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Docket No. 25-89

Examiner Hearing - Wednesday - August 23, 1989

CASE 9729:

CASE 97130:

CASE 9731:

CASE 9732:

CASE 9718

CASE 9721:

CASE 9722:

CASE 9733:

Application of Meridian 0il Inc. for a non-standard gas proration unit, San Juan County, New Mexico.
Applicant, in the asbove-styled cause, seeks approval for a 320-acre non-standard gas spacing and
proration unit comprising the NE/& NW/4, S/2 NW/4, and the SW/4 of Section 24 and the SE/4 SE/& of
Section 23, both in Township 31 North, Range 12 West, Basin~-Fruitland Coal Ges Pool. Said unit i{s to be
dedicated to the East Well No. 102 to be located at a standard coal gas well location 1310 feet from the
South line and 1490 feet from the West line (Unit N) of said Section 24, which is approximately 4.5 miles
northwest of Aztec, New Mexico.

Application of Meridian 0il Inc. for a non-standard gas proration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for a non-standard 308.75-acre, more or less, gas
spacing and proration unit comprising Lots 3 and & and the SW/é NW/4 of Section 8 and Lots 1, 2, 3, & and
5, the SE/4 NW/4, and the 5/2 NE/& o ection 7, both in Township 32 North, Range 6 West, Basin-Fruitland
Coal Gas Pool. Said unit is to be dedicated to the Allison Uanit Well No. 133 located at a standard cosal
gas well location 790 feet from the North line and 2490 feet from the East line (Unit G) of said Section
7, which is approximately 3/8 amile west-southwest of HMile Post No. 245 on the Colorado/New Mexico
Stateline,

Application of Meridian 011 1Inc. for a non-standard gas proration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for s 377.66-acre non-standard gas spacing end
proration unit comprising Lots 2, S, 6, and 7, the SW/4, and the W/2 SE/4 of Section 11, Township 32
North, Range 7 West, Basin-Fruitland Cosl Gss Pool. Said unit is to be dedicated to the Allison Unit
Well No. 124 located at a standard coal gas well location 1570 feet fros the South line and 1650 feet
from the West line of said Section 11, which is spproximately 1/2 aile south of Mile Corner No. 247.5 on
the Colorado/New Mexico Stateline.

Application of Meridian 0il 1Inc¢. for a non-standard gas proratioa unit, Ssn Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for a 357.45~acre non-standard gas spacing end
proration unit comprising Lots 1 and 2, NE/4 SW/4&, S/2 SW/4, snd SB/4 of Section 10 and Lots 3 and & of
Section 11, both in Township 32 North, Range 7 West, Basin-Fruitland Coal Gas Pool. Saeid wunit is to be
dedicated to the Allison Unit Well No. 103 located at s standard cosal gas well location 1745 feet from
the South line and 2270 feet from the West lige (Unit K) of said Section 10, which is approximately 1/2
mile southwesat of Mile Corner No. 248 located on the Colorado/New Mexico Stateline.

(Continued from August 9, 1989, Examiner Hearing.)

Application of Meridian 011 Inc. for the vertical coantraction and redesignation of an existing Delaware
0il Pool and for a new pool creation, Eddy County, New Mexico. Applicant, 1in the above-styled cause,
seeks to contract the vertical limits of the Parkway-Delaware Pool by excluding the upper portion of the
Delaware formation identified as the "B" Sand interval and to redesignate said pool as the Parkway-
Delaware "A" Sand Pool or the Parkway~Lower Delaware Pool. Applicant further seeks the concomitant
creation of & new oil pool for Upper Delaware production designated as the Parkway-Delsware "B" Sand Pool
or Parkway-Upper Delaware Pool with its horizoatsl limits to include all of Section 35, Township 19
South, Range 29 East. The applicant also requests that the effective date for such an order {ssued in
this aatter be June 16, 1989. The Parkway-Delaware Pool presently comprises all of Section 35 and the
NW/4 of Section 36, Township 19 South, Range 29 East, which is located approximately 26 miles southeast
by east of Artesia, New Mexico.

(Continued from August 9, 1989, Exsainer Hearing.)

Application of Marathon 011 Company for downhole commingling, Rio Arribs County, New Mexico. Applicant,
in the above-styled csuse, seeks approval to commingle gas production from the Blanco-Mesaverde Pool and
Basin-Dakota Pool within the wellbore of its Jicarilla Apache Well No. 13E located 1850 feet from the
North line and 930 feet from the West line (Unit B) of Section 33, Township 26 North, Range 5 West. Said
well is located approximetely 11 miles west of the Southern Unioun Gas Company 0jito Camp.

(Continued from August 9, 1989, Exsainer Heariog.)

Application of Marathon 0il Company for downhole commingling, Rio Arriba County, New Mexico. Applicant,
in the sbove-styled cause, seeks approval to commingle gas production from the Blanco-Mesaverde Pool and
Basin-Dakota Pool within the wellbore of its Jicarilla Apache Well No. 14B located 1850 feet from the
North line and 1685 feet from the West line (Umit P) of Section 34, Township 26 North, Range 5 West.
Said well 1is located approximately 9.5 miles west of the Southern Union Gas Company 0jito Camp.

Application of Marathon 01l Company for downhole commingling, Rio Arriba County, New Mex{co. Applicant,
in the above-styled cause, seeks approval to downhole commingle gas production from the Blanco-Mesaverde
and Bssin-Dakota Pools within the wellbore of the following 11 wells, all located oa its Jicarilla Apache
Lease in Township 26 North, Range 5 West, (which is located approximately 10 miles west of the Southemm
Union Gas Company Ojito Camp):

WELL NO. FOOTAGE LOCATION UNIT SECTION
8 990 FSL and EL P 27
8-E 1683’ PS and WL K 27
9 990*' FNL - 1100' PEL A 28
3-E 1040* FSL - 1683' PEL 0 23
10-B 1040' FNL - 1685' FWL c 27
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CASE 9734&:

CASE 9735:

CASE 9736:

CASE 9737:

CASE 9708

CASE 9738:

11~-E 955" FNL - 1685' FWL [of 28
12 800' FN and EL A a3
13-E 1850' FNL - 930' FWL B 33
14~ 1850' FNL - 1685' FWL F 34
16 1600' FSL - 900' FEL I 34
16-E 825' FNL - 955' FEL A 34

Application of Devon Energy Corporation for a unit agreement, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the ETZ State Unit Area comprising 640 acres, more or less, of
State and Federal lands in portions of Sections 16 and 17, Township 17 South, Range 30 East. Said unit
is located approximately 1 mile north of Loco Hills, New Mexico.

Application of Devon Energy Corporation for waterflood expansion and to amend Division Order No. R-
7926, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks to amend Divisioa Ocrder No.
R-7926, which approved the Texas American 0il Corporation Etz-Randel State Cooperative Waterflood Project
in a portion of Section 16, Township 17 South., Range 30 East, Grayburg Jackson Pool, by including the N/2
NE/& and SE/&4 NB/4 of Section 17 whereby the project area would conform to its proposed ETZ State Unit
Area. Applicant also requests that said waterflood project be redesignated the ETZ State Unit Waterflood
Project and that it be named as the designated operator.

Further, the applicant requests approval to convert and utilize the BTZ "J" State Well No. 22 located 990
feet from the South line and 2310 feet from the East line (Unit 0) of Section 16 and the Collier Federal
well No. 1 located 660 feet from the North and East lines (Unit A) of Section 17 into water injection
wells and a proposed maximum surface injection pressure of 1600 psi for each well. Said area is located
approximately 1 mile north of Loco Hills, New Mexico.

Application of Wallen Production Company for s waterflood project, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval to institute a waterflood project on its Wallen Tonto Lease
underlying the SW/4, N/2 SE/4, and the SE/4 SE/& of Section 30, Township 19 South, Range 33 East, by the
injection of water into the South Tonto Yates-Seven Rivers Pool through the open hole interval from
approximately 2,900 feet to 3,113 feet in the Wallen Tonto Well No. 7 located 1650 feet from the South
line and 990 feet from the East line (Unit I) of said Section 30. Said well is located approximately &
miles north of Laguna Gatuna.

Application of Phillips Petroleum Company to amend Division Order No. R-3668-A, Les County, New Mexico.
Applicant, in the above-styled cause, seeks to amend Division Order No. R-3668-A, dated June 15, 1989, by
changing the locations of the previously authorized Philmex Well No. 38, to be utilized as an injection
well, to be drilled 1307 feet from the South line and 1245 feet from the West line (Unit M) and the
Philmex Wells Nos. 39 and 40 (both to be utilized as observation wells) ac the following respective
locations 1478 feet from the South line and 1175 feet from the West line (Unit L) and 1682 feet from the
South line and 1090 feet from the West line (Unit L), all locations are in Section 26, Township 17 South,
Range 33 East. In addition, the applicant seeks to include the San Andres formation iato its previously
approved Maljamar Philmex Carbon Dioxide Injection Pilot Project. Said srea is located approximately 7.5
miles west of Buckeye, New Mexico.

(Continued and Readvertised.)

Application of Phillips Petroleum Company for a waterflood project, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to institute a waterflood project on {its Cruces Lease
underlying the S/2 of Section 26, Township 20 South, Range 34 East, by the injectiocn of water into the
Yates formation of the Lynch Yates-Seven Rivers Pool thru the perforated interval from approximately 3509
feet to 3629 feet {in the Cruces Well No. 3 located 330 feet from the South line and 1655 feet from the
West line (Unit N) of said Section 26. This well is located approximately 4.5 miles south of Mile Post
No. 77 on U.S. Highway 62/180.

Application of Kelt 0il and Gas, Inc. for statutory unitization, Chaves County, New Mexico. Applicaat,
in the above-styled csuse, seeks an order unitizing, for the purpose of establishing s secondary
recovery project, all ainersl interests in the designated and Undesignated Cato-San Andres Pool
underlying 15,321.83 acres, more or less, of State, Pedersl, and Fee lands in Townships 8 and 9 South,
Range 30 Bast. Said unit is to be designated the Cato Unit. Among the matters to be considered at the
hearing will be the necessity of unit operation; the designation of & unit operator; the determination
of the horizontal and vertical limits of the unit area; the determination of the fair, reasonsble, and
equitable allocation of the production and costs of production, including capital investment, to each of
the various tracts in the unit area; the determination of credits and charges to be made among the
various owners in the unit ares for their investment in wells and equipment; and such other satters as
mnay be necessary and appropriate for carrying on efficient unit operstions; including but oot limited to.
unit voting procedures, selection, removal or substitution of unit operator, and time of commencement and
termination of unit operations. Applicant also requests that any such order issued in this case include
a provision for carrying any nonconsenting working interest owner within the unit ares upon such terms
and conditions to be determined by the Division as just and reasonable. Said unit area is located
approximately 11 miles south-southesst of Boaz, New Mexico.



