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I 

1 HEARING EXAMINER: W e ' l l c a l l t h e next 

2 Case, No. 9770, which i s t h e a p p l i c a t i o n o f M a l l o n O i l 

3 Company f o r p o o l c r e a t i o n and s p e c i a l p o o l r u l e s , Rio 

4 A r r i b a County, New Mexico. 

5 At t h i s t i m e I ' l l c a l l f o r appearances? 

6 MR. PEARCE: May i t p l e a s e t h e examiner, I 

7 am W. P e r r y Pearce of t h e Santa Fe o f f i c e of t h e law 

8 f i r m o f Montgomery & Andrews, a p p e a r i n g i n t h i s m a t t e r 

9 on b e h a l f of M a l l o n O i l Company, and I have one 

10 w i t n e s s who needs t o be sworn. 

11 HEARING EXAMINER: Are t h e r e any o t h e r 

12 appearanees? 

13 MR. KELLAHIN: Mr. Examiner, I'm Tom 

14 K e l l a h i n o f t h e Santa Fe law f i r m of K e l l a h i n , 

15 K e l l a h i n & Aubrey, a p p e a r i n g on b e h a l f o f M e r i d i a n 

16 O i l , I n c . 

17 HEARING EXAMINER: Do you have any 

18 w i t n e s s e s , Mr. K e l l a h i n ? 

19 MR. KELLAHIN: No, Mr. Examiner. 

20 HEARING EXAMINER: Are t h e r e any o t h e r 

21 appearances. 

22 MS. WILLIAMS: My name i s Sarah W i l l i a m s . 

23 I'm an a t t o r n e y here i n Santa Fe and r e p r e s e n t i n g NM&O 

24 and L a r r y Sweet. 

25 HEARING EXAMINER: NM&O? 
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1 MS. WILLIAM: C o r r e c t , O p e r a t i n g Company. 

2 HEARING EXAMINER: And L a r r y Sweet? How do 

3 you s p e l l t h a t l a s t name? 

4 MS. WILLIAM: S-w-e-e-t. 

5 HEARING EXAMINER: Okay. Are t h e r e any 

6 o t h e r appearances? 

7 Miss W i l l i a m s , do you have any w i t n e s s e s ? 

8 MS. WILLIAM: No, I d o n ' t . 

9 HEARING EXAMINER: W i l l t h e w i t n e s s p l e a s e 

10 s t a n d t o be sworn? Mr. Pearce, how much w i t n e s s e s do 

11 you have? 

12 MR. PEARCE: Cnly one, Mr. Examiner. 

13 JOE COX, 

14 t h e w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t d u l y sworn 

15 upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

16 DIRECT EXAMINATION 

17 BY MR. PEARCE: 

18 Q. For t h e r e c o r d , s i r , would you p l e a s e s t a t e 

19 your name and p l a c e of r e s i d e n c e . 

20 A. Joe Cox. I l i v e i n Denver, C o l o r a d o . 

21 Q. Who i s your e m p l o y e r , Mr. Cox? 

22 A. I work f o r M a l l o n O i l Company. 

23 Q. What are your r e s p o n s i b i l i t i e s f o r M a l l o n 

24 O i l Company? 

25 A. I'm t h e p r o d u c t i o n manager a t M a l l o n . 
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1 Q. Mr. Cox, have you appeared b e f o r e t h e 

2 D i v i s i o n or one of i t s examiners p r e v i o u s l y and had 

3 your c r e d e n t i a l s made a m a t t e r o f r e c o r d ? 

4 A. Yes, I have. 

5 Q. And you were q u a l i f i e d as an e x p e r t i n t h e 

6 f i e l d of p e t r o l e u m e n g i n e e r i n g ; i s t h a t c o r r e c t ? 

7 A. Yes. 

8 Q. And you are f a m i l i a r w i t h t h e a p p l i c a t i o n 

9 f i l e d by M a l l o n t h a t ' s b e i n g heard today? 

10 A. Y e s , l a m . 

11 MR. PEARCE: Mr. Examiner, a t t h i s t i m e I 

12 would ask t h e r e c o g n i t i o n o f Mr. Cox as an e x p e r t i n 

13 the f i e l d o f p e t r o l e u m e n g i n e e r i n g . 

14 HEARING EXAMINER: Are t h e r e any 

15 o b j e c t i o n s ? Mr. Cox i s so q u a l i f i e d . 

16 Q. (BY MR. PEARCE) Mr. Cox, b e f o r e we b e g i n , 

17 I ' d l i k e f o r you t o s t e p back f o r a moment and g i v e us 

18 a g e n e r a l d e s c r i p t i o n o f what M a l l o n O i l Company seeks 

19 t h i s m o r n i n g . 

20 A. Okay. We are t r y i n g t o form a p o o l 

21 s e p a r a t e from Blanco-Mesa Verde p o o l t o produce Mesa 

22 Verde gas i n t h e area of t o w n s h i p 25 N o r t h , Range 2 

23 West. 

24 Q. L e t ' s l o o k , p l e a s e , i f you would a t what 

25 we've marked as E x h i b i t No. 1 t o t h i s p r o c e e d i n g . 
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1 Would you describe the i n f o r m a t i o n r e f l e c t e d on t h a t 

2 e x h i b i t f o r the examiner ? 

3 A. This i s j u s t k i n d of a general o u t l i n e 

4 map. I t shows the o u t l i n e of Blanco-Mesa Verde p o o l . 

5 Q. That i s the area shaded i n green; i s t h a t 

6 cor r e c t ? 

7 A. I n green. I t also shows the proposed pool 

8 boundary f o r the pool we're prop o s i n g , which I ' l l 

9 r e f e r to as Gavilan Mesa Verde. 

10 Q. I n o t i c e l o o k i n g at E x h i b i t No. 1 t h a t 

11 there are a tremendous number of w e l l symbols out 

12 mere. I would ask you i n t h a t regard to look now at 

13 what we've marked as E x h i b i t No. 2 to t h i s proceedina 

14 and describe the i n f o r m a t i o n r e f l e c t e d on t h a t 

15 e x h i b i t . 

16 A. This i s a map t h a t shows s h u t - i n pressure 

17 data from the i n i t i a l t e s t from as many of the Mesa 

18 Verde producing w e l l s i n the area as I could o b t a i n 

19 data f o r . 

20 The color-coded index i n the lower 

21 l e f t - h a n d side shows the pressure scale i n d i c a t e d f o r 

22 each w e l l symbol, and then the shape of the symbol 

23 shows what i n t e r v a l w i t h i n the Mesa Verde i s 

24 completed. 

25 Q. There appear to be three separate r e g i o n s . 
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1 Let's look f i r s t at the western p o r t i o n of t h a t , and 

2 t h a t , l o o k i n g at E x h i b i t 1, would be an area w i t h i n 

3 the present Blanco-Mesa Verde p o o l . Almost a l l of 

4 ; those w e l l symbols appear to be co l o r e d b l u e , and t h a t 

5 i n d i c a t e s t h a t they are lower-pressured w e l l s ; i s t h a t 

6 c o r r e c t ? 

7 A. That's c o r r e c t . W i t h i n t h a t group of 

8 pressures we've g o t , they average around 1,200 pounds 

9 as i n d i c a t e d on E x h i b i t 1. 

10 0- Then to the n o r t h e a s t of t h a t area, there 

11 i s an area of w e l l s which appear to be var i o u s 

12 c o l o r s . Could you describe t h a t area f o r us, please. 

13 A. That area we have w e l l s t h a t get i n t o the 

14 1700 to 1800-pound range, and using the higher 

15 pressure i s the more v a l i d t e s t i n both areas, I 

16 assume an average of about 1700 pounds f o r the e x t r a 

17 s h u t - i n pressures as i n d i c a t e d on E x h i b i t 1 again. 

18 Q. Then the r e are two co l o r e d w e l l symbols i n 

19 the southeastern p o r t i o n of the map d i s p l a y e d . And 

20 l o o k i n g at E x h i b i t 1, t h a t appears to be the area of 

21 the proposed p o o l ; i s t h a t c o r r e c t ? 

22 A. That 1s c o r r e c t . 

23 Q. What do the pressure t e s t s i n t h a t area 

24 show? 

25 A. Those two w e l l s are Mallon's Davis No. 3-15 
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1 i n S e c t i o n 3 of 25 North,. 2 West. 

2 Q. That ' s t h e red symbol; i s t h a t c o r r e c t ? 

3 A. Red symbol. That shows a s h u t - i n p r e s s u r e 

4 o f over 1800 pounds. And t h e n t h e green symbol i n 

5 S e c t i o n 23 i s Mesa Grande's N o r t h L i n d r i t h 2 3 - 1 , and 

6 i t ' s i n t h e 1500-to-1600 pound r e g i o n . 

7 Q. A n y t h i n g e l s e you'd l i k e t o h i g h l i g h t on 

8 t h a t e x h i b i t b e f o r e we t u r n t o 3? 

9 A. There are some w e l l s t h a t are c i r c l e d on 

10 t h e r e . As i n d i c a t e d by t h e key, tho s e are w e l l s t h a t 

11 were e i t h e r a t t e m p t e d as Mesa Verde c o m p l e t i o n s or 

12 c o m p l e t e d t h e Mesa Verde b u t w e r e n ' t c o m m e r c i a l l y 

13 s u c c e s s f u l . 

14 Q. We have some a d d i t i o n a l i n f o r m a t i o n on 

15 t h o s e w e l l s t h a t w e ' l l d i s c u s s l a t e r ; i s t h a t c o r r e c t ? 

16 A. That ' s c o r r e c t . 

17 Q. L e t ' s t u r n t o E x h i b i t No. 3, which may be 

18 somewhat d i s o r i e n t i n g t o l o o k a t , b u t d e s c r i b e i t f o r 

19 t h e examiner, p l e a s e . 

20 A. T h i s i s a s t r u c t u r e c o n t o u r map based on 

21 t o p o f th e Menefee f o r m a t i o n and t h e -- i t ' s a s m a l l 

22 area j u s t because of t i m e c o n s t r a i n t s f o r mapping, b u t 

23 t h e l o c a t i o n of t h i s area i s i n a t i g h t c o r n e r of t h e 

24 b a s i n . 

25 I t ' s bounded on t h e east s i d e by th e 
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I 

1 Naciemento u p l i f t , which has a f f e c t e d the s t r u c t u r e 

2 behavior immediately east of here, and as i n d i c a t e d on 

3 here, has ap p a r e n t l y produced some f a u l t i n g i n the 

4 area. 

5 Q. The f a u l t i n g shown on t h a t i s your 

6 ; i n t e r p r e t a t i o n of m a t e r i a l t h a t you've looked a t ; i s 

7 t h a t c o r r e c t ? 

8 A. Rig h t . The f a u l t i n g i s based p r i m a r i l y on 

9 the behavior of the s t r u c t u r e c o n t o u r s , but i t also 

10 f i t s i n w i t h the pressure behavior on the w e l l s 

11 because the Mesa Verde i s d i v i d e d i n t o t h r e e separate 

12 d e p o s i t i o n a l h i s t o r i e s , and the f a u l t i n g would be 

13 about the only way to e x p l a i n how you would have a 

14 p r e s s u r e - i s o l a t e d p o r t i o n of those three sands. 

15 Q. Let's now look at what we've marked as 

16 E x h i b i t No. 4, which appears to be some w e l l data and 

17 go back t o E x h i b i t No. 2 to the red w e l l c i r c l e s t h a t 

18 you addressed e a r l i e r . 

19 What's r e f l e c t e d on E x h i b i t No. 4? 

20 A. I t ' s j u s t a l i s t of the w e l l s as i n d i c a t e d 

21 w i t h the red c i r c l e s on the map. And before our 

22 recompletion of the Davis 3-15, the red w e l l symbol on 

23 E x h i b i t 2, we had data review and n o t i c e d t h a t we were 

24 adjacent to an area of a number of dry holes and poor 

25 t e s t s . We were concerned about the r i s k of 
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1 recompleting those w e l l s . 

2 This j u s t shows -- there's kind of a barren 

3 area out there where t e s t s have been made, and no 

4 commercial p r o d u c t i o n has been achieved. 

5 Q. Let's walk through these very q u i c k l y . As 

6 they are l i s t e d on E x h i b i t No. 4, the No. 3 Davis i s 

7 shown i n Section 10 of 2 6-2. Where i s t h a t w e l l an 

8 E x h i b i t 2? 

9 A. Section 10 i s about the upper middle 

10 p o r t i o n of 26 North, 2 West. I t ' s the gas w e l l symbol 

11 w i t h o u t a c o l o r code on i t . 

12 Q. Southeast of the square blue symbol; i s 

13 t h a t c o r r e c t ? 

14 A. Yes, the greer. symbol. 

15 Q. I'm s o r r y ; I said "blue," and I meant 

16 "green." I ap o l o g i z e . Then c o n t i n u i n g down from 

17 t h e r e , we have the e f f e c t of a crescent of dry or 

18 subeconomic Mesa Verde w e l l s t h a t have been attempted 

19 i n t h i s area; i s t h a t c o r r e c t ? 

20 A. Rig h t . 

21 Q. On the basis of the r e s u l t s of d r i l l i n g 

22 those w e l l s and other s t r u c t u r a l s t u d i e s , t h a t ' s p a r t 

23 of the basis of your E x h i b i t No. 3; i s t h a t c o r r e c t ? 

24 A. That's c o r r e c t . 

25 Q. So we've got some w e l l data and some 
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1 s t r u c t u r a l data, and we've gone back and f o r t h a 

2 couple of tim e s , and you i n t e r p r e t the f a u l t i n g shown 

3 on E x h i b i t 3? 

4 A. That's c o r r e c t . 

5 Q. Anything else you'd l i k e to p o i n t out to 

6 the examiner on E x h i b i t No. 4? 

7 A. I don't b e l i e v e so. I t does i n c l u d e a l l of 

8 the Mesa Verde w e l l s . Between the color-coded symbols 

9 and these, t h e r e a r e n ' t any commercial w e l l s have been 

10 l e f t out of the e x h i b i t s . 

11 Q. The other w e l l symbols r e f l e c t e d on t h a t 

12 are non-Mesa Verde w e l l s ; i s t h a t c o r r e c t ? 

13 A. Ri g h t . There's a P i c t u r e d C l i f f s producing 

14 t r e n d , and ther e ' s also Mancos p r o d u c t i o n down through 

15 here. 

16 Q. One of the t h i n g s we have done when we 

17 f i l e d the a p p l i c a t i o n i n t h i s case was request some 

18 s p e c i a l pool r u l e s , and I'd l i k e t o take a moment and 

19 run over our requests i n t h a t regard w i t h you. 

20 We are r e q u e s t i n g 320-acre spacing; i s t h a t 

21 c o r r e c t ? 

22 A. That's c o r r e c t . 

23 Q. What i s the basis f o r t h a t request a f t e r 

24 your review of t h i s area? 

25 A. I t j u s t seemed l i k e a safe spacina to s t a r t 
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1 out w i t h . Anyway, the w e l l producing i n t e r v a l s are 

2 s i m i l a r to the Blanco-Mesa Verde producing i n t e r v a l s , 

3 at l e a s t i n l o g c h a r a c t e r . Those w e l l s of i n f i l l 

4 program of Blanco have shown some d e p l e t i o n between 

5 the w e l l s , which seems to i n d i c a t e t h a t t h e y ' r e 

6 capable of a f f e c t i n g a 3 2 0-acre spacing. That's what 

7 we're s t a r t i n g out w i t h . 

8 Q. We're also asking f o r w e l l l o c a t i o n 

9 requirements of 790 f e e t from the q u a r t e r s e c i t o n l i n e 

10 and 130 f e e t from the q u a r t e r - q u a r t e r s e c t i o n l i n e s ; 

11 i s t h a t c o r r e c t ? 

12 A. That i s c o r r e c t . 

13 Q. Those are the w e l l l o c a t i o n requirements 

14 c u r r e n t l y e x i s t i n g i n the Blanco-Mesa Verde pool? 

15 A. That's c o r r e c t . 

16 Q. And you b e l i e v e t h a t they allow s u f f i c i e n t 

17 w e l l l o c a t i o n f l e x i b i l i t y to a l l o w recompletions as 

18 necessary of w e l l s e x i s t i n g i n the boundary of the 

19 proposed Gavilan Mesa Verde pool? 

20 A. There may be some w e l l s w i t h i n the proposed 

21 pool boundaries t h a t c o n f l i c t w i t h these. In g e n e r a l , 

22 I t h i n k they would be acceptable. 

23 Q. In t h a t r e g ard, are we seeking t o have an 

24 exception or a gran d f a t h e r p r o v i s i o n put i n the order 

25 f o r w e l l s which have a l r e a d y been recompleted? 
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I 

1 A . Yes . 

2 Q. F i n a l l y , l e t ' s t u r n --

3 A . Let me back up. I t h i n k l o o k i n g f o r an 

4 exemption f o r w e l l s t h a t are alre a d y d r i l l e d and 

5 producing from lower zones. 

6 Q • So t h a t those w e l l s could be recompleted i n 

7 the Gavilan Mesa Verde pool w i t h o u t f u r t h e r 

8 a d m i n i s t r a t i v e a u t h o r i z a t i o n ? 

9 A. Co r r e c t . 

10 Let's look now at the proposed v e r t i c a l 

11 boundaries of the p o o l . What i s your recommendation 

12 w i t h regard t o the v e r t i c a l boundaries? 

13 A. We l l , we departed a l i t t l e b i t from the 

14 r u l e s used i n Blanco on t h i s . We have e f f e c t i v e l y 

15 moved the Chacra l i n e south of t h i s e n t i r e proposed 

16 pool area . 

17 The Chacra l i n e i s a l i n e t h a t d e l i n e a t e s 

18 an area of Chacra p r o d u c t i o n p o t e n t i a l to the 

19 southeast to southwest of the l i n e , and none to the 

20 n o r t h e a s t , and the Mancos l o g s , we don't see any 

21 Chacra p o t e n t i a l w i t h i n the proposed pool boundary. 

22 The H u e r f a n i t o B e n t o n i t e should be the upper l i m i t of 

23 the v e r t i c a l boundary of the p o o l . 

24 Q. What are you proposing f o r the lower l i m i t ? 

25 A. The lower l i m i t would be the same as 
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1 Blanco, which i s 500 f e e t below the Point l o o k t o p . 

2 Q. Let's look now at what we've marked as 

3 E x h i b i t No. 5 to t h i s case. Could you t e l l us what 

4 t h a t document i s ? 

5 A. This i s the i n d u c t i o n guard l o g from the 

6 David 3-15 w e l l we've recompleted and are p r e s e n t l y 

7 producing from the Mesa Verde. I t i s w i t h i n the 

8 proposed pool boundaries. We've j u s t gone through and 

9 picked the i n t e r v a l t h a t would be the pool boundaries 

10 as proposed. 

11 The H u e r f a n i t o Bentonite i s picked and 

12 i n d i c a t e d on the second page of the e x h i b i t . What 

13 would be the Blanco v e r t i c a l pool i s i n d i c a t e d on the 

14 t h i r d page. Top of the Point Lookout i s i n d i c a t e d on 

15 the f o u r t h . And then the l a s t page would be the 500 

16 f o o t below the top of the Point Lookout or lower l i m i t 

17 of both Blanco and the proposed p o o l . 

18 Q. On t h i s p a r t i c u l a r e x h i b i t , the lower l i m i t 

19 f a l l s at about 6310; i s t h a t c o r r e c t ? 

20 A. That's c o r r e c t . 

21 Q. In your p r e p a r a t i o n of t h i s case, d i d you 

22 cause n o t i c e to be provided as set f o r t h i n Rule 1207? 

23 A. Yes, we d i d . 

24 Q. Let's look at what we've marked as E x h i b i t 

25 No. 6, and could you describe f o r the examiner the 
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1 documents r e f l e c t e d i n E x h i b i t No. 6? 

2 A. E x h i b i t 6 i s j u s t a c o l l e c t i o n o f l e t t e r s 

3 ; from o p e r a t o r s t h a t would be w i t h i n t h e proposed p o o l 

4 boundary. P r i o r t o s u b m i t t i n g our p r o p o s a l t o form 

5 t h e p o o l , we had met w i t h o p e r a t o r s i n o r d e r t o get 

6 everyone's f e e l i n g s about t h e idea of a s e p a r a t e p o o l 

7 down t h e r e , and we have had no p a r t i e s t h a t were not 

8 i n f a v o r o f i t . And, i r g e n e r a l , everybody f e e l s l i k e 

9 i t ' s s omething t h a t s h o u l d be done. 

10 Q. The documents i n c l u d e d i n E x h i b i t No. 6, a 

11 l e t t e r i n s u p p o r t by Dugan P r o d u c t i o n C o r p o r a t i o n , 

12 M e r i d i a n O i l , Oryx Energy Company, Amoco P r o d u c t i o n 

13 Company, M o b i l E x p l o r a t i o n and P r o d u c i n g US, and NM&O 

14 O p e r a t i n g Company; i s t h a t c o r r e c t ? 

15 A. Th a t ' s c o r r e c t . 

16 MR. PEARCE: Mr. Examiner, due t o an 

17 o v e r s i g h t , we do not have a l i s t of a l l o f t h e p a r t i e s 

18 who r e c e i v e d w r i t t e n n o t i c e o f t h i s a p p l i c a t i o n 

19 a v a i l a b l e t o you. I would ask t o be a l l o w e d t o submit 

20 t h a t subsequent t o t h e h e a r i n g . Under t h e p r o v i s i o n s 

21 o f Rule 1207, t h e n o t i c e r e q u i r e d i s o n l y r e g u l a r m a i l 

22 n o t i c e , and we w i l l p r o v i d e you w i t h a l i s t o f p a r t i e s 

23 who r e c e i v e d t h a t n o t i c e . 

24 HEARING EXAMINER: Were t h e y m a i l e d w i t h 

25 r e t u r n r e c e i p t s , Mr. Pearce? 
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1 MR. PEARCE: No, s i r . Under the p r o v i s i o n s 

2 of Rule 1207, I b e l i e v e i t i s subpart 4, the r u l e 

3 r e q u i r e s r e g u l a r m a i l r a t h e r than c e r t i f i e d r e t u r n 

4 r e c e i p t requested. 

5 HEARING EXAMINER: That w i l l be s u f f i c i e n t , 

6 Mr. Pea rce. 

7 MR. PEARCE: Thank you, s i r . 

8 Q. At t h i s time, Mr. Cox, do you have a n y t h i n g 

9 f u r t h e r to add to the record of t h i s proceeding? 

10 A. I would l i k e t o mention back i n E x h i b i t 2, 

11 the pressure color-coded map, I have i n d i c a t e d the 

12 Davis w e l l at 1800 pounds plus and the Mesa Grande's 

13 North L i m i t 23-1 w e l l tc the southeast of i t as being 

14 1500 p l u s . And t h a t Mesa Grande w e l l which was 

15 completed back i n about March of t h i s year has 

16 produced un u s u a l l y high volumes of water w i t h i t s Mesa 

17 Verde gas p r o d u c t i o n , and the pressures i n d i c a t e d on 

18 these maps are surface-measured pressures. 

19 I f e e l l i k e , since the higher 1880-pound 

20 pressure we saw i n our w e l l i s unusual, as f a r as the 

21 data t h a t I've seen on a l l the w e l l s out t h e r e , i t ' s 

22 e n t i r e l y p o s s i b l e t h a t water w i t h i n a we l l b o r e on the 

23 Mesa Grande w e l l may have suppressed the surface 

24 pressure, and i t may be i n t h a t same pressure regime 

25 as the Davis w e l l i s a t . 
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1 The 1880 pounds would put i t above a l l the 

2 other pressures measured i n t h e r e , which would 

3 i n d i c a t e to me t h a t we are i s o l a t e d from the Blanco j 

4 p r o d u c t i o n area to the n o r t h and west of i t . ! 
j 

5 Q. And based on your review of a l l of the ' 

6 a v a i l a b l e pressure data, have you reached a concl u s i o n 

7 t h a t the proposed Gavilan Mesa Verde area i s a 

8 separate source of supply not i n communication w i t h 

9 the present Blanco-Mesa Verde pool? 

10 A. Yes, t h a t ' s my c o n c l u s i o n . And th e n , of 

11 course, the di s t a n c e from the commercial Blanco 

12 p r o d u c t i o n i s what made us s t a r t l o o k i n g i n t o t h i s i n 

13 the f i r s t p lace. 

14 Q. In the course of t h a t study, you have found 

15 t h i s crescent-shaped s e r i e s of dry or noneconomical 

16 Mesa Verde producers between the proposed Gavilan Mesa 

17 Verde pool and the present Blanco-Mesa Verde p o o l ; i s 

18 t h a t c o r r e c t ? 

19 A. That's c o r r e c t . 

20 Q. Do you have a n y t h i n g f u r t h e r at t h i s time? 

21 A. We l l , th e r e i s another area of ba r r e n , 

22 nonproducing i n t e r v a l s shown on both of these maps. 

23 I t ' s most c l e a r on E x h i b i t 1, and i t does seem t o be 
24 associated w i t h the area t h a t we've i n t e r p r e t e d as 

25 being f a u l t - b o u n d e d . So the two areas may have some 
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1 s i m i l a r o r i g i n . 

2 Q. J u s t so t h e r e c o r d i s c l e a r , we are not 

3 p r o p o s i n g any change i n t h e d e s i g n a t i o n o f t h a t area 

4 t o t h e n o r t h and west o f t h e proposed G a v i l a n Mesa 

5 Verde, are we? 

6 A. No, even though i t does n o t appear t o be a 

7 common source of s u p p l y w i t h t h e area t o t h e 

8 s o u t h - s o u t h w e s t . 

9 Q. A l l r i g h t . I s t h a t i t ? 

10 A. Th a t ' s c o r r e c t . 

11 MR. PEARCE: Mr. Examiner, a t t h i s t i m e I 

12 would r e q u e s t t h e a d m i s s i o n o f M a l l o n E x h i b i t s 1 

13 t h r o u g h 6 t o t h i s p r o c e e d i n a . 

14 I have no f u r t h e r q u e s t i o n s o f o f t h e 

15 w i t n e s s a t t h i s t i m e . He i s a v a i l a b l e . 

16 HEARING EXAMINER: Are t h e r e any 

17 o b j e c t i o n s ? E x h i b i t 1 t h r o u g h 6 w i l l be a d m i t t e d i n t o 

18 e v i d e n c e a t t h i s t i m e . 

19 Miss W i l l i a m s , your w i t n e s s . 

20 MS. WILLIAM: N o t h i n g a t t h i s t i m e . Thank 

21 you. 

22 HEARING EXAMINER: Mr. K e l l a h i n ? 

23 MR. KELLAHIN: No q u e s t i o n s , Mr. H e a r i n g 

24 e x a m i n i n g . 

25 HEARING EXAMINER: Mr. Chavez, why do n ' t 
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1 you please i d e n t i f y y o u r s e l f ? 

2 FRANK CHAVEZ: Frank Chavez, D i s t r i c t 

3 Supervisor, New Mexico O i l Conservation D i v i s i o n , 

4 D i s t r i c t 3, i n Aztec. 

5 CROSS-EXAMINATION 

6 BY MR. CHAVEZ: 

7 Q. Mr. Cox, i n e v a l u a t i n g your dry and 

8 subeconomic Mesa Verde t e s t , I'm l o o k i n g s p e c i f i c a l l y 

9 at No. 4 on E x h i b i t 4, Well No. 1, Tap a c i t a s , 

10 Southland Royalty Company w e l l , i t ' s produced over 

11 218,000 Mcf of gas over 4,500 b a r r e l s of o i l . Why i s 

12 t h a t w e l l uneconomic? 

13 A. That r e a l l y i s one t h a t should not have 

14 been on t h i s l i s t , and I don't have i t c i r c l e d on the 

15 map. I t doesn't r e a l l y change the area too much f o r 

16 t h a t barren area. 

17 I don't know t h a t we could recomplete a 

18 w e l l , c e r t a i n l y not d r i l l a w e l l f o r 218,000 Mcf of 

19 gas p r e s e n t l y , but t h a t s o r t of volume I would not 

20 i n c l u d e i n my l i s t , o r d i n a r i l y . 

21 Q. S p e c i f i c a l l y , l o o k i n g at w e l l s i n 25-2 on 

22 your E x h i b i t 4, you show only two w e l l s i n t h a t 

23 township t h a t were dry or uneconomic; i s t h a t 

24 c o r r e c t ? Numbers 10 and 11 on page 2 of t h a t e x h i b i t ? 

25 A. R i g h t , t h a t ' s c o r r e c t . 
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1 Q. No. 10 on t h a t e x h i b i t , the No. 1 

2 Stephenson b o r i n g w e l l , t h a t shows t h a t a l l three Mesa 

3 Verde zones were i n an open-hole t e s t ; i s t h a t 

4 cor r e c t ? 

5 A. That i s c o r r e c t . I t i s a r e a l o l d w e l l . 

6 Q. No s t i m u l a t i o n ? 

7 A. I don't b e l i e v e so. The records on i t on 

8 are very poor, and the PI lab are i n Denver, and they 

9 j u s t i n d i c a t e d open-hole t e s t . No s t i m u l a t i o n 

10 i n d i c a t e d . 

11 Q. Is t h a t an adequate t e s t of the Mesa Verde, 

12 open h o l e , or does i t a c t u a l l y need to be s t i m u l a t e d 

13 to get a good t e s t ? 

14 A. I t h i n k you would get some gas, and I don't 

15 know e x a c t l y what t h e i r procedure was, b u t , 

16 presumably, they would use t h a t f o r t h e i r c r i t e r i a to 

17 decide whether to s t i m u l a t e the w e l l or not. 

18 Q. Then No. 11 on t h a t e x h i b i t , which i s the 

19 second w e l l i n 25-2, shows t h a t t h e r e was no 

20 s t i m u l a t i o n of the Point Lookout zone, but the other 

21 two zones, the C l i f f House and the Menefee were 

22 s t i m u l a t e d . That was i n 1958. 

23 Would t h a t be an adequate t e s t of the Point 

24 Lookout w i t h o u t i t being s t i m u l a t e d ? 

25 A. I don't r e c a l l why they squeezed t h a t o f f , 
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1 and I t h i n k i t may have been water p r o d u c t i o n . I t 

2 would not give you an idea of p o t e n t i a l to Point 

3 Lookout as f a r as what i t ' s able of producing. 

4 And I b e l i e v e t h a t should be 25 North, 3 

5 West, on t h a t w e l l , by the way. I d i d n ' t catch t h a t 

6 b e f o r e , i t i s i n 25-3. 

7 Q. So then you only have one w e l l on t h i s 

8 l i s t i n g t h a t ' s i n township 25-2? 

9 A. That's c o r r e c t . 

10 Q. Looking at E x h i b i t 4, i t looks almost as i f 

11 surveying the area would preclude an attempt at a Mesa 

12 Verde completion i n t h i s area. Why d i d you t r y one 

13 when a p p a r e n t l y there's been such poor r e s u l t s i n the 

14 past? 

15 A. We had a Mancos producing w e l l t h a t had 

16 been recompleted i n the Dakota u n s u c c e s s f u l l y , at 

17 l e a s t from a commercial s t a n d p o i n t . The Mancos 

18 p r o d u c t i o n was not commercial. And we were faced w i t h 

19 l o s i n g t h a t w e l l i f we weren't able to get p r o d u c t i o n 

20 out of i t . 

21 The Mesa Verde was the best shot, and I was 

22 convinced t h a t there was a f a i r l y good chance i n s p i t e 

23 of the poor t e s t s n o r t h of us t h a t the l o g looked 

24 b e t t e r than the t e s t s t h a t I had modern logs on. So 

25 we d i d go ahead and recomplete i t . 

CUMBRE COURT REPORTING 
(505) 984-2244 



23 

1 Q. Lookina at E x h i b i t 2, i t appears t h a t i t ' s 

2 not unusual t o have some wide v a r i a t i o n s i n pressures 

3 between w e l l s i n the e x i s t i n g Blanco-Mesa Verde p o o l , 

4 even on s e c t i o n - t o - s e c t i o n b a s i s . 

5 Did you f i n d t h a t to be the case? 

6 A. Due to the nature of the s h u t - i n pressure 

7 t e s t s , t h e r e i s no accounting f o r the c o n d i t i o n of the 

8 w e l l at the t i m e , how soon a f t e r the f r a c or how much 

9 clean-up flow was done. And because of the s c a t t e r i n 

10 these p o i n t s , t h a t ' s the reason t h i s map was presented 

11 the way i t was and the c o l o r symbol. There's about 

12 320-some w e l l s represented here, pressure p o i n t s 

13 represented, and, s t a t i s t i c a l l y , they begin t o s o r t 

14 out the pressure regimes t h e n , even though a l l the 

15 t e s t s are not n e c e s s a r i l y v a l i d i n e i t h e r area. 

16 Q. So the pressures themselves aren't 

17 d e l i n e a t i n g t h a t you would have a separate pool i n 

18 t h a t we do have the wide v a r i a t i o n s , f o r example, i n 

19 t h a t area to the northwest of your proposed pool? 

20 A. Run your question by again. I'm s o r r y . 

21 Q. How do the pressure d i f f e r e n c e s t h a t you 

22 show i n your new w e l l s i n d i c a t e -- the w e l l s you're 

23 r e f e r r i n g t o i n 25 North, 2 West, show you've got a 

24 d i f f e r e n t source of supply when have you the s i m i l a r 

25 v a r i a t i o n s i n pressures t o the northwest of the 
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1 e x i s t i n g Blanco-Mesa Verde pool? 

2 A. The maximum pressure recorded i n a w e l l i s 

3 meaningful. The surface pressure doesn't account f o r 

4 what the d e n s i t y of f l u i d column i s from the sur f a ce 

5 to the producing zone, but I t h i n k the maximum 

6 pressure should represent a value t h a t would be - - you 

7 wouldn't be any lower than t h a t value as f a r as i f you 

8 e x t r a p o l a t e d a c e r t a i n bottom-hole pressure using a 

9 ; gas r a t i n g or something. 

10 I don't know i f t h a t answers your 

11 quest ion . 

12 The d i f f e r e n c e i n the two w e l l s i n our 

13 proposed pool area I t h i n k i s i n f l u e n c e d by the f l u i d 

14 column i n the w e l l s , and i t probably has a l o t t o do 

15 w i t h the s c a t t e r i n a l l the other p o i n t s on here t o o . 

16 Q. I s the i n t e r v a l , r e c a l l i n g Blanco-Mesa 

17 Verde or the Mesa Verde i n t e r v a l i t s e l f , continuous to 

18 t h i s area from the e x i s t i n g pool to your proposed new 

19 poo 1 ? 

20 A. I s the pool i t s e l f ? 

21 Q. Yes. Are the fo r m a t i o n s continuous? 

22 A. I t h i n k t o some e x t e n t , i f you take a l l 

23 three u n i t s w i t h i n the Mesa Verde, they are continuous 

24 as f a r as being able to d r i l l a w e l l and recognize 

25 them on a l o g . The sands tend t o f o l l o w l i n e s of 
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1 d e p o s i t i o n along shore l i n e t r e nds at Point Lookout 

2 and C l i f f House, and the Menefee i s a s u b a e r i a l 

3 d e p o s i t i o n t h a t ' s got sands l a i d down by streams i n 

4 i t , and they may or may not be i n t e r c e p t e d by any 

5 given w e l l . 

6 But as f a r as d e p o s i t i o n of the i n t e r v a l s , 

7 they are present i n a l l the w e l l s across t h e r e . 

8 Q. Are there c h a r a c t e r s on the logged 

9 i n t e r v a l s through the Mesa Verde zone from the 

10 e x i s t i n g pool to your proposed pool t h a t would lead 

11 you to surmise t h a t they are d i f f e r e n t sources of 

12 supply? 

13 A. There's not a l o t of data p o i n t s to draw an 

14 isopach map or some other map t h a t might be used t o 

15 i n d i c a t e t h a t , whether they be continuous across there 

16 or n o t . 

17 One problem i s a l o t of these w e l l s are 

18 o l d , and we don't have p o r o s i t y logs on them. 

19 But the w e l l s t h a t are i n d i c a t e d and 

20 c i r c l e d i n red t h a t I do have modern logs on show 

21 g e n e r a l l y poor sands. For whatever reason, I don't 

22 know. 

23 Q. What do you mean by poor sands? 

24 A. Lower p o r o s i t y and a l i t t l e higher gamma 

25 ray account. 
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1 Q. Does t h a t type of character e x i s t across 

2 the Blanco-Mesa Verde p o o l , to your knowledge; t h a t 

3 th e r e are changes i n p o r o s i t i e s across the pool as i t 

4 e x i s t s ? 

5 A. There's a l o t of v a r i a t i o n w i t h i n the p o o l , 

6 yes . 

7 Q. So t h i s could probably cause j u s t another 

8 v a r i a t i o n i n the pool where we could continue the 

9 e x i s t i n g pool to your proposed area? 

10 A. I f i t weren't f o r a l l the poor and dry 

11 holes w i t h i n t h a t area ard the apparent pressure 

12 d i f f e r e n c e s , t h a t would probably be t r u e . 

13 Q. Did you study the completion techniques 

14 used on those poorer w e l l s t o see whether or not t h a t 

15 might have c o n t r i b u t e d to and perhaps not being as 

16 good a w e l l as they could have been, j u d g i n g from the 

17 modern completion techniques? 

18 A. Yes, I d i d . And, i n g e n e r a l , most of the 

19 w e l l s f o l l o w the same p r a c t i c e s t h a t are beina 

20 f o l l o w e d today. 

21 Q. I f the Blanco-Mesa Verde pool were extended 

22 to in c l u d e the area t h a t you're proposing as a new 

23 p o o l , would t h a t be a det r i m e n t t o the development of 

24 the p o o l , c o n s i d e r i n g the pool r u l e s t h a t you are 

25 proposing? 
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1 A. I'd have to say yes, to some e x t e n t , 

2 because the economics are somewhat poorer under the 

3 i p r o r a t i o n r u l e s of Blanco. 

4 Q. Is t h a t the only d e t r i m e n t t h a t you t h i n k 

5 would hinder development i s the p r o r a t i o n ? 

6 A. Yes. I can't see any other reason, from 

7 the sta n d p o i n t of Mallon O i l Company, t h a t we would be 

8 -- every w e l l , of course, has to have an economic 

9 d e c i s i o n , and t h a t ' s what's primary but --

10 MR. CHAVEZ: I t h i n k t h a t ' s a l l the 

11 questions I have, Mr. Examiner. 

12 CROSS-EXAMINATION 

13 BY HEARING EXAMINER: 

14 Q. Mr. Cox, I'm r e f e r r i n g t o E x h i b i t No. 1. 

15 You r e f e r r e d t o the two general producing areas i n the 

16 Blanco-Mesa Verde, the one t h a t showed 1,200 p s i and 

17 then 1,700 p s i . Were ther e any plugged and abandoned 

18 or dry w e l l s between those two producing areas i n the 

19 Blanco-Mesa Verde? 

20 A. Yes, th e r e are some dry and abandoned 

21 t e s t s . I don't know of any w e l l s t h a t produced 

22 inbetween. 

23 Q. And th e r e are some plugged and abandoned 

24 w e l l s between your proposed area and the Blanco-Mesa 

25 Verde p o o l ; i s t h a t c o r r e c t ? 
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1 A. That's c o r r e c t . 

2 ; Q. I'm s t i l l a l i t t l e confused on what i s 

3 a c t u a l l y s e p a r a t i n g your proposed pool and the 

4 Blanco-Mesa Verde. Could you e n l i g h t e n me a l i t t l e 

5 b i t on t h a t ? How would I make a f i n d i n g ? 

6 A. What i s s e p a r a t i n g them as f a r as our 

7 f e e l i n g why they should be separate or --

8 Q. I'm not asking your f e e l i n g . You're 

9 t e l l i n g me they' r e separate. Why are they separate? 

10 A. I t h i n k the biggest s i n g l e f a c t o r f o r our 

11 f e e l i n g on t h a t i s the pressure d i f f e r e n c e t h a t ' s , I 

12 t h i n k , i n d i s p u t a b l e between these two areas. 

13 As f a r as why the r e ' s a higher pressure out 

14 here, the most reasonable guess I would make i s f a u l t 

15 i s o l a t i o n of the r e s e r v o i r s and p o s s i b l y charging from 

16 the u p l i f t outcrop of Mesa Verde f o r the higher 

17 pressure on the east s i d e . 

18 Q. So you're saying the g e o l o g i c a l e x p l a n a t i o n 

19 i s the f a u l t d i f f e r e n t i a l ? 

20 A. I would t h i n k , yes, t h a t ' s how the pressure 

21 d i f f e r e n c e came to be. 

22 Q. I b e l i e v e I show some w e l l s on the east 

23 side of t h a t f a u l t t h a t ' s i n the Blanco-Mesa Verde, or 

24 am I seeing t h i n g s ? 

25 A. I don't t h i n k t h e r e are, but I d i d n ' t study 

CUMBRE COURT REPORTING 
(505) 984-2244 



29 

1 t h a t r e a l c a r e f u l l y . 

2 Q. I'm s o r r y . You d i d n ' t what? 

3 A. I d i d n ' t qo back and make sure t h a t the 

4 f a u l t s d i d not i n c l u d e any, but I don't t h i n k t h e r e 

5 are any i n t h e r e . 

6 Q. Also, i n your p r e s e n t a t i o n of E x h i b i t No. 

7 2, you mentioned something about you d i d n ' t have 

8 enough -- I'm so r r y -- E x h i b i t No. 3, t h a t t h e r e was 

9 l i t t l e time to prepare an isotope map? What d i d I 

10 hear? 

11 A. I j u s t l i m i t e d the area t h a t I went through 

12 and d i d my s t r u c t u r e map on because of time . I would 

13 have l i k e d to have f i l l e d i n t h i s e n t i r e e x h i b i t area, 

14 but I d i d n ' t get t h a t much data put t o g e t h e r . 

15 Q. What kind of time d i d you have t o prepare? 

16 A. W e l l , t h i s was j u s t w i t h i n the l a s t t h r e e 

17 weeks t h a t most of the e x h i b i t s were prepared f o r t h i s 

18 h e a r i n g . 

19 Q. Were you f a m i l i a r w i t h the nomenclature 

20 case t h a t was c a l l e d on A p r i l 12, 1989, i n Case No. 

21 9650, and I ' l l r e f e r to Paragraph D t o extend the 

22 Blanco-Mesa Verde pool in t h i s area to in c l u d e some of 

23 your acreage? Were you f a m i l i a r w i t h t h a t p a r t i c u l a r 

24 case? 

25 A. Yes. We made an appearance at t h a t 
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1 h e a r i n g . 

2 Q. And you o n l y had t h r e e weeks between now 

3 ; and A p r i l t o p r e p a r e f o r t h i s case? 

4 ; A. That was my own s c h e d u l i n g . I t wasn't 

5 because of t h e -- but I t h i n k t h a t t h i s i s a 

6 s u f f i c i e n t map area t o c r e a t e an u n d e r s t a n d i n g o f 

7 what's happening t h e r e s t r u c t u r a l l y as f a r as --

8 Q. Di d you p r e p a r e any c r o s s - s e c t i o n s t o d a y ? 

9 A. Not f o r p r e s e n t a t i o n . Again --

10 Q. You ment i o n e d something about t h e p o o l 

11 r u l e s , and t h e i r b e i n g s i m i l a r t o t h e Blanco-Mesa 

12 Verde, and I do n ' t see any proposed p o o l r u l e s h e r e ; 

13 so bear w i t h me. You were s e e k i n g 320 s p a c i n g or 160 

14 sp a c i n g ? 

15 A. 3 2 0 - s p a c i n g . 

16 Q. What would be t h e l o c a t i o n o f a s i n g l e w e l l 

17 s i n c e t h i s would be an u n p r o r a t e d p o o l of a s i n g l e 

18 w e l l w i t h i n 320-acre s p a c i n g ? 

19 A. What would be -- pardon me? 

20 Q. The w e l l l o c a t i o n r e q u i r e m e n t s f o r a s i n g l e 

21 w e l l t o d r a i n a 320-acre p r o r a t i o n u n i t ? 

22 A. A g a i n , l o o k i n g a t t h e Blanco r u l e s , j u s t as 

23 a g u i d e , t h e o n l y l o c a t i o n r e q u i r e m e n t s we saw were 

24 t h e 790 f e e t f r o m t h e q u a r t e r l i n e and 130 f e e t , I 

25 b e l i e v e i t i s , from t h e q u a r t e r - q u a r t e r l i n e s . 
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1 Q. And you f e e l a s i n g l e w e l l would adequately 

2 d r a i n 320 acres? 

3 A. Based on the very l i m i t e d amount of 

4 i n f o r m a t i o n we've g o t , t h a t i s the best idea we've got 

5 i s 320-acre spacinq. 

6 Q. Why shouldn't i t be based on 160? I'm 

7 s t i l l not c a t c h i n g you. 

8 A. We have a very s i m i l a r s e c t i o n on logs to 

9 what's been found i n Blanco. I mentioned, the i n f i l l 

10 d r i l l i n g t h e r e , even though the 320 spacing may not 

11 have been completely r e c o v e r i n g a l l the gas, i t was 

12 i n f l u e n c i n g the pressure between w e l l s . And j u s t as a 

13 measure of p r o t e c t i n g c o r r e l a t i v e r i g h t s , u n t i l we 

14 have some more production, h i s t o r y , we are proposing 

15 320-acre spacing t o s t a r t out w i t h . 

16 I f t h a t should change i n the f u t u r e , a f t e r 

17 we've got some w e l l s producing i n the r e and 

18 v o l u m e t r i c a l l y f e e l l i k e we're d r a i n i n g l e s s than we 

19 proposed, t h a t we can come back. 

20 Q. How many w e l l s do you have i n your proposed 

21 area i n the Blanco-Mesa Verde pool? 

22 A. In the Gavilan Mesa Verde --

23 Q. Yes. In your proposed Mesa Verde pool? 

24 A. There are two producing w e l l s r i g h t now. 

25 ; One of them i s shut i n , and our Davis w e l l i s 
i 
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1 produc i n g . 

2 Q. You have two w e l l s , and you want t h i s b i g 

3 of an area? I'm s o r r y . Where are the we l l s ? 

4 A. Section 3, the southwest q u a r t e r of the 

5 southeast q u a r t e r . 

6 Q. And the other w e l l ? 

7 A. I t ' s i n n o r t h e a s t - n o r t h e a s t of Section 23, 

8 both i n 25 North, 2 West., 

9 R e f e r r i n g t o your i n t e r e s t i n the pool 

10 area, t h a t was r e a l l y from the meeting we had w i t h 

11 o p e r a t o r s t r y i n g t o avoid more a d m i n i s t r a t i v e work 

12 immediately a f t e r the pool i s formed, i f i t ' s formed, 

13 because of i n t e r e s t i n recompleting more w e l l s i n 

14 t h e r e . 

15 Q. What would be the v e r t i c a l e x t e nt of your 

16 proposed pool? 

17 A. From the H u e r f a n i t o Bentonite t o 500 f e e t 

18 below the top of the Point Lookout. 

19 Q. That's what your E x h i b i t 5 i s showing? 

20 A. That's c o r r e c t . I t shows those markers. 

21 Q. How much time are you proposing t h a t we 

22 make these r u l e s temporary before permanent r u l e s are 

23 adopted? 

24 MR. PEARCE: We are r e g u e s t i n g two years, 

25 Mr. Examiner. I ap o l o g i z e . I d i d not cover t h a t w i t h 
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1 the w i t n e s s . 

2 HEARING EXAMINER: Are there any other 

3 questions of t h i s witness? Mr. Chavez? 

4 MR. CHAVEZ: Just one l a s t q u e s t i o n . 

5 FURTHER EXAMINATION 

6 BY MR. CHAVEZ: 

7 Q. Mr. Cox, i s ther e any s i g n i f i c a n t 

8 d i f f e r e n c e between the r u l e s t h a t you propose as 

9 against the r u l e s of the Blanco-Mesa Verde pool? 

10 A. The only d i f f e r e n c e would be the upper 

11 v e r t i c a l l i m i t of the proposed pool and the -- we were 

12 not seeking p r o r a t e d p r o d u c t i o n w i t h i n the Gavilan 

13 proposed p o o l . 

14 Q. Have you determined what might be your 

15 a l l o w a b l e i f these w e l l s were taken i n t o the 

16 Blanco-Mesa Verde pool to determine t h a t such a 

17 d e t r i m e n t would occur to your w e l l s ? 

18 A. I've done some economic work, making 

19 assumptions based on the past year's p r o r a t i o n . 

20 Q. How would t h a t r e s t r i c t the p r o d u c t i o n from 

21 the e x i s t i n g w e l l s ? 

22 A. W e l l , the work t h a t I d i d -- and, of 

23 course, t h e r e are a l o t of assumptions t h a t have t o be 

24 made about f u t u r e a l l o w a b l e s and f u t u r e p o t e n t i a l 

25 t e s t s , d e l i v e r a b i l i t y t e s t s -- but I t h i n k t h e r e i s an 
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1 impact on the bottom l i n e , discounted cash from the 

2 w e l l o f , as I r e c a l l , 35, 40 perc e n t . 

3 Q. Does t h a t make these w e l l s uneconomical to 

4 draw? 

5 A. Like the Davis w e l l , even i f we weren't 

6 p r o r a t e d , we w i l l probably lose money because i t was 

7 an expensive w e l l to recomplete. So th e r e ' s c e r t a i n l y 

8 going to be -- ther e ' s not a l o t of room even on 

9 recompletions f o r e i t h e r / o r expenditure or being able 

10 to produce less than f o r e c a s t , and i t ' s a b i g f a c t o r . 

11 Q. But on the other w e l l , would p r o r a t i o n make 

12 a w e l l uneconomical? 

13 A. We l l , i f I j u s t took what I've considered a 

14 t y p i c a l w e l l i n t h e r e , i t very w e l l c o u l d , yes. 

15 MR. CHAVEZ: That's a l l the q u e s t i o n s . 

16 Thank you . 

17 HEARING EXAMINER: Let me make sure. 

18 You're not proposing i n f i l l d r i l l i n g p r o v i s i o n s , are 

19 you? 

20 THE WITNESS: We are not. 

21 HEARING EXAMINER: So t h a t ' s another 

22 s i g n i f i c a n t d i f f e r e n c e between these? 

23 THE WITNESS: That i s c o r r e c t . 

24 HEARING EXAMINER: I f t h e r e are no other 

25 questions of t h i s w i t n e s s , he may be excused. 
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1 , A n y t h i n g f u r t h e r i n Case No. 9790 a t t h i s 

2 t i m e ? 

3 MR. PEARCE: N o t h i n g , Mr. Examiner. 

4 HEARING EXAMINER: T h i s case w i l l be t a k e n 

5 under a d v i s e m e n t . 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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