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1 HEARING EXAMINER: This h e a r i n g w i l l come 

2 t o order i n Case Number 9837, which i s the a p p l i c a t i o n 

3 of Benson-Montin-Greer D r i l l i n g C o r p o r a t i o n f o r 

4 amendment of D i v i s i o n Order No. R-3401, as amended, 

5 Rio A r r i b a County, New Mexico. 

6 C a l l f o r appearances at t h i s t i m e . 

7 MR. CARR: May i t please the Examiner, my 

8 name i s W i l l i a m F. Carr w i t h the law f i r m o f Campbell 

9 & Black, P.A. We rep r e s e n t Benson-Montin-Greer 

10 D r i l l i n g C o r p o r a t i o n , and I have one w i t n e s s . 

11 MR. EMMONS: My name i s L a r r y N. Emmons, 

12 and I am appearing f o r Amoco P r o d u c t i o n Company. 

13 Amoco would l i k e t o be a p a r t y of r e c o r d , and I would 

14 l i k e t o make a statement at the end of the t e s t i m o n y . 

15 HEARING EXAMINER: Your a f f i l i a t i o n w i t h 

16 Amoco? 

17 MR. EMMONS: I am an engi n e e r . 

18 HEARING EXAMINER: Okay. Amoco's 

19 appearance i s so noted; and you wish t o make a c l o s i n g 

20 statement at the end. Okay. I f I f o r g e t you, stand 

21 up and h o l l e r . 

22 MR. EMMONS: Okay. 

23 HEARING EXAMINER: Are t h e r e any oth e r 

24 appearances? 

25 Mr. Carr. 
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1 MR. CARR: At t h i s t i m e I ' l l c a l l A l b e r t R. 

2 G r e e r , who needs t o be sworn. 

3 ALBERT R. GREER, 

4 C a l l e d as a w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t 

5 d u l y sworn upon h i s o a t h , t e s t i f i e d as f o l l o w s : 

6 EXAMINATION 

7 BY MR. CARR: 

8 Q. W i l l you s t a t e y o u r f u l l name and p l a c e o f 

9 r e s i d e n c e . 

10 A. A l b e r t R. G r e e r , G R E E R , F a r m i n g t o n . 

11 Q. Mr. G r e e r , by whom are you employed and i n 

12 what c a p a c i t y ? 

13 A. Be n s o n - M o n t i n - G r e e r D r i l l i n g C o r p o r a t i o n ; 

14 I'm an o f f i c e r and an e n g i n e e r . 

15 Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e t h i s 

16 d i v i s i o n ? 

17 A. Y e s , s i r . 

18 Q. At t h e t i m e o f yo u r p r e v i o u s t e s t i m o n y , 

19 were your c r e d e n t i a l s as a p e t r o l e u m e n g i n e e r a c c e p t e d 

20 and made a m a t t e r o f r e c o r d ? 

21 A. Y e s , s i r . 

22 Q. Are you f a m i l i a r w i t h t h e a p p l i c a t i o n f i l e d 

23 i n t h i s case? 

24 A. Yes, s i r . 

25 Q. Are you t h e o p e r a t o r o f t h e West P u e r t o 
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1 Chiquito-Mancos Pools p r o j e c t ? 

2 A. Yes . 

3 MR. CARR: Are the w i t n e s s ' s q u a l i f i c a t i o n s 

4 acceptable? 

5 HEARING EXAMINER: T h e y a r e . 

6 Q. Mr. Greer, would you j u s t b r i e f l y s t a t e 

7 what Benson-Montin-Greer D r i l l i n g C o r p o r a t i o n seeks 

8 w i t h t h i s a p p l i c a t i o n ? 

9 A. Yes, s i r . We c u r r e n t l y are i n j e c t i n g not 

10 o n l y gas produced from the p r o j e c t area, the pressure 

11 maintenance p r o j e c t area, but extraneous gas brought 

12 i n from o u t s i d e the p r o j e c t area. And the e x i s t i n g 

13 r u l e s do not p r o v i d e f o r an a l l o w a b l e t o market 

14 extraneous gas when i t comes time t o market i t . 

15 And what we seek now i s an a l l o w a b l e f o r 

16 extraneous gas i n j e c t e d i n the pressure maintenance 

17 p r o j e c t area f o r the time when we want t o market i t , 

18 so t h a t the s a l e of t h i s gas w i l l not a f f e c t the 

19 a l l o w a b l e s of the other w e l l s . 

20 Q. Mr. Greer, would you i d e n t i f y what has been 

21 marked as Benson-Montin-Greer E x h i b i t 1, and then 

22 review the i n f o r m a t i o n on t h a t e x h i b i t f o r Mr. 

23 Stogner? 

24 A. Yes, s i r . This i s an o r i e n t a t i o n p l a t . I t 

25 shows the West Puerto Chiquito-Mancos Pools, and 
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1 w i t h i n i t the Canada O j i t o s U n i t . The boundaries of 

2 the u n i t are i d e n t i f i e d . I t occupies the major p a r t 

3 of the p o o l , the c e n t r a l and southwest p a r t . 

4 The pressure maintenance p r o j e c t area 

5 covers a l l of the Canada O j i t o s U n i t , except the west 

6 t i e r of s e c t i o n s . And t h a t ' s the main t h i n g we want 

7 t o show here. 

8 Q. Mr. Greer, would you r e f e r t o what has been 

9 marked as Benson-Montin-Greer E x h i b i t 2? I d e n t i f y 

10 t h a t and review t h a t f o r Mr. Stogner. 

11 A. E x h i b i t 2 i s a copy of the s p e c i a l r u l e s 

12 f o r the pressure maintenance p r o j e c t w i t h i n the Canada 

13 O j i t o s U n i t which l i e s i n the West Puerto 

14 Chiquito-Mancos p o o l s . 

15 Q. "Rule 1" sets out the p r o j e c t area. That 

16 acreage has been expanded from time t o t i m e , i s t h a t 

17 not c o r r e c t ? 

18 A. Yes, s i r . What's shown i n Rule 1 i s the 

19 i n i t i a l p r o j e c t area, and i t has been expanded from 

20 time t o time by a d m i n i s t r a t i v e a u t h o r i t y u n t i l the 

21 l a s t expansion, and t h a t was approved f o l l o w i n g some 

22 h e a r i n g s which c u l m i n a t e d i n an order e f f e c t i v e August 

23 1 , 1988 . 

24 Q. And the acreage now i n c l u d e s a l l of t h a t 

25 acreage d e p i c t e d on E x h i b i t 1 as being w i t h i n the 

CUMBRE COURT REPORTING 
(505) 984-2244 



i 

1 p r o j e c t area, i s n ' t t h a t c o r r e c t ? 

2 A. Y e s , s i r . 

3 Q. Rule 5 of these r u l e s p r o v i d e s f o r a 

4 320-acre p r o r a t i o n u n i t . The spacing i n t h i s p o o l has 

5 subsequently been changed t o 640, i s t h a t c o r r e c t ? 

6 A. Y e s , s i r . 

7 Q. So t h a t p r o v i s i o n has, l i k e w i s e , been 

8 superseded? 

9 A. Yes . 

10 Q. Now r e f e r t o what has been marked as 

11 Benson-Montin-Greer E x h i b i t 3. I d e n t i f y t h a t and then 

12 review what's on t h a t e x h i b i t w i t h the Examiner. 

13 A. This i s one su g g e s t i o n t h a t we had f o r 

14 changing Rules 7, 8 and 9. And, of course, we 

15 understand t h a t the D i v i s i o n w i l l w r i t e the r u l e s as 

16 i t sees f i t , but t h i s i s a su g g e s t i o n which p o i n t s out 

17 what we're se e k i n g . 

18 Rule 7, we would add j u s t t h i s one 

19 paragraph at the end of r u l e 1 , which s i m p l y says, 

20 " A l l o w a b l e i s p r o v i d e d f o r excess gas i n j e c t i o n . The 

21 i n t e n t of t h i s p r o v i s i o n i s t o in c r e a s e the U n i t ' s 

22 t o t a l a l l o w a b l e by an amount equal t o the excess of 

23 gas i n j e c t e d over t h a t produced as a consequence of 

24 a c q u i r i n g ( n o n - p r o j e c t area) gas." 

25 Then, on Rule 8, I b e l i e v e i t ' s e x a c t l y the 
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1 same as the e x i s t i n g Rule 8 t o the bottom one, two, 

2 t h r e e , f o u r , f i v e , about s i x l i n e s . The e x i s t i n g Rule 

3 8 r e q u i r e s a p r o j e c t o p e r a t o r , w i t h i n t h r e e days of 

4 the end of the month, t o submit i n f o r m a t i o n t o the 

5 D i v i s i o n , and from t h a t , a l l o w a b l e s are c a l c u l a t e d . 

6 During the recent s p e c i a l t e s t i n g of the 

7 West Puerto C h i q u i t o - G a v i l o n o i l p o o l s , the o p e r a t o r s 

8 were r e q u i r e d t o check t h e i r w e l l s d u r i n g each month 

9 i n an e f f o r t t o not ever be overproduced. And, as a 

10 consequence, we began f i l i n g the pressure maintenance 

11 r e p o r t as a c u r r e n t r e p o r t , r a t h e r than one i n which 

12 a l l o w a b l e s are c a l c u l a t e d and f o r e c a s t f o r the next 

13 succeeding month. 

14 And t h a t seems t o be, r e a l l y , a more 

15 p r a c t i c a l way of doing i t . So we suggest here t h a t at 

16 the end o f - - w i t h i n t h r e e weeks f o l l o w i n g the end of 

17 the month, t h a t the r e p o r t be s u b m i t t e d and t h a t i t 

18 s i m p l y cover the month t h a t ' s being r e p o r t e d . 

19 And t h e n , i f t h e r e ' s any o v e r p r o d u c t i o n , i f 

20 the gas r a t i o s of the w e l l have changed d u r i n g the 

21 month, why, t h a t ' s taken i n t o account. So i t ' s not 

22 necessary, t h e n , t o c a l c u l a t e a new a l l o w a b l e and t r y 

23 t o balance l a s t month's a l l o w a b l e s w i t h the next 

24 month's a l l o w a b l e s . So we t h i n k t h i s w i l l reduce the 

25 paperwork c o n s i d e r a b l y , and also our t i m e . 
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1 And t h a t r e a l l y no change from what we're 

2 doing now, but i t i s a change from the way the r u l e s 

3 are w r i t t e n . 

4 And then Rule 9, the l a s t sentence i s the 

5 same as the e x i s t i n g Rule 9, and here we j u s t s i m p l y 

6 say t h a t the Commission, a f t e r r e v i e w i n g the r e p o r t , 

7 w i l l determine i f t h e r e ' s any adjustments necessary t o 

8 b r i n g a l l o w a b l e s and p r o d u c t i o n i n t o b alance. And 

9 t h a t ' s about a l l t h a t t h a t i s . 

10 Q. Have you reviewed these proposed r u l e 

11 changes w i t h the Aztec D i s t r i c t O f f i c e of the O i l 

12 C o n s e r v a t i o n D i v i s i o n ? 

13 A. Y e s , s i r . 

14 Q. Would you i d e n t i f y what has been marked as 

15 Benson-Montin-Greer E x h i b i t No. 4? 

16 A. Yes, s i r . This i s an a f f i d a v i t s e t t i n g out 

17 the i n f o r m a t i o n w i t h r e s p e c t t o n o t i c e , as r e q u i r e d by 

18 the r e g u l a t i o n s . 

19 Q. Mr. Greer, i f t h i s a p p l i c a t i o n i s g r a n t e d , 

20 what b e n e f i t s w i l l r e s u l t from these r u l e changes? 

21 A. W e l l , f o r one t h i n g , i t w i l l l e t us move 

22 more gas thr o u g h the r e s e r v o i r and, as a consequence, 

23 t h a t c o u l d r e s u l t , we t h i n k i t w i l l r e s u l t , i n the 

24 a d d i t i o n a l o i l recovery from the p r o j e c t . 

25 Q. So g r a n t i n g t h i s a p p l i c a t i o n would p r e v e n t 
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1 the waste of hydrocarbons? 

2 A. Yes, s i r . 

3 Q. Would g r a n t i n g t h i s a p p l i c a t i o n i m pair the 

4 c o r r e l a t i v e r i g h t s of any i n t e r e s t owner i n the area? 

5 A. No, s i r . 

6 Q. Were E x h i b i t s 1 th r o u g h 4 e i t h e r prepared 

7 by you or compiled under your d i r e c t i o n or 

8 s u p e r v i s i o n ? 

9 A. Y e s , s i r . 

10 Q. Do you have a n y t h i n g f u r t h e r t o add t o your 

11 t e s t i m o n y ? 

12 A. W e l l , yes. A f t e r v i s i t i n g w i t h Frank 

13 Chavez and also w i t h Vic Lyon, the y r a i s e d the 

14 q u e s t i o n t h a t s i n c e we have been c o n s i d e r i n g p o s s i b l y 

15 a gas pr o c e s s i n g p l a n t , t h a t i t should be i n the r u l e s 

16 t h a t l i q u i d s which are recovered from f i e l d s e p a r a t e r s 

17 would apply a g a i n s t the o i l a l l o w a b l e . L i q u i d s t h a t 

18 might be recovered from the gas p r o c e s s i n g p l a n t 

19 should not be charged a g a i n s t the o i l a l l o w a b l e . 

20 So we would request t h a t t h a t be 

21 c o n s i d e r e d . 

22 Q. And you're i n accord w i t h t h a t 

23 recommendation? 

24 A. We are i n accord w i t h i t . Also t h e r e ' s a 

25 s u g g e s t i o n t h a t we should i n c l u d e , and, of course, the 
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1 recommendat i o n we make i s t h a t we f i l e such r e p o r t s 

2 and forms as the commission may d e v i s e , but among 

3 other t h i n g s , we should r e p o r t the s t a n d i n g of the 

4 o v e r i n j e c t i o n at the end of each month. 

5 Q. Do you have a n y t h i n g f u r t h e r t o add t o your 

6 test i m o n y ? 

7 A. That's a l l . 

8 MR. CARR: I f they were not a l r e a d y 

9 a d m i t t e d , I would move the admission of 

10 Benson-Montin-Greer E x h i b i t s 1 t h r o u g h 4 at t h i s t i m e . 

11 HEARING EXAMINER: E x h i b i t s 1 th r o u g h 4 

12 w i l l be a d m i t t e d i n t o evidence. 

13 MR. CARR: I have n o t h i n g f u r t h e r on d i r e c t 

14 examination of Mr. Greer. 

15 HEARING EXAMINER: Mr. Greer, you j u s t got 

16 through t e s t i f y i n g now of some a d d i t i o n a l s u g g e s t i o n s 

17 from the Chief Engineer here a t the OCD, and the 

18 d i s t r i c t o f f i c e d i r e c t o r / s u p e r v i s o r at Aztec. 

19 Would t h a t be i n the form of another r u l e ? 

20 I'm a l i t t l e confused about how t h a t would be 

21 i n c o r p o r a t e d i n t h i s Order. 

22 THE WITNESS: W e l l , i t ' s my u n d e r s t a n d i n g 

23 t h a t the D i v i s i o n , and p a r t i c u l a r l y the Examiner, w i l l 

24 w r i t e the r u l e s . And they thought i t would be good or 

25 proper t o have i n the r e c o r d of the h e a r i n g these 
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1 s u g g e s t i o n s . And, of course, j u s t how the Examiner 

2 w i l l decide t o w r i t e them up, why, of course t h a t ' s 

3 going t o be up t o the Examiner . 

4 My thought i s t h a t Rule 8 coul d be m o d i f i e d 

5 j u s t a l i t t l e b i t and Rule 9 j u s t a l i t t l e b i t , t o 

6 take those t h i n g s i n t o account. Rule 7, of course, 

7 addresses the o i l a l l o w a b l e s , so perhaps t h a t would be 

8 the plac e to i n t r o d u c e the l i q u i d r e c o v e r y and how i t 

9 would a f f e c t a l l o w a b l e s . 

10 HEARING EXAMINER: Mr. Car r , I am going t o 

11 suggest t h a t perhaps you submit me a rough d r a f t — 

12 MR. CARR: I ' l l be happy t o do t h a t . 

13 HEARING EXAMINER: - - w i t h these suggestions 

14 i n t h e r e f and l e t me know how they d i f f e r from what 

15 E x h i b i t No. 3 i s , s i n c e i t sounds l i k e , a c c o r d i n g t o 

16 Mr. Greer, t h a t perhaps these a d d i t i o n s can be 

17 i n c o r p o r a t e d i n these r u l e s . 

18 MR. CARR: I ' l l a l s o p r o v i d e those t o both 

19 Amoco and M o b i l e , since they've appeared. 

20 HEARING EXAMINER: When do you t h i n k you 

21 might have those t o me, keeping i n mind t h a t I ' l l be 

22 s t a r t i n g on v a c a t i o n December 9 t h . 

23 MR. CARR: I ' l l have them t o you b e f o r e you 

24 go on v a c a t i o n , and i n enough time t h a t you can review 

25 them b e f o r e you l e a v e . 
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1 HEARING EXAMINER: I wou l d s u g g e s t you g e t 

2 w i t h Mr. Chavez and Mr. Lyon on t h a t , t o o . 

3 W i t h t h a t , I have no o t h e r q u e s t i o n s o f Mr. 

4 Greer . 

5 MR. CARR: I have n o t h i n g f u r t h e r . 

6 HEARING EXAMINER: I f t h e r e a r e no o t h e r 

7 q u e s t i o n s o f t h i s w i t n e s s , he's e x c u s e d . 

8 Mr. Emmons . 

9 MR. EMMONS: The a p p l i c a t i o n t h a t Amoco 

10 r e c e i v e d r e g a r d i n g t h i s case s t a t e d , on I t e m 4, "The 

11 A p p l i c a n t now s e e k s . . . " and t o p a r a p h r a s e , i t s a y s , 

12 " t o p e r m i t i t t o a c c u m u l a t e gas i n j e c t i o n c r e d i t s on 

13 an a n n u a l b a s i s . " 

14 I t now appears t h a t based on t h e t e s t i m o n y 

15 and what we've h e a r d t o d a y t h a t t h a t ' s no l o n g e r 

16 r e q u e s t e d . I f t h a t ' s i n f a c t t h e c a s e , Amoco d o e s n ' t 

17 have any o p p o s i t i o n t o t h e a p p l i c a t i o n . 

18 HEARING EXAMINER: Mr. C a r r , do you want t o 

19 a d d r e s s t h a t ? 

20 MR. CARR: I t h i n k we're b e f o r e you a s k i n g 

21 f o r p e r m i s s i o n t o c u m u l a t e t h e a l l o w a b l e ; and based on 

22 what Mr. Greer has s a i d and l o o k i n g a t p a r a g r a p h 4, i t 

23 s t a t e s , "And t o e s t a b l i s h p r o c e d u r e s f o r r e p o r t i n g 

24 and, o t h e r w i s e , a c c o u n t i n g f o r t h i s c r e d i t t o t h e 

25 D i v i s i o n . " 
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1 I t h i n k what we're seeking f a l l s w i t h i n 

2 t h a t paragraph. 

3 HEARING EXAMINER: Pursuant t o the 

4 a d v e r t i s i n g which says, "The gas i n j e c t i o n c r e d i t s on 

5 an annual b a s i s , " you're not r e q u e s t i n g t h a t ? I t ' s 

6 j u s t on a c u m u l a t i v e basis? 

7 MR. CARR: That i s c o r r e c t , Mr. Stogner. 

8 HEARING EXAMINER: Anybody el s e have 

9 a n y t h i n g f u r t h e r i n Case 9737? Hearing n o t h i n g 

10 f u r t h e r , t h i s case w i l l be taken under advisement. 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

CUMBRE COURT REPORTING 
(505) 984-2244 



16 

1 C E R T I F I C A T E OF REPORTER 

2 

3 STATE OF NEW MEXICO ) 
) ss . 

4 COUNTY OF SANTA FE ) 

5 

6 I , Carla Diane Rodriguez C e r t i f i e d 

7 Shorthand Reporter and Notary P u b l i c , HEREBY CERTIFY 

8 t h a t the f o r e g o i n g t r a n s c r i p t of proceedings b e f o r e 

9 the O i l Conserva t i o n D i v i s i o n was r e p o r t e d by me; t h a t 

10 I caused my notes t o be t r a n s c r i b e d under my p e r s o n a l 

11 s u p e r v i s i o n ; and t h a t the f o r e g o i n g i s a t r u e and 

12 accurate r e c o r d of the p r o c e e d i n g s . 

13 I FURTHER CERTIFY t h a t I am not a r e l a t i v e 

14 or employee of any of the p a r t i e s or a t t o r n e y s 

15 i n v o l v e d i n t h i s matter and t h a t I have no p e r s o n a l 

16 i n t e r e s t i n the f i n a l d i s p o s i t i o n of t h i s m a t t e r . 

17 WITNESS MY HAND AND SEAL December 3, 1989. 

22 

23 

24 

25 

1 8 

C 4 ,, /A _ /C; / f f suz_ S-rt- t <,A?\/ 
19 CARLA DIANE RODRIGUE ZJ ~J~ 

CSR N o . 9 1 
20 

21 My commission e x p i r e s : May 25, 1991 

Oi! Ccnservation Div!:-!". 
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