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CASE 9736; (Continued front August 23, 1989, Exaainer Hearing.) 

Application of Wallen Production Coapany for a waterflood project, Lea County, New Hexico. Applicant, in 
the above-styled cause, seeks approval to institute a waterflood project on i t s Wallen Tonto Lease 
underlying the SW/4, N/2 SE/4, and the SE/4 SE/4 of Section 30, Township 19 South, Range 33 East, by the 
injection of water into the South Tonto Yates-Seven Rivers Pool through, the open hole interval froa 
approxiaately 2,900 feet to 3,113 feet in the Wallen Tonto Well No. 7 located 16S0 feet froa the South 
line and 990 feet froa the East line (Unit I ) of said Section 30. Said well ia located approxiaately 4 
ailes north of Laguna Gatuna. 

CASE 9748: Application of Conoco Inc. for revision of Division Order No. R-5008 and simultaneous dedication, Lea 
County, New Hexico. Applicant, in the above-styled cause, seeks authority to revise the two Euaont Gas 
Pool proration units described in Division Order No. R-5008 to eliminate the 40-acre tract being the 
SW/4 NW/4 of Section 10, Township 20 South, Range 37 East, froa said order and to establish a 640-acre 
non-standard gas proration unit coaprising the SW/4 of Sectioa 10 and the W/2 and W/2 E/2 of Section 15, 
both in said Township 20 South, Range 37 East, to be siaultaneously dedicated to the B r i t t "B" Wells Nos. 
3, 15, and 25 a l l located at previously approved unorthodox gaa well locations in Unit L of Section 15, 
Unit M of Section 10, and Unit C of Section 15, respectively. Said unit is located approxiaately 3.5 
miles south-southeast of Monument, New Hexico. 

CASE 9749: Application of OGS Operating Coapany, Inc. for coapulsory pooling and an unorthodox o i l well location, 
Roosevelt County, New Hexico. Applicant, in the above-styled cause, seeks an order pooling a l l aineral 
interests in the Bluitt-San Andres Associated Pool underlying either the N/2 of Section 15, Townahip 8 
South, Range 37 East, forming a standard 320-acre gas spacing and proration unit for said pool i f gas is 
encountered or the E/2 NE/4 of said Section 15, forming a standard 80-acre o i l spacing and proration unit 
for said pool i f o i l is encountered. Either unit is to be dedicated to a well to be dr i l l e d 990 feet 
froa the North and East lines (Unit A) of said Sectioa 15, which is a standard gas well location for the 
320-acre unit and a norf-standard o i l well location for the 80-acre unit. Also to be considered w i l l be 
the cost of d r i l l i n g and coapleting said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well ind a 
charge for risk involved in d r i l l i n g said well. Said unit is approxiaately 2.5 ailes east of Bluitt, New 
Mexico. 

CASE 9750: Application of Meridian Oil, Inc. for compulsory pooling and a non-standard gas proration unit, San Juan 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l aineral interests 
in the Basin-Fruitland Coal Gas Pool underlying Lots 1 and 2, SE/4 NE/4, and E/2 SE/4 of Section 8, and 
SW/4 of Section 9, both in Township 32 North, Range 6 West, foraing a non-standard 317.51-acre gas 
spacing and proration unit for said pool, to be dedicated to i t s Allison Unit Well No. 135 to be d r i l l e d 
at a standard coal gas well location in the SW/4 of said Section 9. Also to be considered w i l l be the 
cost of d r i l l i n g and coapleting said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved in d r i l l i n g said well. Said unit is bounded to the north by the State of 
Colorado at Mile Post No. 244. 

CASE 9751: Application of Quinoco Petroleua Inc. for a non-standard gas proration unit, San Juan County, New 
Hexico. Applicant, in the above-styled cause, seeks approval for a 310.48-acre non-standard gas spacing 
and proration unit for production froa the Basin-Fruitland Coal (Gas) Pool coaprising Lots S, 6, 7, and 
8, the E/2 SW/4 and the SE/4 of Section 2, Township 31 North. Range 7 West. Said unit is to be dedicated 
to i t s Quinoco State "N" Well No. 4 to be d r i l l e d at a standard coal gas well location in the SW/4 of 
said Section 2. Said unit is located approxiaately 9.5 ailea north-northeast of the Navajo Lake Dam. 

CASE 9752: Application of Quinoco Petroleua Inc. for a non-standard gaa proration unit, San Juan County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for a 320-acre non-standard gaa spacing and 
proration unit for production froa the Basin-Fruitland Coal (Gas) Pool coaprising the W/2 SW/4 of 
Section 2, the E/2 SE/4 of Section 3, and the NE/4 of Section 10, a l l in Township 31 North, Range 7 West. 
Said unit is to be dedicated to i t s Federal "G" Well No. 4 to be d r i l l e d at a standard coal gas well 
location in the NE/4 of said Section 10. Said unit is located approxiaately 5.5 ailes south of Mile Post 
No. 245 on the New Mexico/Colorado stateline. 

CASE 9753: Application of Quinoco Petroleua Inc. for a non-standard gas proration unit, San Juan County, New 
— Mexico. Applicant, in the above-styled cause, seeks approval for a 320-acre non-standard gas spacing and 

proration unit for production froa the Basin-Fruitland Coal (Gaa) Pool coaprising the W/2 SE/4 and the 
E/2 SW/4 of Section 3 and the NW/4 of Section 10, both in Township 31 North, Range 7 West. Said unit is 
to be dedicated to i t s Quinoco "N" Well No. 5 to be d r i l l e d at a standard coal gas well location in the 
SW/4 of said Section 3. Said unit is located approxiaately 8.75 ailes north-northeast of the Navajo Lake 
0am. 

CASE 9754: Application of Merrion Oil and Gas Corporation for a horizontal directional d r i l l i n g p i l o t project, 
special operating rules therefor, non-standard o i l proration unit, unorthodox o i l well location, and 
simultaneous dedication, McKinley County, New Mexico. Applicant, in the above-styled cause, seeks the 
formation of an 80-acre non-standard o i l spacing and proration unit in the Papers Wash-Entrada Oil Pool 
comprising the SW/4 NW/4 and NW/4 SW/4 of Section 15, Township 19 North, Range 5 West, for the purpose of 
ini t i a t i n g a horizontal directional d r i l l i n g pilot project. The applicant proposes to either plu^-b.ick, 
sidetrack and directionally d r i l l horizontally through the Entrada formation in i t s Federal 15 Well No. 2 
located 1980 feet Iroa the Norrh line and 030 feet froa the West line (Unit E) of said Section 15 <T, Ln 
the alternative, to d r i l l a neu well for the saae purpose at a surface location 1400 feet froa the ;>otth 



Page 4 of 5 
Examiner Hearing - Wednesday - September 6, 1989 

Docket No. 26-89 

l i n e and 550 feet from the West l i n e of said Section 15. The horizontal wellbore in e i t h e r well is to be 
d r i l l e d i n a southerly d i r e c t i o n w i t h i n a target window described as a rectangle 1250 feet wide ami 2350 
feet long, the north end being 1400 feet from the North l i n e of said Section 15, w i t h the western side 
formed by the Section l i n e . Applicant further seeks special rules and procedures w i t h i n the p i l o t 
project area including allowable provisions f o r a double sized o i l proration u n i t f o r t h i s pool where the 
prooosed horizontal well w i l l be simultaneously dedicated with the Navajo A l l o t t e d 15 Well No. 5 located 
2310 leec from the South l i n e and 990 feet from the West l i n e (Unit L) of said Section 15 and possibly 
with said Federal 15 Well No. 2. The project atea i s located approxiaately 22 a i l e s northwest of San 
Luis, New Mexioo. 

CASE 9755: Application of BTA O i l Producers f o r an unorthodox gas w e l l location. Lea County, New Mexico. Applicant. 
i n the above-styled cause, seeks approval of an unorthodox gas w e l l location f o r i t s Maxus "B" 8026 JV-P 
Well No. 3 to be d r i l l e d 660 feet from the North l i n e and 1650 feet froa the East l i n e (Unit B) of 
Section 34, Township 22 South, Range 34 East, to test the Antelope Ridge-Atoka Gas Pool and the Antelope 
Ridge-Morrow Gas Pool, the N/2 of said Section 34 to be dedicated to said w e l l forming a standard 320-
acre gas spacing and proration u n i t f o r both pools. Said w e l l l o c a t i o n i s approximately 4 miles 
northwest of the San Simon Sink. 

CASE 9740: (Readvertised) 

Application of Hondo O i l and Gas Company for a horizontal d i r e c t i o n a l d r i l l i n g p i l o t project, special 
operating rules therefor, simultaneous dedication, and a non-standard o i l proration u n i t , Lea County, 
New Mexico. Applicant, i n the above-styled cause, seeks the formation of a 159.40-acre non-standard o i l 
spacing and proration u n i t i n the Scharb-Bone Spring Pool comprising Lots 1 and 2 and the S/2 NE/4 of 
Section 6, Township 19 South, Range 35 East, f o r the purpose of i n i t i a t i n g a horizontal d i r e c t i o n a l 
d r i l l i n g p i l o t project. Ihe applicant proposes to re-enter the previously plugged and abandoned 
Pennzoil United Inc. A t l a n t i c State Well No. 1 located 660 feet froa the North and East lines (Unit A) of 
said Section 6, clean said wellbore out the Bone Spring formation whereby the formation w i l l be evaluated 
to determine the proper d i r e c t i o n f o r a 1500 feet horizontal extension to said wellbore w i t h i n the Uone 
Spring formation. Applicant further seeks special rules and provisions w i t h i n the p i l o t project aiea 
including the designation of a prescribed area l i a i t i n g the horizontal displacement of the wellbore such 
that the well cannot be any closer than 330 feet to the NE/4 quarter section l i n e s of said Section 5. 
Also to be considered w i l l be special allowable provisions f o r a double sized proration u n i t f o r t h i s 
pool where the proposed horizontal w e l l w i l l be simultaneously dedicated with the applicant's State "AZ" 
Well No. 2 located 1980 feet froa the North l i n e and 660 feet froa the East l i n e (Unit H) of said Section 
6. The project area i s located approximately 8 a i l e s west of Arkansas Junction, New Mexico. 

CASE 9715: (Continued froa August 9, 1989, Exaainer Hearing.) 

Application of Benson-Montin-Greer D r i l l i n g Corporation f o r a horizontal d i r e c t i o n a l d r i l l i n g p i l o t 
project, special operating rules therefor, and a non-standard o i l proration u n i t . West Puerto Chiquito-
Mancos O i l Pool, Rio Arriba County, New Mexico. Applicant, i n the above-styled cause, seeks authority co 
i n i t i a t e a horizontal d i r e c t i o n a l d r i l l i n g p i l o t project i n Sections 15 and 16, Township 25 North, Range 
1 West, West Puerto Chiquito-Mancos O i l Pool, Canada Ojit o s Unit Area. The applicant proposes to u t i l i z e 
i t s C.O.U. (A16) Well No. 8 located 850 feet froa the North l i n e and 1030 feet froa the East l i n e (Unit 
A) of said Section 16 by kicking o f f froa the v e r t i c a l wellbore i n an easterly d i r e c t i o n and then 
d r i l l i n g h o r i z o n t a l l y i n the Mancos formation f o r approxiaately 2000 feet bottoming said wellbore in the 
adjoining Section 15. whereby i t i s proposed that both Sections 15 and 16 w i l l be dedicated to the w e l l 
forming a non-standard 1280-acre o i l spacing and proration u n i t f o r said pool. Applicant further seeks 
special rules and provisions w i t h i n the p i l o t project area including the designation of a prescribed area 
l i m i t i n g the horizontal extent of the wellbore and special allowable considerations. This area i s 
located approximately 15 a i l e s north by east of Regina, New Mexico. 

CASE 9756: Application of B i l l Fenn, Inc. to amend Division Order No. R-8890, Eddy County, New Mexico. Applicant, 
i n the above-styled cause, seeks to aaend Division Order No. R-8890, dated March 14, 1989, which 
authorized the applicant to dually complete i t s Roaring Springs Federal Coa. Well No. 1 i n the Indian 
Basin-Upper Pennsylvanian and Indian Basin-Morrow Gas Pools at an unorthodox gas w e l l location 1650 feet 
from the North l i n e and 990 feet form the West l i n e (Unit E) j f Section 14, Township 21 South, Range 23 
East, by allowing the applicant to recomplete up the hole froa the Morrow zone to the Strawn formation 
whereby said well would be dually completed i n the Indian Basin-Upper Pennsylvanian Gas Pool and the 
Strawn formation. Said Order No. R-8890 i s to be f u r t h e r aaended to include authorization f o r an 
unorthodox gas w e l l l o c a t i o n i n the Strawn formation, the N/2 of said Section 14 to be dedicated to said 
well forming a standard 320-acre gas spacing and proration u n i t f o r the Strawn i n t e r v a l . Said w e l l i s 
located approximately 1.25 miles north-northwest of the Marathon O i l Coapany Indian Basin Gas Plant. 

CASE 8668: (Continued froa August 9, 1989, Exaainer Bearing.) (Reopened.) 

In the matter of Case No. 8668 being reopened upon application of Howard Olsen to reconsider the 
provisions of Division Order No. R-8031. issued i n said Case ::o. 8668 and dated Septeaber 27, 1985, which 
granted the application of Doyle Hartman to compulsorily pool a l l mineral i n t e r e s t s froa the surface to 
the base of the Langlie-Mattix Pool underlying the SE/4 SE/4 (Unit P) of Section 23, Township 25 South, 
Range 37 East, forming a standard 40-acre o i l spacing and proration u n i t to be dedicated to i well to he 
d r i l l e d at a standard o i l w e l l location thereon. Said w e l l i s located approximately 4 miles east uf J a l , 
New Mexico. 


