Docket No. 33-89

Dockets Nos. 34-89 and 35-89 are tentatively set for November 29 and December 13, 1989. Applications for hearing must be filed at least
22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 15, 1989
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner or Victer T. Lyon, Alternate Examiners:

ALLOWABLE:

CASE 9798:

CASE 9800:

CASE 9788:

CASE 9811:

CASE 9812:

CASE 9813:

CASE 9801:

(D] Consideration of the allowable production of gas for January 1990, from fourteen prorated gas pools in Lea, Eddy,
and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for January, 1990, from four prorated gas pools in San Juan, Rio
: Arriba, and Sandoval Counties, New Mexico.

(Continued-from November 1, 1989, Examiner Wearing.) -

Application of El Paso Natural Gas Company for amendment of Division Order No. R-6175, as imended, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks to amend Division Order No. R-6175, which orde - authorized the Washington Ranch
Gas Storage Project, by allowing the measurement of the total volume of input gas into the storage area through a single
meter and to meter only the total votume of gas being withdrawn from the storage area thriugh a second single meter. Said
project area is located in an area 5 miles south of the Carlsbad Caverns National Park.

(Continued from November 1, 1989, Examiner Hearing.)

Application of W. E. Jeffers for an unorthodox oil well location, Eddy County, New Mexico App{icant, in the above-styled
cause, seeks approval for an unorthodox oil well location for a well to be drilled 2310 {eet from the South line and 2452
feet from the West line (Unit K) of Section 2, Township 18 South, Range 28 East, Artesia Queen-Grayburg-San Andres Pool,
the NE/&4 SW/4 of said Section 2 to be dedicated to said well and the existing Featherstcne State Well No. 4 located at a
standard oil well location 1650 feet from the South and West lines of said Section 2. Seid unit is located approximately
2 miles southeast of the junction of U.S. Highway 82 and N.M. State Highway No. 360.

(Continued from November 1, 1989, Examiner Hearing.)

Application of Yates Petroleum Corporation for directional drilling and an unorthodox ga: well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks authorization to directionally drill a well from a surface location
of 563 feet from the South line and 2125 feet from the East line (Unit 0) of Section 11, “ownship 20 South, Range 29 East,
to an unorthodox bottomhole gas well location in the Morrow formation within 50 feet of a point 2480 feet from the North
line and 1980 feet from the East line (Unit G) of Section 14, Township 20 South, Range 29 East, the E/2 of said Section
14 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for the Undesignated East Burton
Flat-Morrow Gas Pool. This well location is approximately 4 miles north-northwest of the junction of U.S. Highway 62/180
and New Mexico State Highway 31.

Application of Southland Royalty Company for seven non-standard gas proration units, San Juin County, New Mexico. Applicant,
in the above-styled cause, seeks to establish seven non-standard gas spacing and proration units for Basin-Fruitland Coal
Gas Pool production in the northern tier of Sections, being Sections 7 through 12, of lownship 32 North, Range 8 West.
Said area is bounded on the north by the Colorado/New Mexico stateline between Mile Post Nos. 252 and 258.

Application of Meridian 0il Inc., on behalf of El Paso Natural Gas Company, for an unortliodox coal gas well location, Rio
Arriba County, New Mexico. Applicant, in the sbove-styled cause, seeks approval for an inorthodox coal gas well location
for its San Juan 30-6 Unit Well No. 479 to be dritled 1310 feet from the South line and 2300 feet from the West line (Unit
N) of Section 29, Township 30 North, Range 6 West, Basin-Fruitland Coal Gas Pool, the {/2 of said Section 29 to form a
standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 7 miles east by south
of the Navajo Reservoir Dam.

Application of Meridian Oil Inc., on behalf of El Paso Natural Gas Company, for an unortiodor coal gas well location, Rio
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an orthodox coal gas well location
for its San Juan 30-6 Unit Well No. 482 to be drilled 835 feet from the South line and 2140 feet from the West line (Unit
N) of Section 31, Township 30 North, Range 6 West, Basin-Fruitland Coal Gas Pool, the /2 of said Section 31 to form a
standard 320-acre gas spacing and proration unit for said pool. Said unit is located approximately 6.25 miles east-
southeast of the Navajo Reservoir Dam.

(Contined from November 1, 1989, Examiner Hearing.)

Application.of Conoca, Inc.. for compulsory pealing,. Gddy. County, New.Mexico.. Applicant, in the above-styled cause, secks
an order pooling all mineral interests from the surface to the base of the Cisco Canyon formation underlying the SW/4 of
Section 36, Township 19 South, Range 24 East, forming a standard 160-acre spacing arx! proration unit for any and all
formations and/or pools within said vertical extent developed on 160-ecre spacing (which includes but is not necessarily
limited to the Undesignated Dagger Draw-Wolfcamp Gas Pool and North Dagger Draw-Upper P:nnsylvanian Pool). Said unit is
to be dedicated to a well to be drilled at a standard location 660 feet from the South Line and 990 feet from the West line
{(Unit M) of said Section 36. Also to be considered will be the cost of drilling and compli:ting said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, des gnation of applicant an operator
of the well and a charge for risk invalved in dritting said well. Said well location s approximately 15 miles west by
south of Lakewood, New Mexico.
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- CASE 9808: (Continued from November 1, 1989, Examiner Hearing.)

~

Application of TXO Production Corporation for compulsory pooling, directional drilling, and an unorthodox gas well location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Undesignated East Burton Flat-Strawn Gas Pool underlying the W/2 of Section 14, Township 20 South, Range 29 East, forming
a standard 320-acre gas spacing and proration unit for said pool. Said unit is to be dedicated to a well to be directionally
drilled from a surface location 900 feet from the South line and 1815 feet from the West line (Unit N) of Section 11,
Township 20 South, Range 29 East, to a non-standard bottomhole gas well location within 50 feet of a point 825 feet from
the North line and 1815 feet from the West line (Unit C) of said Section 14. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the weill and a charge for risk involved in drilling said well. Said
location is approximately 4 miles north-northwest of the junction of U.S. Highway 62/180 and New Mexico State Highway 31.

CASE 9814: Apptication of Mewbourne Oil Company for an unorthodox gas well {ocation, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for an unorthodox gas well location 660 feet from the South and West lines. {(Unit M) <f Section
14, Township 17 South, Range 26 East, Undesignated Kennedy Farms-Morrow Gas Pool, the S$/2 of said Section 14 to be dedicated
to said well forming a standard 320-acre gas spacing and proration unit for said pool. The proposed well site is located
approximately 3 miles east-southeast of Artesia, New Mexico.

CASE 9815: Application of Santa Fe Energy Operating Partners, L.P., for compulsory pooling, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation
underlying the W/2 of Section 16, Township 21 South, Range 35 East, forming a standard 320-acre gas spacing and proration
unit for any and all formations and/or pools developed on 320-scre spacing, which presently includes but is not necessarily
Limited to the Undesignated Osudo-Morrow Gas Pool and Undesignated South Osudo-Morrow Gas Pool. Said unit is to be dedicated
to a well to be drilled at a standard gas well location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is tocated
approximately 13 mites west by north of Eunice, New Mexico.

CASE 9816: Application of Santa Fe Energy Operating Partners, L.P., for compulsory pooling, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation
underlying the N/2 of Section 32, Township 23 South, Range 29 East, forming a standard 320-acre gas spacing and proration
unit for any and all formations and/or pools developed on 320-acre spacing, which includes but is not necessarily limited
to the Undesignated Laguna Salado-Atoka Gas Pool, Undesignated Cedar Canyon-Morrow Gas Pool, and Undesignated Laguna Grande-
Morrow Gas Pool. Said unit is to be dedicated to a well to be drilled at a standard gas well location thereon. Also to
be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved
in drilling said weil. Said unit is located approximately 1 mile northeast of Harroun, New Mexico.

CASE 9796: (Continued from November 1, 1989, Examiner Hearing.)

Application of Santa Fe Energy Operating Partners, t.P. for compulsory pooling and an unorthodox gas well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to the base of the Morrow formation underlying the €/2 of Section 22, Township 19 South, Range 33 East, forming a standard
320-acre gas spacing and proration unit for any and all formations and/or pools being developed on 320-acre spacing (which
presently includes but is not necessarily limited to the Undesignated Gem-Morrow Gas Pool and the Undesignated East Gem-
Morrow Gas Pool). Said unit is to be dedicated to a well to be drilled at an unorthodox gas well location 660 feet from
the North end East lines (Unit A) of said Section 22. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant an operator of the well and a charge for risk involved in drilling said well. Said well location is
approximately 4.5 miles north of Mile Post No. 73 located on U.S. Highway 62/180.

CASE 9789: (Continued from November 1, 1989, Examiner Hearing.)

Application of Mobil Producing Texas and New Mexico Inc. for pool creation and special poot rules, or in the alternative
for pool extension, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new pool
for the production of oil from the Mancos formation comprising all of Section 15, Township 23 Morth, Range 1 West, and for
the promulgation of special rules and reguiations therefor including provisions for 640-acre spacing and proration units,
designated well location requirements, and the assigrment of a special depth bracket allowable. IN THE ALTERNATIVE, the
applicant seeks to extend the West Puerto Chiquito-Mancos Oil Pool to include all of Sections 3, 10 and 15, Township 23
North, Range 1 West. Applicant further requests that the effective date of any order issued in this case be the date of
this hearing. Said area is located approximately 3 mitles north-northeast of Regina, New Mexico.

CASE 9817: Application of Tom Brown, Inc. for an unorthodox gas well location and non-standard gas proration unit, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location for its Peregrine State
H34M Yell No. 1 to be drilled either 1310 or 1330 feet from the North Line and either 1310 or 1330 feet from the East line
of Irregular Section 36, Township 26 South, Range 34 East, to a depth sufficient to test the Atoka formation, all said
Section 36 to be dedicated to said well forming a non-standard 299.28-acre gas spacing and proration unit for said zone.
Said unit is bounded to the south by the Texas/New Mexico stateline at Mile Corner No. 21.
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CASE 9818: Application of Blackwood & Nichols Co., Ltd. for an unorthodox coal gas well locatios, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well Location for its Northeast Blanco Unit
Well No. 440 to be drilled 530 feet from the North Line and 2135 feet from the East line (Unit B) of Section 11, Township
31 North, Range 7 West, Basin-Fruitland Coal Gas Pool, the N/2 of said Section 11 to be dedicated to said well forming a
standard 320-acre gas spacing and proration unit for said pool. This well location is spproximately 5.5 miles south of
Mile Post No. 247.5 located on the New Mexico/Colorado Stateline.

CASE 9819: Application of Blackwood & Nichols Co., Ltd. for compulsory pooling end an unorthodox ga: well location, San Juan and Rio
Arriba Counties, New Mexico. Applicant, in the asbove-styled cause, seeks an order poolirg all mineral interests from the
surface to the base of the Fruitland formation underlying Lots 7 and 8, the S/2 NW/4, arx] the SW/4 of Section 4, Township
30 North, Range 7 West, in both San Juan and Rio Arriba Counties, forming a 319.38-acre gis spacing and proration unit for
any and all formations and/or pools within said vertical extent developed on 320-acre ssacing, which presently includes
the Basin-Fruitland Coal Gas Pool, to be dedicated to its Northeast Blanco Unit Well No. 4:4, to be drilled at an unorthodox
coal gas well location 2075 feet from the North line and 1330 feet from the West line (Jnit F) of sald Section 4. Also
to be considered wiil be the cost of dritling snd completing said wetl and the stlocaticn of the cost thereof as well as
actual operating costs and charges for supervision, designation of apolicant as operator >f the well and a charge for risk
involved in driltling said well. Said unit is approximately 3.5 miles north-northeast of the Navajo Reservoir Dam. -

CASE 9820: Application of Blackwood & Nichols Co., Ltd. for compulsory pooling and a non-standard gas proration unit, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks an order pooting sll mineral interests from the surface to the
base of the Fruitland formation underlying the E/2 equivalent of Irregular Section 13, Township 30 North, Range 8 West,
for any and all formations and/or pools within said vertical extent of this tract developed on 320-acre spacing (which
presently includes but is not necessarily limited to the Basin-Fruitland Coal Gcs Pool). Said unit is to be dedicated to
its Northeast Blanco Unit Well No. 469, to be dri(ted at & previously approved (NSL-2685) morthodox coal gas well {ocation
1315 feet from the North line and 645 feet from the East {ine (Unit H) of said Section 1i. Also to be considered will be
the cost of drilling and completing said wetl and the allocation of the cost thereof as w:ll as actual operating costs and
charges for supervision, designation of applicent as operator of the well and a charge for risk involved in drilling said
well. Said unit is approximately 1 mile northwest of the Navajo Reservoir Dam.

CASE 9821: Application of Nearburg Producing Company for amendment of Division Order No. R-8991, Le. County, New Mexico. Applicant,
in the above-styled cause, seeks to amend Division Order No. R-8991, dated August 31, 1989, which order authorized an
unorthodox oil well tocation in the South Humble City-Strawn Pool for its Boy's Ranch Well No. 1 to be drilled 1100 feet
from the North tine and B80 feet from the East line (Unit A) of Section 13, Township 17 S>uth, Range 37 East, by including
provisions to test the Devonian formation whereby the NE/4 NE/4 of said Section 13 is tc be dedicated to form a standard
statewide 40-acre oil spacing and proration unit for said zone. Said well site {s locat:d approximately 3 miles north by
east of Humble City, New Mexico.

CASE 9791: (Continued from October 18, 1989, Examiner Hearing.)

Application of Bannon Energy Incorporated for extension and contraction of certain pools in Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks to contract the Lybrook-Gallup Oil Pool by tie deletion of the NE/4 SW/4, S/2
SW/4, and SW/4 SE/4 of Section 31, Township 24 North, Range 6 West, to contract the Couwselors Gallup-Dakota Dil Pool by
the deletion of the NE/& of Section &6 and N/2 of Section 5, both in Township 23 North, Range 6 West, and to extend the
Escrito-Gallup Associated Pool to include therein the E/2 NE/4, NW/4, and S/2 of Secticn 31, Township 24 North, Range 6
West, and the NE/4 of Section & and N/2 of Section 5, both in Township 23 North, Rance 6 West. This area is located
approximately 3 miles northeast of the Southern Union Gas Company Lybrook Plant.

CASE 9822: Application of Harvey E. Yates Company faor compulsory pooling, Lea County, New Mexico. App.icant, in the above-styled cause,
seeks an order pooling all mineral interests from the surface to the base of the Bone Spring formation underlying the NE/4
SW/4 of Section 12, Township 18 South, Range 32 East, forming a standard statewide 40-ac-e oil spacing and proration unit
for any and ali formations and/or pools developed on 40-acre oil spacing within said vertical extent, which presently
includes but is not necessarily limited to the Undesignated Corbin-San Andres, Urxiesignated South Maljamar-Yates,
Undesignated West Corbin-Delaware, Undesignated Querecho Plains-Upper Bone Spring, and Urxlesignated North Young-Bone Spring
Pools. Said unit is to be dedicated to a well to be dritled at a standard oil well location 2310 feet from the South and
West lines (Unit L) of said Section 12. Also to be considered will be the cost of drit .ing and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and & charge for risk involved in drilling said well. Said well location is approximately 7 miles
south-southeast of Mal jamar, New Mexico.




Page 4 of 4 = Docket 33-89
Examiner Hearing - Wednesday, November 15, 1989

CASE 980%9: (Continued from November 1, 1989, Examiner Hearing.)

Application of Yates Drilling Company for statutory unitization, Chaves County, New Mexico. Applicant, in the above-styled
cause, seeks sn order unitizing, for the purpose of establishing a secondary recovery project, all mineral interests in
the Southeast Chaves Queen Gas Area Associated Pool, underlying 560 acres, more or less, of Federal, State and Fee lands
in portions of Sections 26, 27, 34, and 35, Township 12 South, Range 31 East. Said unit is to be designated the Cactus
Queen Unit. Among the matters to be considered at the hearing will be the necessity of unit operations; the designation
of a unit operator; the determination of horizontat and vertical limits of the unit ares; the determination of the fair,
reasonable, and equitable allocation of production and costs of production, including capital investment, to each of the
various tracts in the unit area; the determination of credits and charges to be made among the various owners in the unit
area for their investment in wells and equipment; and such other matters as may be necessary and appropriate for carrying
on efficient unit operations; including but not limited to, unit voting procedures, selection, removal or substitution of
unit operator, and time of commencement and termination of unit opera-tions. Applicant slsc requests that eny such order
issued in this case include a provision for carrying any non-consenting working interest owner within the unit area upon
such terms and conditions to be determined by the Division as just and reasonable. Said Unit Area is centered approximately
12 miles southwest by south of Caprock, New Mexico.

CASE 9810: (Continued from November 1, 1989, Examiner Hearing.)

Application of Yates Drilling Company for a waterflcod project, Chaves County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflood project by the injection of water into the Southeast Chaves Queen Gas Area
Associated Pool in its proposed Cactus Queen Unit Area (Division Case No. 9809), underlying portions of Sections 26, 27,
34 and 35, Township 12 South, Range 31 East. Said area is centered approximately 12 miles southwest by south of Caprock,
New Mexico.

CASE 9823: Application of Yates Dritling Company for a unit agreement, Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the Cactus Queen Unit for an area comprising 560 acres, more or less, of federal, State and Fee lands
in atl or portions of Sections 26, 27, 34 and 35, Township 12 South, Range 31 East. Unit Area is centered approximately
12 miles southwest by south of Caprock, New Mexico.
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Dockets Nos. 33-83 and 34-89 are tentatively set for November 15 and November 29, 1989. Applica:ions for hearing must be filed at
least 22 days in advaace of hearing date.

DOCKET: BIAMINER HEARING - WEDWBSDAY - NOVENBER 1, 1983
8:15 A.X. - OIL CONSERVATION DIVISION CONPERENCE RICN,
STATE LAND OFPICE BOILDING
SANTA 78, NEW MEXICO

The following cases will be heard before Victor T. Lyon, fxaminer, or Michael L. Stogoer or David R. Catamach, Alternate Ixaminers:

CASE 9712:  (Continued from October 18, 1989, Bxasiner Hearing.)

In the matter of the hearing called by the 01l Comservation Division on its owr motion to permit Tos L. Ingraa,
Anerican Esployers' Insuramce Company, and all other interested parties to appear (nd show cause why the Chappell *5°
Well Ho. 1 lacated 2310 feet fros the North lime and 390 fest fros the West lime 1Usit B) of Sectionm §, Towmship 12
Nor:h, Range 30 Zast, as projected into the unsurveyed Baca Location Mo. 2 Gramt, Sin Miguel County, New Mexico (which
is located approximately 9.25 siles north-northwest of tucumcari, New Mexico), should not be plugged and abandoned 1a
accordance with a Division-approved plugging prograa.

CASE 9713:  ({Continued from October 18, 1989, Rxaminer Rearing.)

In the satter of the bearing called by the 0il Conservation Division on its own motico to permit Tom L. Ingram, American
Eaployers' Iasurance Company, and all cther interested parties to appear and show cause why the Gihon 31" Wwell No.
1 located 2970 feet from the South Iine and 1814 feet from the fast lime (Onit G} of Section 31, Township 11 North,
Range 30 3ast, as projected imto the unsurveyed Baca Location ¥o. 2 Graat/Pablo Moa:.oya Land Grant, San Miguel Ceunty,
New Mexico [which is located approximately 10.5 siles morth-northwest of Tucumcari, New Mexico), should aot be plugged
and abandomed in accordance with a Division-approved plugging progras.

CASE 9794:  Application of Yates Petroleus Corperatioa for a upit agreesest, Lea County, Kew Mexico. Applicast, 1n the above-
styled cause, seeks approval of the Resuda State Qait Agreement for am area comprising 2,962.61 acres. more or less.
of state lands in all or portioss of Sections §, 7, 8, 9, 16, and 17, Towaship 10 iouth, Ramge 33 Bast. Said area is
located approxisately 8 miles mortheast by east of Caprock, New Mexico.

CASE 9795:  Application of Yates Petroleus Corporation for an umortbodox gas well location, Chaves County, New Mexico. Arplicant,
in the above-styled cause, seeks approval for an unorthedox gas well Iocation 1980 feet fream the South line and 60
feet from the Zast line {Umit I) of Sectica 2, Township 10 Soath, Range 26 East, t) test the Undesignated Foor Rfanch-
PrePersian Gas Pool, the §/2 of said Section 2 to be dedicated to said well to form a standard 320-acre gas spacing
and proration unit for said pool. S$aid unit is located approximately § miles east by scuth of the Peccs River Bridge
on U.5. Highway 70. -

CASE $788:  (Comtinued from October 18, 1989, Exaainer Hearing.)

Application of Yates Petroleus Corporation for directional drilling and am unorthcdox gas well location. Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks authorization to direct .onally drill a well from a surface
location of $63 feat from the South lime and 2125 feet from the Bast line (Unit 01 of Section 11, Towaship 10 South,
Range 29 Iast, to an unorthodox bottoshole gas well location in the Morrow formation within 30 feet of a point 2480
feat from the North lime and 1930 feet from the Bast line {Umit G) of Section 14, Township 20 South, Range 28 fast,
the 8/2 of said Section 14 to be dedicated to said well foraing a standard 320-acr: gas spacing and preratien umt fer
the Undesignated Bast Burton Flat-Norrow Gas Pool. This well location is approximitely d miles north-ncrthwest of the
junction of U.S. Highway 62/180 and New Xexico State Highway 31.
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CASR 9nt:

CASE 9744

CASE §797:

CASE 3798%:

{Cont:inued froa Qctober 18, 1989, Examiner Hearing.)

Application of Tates Petrcleus Corporation for am usorthodox gas well location, Chaves Ccunty, New Mexica. Applicast,
12 the above-styled cause., seeks approval for am umorthodox gas well location for its Red Rock "NB* Federal well Xc.
2 tobedrilled 130 feet from the Scuth line and 1980 feet from the West line {Umit W) of Sectiom 28, Towaship § South,
Range 25 East, Peccs Slope-Abe Gas Paol, the Sw/4 of said Section 25 to be dedicated to said well foraing a standard

160-acre gas spacing and proraticn unit for said poel. Said well location is approximately 13.25 miles north by west
of the Pecos River Bridge on U.S. Highway 0.

Applicaticn of Santa Fe Energy Operatieg Partners. L.P. for compulsory pooling and an unmorthodox gas well lscatien,
Lea County, New Mexico. Applicant, im the absve-styied cause, seeks an order pooling all mineral 1aterssts from the
surface to the base of the ¥orrow foraatien underlying the 8/2 of Section 22, Township 19 Scuth, Range 33 East. forming
a standard 320-acre gas spacing and proration unit for any and all formations and/or pools being develzped -2 120-
acre spacing (which presently includes but is not secessarily limited to the Dndesignated Gem-Morrow Gas Pool and the

locatlon 660 feet from the North and Past limes (Onit A) of said Sectiom 22. Also to be ccaosidered will be the cost
of drilling and completing said well and the a]lccatica of the cost thereof as well as actual cperating costs and
charges for supervisicn, designatica of agplicant ap operator of the well and a charge for risk iavolved 1o drilling
said well. Said well location 1s approximately 4.5 miles gorth of Mile Post Ko. 73 located on U.5. Highway 62/180.

Application of Sasta Fe ®nerqgy Operating Partrers, L.P. for compulsory pacling and 2 mor-standard gas prevaticen unit,
8ddy County, New Mexizo. Applicant, in the above-styled cause, seeks an order pecling all sineral interests froy the

20, Towaship 23 South, Ramgze 28 Zast, forsing 2 pop-standard 301.37-acre gas spacing aad proratism umt for amy and
all foraations davelcped ca 320-acre scazing within said vertical exteat, said untt to be dedicated to 3 well to e
driiled at a standard qas well locatien therson. Also to be comsidered will he the cost of drilling 374 s-2cleting
said well and the allecation of the c-st theresf a5 well as aztual cperating costs and charges for supsrvisiern,
designation of applicant an operator 3f tha well and a charge fer risk 1zvoived 1a drilling saxd well. Iaid uyait s
located approxizately § ziles saush by east of Riverside. New Mexice,

[Centiaved from Octcher 18, (339, Szayiner ¥earing.)

Lea County, New Mexics. Applicant. in the abave-style
teet frea the Nerth line and 2107 fset frcx ths Faet ]in
Eugont Gas Pool, the N/2 WEj& of said Sezticm 11 %0 e dedicated
and proration unit for'said poel. §

Application of Bl Paso Natural Gas Ccagazy for azspdaent of Divisicn Order Ne. R-8173, ag amended. Iddy County, Ne
Mexica. Applicant, in the ahove-styled cause, seeks to agend Division Order No. R-8173. which ordar autherized the
Washington Ranch Gas Storage Pr:ject, by allowiny the measuredent of the total veluse of input gag into the sterage
area through a single meter and to meter only the tctal voluse of gas being withdrawn from the storage area thraugh
a serond single meter. Said project area is located in ap area 5 miles south of the Carlstad Caveras Natical Farr.

Application of Bammon Baergy Incerporated f:or an umerthedox oil well location, Rio Arriba Ccunty, New Mexice
Applicant, in the above-styled cause, sasks approval for an unorthodox oil well location for its Graze Faderal "I4°
Well No. 1-R to be drilled 330 feet from the Worth line and 2130 feet from the West line (Umt €) of Sexnpon 04
Township 24 North, Range 7 West, Devil's Fork-Gallup Associated Pool, said well to be sigultanesusly dadizatad 2 a0
existing standard 160-acre oil spacing and preration unit cosprising the NW/4 of said Secticn 24 alonz with the Grace
Pederal "24* Wzlls Nos. 1 and 2 located 930 fzef frow the Morth line and 1840 feet froy the West lipe tiln:t 00 and 1517
feat from the North line amd 1829 €2zt frox ohe ezt line (Unit FY oof said Sectren 24, respectively.  S2id il oo
located approxizately § miles nzrsh oy z:3t 2f ohe $uatherm Unizn Gas Caapany Lybriok Fiamt,
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CASE 9800 Application of W. 8. Jeffers for anm uaorthodor oil well location, 8ddy Coaaty, New Mexico. Applicaat, in the above-
styled cavse, seeks approval for an uporthodox oil well location for a well to be urilled 2310 feet from the South linme
and 2452 feet from the west lioe (Unit K} of Section 2, Tovmship 18 South, Range 28 Bast, Artesia Queen-Grayburg-San
Aodres Pool, the NB/4 SW/¢ of gaid Section 2 to be dedicated to said well agd the existing Peatherstone State Well Ko.
¢ located at a standard oil well lecation 1650 feet from the South and Vest lires of said Section 2. Said umit 1s
located approzimately 2 wiles southeast of the junction of 0.5. Bighway 82 and W.X. State Highway No. 360.

CASE §792:  (Continued from Octoher 18, 1989, Examiner Rearing.)

Application of R. R. Hibbert for directional drilling and am unorthodox gas wel. locaticn. 1ddy County, ¥ew Mexico.
Applicant, in the above-styled cause, seeks authorization to sidetrack from its existing Ridge State well No. 1 [ocated
at 4 previousiy approved unorthodox gas well location (NSL-2551) 360 feet from tie North line and 1980 feet frea the
West line (Unit €} of Sectinn 17, Township 24 South, Range 25 Bast, amd directiorally drill to an unorthodox gas well
location in the Mosley Canyon-Strawa Gas Pool within 50 feet of a point 360 feet rom the North line and 980 feet froa
the West line (Oait D} of said Secticn 17, the S/2 of said Section 17 to be dedjcated to said well forming a standard
120-acre gas spacing and proration uait for said peol. This well is located approximately 4.5 niles northwest of whites
City, New Mexico.

CASE 9801: Application of Comoco, Inc. for compulsoery peoling, Rddy Couaty, Mew Mexico. Ajplicant, in the above-styled cause,
seeks an order pooling all mizeral interests from the surface to the base of the t’isco Canyon formatian underiying the
SW/4 of Section 36, Township 19 South, Range 24 Zast, forminmg ¢ stacdard 180-acre spacing and proraticn unit for any
and all formations and/or pools within said vertical axteat developed oo 160-acre spacing (which includes but is nst
necessarily limited to the Jndesignated Dagger Draw-Welfcamp Gas Pool and North Digger Draw-Upper Penmsylvanian Pool).
§a1d unit is to be dedicated to a well to be drilled at a standard location 660 feet from the South lime and 999 fest
from the West line (Onit M1 of said Sestiom 35, Also to be considered will be the cost of drilling and cospleting sa:d
well and the allocation of the cost thereaf as well as actual operating costs and charges for supervisinn, designation
of applicant an operator of the well and a charge for risk iovolved ia drilling said well. Said well location (s
approximately 15 siles west by south of Lakewood, New Mexico.

CASE 9802: Application of Marathon 0il Compaay for am unorthcdex gas well lecation and simultaneous dedication, Eddy Ccunty, ¥ew
¥exico. Applicant, in the above-styled cause, seeks approval for am umorthodox gas well location 130 feet frem the
South line and 1650 feet from the wWest lime {Unit W) of Secticm 9, Township 21 South, Range 23 Past, Indian Basin-
Upper Penmsylvanian Gas Pool, all of said Secticn 3, forming a standard §40-acre gas spacing and proraticn uast for
gaid pool, to be simultaneously dedicated to said well and to the existisg North Indian Basin Unit well No. 5 lecated
at a standard gas well location 1815 feet frow the Scuth line amd 1752.3 feet from the Rast line (Uait I} of saud
section 9. The subject spacing unit is located approximately 2.5 miles northwest of the applicant's Indian Basip Gas
plant.

CASE 9803:  Application of Meridiam Qil Imc. for an umerthedox coal gas well lecation, Rio A:riba County, New Kexico. Applicant.
in the above-styled cause, seeks approval far ia uzorthodox cocal gas well locat.on for its Rosa Unit well No. 257 to
be drilled 955 feet from the South line and 725 feet from the West line [Dnit W) of Secticn 27, Township 31 North, Range
5 West, the W/2 of said section being dedicated to said well forsing a standard 3.0-acre gas spacing and preration unit
for said pool. Said location is approximately 9 miles south of Xile Cormer ¥o. 237.5 located on the Cclorado/New Mexicy
stateline.

CASE 9804:  Application of Meridianm 0il Inc. for am unorthodox gas well location, Sam Juan (ounty, New Memico. Applicant, in the
above-styled cause, seeks approval for an unorthcdox gas well location 945 feet irom the South line and 1210 feet fr:a
the West lime (Unit N) of Section §, Pcwaship 30 North, Range 9 West. Said w:ll is to be dedicated to an existing
299.85-acre non-standard gas proration uait for the Blanco-Mesaverde Pool ccmprising Lots 3, 4, 5, § aad 7 and the 8/2
W/ (¥/1 equivalent) of Section 6 and Lots ! and 2 and the B/2 N¥/¢ (NW/4 equivilent} of Secticn 7, Towzship 20 Nerth,
Range 9 West (authorized by Division Order No. R-3%). Said location is approximately 12 miles west by north of the
Navajo Reservolir Dan.
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CASE 3805:  Applicatiom of Oryr Emergy Ccapasy for an uscrthodsxr gas well location, lea County. New Mexico. Applizant. in the
above-styled cause, seeks approval for am vnorthodox gas well lccation 660 feet frem the South and West limes (Uait
¥) of Secticn 26, Township 22 South, Range 14 Bast, Undesignated Antelope Ridge-Atoka Gas Faol, the 5/2 of said Secticn
16 to be dedicated to said well to form a standard 320-acre gas spacing a2d proration unit for said pool. $aid location
Is approxisately ¢ miles north-morthwest of the Sin Simca Siok.

CAst 33%8:  Applicatien of Pacific Baterprisss 0il Coapany fer an umorthedox gas well lecaticn, Chaves Caunty. New Mevics.
Applicant, in the above-styled cause, ses=xs approval for am yaorthodex gas well location $40 feet frog the Norsh lise
and 1400 feet froa the Zast lime (Uait B) cf Sectien 2. Towaship 10 South, Ramge 26 Bast, to test the Undesianated Foor
Ranch-PrePeraian Gas Pool, Lots 1, 2, 3. ad ¢ and the S/2 N/T I/ equivalent] of said Jection 2 to be dedicated ta
said well forming a 320.52-acre g1s s;a:z:q ad preration unit.  Said unit is located apprexisately § arles east by
south of the Pecos River Bridge cn U.5. Highway I0.

CAST 3807: Applicat.on of Anadarko Petrglauy Cerporaticn for ceapulsary peeling, directional drilliag and an unarthcdex o1l well

location, Lea County, New Mexico. Applicant, 1n the 1ko 7= styled cause, seoks approval for an order poeling all 11peral]
interests in the Strawn formaticn uaderiyizg the SE/4 Wi, 4 (Unit ) of Secticn 33, Towaship 1% Scuth, Range 33 fast,
foraing & standard 40-acre oil spacing and proration woit for said zone. Said umit is to be dedicated to 2 well to
be directionally drilled frea a surface lecatizn 2447 feet frem the Worth lipe and 2230 feet from the west line of said
§ection 13, to the Strawn forzatien at 2 rus ver :1: [ depth of approximately 11,700 feet within a [25 foot radius of
an unorthodox oil well locaticn 2060 feet froa the Notth line 214 2500 feet frow the West line of sard Secticn 32,

Also to he considered will be the cost of 1ling a5d -capleting sa1d wel]l and the allocatisn of the zost thersef ag
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well as actual operating <osts and charges for s C
charge for risk iavolved indrilling sardwsll, S2:d
C1ty. New Mexjce,

1on, Cesignation of arplicant an cperator of the well and 2
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121t 1s located approximacely 7 miles northeast by north of Huahle
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CAtg 9808:  Applization of TY0 Praductizn Csorparatizn for soapulecry pozliang. directional drilling, and an uncrthodar iz well
- locaticn, Bddy Couaty, Mew Mexica. hArplizant, i the aheve-styled cauge, gzebs an crder pooling all muneral ntarests
10 the Jndesignated £ast Burton Flat-Strawn Sas pesl undarlying the w02 of Section 14, Township 20 Seush, Sangs 1§ Psg
feraing 2 standard 320-3cre 3as scaciag aad proratisn it for said peol. S2:d unit 15 to be dedizated to 3 wail

>
»
b

be directionally drilled frez a surface lozaticon 300 fs2% frxx the Seuth line apd 1819 feet froa the Wast 1:'5 nst
N} of Section !i, Township 20 South. Ramss 13 fast, o 3 ncnm-standard bettzahcle 7as wall lezatien within 87 fazr of
a point 825 feet froa the Xerth lime acd "15 gzt froz the Neer line {Uzit OV of sand Sesticn 140 2ler op i:

considered will be the cost of drilliag =i =¢

actual operating costs and charges for supzzvis
risk invelved in drilling said well. ¢fa1d l2c2
Highway 62/180 and New Mexico State Highway I1.

7 32:4 well 203 the allazaticn of ths cost therzof ac wall g
tnaticn of applicant 3s operator of the weil and 3 charge for

1 3
aperoxizately 4 mijes northencrihasst of che tyaction of 08

CASE 9762:  (Coatinued from Qctober 18, [989, Ezaminsr Hearing!

Applicaticn of TR0 Production Corp. for direstizzal drilling, Eddy County, Waw Maxics, Applizant, in the aBzve-ziyled
cause, seeks authorizatiocn to directicnally drill frez g su'facn tecatien §00 feet frem the Scuth line and 1919 fest
frou the West line (Unit N) of Section 11, Trwaship 1% South, Bapge 19 Bast, to 2 standard brttanhele il wall lozazion
in the Strawn formation within 50 feet 2% 3 pornt 823 feet frem the North line and 1815 fest frow tha West Jine (Unie
€} of Section I, Towaship 20 South, Ranje I3 Past, the VB, 4 HW/4 of said Sestion 14 teo be dzdicated to said weil
foraing a standard 40-3cre oil sgazing 2nd provaticn unit for the Undesigmated South Parkwsy-Strawn Focl. Thas well
location is approxiaately 4.25 siiss north-azrifusst <f t. junctiza of U.5. Highway 62/180 and Naw Mexicn State Hizhwzy

il
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CASE §789:

CASE 9805:

3810:

e
™
«n
-

(438 9793:

{Continued from Qctober 18, 1989, fxasiner Hedring.)

Application of Mobil Producing Texas and Hew Mexico Inc. for pool creation and special pool rules, or fa the alternative
for pool extension, Ric Arriba County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a neyw
pocl for the production of oil from the amcos formation coaprising all of Sectiom 15, Township 23 North, Range ! West,
and for tne preaulgation of special rules asd regulations therefor including provisions for €40-acre spacing and
proration units, designated well locatison requireseats, and the assigament of a spe:ial depth bracket allowable. 1IN
THE ALTERNATIVE, the applicant seeks to extend the West Puerto Chiguito-Mancos 011 “ool to tmclude all of Secticas 3,
10 and 15, Township 23 North, Ramge { West. Applicant farther requests that the o’fective date of any order 1ssued
in this case e the date of this hearing. Said area is located approximately 3 ailes scrth-ncrtheast of Regina, New
¥exico.

Application of Vates Drilling Coapany for statutory unitization, Chaves County, Kew Mexico. Applicant, 1a the above-
styled cause, seeks an order um:tizing, for the purpose of establishing a secondiry recovery project, all mineral
interests in the Southeast Chaves Queen Gis Area Assocciated Pool, underlying 560 acres, more or less. of Federal, State
and Pee lands in pertioms of Sectioms 26, 27, 14, and 35, Township 12 South, Rarge 31 Bast. Said unit is to he
designated the Cactus Queen Umit. Among the matters to be considered at the hearing will be the necessity of unit
operations; the designation of a unit operator; the determination of horizomtal and vertical limits of the uait area:
the determination of the fair, reasonable, 2nd equitable allocation of production :nd costs of production, tacluding
capital investment, to each of the various tracts in the unit ares; toe determinatior of credits and charges to be made
anong the varicus cwners 1o the uait area for their investment in wells and equipacat: and such other aatters as may
be necessary and appropriate for carrying on efficient unit operatioms; including but nct limited to, um® veting
procedures, selecticn, removal or substituticn of unit cperator, and time of commenceient and termimaticn of umit opera-
tions. Applicant also requests that amy such crder issued ia this case imclude | provisien for carrying any nen-
consenting working interest owmer within the unit area upon such teras and conditiors to be determined by the Divicicn
as Just and reasonable. Said Unit Area 1s centered approximately 12 miles soutbwes: by south of Caprock, New Xeyico,

Application cf Tates Drilling Coapany for 2 waterflood projest, Chaves County. New Mexico. Applicant. 1in the above-
styled cause, seeks authority to institite a water{leocd praject by the injectiza cf water iato the Sautheast Chaves
Queen Gas Area Associated Pool inm 1%s prepesed Cactus Queen Unit Ared (Division Cise No. 9809), underlying portions
of Sections 26, 27, 34 and 35, Towaship 12 Scuth, Range J! Bast. Said area {s ceater¢d approximately 12 a1les siuthwest
by south of Caprock, New Mexics,

{Contipued from October 14, 1989, Rrasinzer Heariag.)

In the matter of the hearing called by the 0:l C:assrvation Pivisica ca its cwn goticn for am crder creating
contracting, reclassifying, and extending -ertain pecls in Lea County, New Mexico,

(2) CREATE a new pool in Lea Couaty, Yew ¥atico, <lassified as am o1l poe! for Delaware productien and designated s
the West Tooto-Delaware Pool. The discevery well is the Mitchell Brergy Corperaticn Federal B wWell Ne. ! located
in Unit J of Section 12, Township 19 South, Range 32 Bast, NMPM. Said pool weuld cemprise:

TOWNSKIP 19 SOUTH, RANGI 32 BAST, ¥vpy
Section 1Z: SE/A

(b) RBCLASSIPY the 0il Center-Glorieta Gas Pool in Lea County, New Mexico, to the 0il Center-Glorieta Cil Pocl, bezause
four of the five wells producing in this pool are classified as oil wells and because of lew GOR's.

{c) CONTRACT the Arrowhead-Grayburg Pocl in Lea Conmtj, New Mexico, by the deleticn of the follewing described ares:

TOWNSHIP 22 SOUTH, RANGD 27 DAST, yuey
Section 18: SL/
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{d] EXTEND the Anteiope Ridge-Atckd Gis Fczl 1o Lea Councy, New Mexico, to imclude theraia:

fe)

(£)

{q)

(]

{1l

(k)

(1)

™

TONNSHIP 22 SQUTH, RANGI 34 EAST, NuBj
Sectior 27: §/2
TOUNSHIP 23 SQUTH, RANGE 24 BAST, Wwpy

Section 14: 171
BITEIND the East Gem-Morrew Gas Poci :in Lea Couaty, New Nexico, to include therein:
TCRNSHIP 19 SQUTH, PANGE 33 1337, \NEX

Section 23: §.:
Section 28 NE/4

RITEKD the Imperial Tubb-Drimkard P-cl in Lea Ccunty, New Mexico, to iaclude therein:

TOWNSHIP 23 SOUTH, RANGE 37 EAST, WueN
Section 16: 3§/2

ZITEND the Langlie Mattiz-Seves Rivars-Quesn-Grayburg Pool im Lea Couaty, Kew Mexico, to include therein:

TCWNSKHIP 22 SCUTH, RANGE 37 EASY, Wury
Section l&: SE/¢

TITBND the Lusk-Atcka Gas Fcal im L2z f:uaty, New Nexica, to include there:n:

TOWNSHIP 19 SCUTH, RANGE 312 TAST, Nuiy
Section !9: E/1

2ITIND the Bast Lusk-Bome Spring Baol 12 Lza Ccunty, New M2zico, to inzlude therein:

TORNSKTP 19 SQUTH, BANGT I EBR3T, wutw
Section 25 W/
Section 26: NE/M

EITIND the West Lusk-Delaware Posi ip lsz Zounty, Maw Mamies, to ipelude thersin:
TONNSHIP 19 SOUTH. BANGE 2 TAST, Sv:v
section 17: SE/4

EXTEND the Mescalero Escarpe-8ame Scrinmg Foal 12 lza County, New Mexic:, te 1aclude therzin:

TORNSHIP 18 SOUTH, RANGI 33 EAST, wutw
Section 15 SE/M

EITERD the Nadine Drinkard-Abe Pool :n Lea C:upty, ¥aw Mexico, to iaclude therein:

TOWHSHIP 19 SOUTH, RANGE 38 EAST, WM
Sectizn 22: S/

PITEND the Tomto-Seven Rivars Paal on lez £:uzty. Yza Mexics, to include thereim:

TOWNSHIE 13 CUTH, RANGE
fecticn 4 Nw 4

11 7A87, Mt




