 988-4421

February 7, 1989

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Re: Application of Curry and Thornton for a Non-Standard
Proration Unit and, Unorthodox Well Location, Chaves
County, New Mexico

Gentlemen:

This letter is to advise you that Curry and Thornton has filed the
enclosed application with the New Mexico 0il Conservation Division.
You have an interest that may be affected by the enclosed
application.

This application has been set for hearing before a Division
Examiner on March 1, 19§&9. You are not regquired to attend this
hearing, but as an owner of an interest that may be subject to the
non-standard proration unit or affected by the unorthodox well
location, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from
challenging the matter at a later date.

Very truly yours,

WILLIAM F. CARR

ATTORNEY FOR CURRY AND THORNTON
WFC:mlh

Enclosure
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CAMPBELL 8 BLACK. rA.

LAWYERS

JACK M. CAMPBELL JEFFERSON PLACE
BRUCE D. BLACK
MICHAEL B. CAMPBELL
WILLIAM F. CARR
BRADFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208

MARK F. SHERIDAN

J. SCOTT HALL
JOHN H. BEMIS TELECOPIER: (505) 983-6043

SUITE | - 'O NORTH GUADALUPE

POST OFFICE BOX 2208

TELEPHONE: (5C5l 988-442!

MARTE D. LIGHTSTONE
PATRICIA A. MATTHEWS

February 7, 1989

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Chevron, USA Inc.
Post Office Box 1150
Midland, Texas 79702

Re: Application of Curry and Thornton for a Non-Standard
Proration Unit and, Unorthodox Well Location, Chaves
County, New Mexico

Gentlemen:

This letter is to advise you that Curry and Thornton has filed the
enclosed application with the New Mexico 0Oil Conservation Division.
You have an interest that may be affected by the enclosed
application.

This application has been set for hearing before a Division
Examiner on March 1, 1989. You are not required to attend this
hearing, but as an owner of an interest that may be subject to the
non-standard proration unit or affected by the unorthodox well
location, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from
challenging the matter at a later date.

Very truly yours,

RUPRP Aﬂgkﬁskaubiii:

WILLIAM F. CARR

ATTORNEY FOR CURRY AND THORNTON
WFC:mlh

Enclosure
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CAMPBELL 8 BLACK. r.a.

LAWYERS

JACK M, CAMPBELL JEFFERSON PLACE
BRUCE D. BLACK
MICHAEL B, CAMPBELL
WILLIAM F,. CARR
BRADFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208

MARK F. SHERIDAN

J. BCOTT HALL
JOMN H. BEMIS TELECOPIER: (505) 983-6043

SUITE | - (10O NORTH GUADALUPE

POST OFFICE BOX 2208

TELEPHONE: (SOS5) 988-442]

MARTE O. LIGHTSTONE
PATRICIA A, MATTHEWS

February 7, 1989

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Santa Fe Exploration
Post Office Box 1136
Roswell, New Mexico 88201

Re: Application of Curry and Thornton for a Non-Standard
Proration Unit and, Unorthodox Well Location, Chaves
County, New Mexico

Gentlemen:

This letter is to advise you that Curry and Thornton has filed the
enclosed application with the New Mexico 0Oil Conservation Division.
You have an interest that may be affected by the enclosed
application.

This application has been set for hearing before a Division
Examiner on March 1, 1989. You are not required to attend this
hearing, but as an owner of an interest that may be subject to the
non-standard proration unit or affected by the unorthodox well
location, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from
challenging the matter at a later date.

Very truly yours,

Mada Ligrstone g

WILLIAM F. CARR

ATTORNEY FOR CURRY AND THORNTON
WFC:mlh

Enclosure



L

q WMZWWI" Oo_sm._o? items 1 and 2 when additional services are desired, and complete items
an

| W your address in the ‘RETURN TO'’ Space on the raverse side. Failure to do this will prevent thie
from being returned to you. The return receipt fee will provide the name of the person deliver
d : date of delive or additional Tees the Tollowing services are available. Consult postmast

check boxies] for additional 326»3 requested.
wroi to whom delivered, date, and addressee’s address. 2. [] Restricted Delivery
(Extra charge) {Extra charge)
?Jha% Addressed tof ‘ &. Article Number
P 106 676 579
, [Type of Service:
Santa Fe Exploration Registered [J Insured
P. 0. Box 1136 Mnozsa O cop
Roswell, New Mexico 88201 Express Mail 1] fetym Receint

Always obtain signature of addressee
or agent and DATE DELIVERED.

8. Addressee’s Address (ONLY %.

8. Signature — Address
X\ L, »/n\in&\a paid)
=2-r57

Ps Form 381 ._ Mar. 1988  * U,8.G.P.0. 1988-212-865

H
T TE
1
B Y g
~ I Y
r- - Q S0
1 al
ol w _m I o ! 4 o
T [ [ Yi | i I -_—
v I v R B -
r- v T A g -
- R I Rt D N K
EVNENER N  E Sk
-0 - Ml 9l i oo gl I
o ST Sy
3 ST A I R Pl S A
T V012 o , ol gz |z
- ST =< I alﬁ E- A T o mv
o R Y £ 1S 1 < |3 X
’ qos e T gl & g i =l |2
2 Jo K W_“ $ N i
s I I Y bs o 3%, R
v T Lo S I
RN B j

S86L 2UNP ‘0pgE W0y gy

DOMESTIC RETURN RECEIPT



STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE COIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

Case No. 7304
Order No. R-6792

APPLICATION OF ARCO OIL AND GAS
COMPANY FOR DIRECTIONAL DRILLING
AND AN UNORTHODOQY GAS WELL LOCATION,
LEA COUNTY, NEW MEXICC.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on July 15, 1981,
and cn August 12, 1981, at Santa Fe, New Mexico, before Examiner
Daniel S. Nutter.

NOW, on this 214 day of October, 1981, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:
(1) That due public notice having been given as reqguired b
jec

law, the Division has jurisdiction of this cause and the subie
matter thereof.

}r
t-.

{2} “aat the applicant, ARCO 0il and Gas Cormpany, seeXks
authority to directionally drill its Custer Wells Well No. 1, the
surface location of which is 1810 feet from the North line zard
2164 feet from the West line of Section 6, Township 25 Scuth,
Range 37 East, Custer Field, in such a manner as to penetrate the
Devonian formation at an unorthodox locaticn within 100 feet of a
point approximately 1800 feet from the North line and 1480 feet
from the West line of said Section 6, and to bottom said well at
a stardard location in the Ellenburger formation within 100 feet
of a point approximatelv 1650 feet from the North line and 760
feet from the West line of said Section &, but in no event closer
than 660 feet to said line. The N/2 of said Section ¢ would be
dedicated to each of said formations.
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(3} That the offset operator to the west, Conoco, Inc.,
appeared at the hearing and objected to the unorthodox Devonian
location on grounds that it would cause drainage of hydrocarbons
from under the E/2 of Section 1, Township 25 South, Range 36
East, NMPM, being the spacing and proration unit dedicated to
Conoco's wells Federal B-1 Well No. 5, located 1650 feet from the
North line and 660 feet from the East line of said Section 1, and
would therefore impair Conoco's correlative rights.

(4) That the Custer-Devonian Gas Poocl appears to be of very
limited lateral extent, being bounded on the north and east by a
northwest/southeast trending fault and on the south and west by a
productive limit based on reservoilr rock quality and structure.

joh

(53} That from the best information available, it woul
appear that because of the size and shape of the reservoir, non
of the wells presently completed in said reservoir, nor th
subject well, has dedicated thereto a fully prcductive 320-
acre tract.

®

e

(6) That the Division, in determining the appropriate
penalty for wells drilled at unorthodox 1locations or on tracts
which are shown to bke only partially productive, most oZten
relies on a straight acreage determination of drainage
impingement onto offsetting tracts or of productive areas.

{(7) That inasmuch as each well in the Custer-Devcnian Gas
Pool appears to have less than 320 productive acres decdicated
thereto, and no well's production has been penalized hereto-
fore, determination of a penalty factor based on straight acrea
in the instant case would be arbitrary and unjust and would n
protect correlative rights.

g
O

ct

(8) That Section 70-2-33 H, NMSA, 1978 Compilation, defines
correlative rights as being "....the opportunity affocrded, so far
as it is practicable to do so, to the owner of each property in a
pool Lo produce without waste hisz just and equitahle share of the
oil or gas, or both, in the pool...."

(9) That the protection of correlative rights in this
particular case can best be served by not utilizing the usual
methods of straight acreage penalty determination, but by
utilizing a formula involving net acre-feet of pay.

(10) That the only offsetting well to applicant's Custer
Wells Well No. 1 which would be adversely affected by said well
is the Conoco Wells Federal B-1 Well No. 5, lccated as described
in Finding No. (3) above.

{11) That according to the best available evidence at the
hearing, said Conoco Wells Federal B-1 Well No. 5 has some 16,514
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acre-feet of Devonian pay within its dedicated spacing and
proration unit (the E/2 of Section 1, Township 25 South, Range 36
East, NMPM) which it can presumably drain.

(12) That according to the best available evidence at the
hearing, the proposed well, ARCO's Custer Wells Well No. 1, would
have some 15,387 acre feet of Devonian pay within its dedicated
spacing and proration unit (the N/2 of Section 6, Township 25
South, Range 37 East, NMPM) which it would presumably drain.

(13) That inasmuch as said ARCO Custer Wells Well No. 1
would have less acre-feet of Devonian pay available to the
well-bore than does the Conoco Wells Federal B-1 Well Ne. 5, said
ARCO Custer Wells Well No. 1 should be penalized to offset any
advarntage it might gain cover the Conccc well by reason of its
ur.orthodox location.

(14) That such penalty should be based on the ratic of
productive acre-feet dedicated to one well to productive acre
feet dedicated to the other well and calculated as follows:

Production limitation factor =

net acre-feet of Devonian pav dedicated to ARCO well
net acre-feet of Devonian pay decdicated to Concco well

15,387 a3
16,514 "7
(15) That in the absence of any special rules and

regulations for the prorationing of production from thz Devonian
formation, the aforesaid production limitation factor should be
applied against said well's ability to produce into the pipeline
as determined by periodic well tests.

(16) That the minimum calculated allowable for the
well should be reasonable, and 1,000,000 cubic fzet of

ubj
cet as
v is a rcasonable figure for such minimum allowable.

er

s m

‘Q o

(o))

(17) That the applicant should be required to determine the
subsurface location of the kick-off point in the subject well
prior to directional drilling, and to determine the subsurface
location of the Devonian pay and the Ellenburger pay by means of
a continuous multi-shot directional survey conducted subseguent
to said directional drilling, if said well is to be completed as
a producing well.

(18) That approval of the subject application subject to the
above provisions and limitations will afford the applicant the
opportunity to procduce its just and eguitable share of the gas in
the subject reservoir or other productive zones found, will
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prevent the economic lcss caused by the drilling of unnecessary
wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwise prevent waste
and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, ARCO 0il and Gas Company, is hereby
authorized to directionally drill its Custer Wells Well No. 1,
the surface location of which is 1810 feet from the North line
and 2164 feet from the West line of Section 6, Township 25 South,
Range 37 East, NMPM, Custer Field, ILea County, New Mexico, in
such a manner &as to penetrate the Devonian formation at an
unorthodox location within 100 feet c<f a point 1800 feet from the
North line and 1480 feeit from the west line of said Szcticn 6,
and to bottom said well in the Ellenburger formation within 100
feet of a point 1650 feet from the North line and 760 feet from
the West line of said Section 6, and in no event closer than 660
feet to said west line of said Section 6.

(2) That the N/2 of the aforesaid Section 6 shall be
dedicated tco said well in both the Custer-Devonian Gas Pocl and
the Custer-Ellenburger CGas Pool.

(3) That prior to directional drilling of said well, the
operator shall determine the subsurface location of the kick-off
point.

(4) That subsequent to the above-described directional
drilling, should said well be a producer, a continuous nulti-shet
directional survey shall be made of the wellbore of the well from
total depth to the kick-off point with shot points not mcre than
100 feet apart; that the operator shall cause the surveying
company to forward a copy of the survey report directly to the
Santa Fe Office of the Division, P. O. Box 2088, Santa Fe, New
Mexico, and that the operator shall notify the Division's Hobbs
District Oftice of the date and time sa2id survey is to be
comnenced.

(5) That Form C-105 shall be filed in accordance with
Division Rule 1105 and the operator shall indicate thereon true
vertical depth in addition to measured depth.

IT IS FURTHER ORDERED:

(1) That the ARCO Custer Wells Well No. 1 1is hereby
assigned a Production Limitation Factor of 0.93 in the Devonian
formation.
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(2) That in the absence of any Special Rules and
Regulations prorating gas production in said Devonian formation,
the special rules hereinafter promulgated shall apply.

{3) That the following Special Rules and Regulations Zor a
non-prorated gas well at an unorthodox location shall apply to
the subject well:

SPECIAL RULES AND REGULATIONS
FOR THE
APPLICATION OF A "PRCDUCTION LIMITATION FACTOR"
TO A NON-PRORATED CGAS WELL
APPLICATICON OF RULLS

RULE 1. These rules shall apply to the Devonian formation

completicn ¢f the ARCO 0il and Gas Companv Custer Wells WelW No.
1, the surface location of which is 1810 feet from 1He Nerth line
and 2164 feet from the West line of Secticn 6, Township 25 Scuth,
Range 37 East NMPM, Lea County, MNew Mexico, wnich well's
Production L1 ation Factor of 0.%3 shall be applied tc the
well's delive abll*tV (as determined bv the 1erelxtheT set forth

procedure) to cetermine its maximum allowable rate ©i produczion.

RULE 2. The allowable period for the subject well shall be
six months.

RULE 3. The vear shall be divided into =wo allowable
periods commencing at 7:00 o'clock a.m. on January 1 and
July 1.

DETERMINATION OF DELIVERY CAPACITY

RULE 4. Immediately upen connection of the well th
operator shall determine the open flow capacitv of the wall '
accorcdance with the Division "Manual for Back-Pressure Testi
Natural GCas Wells" then current, and the well's i

deliverabi:ity shall be calculated against average pi
pressure,

*—J
=33 0

RULE 5. The well's "subsequent deliverability" shall be
determined twice a year, and shall be equal to its highest sirgle
day's production during the months of April and Mey or October
and November, whichever is applicable. Said subsequent
deliverability, certified by the pipeline, shall be submitted to
the appropriate District Office of the Division not later than
June 15 and December 15 of each year.

RULE 6. The Division Director may authorize special
deliverability tests to be conducted upon a showing that the well
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has been worked over or that the subsequent deliverability
determined under Rule 5 above 1is erroneous. Any such special
test shall be conducted in accordance with Rule 4 above.

RULE 7. The operator shall notify the appropriate district
office of the Division and all offset operators of the date and
time of initial or special deliverability tests in order that the
Division or any such operator may at their option witness such
tests.

CALCULATION AND ASSIGNMENT OF ALLOWABLES

RULE 8. The well's allowable shall commence upon the date
of connection to a vipelire and when the operator has complied
with all appropriate f£iling requiremenu:s of <the Rules and
Regulations and any special rules and regulations.

RULE 9. The well's allowable during its first allowable
period shall be determined by multiplyving its initial
deliverability by its production limitation factor.

RULE 10. The well's allowable during all ensuing allcwable
periods shall be cetermined by multiplying its latest subseguent
deliverability, as determined under provisions of Rule 5, by its
producticon limitation factor. If the well shall nct have been
producing for at least 60 days prior to the end of 1its Zirst
allowakble period, the allowable for the seccend allowable period
shall be determined in accorcance with Rule 9.

RULE 11. Revision of allowable based upon special well
tests shall become effective upcn the date of such test provided
the results of such test are filed with the Division's district
office within 30 days after the date of the test; otherwise the
date shall be the date the test report 1is received in said
office.

RULE 12. Revis=d zllowables based on special well tests
shall remain effective until the beginning of the next allowable
period.

RULE 13. In no event shall the well receive an allowable of
less than one million cubic feet of gas per day.

BALANCING OF PRODUCTICN

RULE 1l4. Januvary 1 and July 1 of each year shall be known
as the balancing dates.

RULE 15. If the well has an underproduced status at the end
of a six-month allowable period, it shall be allowed to carry
such underproduction forward into the next period and may prcduce
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such underproduction in addition to its regqularly assigned
allowable. Any underproduction carried forward into any
allowable period which remains unproduced at the end of the
period shall be cancelled.

RULE 16, Production during any one month of an allowable
pericd in excess of the monthly allowable assigned tc the well
shall be applied against the underproduction carried into the
period in determining the amount of allowable, if any, to be
cancelled.

RULE 17. TIf the well has an overproduced status at the end
of a six-month allowable period, it shall be shut in until! such
overproduction is made ur.

RULE 18. If, during ary month, it is discovered that the
well 1is overprocduced in an amount exceeding three times its
average monthly allowable, it shall be shut in during that month
and during each succeeding month until it is overrroduced in an
amount three times or less its monthlv allowable, as determinsd
hkereinabove.

RULE 15. The Director of the Division shall have authority
to permit the well, if it is subject tc shut-in pursuant to Bules
17 and 18 above, to produce up to 500 MCF cf gas per menth upon
proper cshowing tc the Director that complete shut-in would czause
undue hardship, provided however, such permission shall be
rescinded for the well if it has produced in excess of the
monthly rate authorized by the Director.

RULE 20. The Division may allow overproduction to be made
up at a lesser rate than permitted under Rules 17, 18, or 19
above upon a showing at public hearing that the same is necessary
to avoid material damage to the well.

GENERAL

RULE 21. Failure to comply with the provisions of this
order or the rules contained herein or the Rules and Regulations
of the Division shall result in the cancellation of allowable
assigned to the well. No further allowable chall be assigned to
the well until all rules and regulations are complied with. Th
Division shall notify the operator of the well and the purchaser,
in writing, of the date of allowable cancellation and the reason
therefor.

(6) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem nececsary.
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DONE at Santa Fe,
hereinabove designated.

SEAL

New

S
0

Mexico; on the

I?TE OF NEW
I

CONSEBVA;ZU' DIVISION

s
{

\

%

OE D. RAMEY
irector

MEXICO
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day

and vyear



CAMPBELL & BLACK, Pr.A.

LAWYERS

JACK M., CAMPBELL
BRUCE D. BLACK
MICHAEL B. CAMPBELL
WILLIAM F. CARR
BRADFORD C. BERGE
MARK F. SHERIDAN
J. SCOTT HALL
JOHN H. BEMIS
MARTE D. LIGHTSTONE
PATRICIA A, MATTHEWS

February 7, 1989

HAND-DELIVERED

William J. LeMay, Director

0il Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
State Land Office Building
Santa Fe, New Mexico 87503

JEFFERSON P.ACE
SUITE | - 110 NORTH SUADALUPE
POST OFFICE BOX 2208
SANTA FE, NEW MEXICO 87504-2208
TELEPHONE: (505) 988-4421

TELECOPIER: (S05) 2883-6043

RECE) VED

FEB 7 190

) OiL CONSERVA: IGN bivisioy

‘,/—-\'; - Cr ;
Coa s Tlors)
b

-~

Re: In the Matter of the Application of Curry and Thornton

for a Non-Standard Proration Unit and,

Unorthodox Well

Location, Chaves County, New Mexico

Dear Mr. LeMay:

Enclosed please find an Application of Curry and Thornton in the
above-referenced case. Curry and Thornton respectfully requests
that this matter be placed on the docket for the Examiner hearings

scheduled on March 1, 1989.

Very truly yours,

/& UQN\\A’—B?/WM—’ /68 @cre

WWILLIAM F. CARR ber v .

WFC:mlh
Enclosures
cc w/enclosures: Mr. Don Stevens

brrri he

/e eatices



BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
IN THE MATTER OF THE APPLICATION Girpir

OF CURRY AND THORNTON FOR A
NON-STANDARD PRORATION UNIT

g i '«?
AND, UNORTHODOX WELL LOCATION, e e .
CHAVES COUNTY, NEW MEXICO. ‘ B CASE NO._7(o/2

[HI TR N PR B B PR

COMES NOW CURRY AND THORNTON, by and through its undersigned
attorneys, and as provided by Section 70-2-17, N.M.S.A. (1978),
hereby makes application to the 0il Conservation Division for
approval of a non-standard proration unit and an unorthodox oil
well location, and in support thereof would show the Division:

1. Applicant is the operator of the E/2 W/2 of Section 9,
Township 14 South, Range 29 East, N.M.P.M., Chaves County, New
Mexico and proposes to drill a well to a point 1980 feet from the
South line and 2475 feet from the West line of said Section 9.

2. Applicant seeks an exception to the well location
reguirements of Rule 4 of the Special Rules and Regulaticns for the
North King Camp-Devonian Pool promulgated by 0il Conservation
Division Order R-8806 to permit the drilling of a well at the above
described unorthodox location to a depth sufficient to adequately
test the Devonian formation, North King Camp-Devonian Pool.

3. Applicant also seeks an exception to Rule 2 of the
Special Rules and Regulations for the North King Camp-Devonian Pool

to permit the dedication to the proposed well of a non-standard



160~acre proration unit comprised of the E/2 W/2 of said Section
9.

4. That approval of this application will afford applicant
the opportunity to produce its Just and equitable share of
hydrocarbons underlying this spacing unit and will otherwise be in
the best interest of conservation, the prevention of waste and the
protection of correlative rights.

WHEREFORE, Applicant prays that this application be set for
hearing before a duly appointed Examiner of the 0il Conservation
Division on March 1, 1989, and that after notice and hearing as
required by 1law, the Division enter its order granting this
application and providing such other and further relief as is
proper in the premises.

Respectfully submitted,

CAMPBELL & BLACK, P.A.

By: TU‘R/n %‘B,P/VW‘L—

%FJWILLIAM F. CARR

Post Office Box 2208
Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR CURRY AND THORNTON



BEFORE THE
OIL CONSERVATION DIVISION

NEW MEXICO DEPARTMENT OF ENERGY,?MINERALS AND NATUﬁAL RESOURCES

RECEIVED
IN THE MATTER OF THE APPLICATION o
OF CURRY AND THORNTON FOR A FER 71580
NON-STANDARD PRORATION UNIT
AND, UNORTHODOX WELL LOCATION, OIL COGEERYALUN DIVISION

CHAVES COUNTY, NEW MEXICO. : CASE NO. Y67

s W
APPLICATION

COMES NOW CURRY AND THORNTCN, by and through its undersigned
attorneys, and as provided by Section 70-~-2-17, N.M.S.A. (1978),
hereby makes application to the O0il Conservation Division for
approval of a non-standard proration unit and an unorthodox oil
well location, and in support thereof would show the Division:

1. Applicant is the operator of the E/2 W/2 of Section 9,
Township 14 South, Range 29 East, N.M.P.M., Chaves County, New
Mexico and proposes to drill a well to a point 1980 feet from the
South line and 2475 feet from the West line of said Sectioﬂ 9.

2. Applicant seeks an exception to the well 1location
requirements of Rule 4 of the Special Rules and Regulations for the
North King Camp-Devonian Pool promulgated by 0il C(Conservation
Division Order R-8806 to permit the drilling of a well at the above
described unorthodox location to a depth sufficient to adequately
test the Devonian formation, North King Camp-Devonian Pool.

3. Applicant also seeks an exception to Rule 2 of the
Special Rules and Regulations for the North King Camp-Devonian Pool

to permit the dedication to the proposed well of a non-standard



160-acre proration unit comprised of the E/2 W/2 of said Section
g.

4. That approval of this application will afford applicant
the opportunity to produce its Jjust and equitable share of
hydrocarbons underlying this spacing unit and will otherwise be in
the best interest of conservation, the prevention of waste and the
protection of correlative rights.

WHEREFORE, Applicant prays that this application be set for
hearing before a duly appointed Examiner of the 0il Conservation
Division on March 1, 1989, and that after notice and hearing as
required by 1law, the Division enter its order granting this
application and providing such other and further relief as is
proper in the premises.

Respectfully submitted,

CAMPBELL & BLACK, P.A.

by T ot Hr Bomnz
v%pl WILLIAM F. CARR
Post Office Box 2208
Santa Fe, New Mexico 87504

Telephone: (505) 988-4421

ATTORNEYS FOR CURRY AND THORNTON



BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY, MINERARECEWBD NATURAL RESOURCES
FEB 7 -
IN THE MATTER OF THE APPLICATION
OF CURRY AND THORNTON FOR A oL Co
NON-STANDARD PRORATION UNIT o

AND, UNORTHODOX WELL LOCATION, .
CHAVES COUNTY, NEW MEXICO. CASE NO. §7Q>/7

APPLICATION

COMES NOW CURRY AND THORNTON, by and through its undersigned
attorneys, and as provided by Section 70-2-17, N.M.S.A. (1978),
hereby makes application to the O0il Conservation Division for
approval of a non-standard proration unit and an unorthodox oil
well location, and in support thereof would show the Division:

1. Applicant is the operator of the E/2 W/2 of Section 9,
Township 14 South, Raage 29 East, N.M.P.M., Chaves County, New
Mexico and proposes to drill a well to a point 1980 feet from the
South line and 2475 feet from the West line of said Section 9.

2. Applicant seeks an exception to the well location
reqguirements of Rule 4 of the Special Rules and Regulations for the
North King Camp-Devonian Pool promulgated by O0il Conservation
Division Order R-8806 to permit the drilling of a well at the above
described unorthodox location to a depth sufficient to adequately
test the Devonian formation, North King Camp-Devonian Pool.

3. Applicant also seeks an exception to Rule 2 of the
Special Rules and Regulations for the North King Camp-Devonian Pool

to permit the dedication to the proposed well of a non-standard



160-acre proration unit comprised of the E/2 W/2 of said Section
9.

4. That approval of this application will afford applicant
the opportunity to produce 1its Jjust and equitable share of
hydrocarbons underlying this spacing unit and will otherwise be in
the best interest of conservation, the prevention of waste and the
protection of correlative rights.

WHEREFORE, Applicant prays that this application be set for
hearing before a duly appointed Examiner of the 0il Conservation
Division on March 1, 1989, and that after notice and hearing as
required by law, the Division enter its order granting this
application and providing such other and further relief as is
proper in the premises.

Respectfully submitted,

CAMPBELL & BLACK, P.A.

by: T om A5 Rovms —

«%p)/WILLIAM F. CARR

Post Office Box 2208
Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR CURRY AND THORNTON
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STATE OF NEW MEXICO
ENERGY . MINERALS AMD NATURAL RESQURCES DEPARTMENT
OIL COMSERVATION DIVISION

I THE MATTER OF THE HEARIMG
CalLLED BY THE OIL COMSERVATION
DIVIEION FOR THE PURPORE OF
CONSIDERIMNG

CAZE NO. 9617
ORDER NO. R-8917

APPLICTATION OF CURRY AMND THORNTON
FoRk AN UNGRETHOODOX OIL WELL LOCATION
AN A NON-ZTANDARD PRORATION UNIT,
THaVES COUNTY, NEW MEXICO

ORDER OF THE DIVISION

By THE DIVISION:

Thiz causz cams on for hearing at 8:15 a.m. on March 1, 1989,
at Santa Fs&, New Mexico, before Examiner Victor T. Lyon.
NOW, on this day of aApril, 1888, the Division

Nirsctor, having considersd the testimony, the record and ths
recommendations of the Examiner., and being fully advissd in the
premises,

FINDS THAT:

(1) Dua public notice having bsen given as reqguired by law,
the Division has jurisdiction of this cause and the subject mattear

thereot,

¢2y The applicant, Curry and Thornton, owns tha leasahold on
the W/2 of Section 9, Township 14 3South, Range 29 East, NMPM,
Chaves County, Na2w Mexico and desirzz to drill a well tharzon for
a non-standard unit consisting of the E/2 W/ 2 of zaid Ssction 9 at

an unortt >x location 1980 fest from the South Tines and 2475 feet
from the West Tine {Unit K) of =zaid section 9 in the King Camp-

Davonian~Foo).

ey (B

1§
I

o]

’{3

(3) Santa Fe Exploration and Exxon USA appsarad at the
hzaring and opposed the subisct application on the basi
unorthodox location would Jimpair correlative prights I
granted, a penalty should be assessed bassd upon an estimate
noel preserves under 2ach tract.

{4 Tha discovary well was drilled by Santa Fe Exploration
at a standard lTocation 1980 fset from ths Zouth and Fast 1ines of
z3id Z=ction 9.



Cazme No., 9617
Order No, R-8917
Pags MNo. 2

(5) 3Zpecial pool rulsz for szaid pool ware promu1gat”§ b
Order Mo. R-8806 aftasr the hsaring held in Movember, 1888 in Cass
Mo, 8529, and provided for 180-3cre zpacing and proration unnr

[T I 1} H f‘) ~

consisting of & governmental guarter section with the well to b
located not Teszz than B60 feat from t?e un1+ boundary, nor le
than 330 fest from an inner gquarter- rter zection line, nor 1
than 1320 feast from the n=arest we?? c mpleted in said pool.

{68) Evidence wasz introduced in Cases No. 9528 that there i=
5 fauiq;?own~thrown to the wa2st, which ?ravwrwes +fe w/2 of said
Sectiorn 9 in gensrally a north-~south dirsction continuing southward
across Szction 16. Additional esvidence was intr duceJ in this case
which zubstantiates the existance of the fault.

{7y Santa Fe Exploration drillsd a well sast of ths fault
demopribed above which was dry at a ztandard location 660 Tee* from
th2 North 1ine and 1980 feet from ths East line of Sscti 16, one-
half mils zmouth of the discovery well, The wevf5ed geologic
intezrpratation shows o zsecond fault separating the szcond wall from

the firat.

{2y Evidancs indicatesz that approximatsly 680 acres sast of
the fault in thse E/2 W/2 of Saction 9 is potsntially productive,
and thez applicant iz entitlad to drill a well to rscover the

andard proration unit conzisting o
fcant to drill a szingle well to ra
h

would permit app I
under hiz lsase, wher=zas two wells drilled for ths NW/4 and

2 ] 3
would be unsconomic, unnecessary and would cause wazte from
drilling an unnesczszary well,

vailable +o maks an zstimate
fon upon which s penalty could

—"0

ih

(11) Applicant reaquests an a2xcesption to two o tha spacing
rzguiraements - the minimum distance from the outer boundary of the
proration unit and the minimum distance bstwasen wrllz

(12 Evidencs at the hearing indicated that it iz neceszszar
to crowd the agst Tine of the proration unit in ordesr to zvoid thﬂ
fault but that & wall could be drilled at the minimum distance from
the n=arest wsll,

{13 A penalty (P) should be asszesssd for crowding the =
line of the unit in proportion to the distancs movad from a
standard location toward that 1ire or 495/680 = 0.75%,



Cases No. 8817
trder No. R-8917
Fage No, 23

owding

A further penalty (P,) should be =sszss
t < moved

{ )

= wall in proportion to the dista
toward the nearsst well from the minimum d
3 = I.J?

{18) The combinzd peanaltis: o
p')prrticn of the top allowable assi
would be (1-F) x {(1-P,)y, or .25 5

(168) Tha distance movaed toward the offsetting leazns together
with the depth of the well indicates a strong possibility ths wel]
may encroach even closer to the Santa Fe Exploration lzsse or sven
trespass on that lezaze, and therefors a continuous directional
survey should bas run on +hw wall and & copy tharaof filsd with the
Civision so that the true location of the well at the productive

interval can bs determined,

{17y The penalty should ba bas
of the well uszing the procedure d
133} throuah {(15%), abowve,

ed upon ths bottomhols locatio
sgoribad in Finding Paragraphs

{18) The drilling of the well with appropriats pezralty as
dezeribed  above will afford the applicant the opportunity tc

produce itz just and squitable share of the oil in tha ﬁffectei
poacl, will prevent the egconomic loss caussd by the drilling of
unnescessary walls, avoid the avgmentation of risk arizing from the
Arilling of an excezazive number of wells and will otherwize prevent

waste and protzct correlative rights.

IT T8 THEREFORE CRDERED THAT:

{1y The application of Curry and Thornton for an unorthodox
11 wall Jocation for ths North King Camp-Devonian Pool 13 hersby
approved for a w21l to be Tocated at a point 1880 feet from the
SouyPy 1ine and 2475 fzat from ths Wezt Tine of Ssction 9, Township
1LQ§Q@ths Range 28 East, NMPM, CThaves County, New Mzxico.

{2 The E/2 W/ /2 of =aid Zscotion 9 zhall be dedicatad to the
above-~dascribeaed well for ming a 160-acre non-standard ofl szpacing

aid

and proration unit for = nool.,

(3 A continuous direc
and fFiled with the Division zo that the bottomhol
croducing interval may bes detsrminead.

ctional survey shall bs run on the well
& location at ths



Case No. 9817

i1

Ordepr No. R-8817
Pags No. 4

1 be

{4)Y The d=pth bracket allowabls f al
tomhol s

o +
penalized by using the following formula, based
location of the wall:

& 5 by
on the bot

a. a penalty (P, bassd on the proportion of
Aisth 1 Jlocation i3 moved toward
the boundary from the standsrd location:

bazsed on ths proportion of
actual location is moved toward
wa11l from the minimum distance

Fulas: and

. thez product of {1-p,) = {1-P,).,

DOME at Santa Fe, New Mexico, on ths day and y=zar hsresinabovs

STATE OF NEwW MEXICO
OTL CONSERVATION DIVIZION

WILLIAM 0. LEMAY
Director

B AL
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STATE OF NEW MEXICO in(L//
ENCREY., MINERALS AND NATURAL RESOURCES DEPARTHENT

OTL CONSERVATION DIVISION q |1

ls'
Il THE MATIER OF THE HEARING o y
CALLED BY THE OIL CONSERVATION 'Z?KZ
CIVISTON FUf THE FURPOSE OF
CONSIDERING

CASE MO, 9817

ORDER NO. 3- €9/

APPLTICATION GF CTURRY AND TH“PQT“N
FOR AN UMORTHODOX OTL WELL LOCATION
AND A MOMN- = TANDARD PRORATION UNIT,
CHAVES COUNTY, NEW MEXICO

ORDER OF THE DIVIS IHNX.

By THE DIVIic[ON:

This causs came on for hearing at 2:1% a.m. on March 1, 1389,
at Sants Fe., New Mexico, bsfore Examiner ¥ictor 7. Lyon.

MOW,  on this day of April, 18988, the Iivizion
Cirsctor, having conzidersd the testimony, +hﬁ record and tThe
racommendations of the Examinszr, and besing full advizad in tha
promizes,

FIMND:E THAT:

H

Pty Dus pub
the Division has
theraof,

z raguired by Taw,
the subject matter

3

e noticsz hawing bssn giv

]
jurisdiction of this

{2y The applicant, Curry and Thornton, owns sazahold on
the W/2 ot Zsction 8, Township 14 South, Range 2 @5, NMPM,
Thaves County, MNew Maxico and dezirss to drill @ wzll tharson for
a non-standard unit consisting of the E/2 wW/2 of said Section 9 at

—~ i - £

N tThedox Jocation 1980 fast from fhm South lins and 75 fa=t
tro d?if Tine (Unit Ky of said Section 8 in the King Camqgngunwsﬁ

b= It
Uﬂth}

xploration
t lines of




Mo, 9617

[ L
1R L

NGo. o

{(5Y sEpecial pool . for said pool waere ;Jé*LHCﬁtﬁd by
Mo, R-8808 after th@ hea‘? i ‘I@m Cas
B

Drder ring held in Novembsr a
35749 i g)wvwﬁwd for 180~acrs  spacing and proration units
CONS i g aovernmental guarter section with the well to bs

-
-
=
it
— = oa

!
than 6860 feaet feoom the: unit boundary, nor le
voag Tnnsr guarter-gquartser ss=ction 1?: . nor e
from the nearsst wzll complated in said pool

- ﬂi

(6} P

|ﬂdUﬁﬁ44kvﬁse Mo, 9528 Afhwr
down - thrown A2 a1

he W2 of
ntinuing south
gwtﬂ%nce was intr dUCcd in this ¢
inee of the fault .
oa At e %1%7/%u£f¢&¢ouﬁu/4AmL<
on drilled a wel)l awhich was dry at =
rom the North 1ing and 1980 feet from
@nahal f m11? zouth of rhm di:@avay

“ - Q/J ,—uvawd‘ﬁfo r./—'vvtyymm A/vc»a e & Ufw‘j /.L,_ﬂ
Fuj'wxl:tb4? ,ﬂx ﬁé’al“ﬂd [/ _,
Evidancs indicatss that approximately 60 :

's 153 1{:

the Fault i the E/2 wW/S2 a
A the apenlicant 15 an X
peasryen,

andard proration umff conzisting of the E/2 W/ 2
Arilt a zingle well to recover t

”ti]l%: for the NW/& and SwW/ b4
and would causs waste Ffrom

would par
undap his
ﬁu]” b

i1ling

Table to maks an =
which a penalty could

19 Applicant requests an seption to two of the
squirements - the minimum d*”TQ'uﬁ from the outsr boundary

of"'1+1mn unit oand the minimum diztancs between wells,

1%

o ¢
ey

U




Mo, G617
Mo, B-
Mo .

Fi%y Evidance at thes hearing indicated
aoarowd ths = &

ault but that

1 w23 owa]

RSO A R A

(13) A peapnalty (P zhould b srowding the as
l1ine of ths unit in proportion » ancs moved from
standard location towsrd that line or 495/68‘ = .78,

O

i

jo
—+
T i )

rowding
5 movead
or

{1¥3 A furthsr penalty {(7,) should hﬁ
the prarest wz2ll in proportion to the dis
toowe tha pizarsst o well from the minwmum
LAR/A1220 = 0,37

[ I

=3
—

. .
T - [
~+
i
3
"

°
I3t 0]

f18) The combinsd penaltis be cumulative so that the
progorticn of the top allowable 5 at the propossd location
wanyld ba (10 x {(1-P,0, or 2% = ,825 = 15625,

516) Thz distancs mowad
with the depth of the weall ?mdi< ~es & strong
may =ncroach svan o ] ot s Exp o
trespass on that le 2, and therefore & continuous
sy 2hould be run on the wa R : 3y theres
on o that the trus 100u ig » e well
3] can ba determinad.

P b - «

{19 The penalty should bz ba I upon the bottomeholas location
Iy . . i 2 e . A NP = -~ P g o 4 -
st the well using the procedure deszcribsd in Finding Paragraphs
(1B through (18),dme.

the well with sppropriate peanlty as
the applicant the opportunity to
2 share of the oil in the affectzd

AEREFORE ORDERED THAT:

£1)
il owell Yeocation for thes North ¥ing Tamp-Desvonian Pool i3 harsby

The spplication of Curry and Thornton for an urorthodox

approvad fFor o owel] s obe Tocated at & point 1980 fest Ffrom the
fouth Tinz and 2675 faet from the Wezt lins of Ssction 9, Township

14 south, Rants 29 Faszt, NMPM, Thaves County, Mew Maxico.

BT

zaicd Bection 9 shall be dedincated to thes

(2) The E/2 w/2 o ‘
160-acre non-standard oil spacing

slioveedraoribod we 1] f"tmlnq
=i proration umit for s




aei7

L3

3

3y A continuous directional survey ?b@lj ba ruan on the wal]
1 with the D1v1biﬁn 30 that the bottb\/ﬁ ole Tocaticn at ths

ing interval may ke deatsrmined, \,///

by using ity

following formula,

t&nﬁﬁ:é{@ '1g%;Tﬁ}: u%ﬁ‘ AN ,
(f " -‘k.. . ”‘MW" e
ion

i A panalty (0 based on propor otus]
lecation 15 moved *oward the boundary from the

ztandard location MM

o, 5 openalty (P based on’ proportion achual
location i3 moved toward the nearsst wsall from
the minimum di=stance undsr the pool rules:

i A

the product of (1-P,) x {1-0,).

5y Juriadiction of this nzuse iz retasined for the antry of
deps az the Civision may desm necezsary,

su~h further o

DONE at Santa Fe, Mew Maxico, on th2 davy and yaar ha:rzinabovs

desianated.

STATE OF NEW MEXICO
OTL CONSERVATION DIVIZION

WILLTAM J. LEMAY
Dirsector



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING: '

CASE NO. 9529
ORDER NO. R-8806

NOMENCLATURE
APPLICATION OF SANTA FE EXPLORATION
COMPANY FCR POOL CREATION, SPECIAL
POOL RULES AND DISCOVERY ALLOWABLE,
CHAVES CQUNTY, NEW MEXICO

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on November 22,
1988, at Santa Fe, New Mexico, before Examiner Michael E.
Stogner.

NOW, on this 9th day of December, 1988, the Division
Director, having considered the testimony, the record and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS THAT:

(1) Due public notice having been given as required by law,
the Division has jurisdiction of this cause and the subject
matter thereof.

(2) The applicant, Santa Fe Exploration Company, is the
owner and operator of the Holmstrom Federal Well No. 1 located
1980 feet from the South and East lines (Unit J) of Section 9,
Township 14 South, Range 29 East, NMPM, Chaves County, New
Mexico, which was spudded July 29, 1988, drilled to a total depth
of 9,758 feet, and successfully tested in the Devonian formation.

(3) Applicant now seeks the creation of a new pool for the
production of o0il from the Devonian formation consisting of the
SE/4 of said Section 9 and the promulgation of temporary special
rules and regulations therefor including a provision for 160-
acre spacing and proration units and designated well location
reguirements.



Case No. 9529
Order No. R-8806
Page No. 2

(4) Applicant further seeks the assignment of an oil
discovery allowable pursuant to Division General Rule 509 to the
above-described well but at the time of the hearing, the
applicant requested this portion of the application be dismissed.

(5) The evidence presently available indicates that the
aforementioned well has discovered a separate common source of
supply in the Devonian formation from 9728 to 9758 feet.

(6) There is ample evidence in the record on this case
which indicates that the Devonian formation encountered in the
above-described well is of high permeability and that the
drainage radius of the well will be in excess of 40 acres.

(7) In order to prevent the economic loss caused by the
drilling of unnecessary wells, avoid the augmentation c¢f risk
arising from the drilling of an excessive number of wells,
prevent reduced recovery wnich might result from the drilling of
too few wells, and to otherwise prevent waste and protect
correlative rights, temporary special rules and regulations
providing for 160-~acre spacing units should be promulgated for
the proposed pool.

{8) The temporary special rules and regulations should also
provide for restrictive well locations in order to assure orderly
development of the pool and protect correlative rights.

{9) At the request of the applicant, temporary special
rules and regulations for the proposed pool should be established
for a two-vear period in order to allow the operators in the
subject pool to gather sufficient reservoir information to show
that an l60-acre unit in the area can be efficiently and
economically drained and developed by one well.

(10) At the time of the hearing, the applicant regquested
that the proposed pool be designated the McAlpine-Devonian Pool
or in the alternative the North Lucky Lake-Devonian Pool; however,
neither name is acceptable at this time.

{11) A new pool classified as an oil pool for Devonian
production should be created and designated the North King Camp-
Devonian Pool, with vertical limits to include the Devonian
formation and the horizontal limits comprising the SE/4 of
Section 9, Township 14 South, Range 29 East, NMPM, Chaves County,
New Mexico.



Case No. 9529
Order No. R-8806
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(12) This case should be reopened at an examiner hearing in
November, 1990, at which time the operators in the subject pool
should be prepared to appear and show cause why the North King
Camp-Devonian Pool temporary rules promulgated herein should not
be rescinded.

IT IS THEREFORE ORDEEED THAT:

(1) Pursuant to the application of Santa Fe Exploration
Company & new pool in Chaves County, New Mexico, classified as an
0il pool for Devonian production, is hereby created and
designated the North King Camp-Devonian Pool, with vertical
limits comprising the Devonian formation, and the horizontal
limits comprising the following described area:

TOWNSHIP 14 SOUTH, RANGE 29 EAST, NMPM
Section 9: SE/4

(2) Temporary Special Rules for said pool are hereby
promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE
NORTH KING CAMP-~-DEVONIAN POQL

RULE 1: Each well completed or recompleted in the North
King Camp-Devonian Pool or in the Devonian formation within one
mile thereof, and not nearer to or within the limits of another
designated Devonian oil pool, shall be spaced, drilled operated
and produced in accordance with the Special Rules hereinafter set
forth.

RULE 2: Each well shall be located on a standard unit
containing 160 acres, more or less, substantially in the form of
a square, which is a governmental quarter-section being a legal
subdivision of the United States Public Lands Survey.

RULE 3: The Director of the Qil Conservation Division,
hereinafter referred to as the "Division", may grant an exception
to the requirements of Rule 2 without notice and hearing when an
application has been filed for a non-standard unit consisting of
less than 160 acres or the unorthodox size or shape of the tract
is due to a variation in the legal subdivision of the United
States Public Land Surveys. All operators offsetting the
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proposed non-standard unit shall be notified of the application
by registered or certified mail, and the applicaticn shall state
that such notice has been furnished. The Director may approve
the application upon receipt of written waivers from all offset
operators or if no offset operator has entered an objection to
the formaticon of the non-standard unit within 30 days after the
Director has received the application.

—~4~RULE 4: Each well shall be located no nearer than 660 feet
to the outer boundary of the proration unit or 330 feet to any
governmental quarter-quarter section line or subdivision inner
boundary; nor nearer t-in 1320 f&€t to the nearest well drilling
to or capable of producing from the same pcol.

RULE 5: The Division Director may grant an exception to
the requirements of Rule 4 without hearing when an application
has been filed for an unorthodox location necessitated by
topographical conditions or the recompletion of a well previously
drilled to another horizon. All operators offsetting the
proposed location shall be notified of the application by
registered or certified mail, and the application shall state
that such notice has been furnished. The Director may approve
the application upon receipt of written waivers from all
operators offsetting the proposed location or if no cbjection to
the unorthodox location has been entered within 20 days after the
Director has received the application.

RULE 6: The allowable for a standard proration unit (158
through 162 acres) shall be based on a depth bracket allowable of
515 barrels per day, and in the event there is more than one well
on a le0-acre proration unit, the operator may produce the
allowable assigned to the unit from the wells on the unit in any
proportion. The allowable assigned to a non-standard proration
unit shall bear the same ratio to a standard allowable as the
acreage in such non-standard unit bears to 160 acres.

IT IS FURTHER ORDERED THAT:

{3) The location of all wells presently drilling to or
completed in the North King Camp-Devonian Pocl or in the Devonian
formation within one mile thereof are hereby approved; the
operator of any well having an unorthodox location shall notify
the Hobbs District Office of the Division in writing of the name
and location of the well within 30 days from the date of this
order.
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(4) Pursuant to Paragraph A. of Section 70-2-18, N.M.S.A
1978 Comp., contained in Laws of 1969, Chapter 271, existing oil
wells in the North King Camp-Devonian Pool shall have dedicated
thereto 160 acres in accordance with the foregoing pool rules;
or, pursuant to Paragraph C. of said Section 70-2-18, existing
wells may have non-standard spacing or proration units
established by the Division and dedicated thereto.

Failure to file new Forms C-102 with the Division dedicating
160 acres to a well or to obtain a non-standard unit approved by
the Division within 60 days from the date of this order shall
subject the well to cancellation of allowable until a non-
standard spacing unit has been approved and , subject to said 60-
day limitation, each well presently drilling to or completed in
the North King Camp-Devonian Pool or in its corresponding
vertical limits as described in Ordering Paragraph No. (1) above,
or within one mile therecf, shall receive no more than one-fourth
of a standard allowable for said pool.

(5) This case shall be reopened at an examiner hearing in
November 1990 at which time the operators in the subject pool may
appear and show cause why the North King Camp-Devonian Pool
temporary rules promulgated herein should not be rescinded.

(6) Jurisdiction of this cause is retained for the entry of
such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICQ
OIL CONSERVATION -BIVISION

T L A
_/-4«/k.{~~+/“"r "»%__‘ ~ "‘/“'

WILLIAM J. LEMAY E_

Director

!
—

SEAL
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