
BANNON ENERGY INCORPORATED 
3934 F.M. 1960 West, Suite 240 

Houston, Texas 77068 
(713) 537-9000 

FAX (713) 537-8624 

August 23 , 1.989 

Mike Stogner 
Energy and Minerals Dept. 
Oil Conservation D i v i s i o n 
31.0 O i i Santa Fe T r a i l , Room 206 
Santa Fe, New Mexico 87503 \T ^ 

Re: Unorthodox Location and Density Exceptions Q >"/ cj cj 
Grace Federal 24-JR ' 
330' FNL x 2130' FWL 
Rio A r r i b a County, New Mexico 

Dear Mr, Stogner 

Th.i * l e t t e r and accompanying attachments are presented f o r OCD 
approval a l l o w i n g a necessary second we l l on a 160 o i l p r o r a t i o n 
u n i t and an unorthodox l o c a t i o n exception f o r the referenced 
wel I . 

The Grace Federal 24-.1R has been staked at a l o c a t i o n 330' FNI. 
and 21.30' FET, t o o b t a i n , w i t h i n topographic r e s t r i c t i o n s , a 
L fL figjlC l!l-a 1 1" u inq f o r maximum wefl_sjBacino i n the NW/4 Secti on 
2 4-T24N~R7W_, Rio Acriba County , New Mexi co. ~~ " — — 

The o r i g i n a l w e l l , Grace Federal 24-1 was d r i l l e d and completed 
on July 23, 1.980, through Mayre i. and Mayre 2 sand p e r f o r a t i o n s . 
Recovery through 1988 was 3758 BO and 55.1 MMCFG. This well has 
been t e m p o r a r i l y abandoned w i t h permanent abandonment procedures 
t o commence before September .15, .1 989. / 

The Grace Federal. 24-2 was d r i l l e d i n December, .1.988, w i t h f i r s t 
d e l i v e r y o c c u r r i n g i n January .1 989. Performance on t h i s well i s 
consist e n t w i t h o f f s e t w e l l data i n d i c a t i n g a jbh d i s t r i b u t i o n of 
.1,67 which r e s u l t s i n an OOIP of + 7650 BO per acre. Using 160 
acre spacing the OOIP should approximate 1. ,224,000 BO, We believe 
that a combination d r i v e of s o l u t i o n gas and/or secondary gas gap 
expansion e x i s t . I n e i t h e r case, we expect a 1.5% recovery, 
perhaps as low as 10%. U t i l i z i n g the 10% value r e s u l t s i n 
1.22,000 BO per w e l l spaced on 160 acres. Not a l l o w i n g f o r l a t e r a l 
pay d i s c o n t i n u i t i e s and v e r t i c a l heteroqeneity, To date, o f f s e t 
recoveries, on a per wel l basis, ranqe from a low of 1.500 BO to a 
high of 90,000 BO. Gas-oil rat ior, on o f f s e t w e l l s ranqe from + 
8000:1 t o a high of 40,000:1, both w i t h i n i n d u s t r y recognized 
l i m i t s of producing o i l w e l l s . 



Jt js. cnir opinion that to economically recover existing 
resources, additional development in this quarter section will be 
required. As I have pointed out previously, we have applied tor a 
permit to drill the replacement well; Grace Federal. 24-1R. The 
staked ] oj?ajyjcui~-jp4^©vi-<te^j>^ spacing different i al 'nt 
an economical cost due t o t e r r a i n r e s t r a i n t s . 

O f f s e t operators have been n o t i f i e d of t h i s i n t e n t i o n as 
evidenced by the attached l e t t e r s requesting C e r t i f i e d Return 
Recei p t s . 

We would appreciate your prompt cooperation i n approvinq t h i s 
p I. an, 

Very t r u l y yours 

W. J. Hoi comb 
Operatinq Agent 
Bannon Energy, Inc. 

WJH:ck 

Attachments 





BANNON ENERGY INCORPORATED 
3934 F.M. 1960 West, Suite 240 

Houston, Texas 77068 
(713) 537-9000 

FAX (713) 537-8624 

August 24 , 1989 

Flaq-Redfern Oi1 Company 
1200 Wall Towers W. 
Box .1.3 050 
Midland, Texas 79702 

Re: Unorthodox Location and Density F.xeepti on 
Grace Federal 24-I.R 
330' FNL X 2130' FWL 
Rio A r r i b a County, New Mexico 

This l e t t e r i s t o n o t i f y you of Bannon Enerqy, Inc.'s a p p l i c a t i o n 
f o r permit t o d r i l l the Grace Federal 24-1R at a non-standard 
l o c a t i o n as sta t e d above, A d d i t i o n a l l y , we fe e l a second we l l on 
the 160 acre p r o r a t i o n u n i t i s req u i r e d t o economically produce 
the recognized resource, base. 

The Grace Federal 24-1R i s to be d r i l l e d as a replacement w e l l 
f o r the Grace Federal 24-1 which w i l l be abandoned on or about 
September 1.5, 1.989. 

Should you have any questions reqardinq t h i s matter, please c a l l 
Brad Salzman at t h i s o f f i c e , (505) 326-0550. 

Sincerely / 

W. J. Ho I comb 
Operatinq Aqent, 
Bannon Energy, Inc. 

WJH/ck 

RETURN RECEIPT REQUESTED 



BANNON ENERGY INCORPORATED 
3934 F.M. 1960 West, Suite 240 

Houston, Texas 77068 
(713) 537-9000 

FAX (713) 537-8624 

August 24, 1989 

BCO 
135 Grant 
Santa Fe, New Mexico 8750 1 

Re: Unorthodox Location and Density Exception 
Grace Federal 24-1R 
330' FNL X 2130' FWL 
Rio A r r i b a County, New Mexico 

This l e t t e r i s t o n o t i f y you of Bannon Energy, Tnc.'s a p p l i c a t i o n 
f o r permit t o d r i l l tbe Grace Federal 24-1R at. a non-standard 
l o c a t i o n as s t a t e d above. A d d i t i o n a l l y , we feel, a second we l l on 
the .160 acre p r o r a t i o n unit, i s required t o economically produce 
the recognized resource base, 

Tbe Grace Federal 24-.1R i s t o be d r i l l e d as a replacement weJ 1 
f o r the Grace Federal 24-1. which w i l l be abandoned on or about 
September 1 5, .1 989. 

Should you have any questions regarding t h i s matter, Please c a l l 
Brad Salzman at t h i s o f f i c e , (505) 326-0550. 

Si n c e r e l y / 

W. J / Hoi comb 
Operating Aqent, 
Bannon Energy, Inc. 

WJH/ok 

RETURN RECEIPT REQUESTED 



BANNON ENERGY INCORPORATED 
3934 FM. 1960 West, Suite 240 

Houston, Texas 77068 
(713) 537-9000 

FAX (713) 537-8624 

A u g u s t 2 4 , 198 9 

J. A Cole Production 
P.O. Box 191 
Farmington, New Mexico 87499 

Re: Unorthodox Location and Density Exception 
Grace Federal 24-1R 
330' FNL X 2130' FWL 
Rio A r r i b a County, New Mexico 

This l e t t e r i s t o n o t i f y you of Bannon Enerqy, Inc.'s a p p l i c a t i o n 
f o r permit t o d r i l l the Grace Federal 24-jR at a non-standard 
l o c a t i o n as s t a t e d above. A d d i t i o n a l l y , we f e e l a second we l l on 
the 160 acre p r o r a t i o n u n i t i s required t o economically produce 
the recognized resource base. 

The Grace Federal 24-JR i s t o be d r i l l e d as a replacement, well 
f o r the Grace Federal 24-1 which w i l l be abandoned on or about 
September 15, .1 98 9. 

Should you have any questions regarding t h i s matter, please c a l l 
Brad Salzman at t h i s o f f i c e , (505) 326-0550. 

Si ncere J yj 

W. J. Hoi comb 
Operatinq Aqent, 
Bannon Energy, Inc. 

WJH/ck 

RETURN RECEIPT REQUESTED 



HOI COMB OIL AND GAS 

New M-XK !.• '4VV 

August 28, 1.98 9 

RCO 
135 Grant 
Santa Fe, New Mexico BVhOI 

Re: Unorthodox L o c a t i o n and D e n s i t y Except i o n 
Grace Federal 2 4-.IR 
330' FNL X 2 130' FWL 
NW/4 Sec. 24, T24N-R7W 
Rio A r r i b a County, New Mexico 

The l e t t e r dated August. 24, 1989 informing ynu of Bannon Energy's 
a p p l i c a t i o n for permit to d r i l l i n an unorthodox l o c a t i o n omitted 
the s p e c i f i c l o c a t i o n of Grace Federal 24-JR. The l o c a t i o n i s 
NW/4 Sec. 24, T24N-R7W. 

Should you have anv q u e s t i o n s r e q a r d i n q t h i s m a t t e r . p l e a s e c a l l 
Rrad Ral/.man at. t h i s o f f i c e , ( 505) 326-0550. 

S i n c e r e l y / 

W . Jx Ho 1 comb 
O p e r a t i n q Aqent, 
Rannon Enerqy, I n c , 

WJB/ck 

cc: Mike Stogner 
Santa Fe, NM 



HO! COMB OIL AND GAS 

\k ) \ 20'.M > I ' , ' . . • n- j Si )'>| M b GVv'l - f .-ii • s nl K j l ! New Mr'.vu i . b 7 7 

A u o u s t 2 8 , 198 9 

F l a q - R e d f e r n Oi J Company 
1200 Wal 1. Towers W. 
Rox 1.1 050 
M i d l a n d , Texas 7 970 2 

Re: Unorthodox L o c a t i o n and D e n s i t y E x c e o t i on 
Grace F e d e r a l 24-IR 
3 30' FNI. x 2130' FW), 
NW/4 Sec. 24, T24N-R7W 
Rio A r r i b a County. New Mexico 

The l e t t e r dated Auqust 24, 1.989 i n to rmi nq yon of Rannon Enerqy's 
a p p l i c a t i o n for permit, to d r i l l i n an unorthodox l o c a t i o n omitted 
the s p e c i f i c l o c a t i o n of Grace Federal 24-IR. The l o c a t i o n i s 
NW/4 Sec. 24, T24N-R7W. 

Should you have any q u e s t i o n s reqard.inq t h i s m a t t e r , p l e a s e c a l l 
Brad SaIzman a t t h i s o f f i c e , (505) 326-0550. 

S i n c e r e l y 

W. J. Ho I comb 
O p e r a t i n q Aqent, 
Bannon Enerqy, I n c . 

W.1H/ ck 

cc: Mike Stoqner 
Santa Fe, NM 



MOLCOMB OiL AND GAS 

Bo* 20S:; * i'ho! |SO rj) .326OS'>u » f Hiniiri^tun, New Mexivu 874V9 

August 28, 198 9 

J. A Cole Production 
P.O. Box 191 
Farmington, New Mexico 87499 

Re: Unorthodox Location and Density Exception 
Grace Federal 24-1R 
330' FNL x 2130' FWL 
NW/4 Sec. 24, T24N-R7W 
Rio A r r i b a County, New Mexico 

The l e t t e r dated August 24, 1989 informing you of Rannon Energy's 
application for permit to d r i l l in an unorthodox location omitted 
the s p e c i f i c location of Grace Federal 24-IR. The location i s 
NW/4 Sec. 24, T24N-R7W. 

Should you have any questions regarding t h i s matter, please c a l l 
Brad Salzman at t h i s o f f i c e , (505) 326-0550. 

Sincerely 

W. J. Hoi comb 
Operating Agent, 
Bannon Energy, Inc. 

WJH/ck 

cc: Mike Stogner 
Santa Fe, NM 


