Docket o, 32-8%

Dockets Mos. 33-89 and 34-8% are teatatively set for November 15 and November 29, 1389. Applications for hearing must be filed at
least 22 days in advance of heariag date.

DOCKET: ZIAMINER HEIARING - VEDNESDAY - MOVEMBER 1, 1989
8:15 A.X. = OIL CONSERVATION DIVISION CONPERENCE 220K,
STATE LAND OFPICE BOILDING
SANTA I, MEW MRIICO

The following cases will be heard before victor ?. Lyon, Ixamimer, or Michael 8. Stogner or David R. Catanach, Alternate Examipers:

CASE 9712: (Contioued from October 18, 1989, Bzaminer Hearing.)

In the matter of the bearing called by the 0il Conservation Division oz its own motion to perait Tom L. Iagras,
Anerican faployers' losurasce Company, and all other interested parties to appear and show cause why the Chappell '5*
Well No. [ located 2310 feet froe the North line and 990 feet from the West [iae (Usit ¥) of Section §, Towmship !2
North, Range 30 East, s projected into the unsurveyed Baca Location ¥o. 2 Granmt, Sam Niguel County, New Nexico [which
is located approximately 9.25 miles north-sorthwest of Tucumcari, Mew Mexico}, should aot be plugged and abandoned 1n
accordance with a Division-approved plugging prograa.

CASE 9713:  (Continued from October 18, 1989, %xamimer Heariag.)

In the natter of the hearing called by the 0il Conservation Division on its cwm motico to permit Tom L. Ingraa, Agerican
Eaployers' Insurance Company, and all other imterested parties to appear and show cause why the Gihon *21* well No.
1 located 2970 feet fros the South line and 1814 feet from the Bast line (Unit G) of Section 31, Township 11 North.
Range 30 Bast, as projected iato the unsurveyed Baca Location No. 2 Graat/Pablo Montoya Land Gramt, San Miguel County,
New Mexico (which is located approximately 10.5 miles sorth-sorthwest of Pucumcari, New Mexico|, should aot be plugged
and abandoned in accordance with a Division-approved plugging prograa.

CAST 9794:  Application of Yates Petroleus Corporatioa for a umit agreesent, lLea County, New Mexico. Applicant, 1n the ahove-
styled cause, seeks approval of the Resuda State Unit Aqreesent for am area comprising 2,962.61 acres, more or less,
of State lands in all or portions of Sections 5. 7, 8. 9, 16, and 17, Township 10 Scuth, Range 33 fast. Said area is
located approxisately 9 ailes portheast by east of Caprock, New Mexico.

CASE 9795:  Application of Yates Petroleus Corporation for an unortbodox gas well locations, Chaves County, New Mexico. Agplicant,
in the above-styled cause, seeks approval for am unorthedox gas well location 1980 feet frem the Scuth lime and £60
feet from the Rast line (Unit I) of Section 2, Towmship 10 South, Range 26 Bast, to test the Undesignated Foor Ranch-
Prepermian Gas Pool, the /1 of said Section 2 to be dedicated to said well to fors a standard 320-acre qgas spicing
and proration unit for said pool. Said uait is located approximately 6 miles east by south of the Pecos River Bridge
on U.5. Bighway 10,

CASE 9788: (Continued from October 18, 1989, Braminer Hearing.)

Application of Yates Petroleum Corporation for directional drilling and ao unorthodox gas well location, Bddy County,
New Nexico. Applicant, im the above-styled cause, seeks authorization to directionally drill a well from a surface
location of 563 feet from the South Iime and 2125 fest from the fast line (Upit 0) of Secticn 11, Township 0 South,
Range 29 East, to an unorthodox bottomhole gas well location in the Morrow formatiom within 50 feet of a point 2480
feet from the North line and 1980 feet from the East line (Oait G) of Section 14, Towaship 20 South, Ramge 29 Bast,
the B/2 of said Section 14 to be dedicated to said well forming & standard 320-acre gas spacing aad proratioa unit fer
the Undesignated Bast Burton Plat-Morrow Gas Pool. This well location is approxisately d miles north-northwest of the
junction of 0.5, Highway 62/180 and New Mexico State Highway 31.
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Exapiner Hearing - Wednesday - Noveaber 1, 1989
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CAST 9798:

CASZ 9739:

{Continued frca Qctober 18, 1989, Examiner Hearing.)

Application of Yates Petroleus Corparation for an usorthodor gas well location, Chaves County, New Mex:ics. Applicant,
i the above-styled cause, seeks approval for am uaorthodox gas well locaticn for its Red Rock *NB* federal well We.
2 to be drilled 330 feet from the South line and 1980 feet frow the West line (0a1t N) of Section 28, Township 6 South,
Range 23 Bast, Pecos Slope-Abe Gas Paol, the SW/4 of said Section 25 to be dedicated to said weil forming a standard

180-acre gas spacing and preratien unit for said poel. Said well locatios is approximately 13.28% miles north by west
of the Pecos River Bridge oa U.S. Highway 70.

Application of Santa Fe Snergy Operaticg Partmers, L.P. for cempulsory pocling and an umorthedox gas well lacaties,
Lea County, New Mexico. Applicant, in the abave-styled cause, seeks an order pooling all simeral imterssts ‘reog the
surface to the base of the ¥orrow forsation underlyisg the 8/2 of Section 22, Towsship 19 Scuth, Range 22 Sast. foraing
3 standard 320-acre gas spacing and proration unit for amy and all formations and/or pools being develaped 2p3 320-
acre spacing (which presently imcludes but is not necessarily limited to the Undesignated Gem-Morrow Gas ool and the
Undesignated Bast Gem-Morrow Gas Pooll. Said uait is to be dedicated to a well to be drilled at an userti:dsx 315 well
location 660 feet from the North and Zast lines (Unit A) of said Section 22. Alsc to be considered will Be the zost
of drilling and cogplieting said well and the allocatica of the cost theresf as well as actual cperat:zg costs and
charges for supervision, designation of applicart an operator of the well and a charge for risk iavelved 12 drilling
said well. Said well location is approximately (.5 wmiles sorth of Mile Post No. 73 located on U.S. Highway 62/1§9.

Application of Samta Fe Bnergy Operating Partrars, L.P. for compulsory pocling and a nem-standard gas proraticn umit,
Bddy County, New Nexicc. Applicant, 1o the above-styled cause, seeks an order pocling all sineral intsrests froy the

20, Township 23 South, Range 1§ Rast, foraing a poem-standard 301.37-acre gas spacing and proration uwa:t far any and
all formations develcped ¢n 220-acre sracing within said vertical extent. said umit to be dedicated t- 3 w2ll tc e
drilled at a standard gas well laocaticn therson. Also to be considered will be the cost cf drilling ind --3pleting
said well and the allocation of the cost thereof as well as astual cperating -zsts and charges for erpsrvision,
designation of applicant an operatar of tha wall and a charge fer cisk 1avolved 10 drilling said well. 3314 uaiv e
located approsimately § ziles saush by east of iverside, New Mexice.

{Contipued frox Octeler 19, 1338, Exaainer Hearizg.)

Application of John H. Hendrix Carparatien fir 2z asr
Lea County, New Mexics. Applicant. inthe abave-styled
feet frea the North line and 2100 feet froz thz fast lina (O
Tuaont Gas Pool, the N/2 NE/d of said Sectica 11 %o be dedizated o0

s weil lszzatizn 324 mom-standard gas provatisn ot
gebs approval for an uporthedoy gas well location 8640
cf Saztien 11, Tawnship 11 Sguth, 92ngs 1% fagt,
iell foraing 2 nen-gtandard 8C.3-ve 938 spazing
iles east cof 01l Cspter, New ¥eriz:,

e m

Washington Ranch Gas Storage Pr:ject, by allowiny the measuresent of the total volume cf imput gas int2 the sterags
area through a single meter and to meter only the total voluse of gas being withdrawn froa the storage ares thrzugh
a second single meter. Said project area is located in aa arsa 5 miles south of the Carlstad Caverns Naticral Fart.

Application of Banmon Enerqy Incerporated fur am unorthedox oil well lecation, Rio Arriba Ceunty. Hew Mexwizs.
Applicant, in the above-styled cause, saeks approval far am unorthodox oil well location for its Grace Fafaral "I4°
Well No. 1-% to be drilled 330 feet frem the ¥orth line and 2130 feet from the West lime (Umit €1 of Sextizn I
Township 24 North, Range 7 West, Devil's Sork-Gallup Associated Pool, said well to be sigultamesusly dadizated to an
existing standard 160-acre oil spacing and proratisn unit coaprising the /4 of said Secticn It along with the Graze
Pederal *24" Walls Nos. 1 and 2 laocated 250 fzet fros the Norsh line and 1647 feet froy the West linme rUn:it 7)) and 1330
fest from the North line 2pd 1809 fset froa oka west lime (Unit FYoof said Sectien 24, respectively. S2:d uniloie
lezated approximately § miles msrth =y zazt 28 she $:utharn (aisn Gas Cxapany Lytrosk Biaat,



Docket No. 33-89

Dockets Nos. 34-89 and 35-89 are tentatively set for November 29 and December 13, 1989. Applications for hearing must be filed at least
22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 15, 1989
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner or Victor T. Lyon, Alternate Examiners:

ALLOWABLE:

CASE 9798:

CASE 9800:

CASE 9788:

CASE 9811:

CASE 9812:

CASE 9813:

CASE 9801:

1 Consideration of the allowable production of gas for January 1990, from fourteen prorated gas pools in Lea, Eddy,
and Chaves Counties, New Mexico.

2) Consideration of the allowable production of gas for January, 1990, from four prorated gas pools in San Juan, Rio
- Arriba, and Sandoval Counties, New Mexico.

(Continued-from November 1, 1989, -Examiner-Nearing.y - - -

Application of El Paso Natural Gas Company for emendment of Division Order No. R-6175, as amended, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks to amend Division Order No. R-6175, which order authorized the Washington Ranch
Gas Storage Project, by allowing the measurement of the total volume of input gas into the storage area through a singte
meter and to meter only the total volume of gas being withdrawn from the storage area through a second single meter. Said
project area is located in an area 5 miles south of the Carlsbad Caverns National Park.

(Continu.d from November 1, 1989, Examiner Hearing.)

Apptication of W. E. Jeffers for an unorthodox oil well location, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks approval for an unorthodox oil well location for a well to be drilled 2310 feet from the South line and 2452
feet from the West line (Unit K) of Section 2, Township 18 South, Range 28 East, Artesias Queen-Grayburg-San Andres Pool,
the NE/4 SW/4 of said Section 2 to be dedicated to said well and the existing Featherstone State Well No. &4 located at a
standard oil well location 1650 feet from the South and West lines of said Section 2. Said unit is located approximately
2 miles southeast of the junction of U.S. Highway 82 and N.M. State Highway No. 340.

(Continued from November 1, 1989, Examiner Hearing.)

Application of Yates Petroleum Corporation for directional drilling and an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks authorization to directionally drill a well from a surface location
of 563 feet from the South line and 2125 feet from the East line (Unit 0) of Section 11, Township 20 South, Range 29 East,
to an unorthodox bottomhole gas well location in the Morrow formation within S0 feet of a point 2480 feet from the North
line and 1980 feet from the East line (Unit G) of Section 14, Township 20 South, Range 29 East, the E/2 of said Section
14 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for the Undesignated East Burton
Flat-Morrow Gas Pool. This well location is approximately 4 miles north-northwest of the junction of U.S. Highway 62/180
and New Mexico State Highway 31.

Application of Southland Royalty Company for seven non-standard gas proration units, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks to establish seven non-standard gas spacing and proration units for Basin-Fruittand Coal
Gas Pool production in the northern tier of Sections, being Sections 7 through 12, of Township 32 North, Range 8 West.
Said area is bounded on the north by the Colorado/New Mexico stateline between Mile Post Nos. 252 and 258.

Application of Meridian 0il Inc., on behalf of El Paso Natural Gas Company, for an unorthodox coal gas well location, Rio
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well tocation
for its San Juan 30-6 Unit Well No. 479 to be drilled 1310 feet from the South line and 2300 feet from the West line (Unit
N) of Section 29, Township 30 North, Range 6 West, Basin-Fruitland Coal Gas Pool, the W/2 of said Section 29 to form a
standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 7 miles east by south
of the Navajo Reservoir Dam.

Application of Meridian Oil Inc., on behalf of El Paso Natural Gas Company, for an unorthodox coal gas well location, Rio
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well location
for its San Juan 30-6 Unit Well No. 482 to be drilled 835 feet from the South line and 2440 feet from the West line (Unit
N) of Section 31, Township 30 North, Range 6 West, Basin-Fruitland Coal Gas Pool, the W/2 of said Section 31 to form a
standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 6.25 miles east-
southeast of the Navajo Reservoir Dam.

(Contined from November 1, 1989, Examiner Hearing.)}

Application of Conoco,. Inc.. for compulsory poaling,. iddy County, New.Mexico.. Applicant, in the above-styled cause, seeks
an order pooling atl mineral interests from the surface to the base of the Cisco Canyon formation underlying the SW/4 of
Section 36, Township 19 South, Range 24 East, forming a standard 160-acre spacing and proration unit for any and all
formations and/or pools within said vertical extent developed on 160-acre spacing (which includes but is not necessarily
limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and North Dagger Oraw-Upper Pennsylvanian Poot). Said unit is
to be dedicated to a well to be drilled at a standard location 660 feet from the South Line and 990 feet from the West line
(Unit M) of said Section 36. Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant an operator
of the well and a charge for risk involved in drilling said well. Said well location is approximately 15 miles west by
south of Lakewood, New Mexico.
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Examiner Hearing - Wednesday, November 15, 1989

CASE 9808:

CASE 9814:

CASE 9815:

CASE_9816:

- CASE 9796:

——

CASE 9789:

CASE 9817:

(Continued from November 1, 1989, Exsminer Hearing.)

Application of TXO Production Corporation for compulsory pooling, directional drilling, and an unorthodox gas well location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Undesignated East Burton Flat-Strawn Gas Pool underly ng the W/2 of Section 14, Township 20 South, Range 29 East, forming
a standard 320-acre gas spacing and proration unit for said pool. Said unit is to be dedicated to a well to be directionally
drilled from a surface location 900 feet from the South line and 1815 feet from the West Line (Unit N) of Section 11,
Township 20 South, Range 29 East, to a non-standard bottomhole gas well location within 50 feet of a point 825 feet from
the North line and 1815 feet from the West line (Unit C) of said Section 14. Also to be considered will be the cost of
dritling and completing said well and the allocation cf the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said
location is approximately 4 miles north-northwest of “he junction of U.S. Highway 62/180 and New Mexico State Highway 31.

Application of Mewbourne 0it Company for an unorthodox gas well location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for an unorthodox gas well location 660 feet from the South and West lines. (Unit M) of Section
14, Township 17 South, Range 26 East, Undesignated Kennedy Farms-Morrow Gas Pool, the $/2 of said Section 14 to be dedicated
to said well forming a standard 320-acre gas spacing and proration unit for said pool. The proposed wetl site is located
approximately 3 miles east-southeast of Artesia, New Mexico.

Application of Santa Fe Energy Operating Partners, L.P., for compulsory pooling, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation
underlying the W/2 of Section 16, Township 21 South, Range 35 Eas™~, forming a standard 320-acre gas spacing and proration
unit for any end all formations and/or pools developed on 320-acre spacing, which presently includes but is not necessarily
limited to the Undesignated Osudo-Morrow Gas Pool and Undesignated South Osudo-Morrow Gas Pool. Said unit is to be dedicated
to a well to be drilled at a standard gas well location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is located
approximately 13 miles west by north of Eunice, New Mexico.

Application of Santa Fe Energy Operating Partners, L.P., for compulsory pooling, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling atl mineral interests from the surface to the base of the Morrow formation
underlying the N/2 of Section 32, Township 23 South, Range 29 €ast, forming a standard 320-acre gas spacing and proration
unit for any and all formations and/or pools developed on 320-acre spacing, which includes but is not necessarily limited
to the Undesignated Laguna Salado-Atoka Gas Pool, Undesignated Cedar Canyon-Morrow Gas Pool, and Undesignated Laguna Grande-
Morrow Gas Pool. Said unit is to be dedicated to a well to be drilled at a standard gas well location thereon. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the welt and a charge for risk involved
indrilling said weil. Said unit is located approximately 1 mile northeast of Harroun, New Mexico.

(Continued from November 1, 1989, Examiner Hearing.)

Application of Santa Fe Energy Operating Partrmers, L.P. for compulsory pooling and an unorthodex gas well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Morrow formation underlying the E/2 of Section 22, Township 19 South, Range 33 East, forming a standard
320-acre gas spacing and proration unit for any and all formations and/or pools being developed on 320-acre spacing (which
presently includes but is not necessarily limited to the Undesignated Gem-Morrow Gas Pool and the Undesignated East Gem-
Morrow Gas Pool). Said unit is to be dedicated to a well to be drilled at an unorthodox gas well location 660 feet from
the North and East lines (Unit A) of said Section 22. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant an operator of the well and a charge for risk involved in drilling said well. Said well tocation is
approximately 4.5 mites north of Mile Post No. 73 located on U.S. Highway 62/180.

(Continued from November 1, 1989, Examiner Hearing.)

Application of Mobil Producing Texas and New Mexico .nc. for pool creation and special pool rules, or in the alternative
for pool extension, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new pool
for the production of oil from the Mancos formation comprising all of Section 15, Township 23 North, Range 1 West, and for
the promulgation of special rules and regulations therefor including provisions for 640-acre spacing and proration units,
designated well location requirements, and the assigrment of a special depth bracket allowable. IN THE ALTERNATIVE, the
applicant seeks to extend the West Puerto Chiquito-Mancos 0il Pool to include all of Sections 3, 10 and 15, Township 23
North, Range 1 West. Applicant further requests tha: the effective date of any order issued in this case be the date of
this hearing. Said area is located approximately 3 miles north-northeast of Regina, New Mexico.

Application of Tom Brown, Inc. for an unorthodox gas well tocation and non-standard gas proration unit, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its Peregrine State
u3gn Yell No. 1 to be drilled either 1310 or 1330 feet from the North line and either 1310 or 1330 feet from the East line
of Irregular Section 36, Township 26 South, Range 3+ East, to a depth sufficient to test the Atoka formation, all said
Section 36 to be dedicated to said well forming a non-standard 299.28-acre gas spacing and proration unit for said zone.
Said unit is bounded to the south by the Texas/New Mexico stateline at Mile Corner No. 21.



Docket No. 34-89

Dockets Nos. 35-89 and 36-89 are tentatively set for December 13 and December 27, 1989. Applications for hearing must be filed at least
22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 29, 1989
8:15 A.M. - OIL CONSERVATION DIVISION COMFERENCE ROOM,
STATE LAMD OFFICE BUILDING
SANTA FE, MEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catapach or Victor 7. Lyon, Alternate Examiners:

CASE 9712: (Continued from November 1, 1989, Examiner Hearing.)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Tom L. Ingram, American
Employers' Insurance Company, and all other interested parties to appear and show cause why the Chappell "5" ¥ell No.
1 located 2310 feet from the North line and 990 feet from the West 1ine (Unit E) of Section 5, Township 12 North, Range
30 East, as projected into the unsurveyed Baca Location No. 2 Grant, San Miguel .County, New Mexico (;hich is located
approximately 9.25 miles north-northwest of. Tucumcari, New Mexica),. should.not be plugged and abandoned in accordance
with a Division-approved plugging program.

.~ CASE 9713: (Continued from November 1, 1989, Examiner Hearing.)

In the matter of the hearing called by the 0i) Conservation Division on 1ts own motion to permit Tom L. Ingram, American
Employers' Insurance Company, and all other interested parties to appear and show cause why the Gihon "31" Well No. 1
located 2970 feet from the South 1ine and 1814 feet from the East line (Unit G) of Section 31, Township 13 North, Range
30 East, as projected into the unsurveyed Baca Location No. 2 Grant/Pablo Montoya Land Grant, San Miguel County, New
Mexico (which is located approximately 10.5 miles north-northwest of Tucumcari, New Mexico), zhould not be plugged and
abandoned in accordance with a Division-approved plugging program.

CASE 9824: Application of Ralph E. Williamson for a unit agreement, Lea County, New Mexico. Applicant, in the above styled cause,
seeks approval of the Southeast Salado Unit Agreement for an area comprising 2,378.15 acres, more or less, of Federal
and Fee lands in all or portions of Sections 23, 24, 26, 27, 34 and 35, Township 26 South, Range 33 East. Said area is
bounded on the south by the Texas/New Mexico stateline between Mile Post Nos. 29 and 28.5.

CASE 9726: (Continued from October 18, 1989, Examiner Hearing.)

Application of Haylan 011 Corporation for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests from the surface to the base of the Ellenberger formation underlying
the SW/4 of Section 25, Township 19 South, Range 38 East, forming a standard 160-acre gas spacing and proration unit for
any and all formations and/or pools developed on 160-acre spacing and the NE/4 SW/4 of said Section 25 to form a standard
40-acre oil spacing and proration unit for any and all formations and/or pools developed on 40-acre spacing (which
presently includes but 1s not necessarily limited to the Undesignated House-Blinebry Pool, the Undesignated North House-
Tubb Pool, the Undesignated Nadine Drinkard-Abo Pool and the Undesignated East Nadine-Orinkard Pool). Both aforementioned
units are to be dedicated to a single well to be drilled at a standard location in the NE/4 SW/4 (Unit K) of said Section
25. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. Said well location is approximately 1.3 miles east-northeast of Hadine,
New Mexico.

CASE 9825: Application of Sage Energy Company for a unit agreement, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the West Tres Papalotes Penn Unit Agreement for an area comprising 1120 acres, more or less, of State
and Fee lands in portions of Sections 29, 30, 31, and 32, Township 14 South, Range 34 East. Said area is located
approximately 13 miles west of Hilburn City, New Mexico.

CASE 9826: Application of Sage Energy Company for waterfliood expansion, directional drilling, and to amend Division Order No. R-
8505, Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No. R-8505, which order
authorized the Sage Energy Company State "30° Lease Waterflood Project, by redesignating said project the West Tres
Papalotes Penn Waterflood Project and to assign an area for said project to coincide with the applicant's proposed West
Tres Papalotes Penn Unit Area. Applicant further seeks to expand said project by re-entering the John Etcheverry, Jr.
"A" Well No. 2 located 2080 feet from the North line and 560 feet from the West line (Unit E) of Section 29, Township
14 South, Range 34 East, and recomplete by side tracking and directionally drilling from a kick-off depth of approximately
5500 feet and bottom the well in the West Tres Papalotes-Pennsylvanian Pool at a depth of approximately 10,600 feet within
50 feet of a target point 1580 feet from the North line and 560 feet from the West line (Unit E) of said Section 29, and
convert said well to an injection well in said pool through perforations at approximately 10402 feet to 10470 feet. Said
area is located approximately 13 miles west of Hilburn City, New Mexico.

CASE 9801: (Continued from November 15, 1989, Examiner Hearing.)

Application of Conoco, Inc. for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests from the surface to the base of the Cisco Canyon formation underlying the SW/4

* of Section 36, Township 19 South, Range 24 East, forming a standdrd 160-acre spacing and proration unit for any and all
formations and/or pools within said vertical extent developed on 160-acre spacing (which includes but is not necessarily
Timited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and North Dagger Draw-Upper Pennsylvanian Pool). Sald unit
fs to be dedicated to a well to be drilled at a standard location 660 feet from the South 1ine and 990 feet from the West
line (Unit M) of said Section 36. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
an operator of the well and a charge for risk involved in drilling said well. Said well location is approximately 15
miles west by south of Lakewood, New Mexico.
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CASE 9827: Application of Exxon Corporation for special casinghead gas allowable, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an exception to General Rule 506(z) authorizing a special casinghead gas allowable for the applicant's
Paddock (San Angelo) Unit Well No. 2 located 764 fert from the South line and 554 feet from the East line (Unit P) of
Section 334, Township 21 South, Range 37 €ast, Paddo:k Pool, of 1,000,000 SCF/Day, any such order issued in this matter
to be reviewed in 24 months. Said well is located approximately 1 mile southeast of Eunice, New Mexico.

CASE 9828: Application of Bill Fenn, Inc. for amendment of fiivision Order Ho. R-895], as amended, E£ddy County, New Mexico.
Applicant, in the above-styled cause, seeks to ameni Division Order No. R-B951, as amended, which order authorized an
unorthodox gas well location and dual completion in both the Indian Basin-Upper Pennsylvanian Gas Pool and the
Undesignated Indian Basin-Morrow Gas Pool. The applicant now requests that the subject well location be changed to a
point 660 feet from the North and West lines (Unit 1)) of Section 7, Township 22 South, Range 24 €ast. Said well site
iy located approximately 4.5 miles south-southeast of the Marathon Ofl1 Company Indian Basin Gas Plant.

CASE 9829: Applicatior of Roberts and Hammack, Inc. for-z non-standard oit-proration-unit, tea County, New Mexico. Applicant, in
the above-styled cause, seeks authorization to rededicate acreage for its Graham State Com Well No. 1 located at a
standard otl well location 1980 feet from the South and West lines (Unit K) of Section 8, Township 11 South, Range 33
East, North Bagley-Permo Pennsylvanianm Pool, from a N/2 NW/4 dedication to a NE/4 SW/4 and NW/4 SE/4 dedication forming
a non-standard 80-acre o1l spacing and proration unit for said pool. The proposed unit is located approximately 5.5 miles
east by south of Caprock, New Mexico.

CASE 9830: Application of Strata Production Company for a horizontal directional drilling pilot project and special operating rules
therefor, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks authority to initiate a horizonta! medium
radius directional drilling pilot project in the SE/4 of Section 18, Township 26 South, Range 25 East, forming a standard
160-acre gas spacing and proration unit in the Bone Spring formation, by commencing its Yeso Hills Federal Well No. 1
at a surface location 660 feet from the South line and 1980 feet from the East line of said Section 18. Applicant
proposes to drill to a true vertical depth of approximately 4,900 feet in the Bone Spring Formation whereby the formation
will be evaluated to determine the proper direction for a 1200-feet horizontal extension to said wellbore within said
Bone Spring interval. The applicant further seeks sjecial rules and provisions within the pilot project area including
the designation of a prescribed area limiting the hcrizontal displacement of the proposed wellbore such that it cannot
be any closer than 660 feet to the SW/4 quarter section lines of said Section 18. Said location is approximately 2.5
miles east of Mile Post No. 6 on U.S. Highway 62/182.

CASE 9831: Application of TX0 Production Corp. for directional d-illing and an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to directionally drill its proposed Burton Flat Federal Well No.
1 from a surface location 900 feet from the South line and 1815 feet from the West tine (Unit N) of Section 11, Township
20 South, Range 29 East, in such a manner as to penetrate the top of the Undesignated East Burton Flat-Strawn Gas Pool
at a point within 150 feet of a target point 2145 feet from the North line and 1815 feet from the West line and continue
drilling in such a manner as to bottom the well at the base of the Strawn formation within 150 feet of a target point
2345 feet from the North line and 1815 feet from the West line, both in Section 14, Township 20 South, Range 29 East,
said bottomhole location being an unorthodox gas well location for said pool. The W/2 of said Section 14 to be dedicated
to said well forming a standard 320-acre gas spacing and proration unit for said pool. This location is approximately
4 miles north-northwest of the junction of U.S. Higoway 62/180 and New Mexico State Highway 31.

CASE 9832: Application of Exxon Company, U.S.A. for compulsory pooling, a non-standard gas proration unit, an unorthodox gas well
location, and an exemption to Special Rules and Requlations governing the Rock Tank-Upper and Lower Morrow Gas Pools,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
top of the Wolfcamp formation to the base of the Morrow Formation, underlying the NW/4 NE/4 and Lots 1, 6, 7, 8, 9, 14
and 15 (E/2 equivalent) of Section 20, Township 23 South, Range 25 £ast, forming a non-standard 301.11-acre gas spacing
and proration unit for any and all formations and or pools developed on 320-acre spacing within said vertical extent.
Applicant further seeks to be exempt from the Special Rules and Regulations governing the Rock Tank-Upper and Lower Morrow
Gas Pools as promulgated by Division Order No. R-3452, as amended. Said unit is to be dedicated to a well to be drilled
at an unorthodox gas well location 600 feet from the North line and 660 feet from the East line (Unit A) of said Section
20. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision and a charge for risk involved in drilling said well.
Applicant also seeks to have Santa Fe Energy Operating Partners, L.P. designated as operator of said well. Said unit
is located approximately 6 miles south by east of Riverside, New Mexico.

_~EASE 9796: (Continued from November 15, 1989, Examiner Hearing.)

S e
Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling and an unorthodox gas weil location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling alt mineral interests from the surface
to the base of the Morrow formation underiying the £/2 of Section 22, Township 19 South, Range 33 East, forming a standard
320-acre gas spacing and proratian unit for any and all formations and/or pools being developed on 320-acre spacing (which
presently includes but is not necessarily limited to the Undesignated Gem-Morrow Gas Pool and the Undesignated East Gem-
Morrow Gas Pool). Said unit is to be dedicated to a well to be drilled at an unorthodox gas well location 660 feet from

. the.North and East lines. (Unit A) of said Section 22. Also to be considered will be the cost of drilling and completing

said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant an operatar of the well and a charge for risk involved indrilling said well. Said well location
{s approximately 4.5 miles north of Mile Post No. 73 located on U.S. Highway 62/180.
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CASE 9830:

CASE 9843:

(Readvertised)

Application of Strata Production Company for an unorthodox gas well location, horizontal directional drilling pilot
project and special operating rules therefor, Eddy County, Mew Mexico. Applicant, in the above-styled cause, seeks
authority to initiate a horizontal directional drilling pilot project in the SE/4 of Section 18, Township 26 South, Range
25 East, forming a standard 160-acre gas spacing and proration unit in the Bone Spring Formation by commencing its Yeso
Hills Federa)l Well No. 1 at an unorthodox surface location 460 feet from the South line and 1780 feet from the East
line of said Section 18. Applicant proposes to drill to a true vertical depth of approximately 4,300 feet in the Bone
Spring Formation whereby the formation will be evaluated to determine the proper direction for a 1200-feet horizontal
extension to said wellbore within said Bone Spring interval. The applicant further seeks special rules and provisions
within the pilot project area including the designation of a prescribed area limiting the horizontal displacement of the
proposed wellbore such that is cannot be any closer than 660 feet from the North, East, or West iines of the subject
proration unit nor closer than 460 feet from the South line of said unit. Said location is approximately 2.5 miles east
of Mile Post No. 6 on U.S. Highway 62/180.

Application of Northwest Pipeline Corporation for an unorthodox coal gas well Jocation and a non-standard gas proration
unit, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 325.68-acre, more or less,
non-standard gas spacing and proration unit in the Basin Fruitland Coal (Gas) Pool comprising Lots 8 and 9 and the SE/4
SE/4 of Section 7, Lots 5, 6, and 7, the NE/4 NE/4, and the S$/2 NE/4 of Section 18, and all of Tract 55 being in said
Sections 7 and 18 as recorded on the Federal Survey Plat approved November 13, 1917, all in Township 31 North, Range 7
West. Said unit is to be dedicated to the proposed San Juan 32-7 Unit Well No. 201 to be drilled at an unorthodox coal
gas well location 500 feet from the South Iine and 880 feet from the East line (Unit P) of said Section 7, being located
approximately 7.5 miles north of the Navajo Reservoir Oam.

w (Continued from November 29, 1989, Examiner Hearing.)

CASE 9827:

CASE 3844:

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling and an unorthodox gas well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Morrow formation underlying the E/2 of Section 22, Township 19 South, Range 33 East, forming a standard
320-acre gas spacing and proration unit for any and all formations and/or pools being developed on 320-acre spacing (which
presently includes but is not necessarily limited to the lindesignated Gem-Morrow Gas Pool and the Undesignated East Gem-
Morrow Gas Pool). Said unit is to be dedicated to a well to be drilled at an uncrthodox gas well location 660 feet from
the North and East lines (Unit A) of said Section 22. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant an operator of the well and a charge for risk involved indrilling said well. Satd well location
is approximately 4.5 miles north of Mile Post No. 73 located on U.S. Highway 62/180.

(Continued from November 29, 1989, Examiner Hearing.)

Application of Exxon Corporation for special casinghead gas allowable, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an exception to General Rule 506(a) authorizing a special casinghead gas allowablie for the applicant's
Paddock (San Angelo) Unit Well No. 2 located 764 feet from the South line and 554 feet from the East line (Unit P} of
Section 334, Township 21 South, Range 37 East, Paddock Pool, of 1,000,000 SCF/Day, any such order issued in this matter
to be reviewed in 24 months. Said well is located approximately 1 mile southeast of Eunice, New Mexico.

In the matter of the hearing called by the 011 Conservation Division on its own motion for an order extending certain pools
in Rio Arriba, San Juan, and Sandoval Counties, New Mexico.

(a) EXTEND the South Bisti-ﬁllup 011 Pool in San Juan County, New Mexico, to include therein:
TOWNSHIP 23 NORTH, RANGE 10 WEST,K NMPM

Section 5: SW/4

Section 6: E/2 WW/4
Section 6: E/2 SE/4
Section 9: £/2 SW/4

(b) EXTEND the Counselors Gallup-Dakota 0i1 Pool in Rio Arriba and Sandoval Counties, New Mexico, to include therein:
TOWNSHIP 23 NORTH, RANGE 6 WEST, NMPM
Section 7: SE/4
Section 18: NE/4

{c) EXTEND the Escrito-Gallup 011 Pool in Rio Arriba and San Juan Counties, New Mexico, to include therein:

TOWNSHIP 24 NORTH, RANGE 6 WEST, NMPM

Tection 31: E/2 672
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(d) EXTEND the Gavilan-Mancos 011 Pool in Rio Arriba and Sandoval Counties, New Mexico, to include therein:
TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM
Section 2: A1l

(e) EXTEND the Lybrook-Gallup 01! Pool in Rio Arrriba, Sandoval and San Juan Counties, New Mexico, to include therein:

TOWNSHIP 23 NORTH, RANGE 6 WEST, NMPM

Section 8: Et/¢ iﬁ;‘

TOWNSHIP 23 NORTH, RANGE 7 WEST, NMPM
Section 16: St/4 SE/4
Section 21: NE/4 NE/4
Section 22: N/2 NW/4



