
Docket Mo. 33-89 

Dockets Nos. 34-89 and 35-89 are tentatively set for November 29 and December 13, 1989. Applications far hearing must be f i l e d at least 
22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 15, 1989 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 

STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner or Victor T. Lyon, Alternate Examiners: 

ALLOWABLE: (1) Consideration of the allowable production of gas for January 1990, from fourteen prorated gas pools in Lea, Eddy, 
and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for January, 1990, from four prorated gas pools in San Juan, Rio 
Arriba, and Sandoval Counties, New Mexico. 

CASE 9798: <Continued from November 1 ; 1989,•Examiner- Hearing.) 

Application of El Paso Natural Gas Company for amendment of Division Order No. R-6175, as intended, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks to amend Division Order No. R-6175, which orde • authorized the Washington Ranch 
Gas Storage Project, by allowing the measurement of the total volume of input gas into t i e storage area through a single 
meter and to meter only the total volume of gas being withdrawn from the storage area through a second single meter. Said 
project area is located in an area 5 miles south of the Carlsbad Caverns National Park. 

CASE 9800: (Continued from November 1, 1989, Examiner Hearing.) 

Application of W. E. Jeffers for an unorthodox o i l well location, Edoy County, New Hexico Applicant, in the above-styled 
cause, seeks approval for an unorthodox o i l well location for a well to be d r i l l e d 2310 ieet from the South line and 2452 
feet from the West line (Unit K) of Section 2, Township 18 South, Range 28 East, Artesia Queen-Grayburg-San Andres Pool, 
the NE/4 SW/4 of said Section 2 to be dedicated to said well and the existing Featherstcne State Well No. 4 located at a 
standard o i l well location 1650 feet from the South and West lines of said Section 2. Slid unit is located approximately 
2 miles southeast of the junction of U.S. Highway 82 and N.M. State Highway No. 360. 

CASE 9788: (Continued from November 1, 1989, Examiner Hearing.) 

Application of Yates Petroleum Corporation for directional d r i l l i n g and an unorthodox ga; well location, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks authorization to directionally d r i l l a well from a surface location 
of 563 feet from the South line and 2125 feet from the East line (Unit 0) of Section 11, ownship 20 South, Range 29 East, 
to an unorthodox bottomhole gas well location in the Morrow formation within 50 feet of a point 2480 feet from the North 
line and 1980 feet from the East line (Unit G) of Section 14, Township 20 South, Range 29 East, the E/2 of said Section 
14 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for the Undesignated East Burton 
Flat-Morrow Gas Pool. This well location is approximately 4 miles north-northwest of the junction of U.S. Highway 62/180 
and New Mexico State Highway 31. 

CASE 9811: Applicat ion of Southland Royalty Company for seven non-standard gas proration uni ts, San Ju in County, New Mexico. Applicant, 
in the above-styled cause, seeks to establish seven non-standard gas spacing and proration units for Basin-FruitInnd Coal 
Gas Pool production in the northern t i e r of Sections, being Sections 7 through 12, of Township 32 North, Range 8 West. 
Said area is bounded on the north by the Colorado/New Mexico stateline between Mile Post Nos. 252 and 258. 

CASE 9812: Application of Meridian Oil Inc., on behalf of El Paso Natural Gas Company, for an unorthodox coal gas well location, Rio 
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well location 
for i t s San Juan 30-6 Unit Well No. 479 to be d r i l l e d 1310 feet from the South line and 2500 feet from the West line (Unit 
N) of Section 29, Township 30 North, Range 6 West, Basin-Fruitland Coal Gas Pool, the 1/2 of said Section 29 to form a 
standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 7 miles east by south 
of the Navajo Reservoir Dam. 

CASE 9813: Application of Meridian Oil Inc., on behalf of El Paso Natural Gas Company, for an unort<odox coal gas well location, Rio 
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an jnorthodox coal gas well location 
for i t s San Juan 30-6 Unit Well No. 482 to be d r i l l e d 835 feet from the South line and 2i40 feet from the West line (Unit 
N) of Section 31, Township 30 North, Range 6 West, Basin-Fruitland Coal Gas Pool, the J/2 of said Section 31 to form a 
standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 6.25 miles east-
southeast of the Navajo Reservoir Dam. 

CASE 9801: (Contined from November 1, 1989, Examiner Hearing.) 

Application otr Conoco, Inc. for compulsory pool ing,. Sddy County, New.Mexico.. Aped icant, in the above-styled cause, seeks 
an order pooling a l l mineral interests from the surface to the base of the Cisco Canyon formation underlying the SW/4 of 
Section 36, Township 19 South, Range 24 East, forming a standard 160-acre spacing ancl proration unit for any and a l l 
formations and/or pools within said vertical extent developed on 160-acre spacing (whicli includes but is not necessarily 
limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and North Dagger Draw-Upper Pennsylvanian Pool). Said unit is 
to be dedicated to a well to be d r i l l e d at a standard location 660 feet from the South line and 990 feet from the West line 
(Unit M) of said Section 36. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation 
of the cost thereof as well as actual operating costs and charges for supervision, des gnation of applicant an operator 
of the well and a charge for risk involved in d r i l l i n g said well. Said well location s approximately 15 miles west by 
south of Lakewood, New Mexico. 



Page 2 of 4 
Examiner Hearing - Wednesday, November 15, 1989 

Docket 33-89 

CASE 9808: (Continued from November 1, 1989, Examiner Hearing.) 

^ Applicat ion of TXO Production Corporation for compulsory pooling, di reet ional dri11ing, and an unorthodox gas welI locat ion, 
Eddy County, New Hexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests in the 
Undesignated East Burton Fl,at-Strawn Gas Pool underlying the W/2 of Section 14, Township 20 South, Range 29 East, forming 
a standard 320-acre gas spacing and proration uni t for said pool. Said uni t is to be dedicated to a welI to be direct ionally 
d r i l l e d from a surface location 900 feet from the South line and 1815 feet from the West line (Unit N) of Section 11, 
Township 20 South, Range 29 East, to a non-standard bottomhole gas well location within 50 feet of a point 825 feet from 
the North line and 1815 feet from the West line (Unit C) of said Section 14. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. Said 
location is approximately 4 miles north-northwest of the junction of U.S. Highway 62/180 and New Mexico State Highway 31. 

CASE 9814: Applicationof Mewbourne OH Company for an unorthodox gas well location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for an unorthodox gas well location 660 feet from the South and West lines. (Unit M) :f Section 
14, Township 17 South, Range 26 E8St, Undesignated Kennedy Farms-Morrow Gas Pool, the S/2 of said Section 14 to be dedicated 
to said well forming a standard 320-acre gas spacing and proration unit for said pool. The proposed well site is located 
approximately 3 miles east-southeast of Artesia, New Mexico. 

CASE 9815: Application of Santa Fe Energy Operating Partners, L.P., for compulsory pooling. Lea County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base of the Morrow formation 
underlying the W/2 of Section 16, Township 21 South, Range 35 East, forming a standard 320-acre gas spacing and proration 
unit for any and a l l formations and/or pools developed on 320-8cre spacing, which presently includes but is not necessarily 
I i mi ted to the Undesignated Osudo-Morrow Gas Pool and Undesignated South Osudo-Morrow Gas Pool. S a i d u n l t i s t o b e dedicated 
to a well to be d r i l l e d at a standard gas well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. Said unit is located 
approximately 13 mites west by north of Eunice, New Mexico. 

CASE 9816: Application of Santa Fe Energy Operating Partners, L.P., for compulsory pooling, Eddy County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base of the Morrow formation 
underlying the N/2 of Section 32, Township 23 South, Range 29 East, forming a standard 320-acre gas spacing and proration 
unit for any and a l l formations and/or pools developed on 320-acre spacing, which includes but is not necessarily limited 
to the Undesignated Laguna Salado-Atoka Gas Pool, Undesignated Cedar Canyon-Morrow Gas Pool, and Undesignated Laguna Grande-
Morrow Gas Pool. Said unit is to be dedicated to a well to be d r i l l e d at a standard gas well location thereon. Also to 
be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved 
in d r i l l i n g said well. Said unit is located approximately 1 mile northeast of Harroun, New Mexico. 

CASE 9796: (Continued from November 1, 1989, Examiner Hearing.) 

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling and an unorthodox gas well location, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests from the surface 
to the base of the Morrow formation underlying the E/2 of Section 22, Township 19 South, Range 33 East, forming a standard 
320-acre gas spacing and proration unit for any and a l l formations and/or pools being developed on 320-acre spacing (which 
presently includes but is not necessarily limited to the Undesignated Gem-Morrow Gas Pool and the Undesignated East Gem-
Morrow Gas Pool). Said unit is to be dedicated to a well to be d r i l l e d at an unorthodox gas well location 660 feet from 
the North and East lines (Unit A) of said Section 22. Also to be considered w i l l be the cost of d r i l l i n g and completing 
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation 
of applicant an operator of the well and a charge for risk involved in d r i l l i n g said well. Said well location is 
approximately 4.5 miles north of Mile Post No. 73 located on U.S. Highway 62/180. 

CASE 9789: (Continued from November 1, 1989, Examiner Hearing.) 

Application of Mobil Producing Texas and New Mexico Inc. for pool creation and special pool rules, or in the alternative 
for pool extension, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new pool 
for the production of o i l from the Mancos formation comprising a l l of Section 15, Township 23 Horth, Range 1 West, and for 
the promulgation of special rules and regulations therefor including provisions for 640-acre spacing and proration units, 
designated well location requirements, and the assignment of a special depth bracket allowable. IN THE ALTERNATIVE, the 
applicant seeks to extend the West Puerto Chiquito-Mancos Oil Pool to include a l l of Sections 3, 10 and 15, Township 23 
North, Range 1 West. Applicant further requests that the effective date of any order issued in this case be the date of 
this hearing. Said area is located approximately 3 miles north-northeast of Regina, New Mexico. 

CASE 9817: Application of Tom Brown, Inc. for an unorthodox gas well location and non-standard gas proration unit. Lea County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for i t s Peregrine State 
"36" Well No. 1 to be d r i l l e d either 1310 or 1330 feet from the North line and either 1310 or 1330 feet from the East line 
of Irregular Section 36, Township 26 South, Range 34 East, to a depth sufficient to test the Atoka formation, a l l said 
Section 36 to be dedicated to said well forming a non-standard 299.28-acre gas spacing and proration unit for said zone. 
Said unit is bounded to the south by the Texas/New Mexico stateline at Mile Corner No. 21. 
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CASE 9818: Application of Blackwood & Nichols Co., Ltd. for an unorthodox coal gas well location, San Juan County, New Hexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well location for its Northeast Blanco Unit 
Well No. 440 to be drilled 530 feet from the North line and 2135 feet from the East line (Unit B) of Section 11, Township 
31 North, Range 7 West, Basin-Fruitland Coal Gas Pool, the N/2 of said Section 11 to be dedicated to said well forming a 
standard 320-acre gas spacing and proration unit for said pool. This well location is ipproximately 5.5 miles south of 
Mile Post No. 247.5 located on the New Mexico/Colorado Stateline. 

CASE 9819: Application of Blackwood & Nichols Co., Ltd. for compulsory pooling and sn unorthodox gas; well location, San Juan and Rio 
Arriba Counties, New Hexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the 
surface to the base of the Fruitland formation underlying Lots 7 and 8, the S/2 NW/4, and the SW/4 of Section 4, Township 
30 North, Range 7 West, in both San Juan and Rio Arriba Counties, forming a 319.38-acre gis spacing and proration unit for 
any and all formations and/or pools within said vertical extent developed on 320-acre spacing, which presently includes 
the Basin-Fruitland Coal Gas Pool, to be dedicated to its Northeast Blanco Unit Well No. 4J4, to be drilled at an unorthodox 
coal gas well location 2075 feet from the North Une and 1330 feet from the West Une (Jnit F) of said Section 4. Also 
to be considered will be the cosr of dritltng -and completing said wetl and the atlocaticn of the cost thereof as well as 
actual operating costs and charges for supervision, designation of applicant as operator 5f the well and a charge for risk 
involved in drilling said well. Said unit ts approximately 3.5 miles north-northeast oi the Navajo Reservoir Dam. 

CASE 9820: Application of Blackwood & Nichols Co., Ltd. for compulsory pooling and a non-standard gas proration unit, San Juan County, 
New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to the 
base of the Fruitland formation underlying the E/2 equivalent of Irregular Section 13, Township 30 North, Range 8 West, 
for any and all formations and/or pools within said vertical extent of this tract developed on 320-acre spacing (which 
presently includes but is not necessarily limited to the Basin-Fruitland Coal Ges Pool). Said unit is to be dedicated to 
its Northeast Blanco Unit Well No. 469, to be drilled at a previously approved (NSL-2685) jnorthodox coal gas well location 
1315 feet from the North Une and 645 feet from the East Une (Unit H) of said Section Y.\. Also to be considered will be 
the cost of drilling and completing said well and the allocation of the cost thereof as wfll ss actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said 
well. Said unit is approximately 1 mile northwest of the Navajo Reservoir Dam. 

CASE 9821: Application of Nearburg Producing Company for amendment of Division Order No. R-8991, Lei County, New Mexico. Applicant, 
in the above-styled cause, seeks to amend Division Order No. R-8991, dated August 31, 1989, which order authorized an 
unorthodox oil well location in the South Humble City-Strawn Pool for its Boy's Ranch W«ll No. 1 to be drilled 1100 feet 
from the North line and 880 feet from the East Une (Unit A) of Section 13, Township 17 Sjuth, Range 37 East, by including 
provisions to test the Devonian formation whereby the NE/4 NE/4 of said Section 13 is t< be dedicated to form a standard 
statewide 40-acre oil spacing and proration unit for said zone. Said well site is located approximately 3 miles north by 
east of Humble City, New Hexico. 

CASE 9791: (Continued from October 18, 1989, Examiner Hearing.) 

Application of Bannon Energy Incorporated for extension and contraction of certain pools fn Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks to contract the Lybrook-Gallup OiI Pool by t ie deletion of the NE/4 SW/4, S/2 
SW/4, and SW/4 SE/4 of Section 31, Township 24 North, Range 6 West, to contract the Counselors Gallup-Dakota Oil Pool by 
the deletion of the NE/4 of Section 6 and N/2 of Section 5, both in Township 23 North, Range 6 West, and to extend the 
Escrito-Gallup Associated Pool to include therein the E/2 NE/4, NW/4, and S/2 of Secticn 31, Township 24 North, Range 6 
West, and the NE/4 of Section 6 and N/2 of Section 5, both in Township 23 North, Ranee 6 West. This area is located 
approximately 3 miles northeast of the Southern Union Gas Company Lybrook Plant. 

CASE 9822: Application of Harvey E. Yates Company for compulsory pooling. Lea County, New Mexico. App.icant, in the above-styled cause, 
seeks an order pooling all mineral interests from the surface to the base of the Bone Spring formation underlying the NE/4 
SW/4 of Section 12, Township 18 South, Range 32 East, forming a standard statewide 40-ace oil spacing and proration unit 
for any and all formations snd/or pools developed on 40-acre oil spacing within said vertical extent, which presently 
includes but is not necessarily limited to the Undesignated Corbin-San Andres, Undesignated South Maijamar-Yates, 
Undesignated West Corbin-Delaware, Undesignated Querecho Plains-Upper Bone Spring, and Undesignated North Young-Bone Spring 
Pools. Said unit is to be dedicated to a well to be drilled at a standard oil well location 2310 feet from the South and 
West lines (Unit L) of said Section 12. Also to be considered will be the cost of d r i l ing and completing said well and 
the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant 
as operator of the well and a charge for risk involved in drilling said well. Said well location is approximately 7 miles 
south-southeast of Maljamar, New Hexico. 
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CASE 9809: (Continued from November 1, 1989, Examiner Hearing.) 

Application of Yates Drilling Company for statutory unitization, Chaves County, New Mexico. Applicant, in the above-styled 
cause, seeks an order unitizing, for the purpose of establishing a secondary recovery project, all mineral interests in 
the Southeast Chaves Queen Gas Area Associated Pool, underlying 560 acres, more or less, of Federal, State and Fee lands 
in portions of Sections 26, 27, 34, and 35, Township 12 South, Range 31 East. Said unit is to be designated the Cactus 
Queen Unit. Among the matters to be considered at the hearing will be the necessity of unit operations; the designation 
of a unit operator; the determination of horizontal and vertical limits of the unit area; the determination of the fair, 
reasonable, and equitable allocation of production and costs of production, including capital investment, to each of the 
various tracts in the unit area; the determination of credits and charges to be made among the various owners in the unit 
area for their investment in wells and equipment; and such other matters as may be necessary and appropriate for carrying 
on efficient unit operations; including but not limited to, unit voting procedures, selection, removal or substitution of 
unit operator, and time of commencement and termination of unit operations. Applicant also requests that any such order 
issued in this case include a provision for carrying any non-consenting working interest owner within the unit area upon 
such terms and conditions to be determined by the Division as just and reasonable. Said Unit Area is centered approximately 
12 miles southwest by south of Caprock, New Mexico. 

Application of Yates Dritling Company for a waterflood project, Chaves County, New Mexico. Applicant, in the above-styled 
cause, seeks authority to institute a waterflood project by the injection of water into the Southeast Chaves Queen Gas Area 
Associated Pool in its proposed Cactus Queen Unit Area (Division Case No. 9809), underlying portions of Sections 26, 27, 
34 and 35, Township 12 South, Range 31 East. Said area is centered approximately 12 miles southwest by south of Caprock, 
New Mexico. 

CASE 9823: Appl ication of Yates Dri 11 ing Company for a uni t agreement, Chaves County, New Mexico. Applicant, in the above-styled cause, 
seeks approval of the Cactus Queen Unit for an area comprising 560 acres, more or less, of federal. State and Fee lands 
in all or portions of Sections 26, 27, 34 and 35, Township 12 South, Range 31 East. Unit Area is centered approximately 
12 miles southwest by south of Caprock, New Mexico. 

CASE 9810: (Continued from November 1, 1989, Examiner Hearing.) 
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Dockets Hos. 33-89 and 34-99 are tentatively set for metier IS and loveiber 2), 1919. Applications for bearing lust be filed at 
least 22 days in advance of searing date. 

DOCKS?: EIANINER HIA1ING - NEDMISDAI • MOVIMBIt 1, 1969 
8:15 A.K. - OIL CONSERVATION DITISIQH CONfltlNCI 1301, 

STAT! LAID OPPICI BOILDIMG 
SANTA fl, NIM NEIICO 

The following cases will be heard before Victor T. Lyon, Exaiiner, or Michael !. Stogner or David I. Catanach, Alternate Exaiiners: 

CASE 9712: (Continued froi October 18, 1989, Exaiiner Bearing.) 

In tne latter of the bearing called by the Oil Conservation Division on its owi lotion to periit Toi L. Ingrai. 
Aierican Siployers' Insurance Coipany, and all other interested parties to appear ind show cause why the chappell '5' 
Veil Ko. 1 located 2310 feet fro* tbe North line and 990 feet froi the Hest line lOoit I) of Section 5, Township 12 
Hor.:b, Range 30 last, as projected into tbe unsurveyed Baca Location Mo. 2 Grant, Sin Miguel County, New Mexico [which 
is located approxiiately 9.25 tiles north-northwest of Tucuicari, lea Mexico), should not be plugged and abandoned in 
accordance with a Division-approved plugging prograi. 

CASE 9713: [Continued froi October 18, 1989, Exaiiner Hearing.) 

In the latter of the hearing called by tbe 0:1 Conservation Division on its own lotion to periit Toi L. Ingrai, Aierican 
Siployers' Insurance Coipany, and all ether interested parties to appear and show cause why the Gihon '31* Veil No. 
1 located 2970 feet froi the South line and 1314 feet froi the last line (dnit G| of Section 31. Township 13 North, 
Range 30 last, as projected into the unsurveyed Baca Location Mo. 2 Grant/Pablo Hon:oya Land Grant, San Miguel Ccunty, 
New Mexico [which is located approxiiately 10.5 stiles north-northwest of Tucuicari, New Mexico), should not be plugged 
and abandoned in accordance with a Division-approved plugging prograi. 

CASE 9794: Application of Tates Petroleui Corporation for a unit agreeient, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Reiuda State Unit Agreeient for aa area coipnsing 2.962.61 acres, lore or less, 
of State lands in all or portions of Sections 5, 7, 9, 9, 16, and 17, Township 10 South, Range 33 last. Said area is 
located approxiiately 8 ules northeast by east of Caproct, Mew Mexico. 

CASE 9795: Application of fates Petroleui Corporation for an nnorthodox gas well location, Chaves County, New Mexico. Applicant, 
in the above-styled cause, seeks approval for an unorthodox gas well location 1980 feet froi the South line and 660 
feet froi the East line (Dnit I) of Section 2, Township 10 South, lange 28 last, t> test the Undesignated Foor Ranch-
PrePenian Gas Pool, tbe S/2 of said Section 2 to be dedicated to said well to fen a standard 320-acre gas spacing 
and proration unit for,, said pool. Said unit is located approxiiately 6 ules east by south of the Pecos River Bridge 
on U.S. Highwiy 70. 

CASE 9788: (Continued froi October 18, 1989, Ixaiiner Bearing.) 

Application of Tates Petroleui Corporation for directioml drilling and an unorthedox gas well location. Eddy County, 
New Mexico. Applicant, in the above-styled cause, sects authorization to direct .onally drill a well froi a surface 
location of 5(3 feet froi the South line and 2125 feet froi the last line (Onit Oi of Section 11, Township 20 South. 
Range 29 East, to an unorthodox bottoibole gas well location in the Morrow fonation within 50 feet of a point 2490 
feet froi the North line and 1930 feet froi the last line (Dnit G) of Section 14, Township 20 South, Range 29 East, 
the E/2 of said Section 14 to be dedicated to said well foning a standard 320-acn gas spacing and proration unit fcr 
tbe Undesignated East Burton Flat-Morrow Gas Pool. This well location is approxintely 4 liles north-northwest of the 
junction of D.S. Highway 82/180 and New Mexico State Highwiy 31. 
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CASE 972;: (Continued frci October 19, 1939, Exaiiner Hearing.) 

Application of Tates Petroleui Corporation for an unorthodox gas well location. Chaves County, Hew Mexico. Applicant, 
in the above-styled cause, seeks approval for an unorthodox gas well location for its Red Rock 'NB* Federal well He. 
2 to be drilled 330 feet frci the South line and 1930 feet froi the west line (Unit HI of Section 28, Township 6 South, 
Range 25 East, Feces Slope-Abo Gas Pool, the SN/4 of said Section 25 to be dedicated to said weil foning a standard 
160-acre gas spacing and proration unit for said pool. Said well location is approxiiately 13.25 tries north by west 
of the Pecos River Bridge on D.S. Highway 70. 

CASE 9~96: Application of Santa Fe Energy Operating Partners, L.P. for coipulsory pooling and an unorthodox gas well location, 
Lea County, Hew Mexico. Applicant, in the atcve-styled cause, seeks an order pooling all nneral interests froi the 
surface to tbe base of the Morrow fonation underlying tbe E/2 of Section 22, Township 19 South, Range 33 East, foning 
a standard 320-acre gas spacing and proration unit for any and all foriations and/or pools being developed cn 320-
acre spacing (which presently includes but is not necessarily liiited to the Undesignated Gei-Horrow Gas Pool and the 
Undesignated East Gei-Morrow Gas Pool). Said unit is to be dedicated to a well to be drilled at an unorthodox gas well 
location 660 feet froi the Horth and East lines (Unit A) of said Section 22. Also to be considered will be the cost 
of drilling and coipleting said well and the allocation of tbe cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant an operator of the well and a charge for risk involved m drilling 
said well, Said well location is approxiiately 1.5 stiles north of Mile Post Ho. 73 located on U.S. Highway 62/130. 

CASI 9797: Application of Santa Fe Energy Operating Partners. L.P, for coipulsory peeling and a non-standard gas proration unit. 
Eddy County, New Mexico, Applicant, in the above-styled cause, seeks an order pooling ail nneral interests froi tt:? 
surface to the base of the Horrow fonation underlying Lots 1 through 7 and the NH/4 HE/4 (W/2 equivalent) of Section 
20, Township 23 South, Range 25 East, foning a non-standard 301 , 37-acre gas spacing aad proration unit for any and 
all foriations developed on 320-acre spacing within said vertical extent, said unit to be dedicated to a well tc be 
drilled at a standard gas well location thereon. Also to be considered will be the cost cf drilling and o-ipleting 
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant an operator of tbe well and a charge for risk involved m drilling said well. zi\i unit is 
located approxiiately 5 siles seth by east of Riverside. Hew Mexico. 

CASE 9790: (Continued froi October 13, 1535. Exaiiner Hear:::.) 

Application of John H. Hendrix Corporation for an unorthodox gas well location and non-standard gas prorat::?. ur.it. 
Lea County, Hew Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas we:: location. iV. 
feet frci the North line and 210C feet frci tie East line (Unit B) cf Section 1!. Township 21 South. Range •< Fast, 
luiont Gas Pool, the N/2 NI/4 cf said Seotion 11 to be dedicated tc said well foning a ncn-standard SC-aore gas sea:::: 
and proration unit for said pool. Said location is approxiiately 1.6 ules east of Oil Center, Hew Ken::. 

CASE 9738: Application of El Paso natural Gas Ccacasy fo: anendient of Division Order Ho. R-6175, as amended. iddy County, Hew 
Mexico. Applicant, in the above-styled cause, seeks to aiend Division Order No. R-6175. which order autherioed the 
Washington Ranch Gas Storage Project, by allowing the leasureaent of the total volume of input gas into the storage 
area through a single leter and to leter only the total voluie of gas being withdrawn froi the storage area through 
a second single leter. Said project area is located in an area 5 liles south of the Carlsbad Caverns National Far*. 

CASE 9799: Application of Bannon Energy Incorporated for an unorthodox oil well location, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location for its Grace federal "A' 
Hell Ho. 1-R to be drilled 330 feet frei the Horth line and 2130 feet froi the Hest line (Unit 0 o? Section A. 
Township 24 Horth, Range 7 Hest, Devil's Fork-Gallup Associated Pool, said well to be sisultaneously dedicated to an 
existing standard 160-acre oil spacing and proration unit cosprising the NH/4 of said Section 24 along with the Grace 
Federal'"24" Hells Nos. 1 and 2 located 9:0 feet froi the North line and 1640 feet froi the Hest line n.'nit C! and 
feet froi the Horth line and 13 2 3 feet fro: the i'est line (Unit Fl of said Section 24, respectively. Said unit is 
located approxiiately 5 ailes north oy east of the Southern Union Gas Conpany Lybrook Plant. 
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CASE 9300: Application of V. I. Jeffers for an unorthodox oil well location, Iddy County, Isw Hexico. Applicant, in the above-
styled cause, seeks approval for an unorthodox oil well location for a well to be drilled 2310 feet froi the South hoe 
and 2452 feet froi the vest line (Dnit 1) of Section 2, Township 11 South, tinge 23 list, Artesia Queen-Grayburg-San 
Andres Pool, the HE/4 sw/4 of said Section 2 to be dedicated to said well and the existing featherstone State Hell Ho. 
4 located at a standard oil well location 1650 feet froi the South and Vest lites of said Section 2. Said unit is 
located approxiiately 2 ules southeast of the junction of O.S. Highway 32 and H.H. State Highway No. 360. 

CASE 9792: (Continued froi October 18, 1989, Exaiiner Hearing.) 

Application of R. E. Hibbert for directional drilling and an unorthodox gas wel. location, Eddy County. Haw Rexico. 
Applicant, in the above-styled cause, seeks authorization to sidetrack froi its existing Ridge State Veil Ho. 1 located 
at a previously approved unorthodox gas weil location (NSl-2551) 360 feet froi tie North line and 1990 feet frci the 
Vest line (Unit Cl of Section 17, Township 24 South, Range 25 last, aid directioially drill to an unorthodox gas well 
location in the Mosley Canyon-Strawn Gas Pool within 50 feet of a point 360 feet iroi the Horth line and 980 feet froi 
the Hest line (Dnit D) of said Section 17, the S/2 of said Section 17 to be dedicated to said well foning a standard 
320-acre gas spacing and proration unit for said pooi. This well is located approxiiately 4.5 liles northwest of vhites 
City, Hew Mexico. 

CASE 9801: Application of Conoco, Inc. for coipulsory pooling, Eddy County, lew Mexico. A)plicant, in the above-styled cause, 
seeks an order pooling all nneral interests froi the surface to the base of the Cisco Canyon fonation underlying the 
SV/4 of Section 36, Township 19 South, Range 24 last, foning a standard 150-acie spacing and proration unit for any 
and all foriations and/or pools within said vertical extent developed oo 160-acie spacing (which includes but is not 
necessarily liiited to the Undesignated Dagger Draw-Holfcaip Gas Pool and Horth Digger Draw-Upper Pennsylvanian Pool). 
Said unit is to be dedicated to a weil to be drilled at a standard location 660 Ieet froi the South line and 990 feet 
froi the Vest line (Unit Ml of said Section 36. Also to be considered will be the cost of drilling and coipleting said 
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation 
of applicant an operator of the well and a charge for risk involved in drilling said well. Said well location ls 
approxiiately 15 liles west by south of Lakewood, Hew Mexico. 

CASE 9802: Application of Marathon Oil Coipany for an unorthodox gas well location and snultaneous dedication, Eddy County, Hew 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 330 feet froi the 
South line and 1650 feet froi the Vest line (Unit I) of Section 9, Township 21 South, Range 23 East, Indian Basin-
Upper Pennsylvanian Gas Pooi, all of said Section 9, foning a standard 640-acre gas spacing and proration unit for 
said pool, to be siiultaneously dedicated to said well and to the existing North Indian Basin Unit Veil No. 5 located 
at a standard gas well location 1815 feet froi the South line and 1752.3 feet froi the East line (Unit Jl of said 
Section 9. The subject spacing unit is located approxiiately 2.5 tiles northwest of the applicant's Indian Basin Gas 
Plant. 

y 

CASE 9903: Application of Meridian Oil Inc. for an unorthodox coal gas well location, Rio Arriba County, Hew Mexico. Applicant. 
in the above-styled cause, seeks approval for an unorthodox coal gas well locat .on for its Rosa Unit Hell No. 257 to 
be drilled 955 feet froi the South line and 725 feet froi the Hest line (Unit M) of Section 27, Township 31 North, Range 
5 Vest, the V/2 of said section being dedicated to said well foning a standard 3i 0-acre gas spacing and proration unit 
for said pool. Said locatioa is approxiiately 9 liles south of Mile Corner No. 237.5 located on the Colorado/New Mexico 
stateline. 

CASE 9804: Application of Meridian Oil Inc. for an unorthodox gas well location, San Juan County, New Mexico, Applicant, in the 
above-styled cause, seeks approval for an unorthcdox gas well location 945 feet :roi the South line and 1210 feet frci 
the Vest line (Unit H) of Section 6, Tcwnship 30 North, Range 9 Vest. Said w.»ll is to be dedicated to an existing 
299.85-acre non-standard gas proration unit for the Blanco-Mesaverde Pool coipnsing Lots 3, 4, 5. 6 and 7 and the E/2 
V/2 (V/2 equivalent) of Section 6 and Lots 1 and 2 and the E/2 NV/4 (NV/4 equivalent! of Section 7, Township 30 North, 
Range 9 Vest (authorized by Division Order Ho. R-35). Said location is approxiiately 12 ules west by north of the 
Navajo Reservoir Dai. 
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CASE 9305: Application of Oryi Energy Ccipany for an unorthodox gas well location. Lea County, Hew Mexico. Applicant, in the 
above-styled cause, seeks approval for an unorthodox gas well location 660 feet froi the South and west lines (Unit 
H) of Section 26, Township 22 South, Range 34 East, Undesignated Antelope Ridge-Atoka Gas Fool, the S/2 of said Section 
26 to be dedicated to said well to fori a standard 320-acre gas spacing and proration unit for said pool. Said location 
is approxiiately 4 ailes north-northwest of the San Siion Sink. 

CA;S 3306: Application of Pacific Enterprises Oil Coipany for an unorthodox gas well location, Chaves County. Hew Mexico. 
Applicant, in the above-styled cause, seexs approval for an unorthodox gas well location 560 feet froa the North line 
and 1400 feet froi the East line (Unit B| cf Section 2. Tcwnship 10 South. Range 26 East, to test the Undesignated Foor 
Ranch-PrePeriian Gas Pool, Lots I, 2, 3, and 4 and the S/2 N/2 IN/2 equivalentl of said Section 2 to be dedicated to 
said well foning a 320 . 52-acre gas spacing and proration unit. Said unit is located approxiiately 6 ailes east by 
south of the Pecos River Bridge cn U.S. Highway 70. 

CASE 9807: Application of Anadarko Petroleui Corporation for coipulsory pooling, directional drilling and an unorthodox oil well 
location, Lea County, Kew Mexico. Applicant, m the above-styled cause, seeks approval for an order pooling ail nneral 
interests in tte Strawn foraation underlying the SE/4 NH/4 I'Jnit 1) of Section 33, Township 15 South, Range 35 Fast, 
foning a standard 40-acre oil spacing and proration unit for said rone. Said unit is to be dedicated to a well to 
be directionally drilled froi a surface location 244? feet froi the North line and 2230 feet frci the Hest line of said 
Section 33, to the Strawn fonation at a true vertical depth of approxiiately 1 1,700 feet within a 125 foot radius of 
an unorthodox oil well location 2C63 feet froi the North line and 2500 feet froi the Hest line of said Section 33. 
Also to be considered will be tbe cost cf drilling and coipleting said well and the allocation of the cost thereof as 
well as actual operating costs and charges fcr s.cervision, designation of applicant an operator of the well and a 
charge for risk involved in drilling said wall. Said unit is located approxiiately 7 ules northeast by north of Huible 
City, New Mexico, 

CASS 9308: Application of TIO Production Corporation fcr cciculscry pooling, directional drilling, and an unorthodox :a? well 
Jocaticn, Eddy County, New Hexico. Applicant, m the above-styled cause, seeks an order pooling al! nneral interests 
in the Undesignated last Burton Flat-Straws Gas Pool underlying the H/2 cf Seotion 14, Tcwnship 20 South, 'arcs 23 East, 
foning a standard 320-acre gas spacing and proration unit for said pool. Said unit is to be dedicated to a well to 
be directionally drilled frci a surface location 500 feet froi the South line and 191? feet frci the Hest line rjmt 
N) of Seotion 11, Township 20 South. Range 13 Fast, to a non-standard bcttoahcle gas well location within 51 feet of 
a point 825 feet froa the North line and 1515 feet froi the Nest line l'.T.it 0 of said Section 14. Also to ie 
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as 
actual operating costs and charges for supervision., designation of applicant 3S operator cf the veil and a charge fcr 
risk involved in drilling said well. Said location is approxiaately 4 ailes north-northwest of the j-metier, of U.S. 
Highway 62/180 and New Mexico State Highway 11. 

CASE 9762: (Continued froi October 18, 1989, Exaiiner Hear:::.! 

Application of TIO Production Corp. for directional drilling. Eddy County, New Mexico. Applicant, in tie above-styled 
cause, seeks authorization to directionally drill fro: a surface loeaticn 900 feet frci the South line and 1915 feet 
froi the Hest line (Unit N) of Section 11, Township 20 South, Range 29 East, to a standard bcttoihole oil well location 
in the Strawn fonation within 50 feet of a point 325 feet froi the North line and 1315 feet fron the Hest line iUr.it 
Cl of Section 14, Township 20 South, Range 23 East, the NE/4 NH/4 of said Seotion 14 tc te dedicated to said weil 
foning a standard 40-acre oil spacing ar.d proration unit for the Undesignated South Parkway-Strawn Foci. This well 
location is approxiiately 4.25 liies north-northwest ef the junction of U.S. Highway 62/190 and New Mexico State Highway 
31. 
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CASE 9789: (Continued froi October 18, 1989, Exaiiner Hearing.) 

Application of MotI1 Producing Texas and Hev Hexico Inc. for pool creation and special pool rules, or ln the alternative 
for pool extension, Sio Arriba County, He* Mexico. Applicant, in the above-styled (»use, seeks the creation of a ne* 
pool for the production of oil froi the Mancos fonation coiprising all of Section 15, Township 23 Horth, Range 1 Hest. 
and for tne prciulgation of special rules and regulations therefor including provisions for 640-acre spacing and 
proration units, designated veil location requireteats, and the assigment of a special depth bracket allowable. IP, 
THE ALTERHATIVE, the applicant seeks to extend the Hest Puerto Chiquito-Mancos Oil :'ool to include all of Sections 3, 
10 and 15, Township 23 Horth, Range 1 Hest. Applicant further requests that the eifective date of any order issued 
in this case be the date cf this hearing. Said area is located approxiiately 3 ules north-northeast cf Regina, Hew 
Mexico. 

CASE 9309: Application of Tates Drilling Coipany for statutory unitization, Chaves County, Mew Mexico, Applicant, in the above-
styled cause, seeks an order unitizing, for the purpose of establishing a second;ry recovery project, all nneral 
interests in tbe Southeast Chaves Queen Gas Area Associated Pool, underlying 550 acm, lore or less, of federal, State 
and Pee lands in portions of Sections 26 , 27 , 34. and 35, Township 12 South, Raige 31 last. Said unit is to be 
designated the Cactus Queen Dnit. Along the tatters to be considered at the hearing will be the necessity of unit 
operations; the designation of a unit operator; the deteriination of horizontal and vertical lnits of the unit area: 
the deteriination of the fair, reasonable, and equitable allocation of production ind costs of production, including 
capital investient, to each of the various tracts in the unit area; tne detenmatior of credits and charges to be lade 
among the various owners m the unit area for their investient in wells and equipunt: and such other letters as lay 
be necessary and appropriate for carrying on efficient unit operations; including but not Halted to, unit voting 
procedures, selection, reioval or substitution of unit operator, and tiie of coalesce test and ternnation cf unit opera­
tions. Applicant also requests that any such order issued in this case include i provision for carrying any non-
consenting working interest owner within the unit area upon such tens and conditiors to be deterained by the Division 
as just and reasonable. Said Dnit Area is centered approxiiately 12 ailes soutbwes: by south of Caprock. New xexico. 

CASI 9810: Application of Tates Drilling Coipany fcr a waterflood project, Chaves County. Hew Mexico. Applicant, m the above-
styled cause, seeks authority to institute a waterflood project by the injection cf water into the Southeast Chaves 
Queen Gas Area Associated Pool in its proposed Cactus Queen Unit Area (Division Cise Ho. 9809), underlying portions 
of Sections 26, 27, 34 and 35, Township 12 South, Range 3! East. Said area is centerfd approxiiately 12 ailes southwest 
by south of Caprock, New Mexico. 

CAS8 9793: (Continued froi October 13, 1989. Exaiiner Hearing.) 

In the aatter of the hearing called by the Oil Conservation Division on its cwn lotion for an order creating, 
contracting, reclassifying, and extending certain peels m Lea County, Hew Mexico, 

(a) CREATE a new pool in Lea County, New Mexioo. classified as an oil poo! for Delaware production and designated as 
the Hest Tonto-Delaware Pool. The discovery well is the Mitchell Energy Corporation Federal SS Hell Ho. 1 located 
in Dnit J of Section 12, Township 19 South, Range 32 East, MMPM. Said pool *<uld coaprise: 

TOHHSHIP 19 SOUTH, RAHGE 32 EAST, HMPM 
Section 12: SE/4 

(b) RECLASSIFY the Oil Center-Glorieta Gas Pool in Lea County, Mew Mexico, to the Oil Center-Glorieta Oil Pool, because 
four of the five wells producing in this pool are classified as oil wells and because of low GOR's. 

(c) CONTRACT the Arrowhead-Grayburg Pool in Lea County, Mew Mexico, by the deletion of the following described area: 

TOHHSHIP 22 SOUTH, RANGE 37 EAST, SMPM 
Section 18: SE/4 
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(d) EITEND the Antelope Ridge-Atoka Gas Fool in Lea County, Hew Heiico, to include therein: 

TOHHSHIP 22 SOUTH, RANG! 34 FAST, NHPH 
Section 27: S/2 

TOHHSHIP 23 SOUTH, RANG! 34 FAST, NMPM 
Section 14: E/2 

(e) EITEND the East Gei-Horrow Gas Pooi in Lea County, New Mexico, to include therein: 

TOHHSHIP 19 SOUTH, RANGE 33 FAST, NMPM 
Section 23; S,2 
Section 25: NE/4 

(f| EITEHD the Iiperial Tubb-Drinkard Pool in Lea County, New Mexico, to include therein: 

TOHHSHIP 23 SOUTH, RAHGE 37 EAST, HMPM 
Section 16: 5/2 

(g) EITEHD the Langlie Mattix-Seven Rivers-Queen-Grayburg Pool in Lea County, New Mexico, to include therein: 

TOHHSHIP 22 SC'JTH, RANGE 2? EAST, NMPM 
Section IS: SE/4 

(h) EITEHD the Lusk-Atoka Gas Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SC'JTH, RANGE 32 EAST, HMPM 
Section 19: E/2 

li) EXTEND the East Lusk-Bone Spring Poo! m Lea County, New Mexico, to include therein: 

TOHHSHIP 19 SOUTH, RANGE V. FAST. NHPH 
Section 25: H/2 
Section 26: HE/4 

(j) EXTEND the Hest Lusk-Delaware Poo! ic lea County, New Mexico, to include therein: 

TOHHSHIP 19 SOUTH, RAMGE~32 EAST. KV"M 
Section 17: SE/4 

|k) EITEHD the Mescalero Escarpe-Bone Spring Fool m Lea County, New Mexico, to include therein: 

TOWHSHIP 18 SOUTH, RAHGE 33 EAST. NH'M 
Seotion 15: SE/4 

(1) EITEHD the Nadine Drinkard-Abo Pooi m Lea County, Haw Mexico, to include therein: 

TONNSHIP 19 SOUTH, RANGE 33 EAST. SHFM 
Section 22: SE/4 

(i) EITEND the Tonto-Seven Rivers Pool :n Lea County. Hew Mexico, to include therein: 

TCHNSHI? 1: :2'J"'U, R'l'GE 32 EAST. 
Section 14: MH7~4 


