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Examiner Hearing - Wednesday - March 21, 1989 Docket No. 9-90

CASE 9895:

CASE 9896:

CASE 9898:

CASE 9884:

Application of Richmond Petroleum, Inc, for compulsory pooling and an unorthodox coal gas well
location, San Juan and Rio Arriba Counties, New Mexico. Applicant, fin the above-styled cause,
seeks an order pooling all mineral {nterests i{n the Basin-Fruitland Coel Gas Pool underlying the
S/2 of Irregular Section 11, Township 32 North, Range 6 West, forming a standard 3i0-scre gas
spacing and proration unit for said pool, said unit to be dedicated to a well to be drilled at a
non-standard coal gas well location 1800 feet from the Souch line and 230 feet from the West line
(Uait L) of said Section 1l. Also to be considered will be tha cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved iIn
drilling said well. Said unit is located 1/2 mile south of Astrounomical Monument Yo. 8 located
on the Colorado/New Mexico Stateline.

Application of Siete 041 & Cas Corporation for a waterflood project, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a waterflood project on 1{ts
Scottsdale Federal Lease underlying the NE/4 of Section 27, Township 18 South, Range 31 Easc, by
the injection of water iato the Shugart Yates-Seven Rivers-Queen-Grayburg Pool through the perfo-
rated interval from approximately 2475 feet to 3707 feet in its Scottsdale Federal Weil No. 2
located 330 feer from the North line and 990 feer from the East line (Unit A) of said Section 27.
Said well is located approximately 10 miles southeast of Loco Hills, New Mexico.

Application of Siete 01l & Gas Corporation for a waterflood project, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a waterflood project on its
Sackert Federal Lease underlying the 5/2 SW/4 and SW/4 SE/4 of Section 29, Township 17 South,
Range 29 East, by the injection of water into the Grayburg Jackson Pool through the perforaced
interval from approximately 2300 feet to 3220 feet in its Sackett Federal Well No. 2 located 660
feet from the South line and 1650 feet from the West line (Unit N) of said Section 29. Said well
is located approximately 7 miles west by south of Loco Hills, New Mexico.

Application of Doyle Hartman for compulsory pooling, a non-standard gas proration unit and simul-
taneous dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order
pooling all mineral {nterests in the Eumont Gas Pool underlying the SE/4 SW/4 and SE/4 of Section
5 and the NE/4 NE/4 and NE/4 NW/4 of Section 8, all in Township 20 South, Range 37 East, forming a
non-standard 280-acre gas spacing and proration unit for said pool. The applicant proposes to
dedicate all production from the Eumont Gas Pool to the existing Britt-Laughlin Com. Well No. §
(formerly the Oxy USA, Inc. Laughlin "B' Well No. 5) located 330 feet from the South line and

2310 feer from the East line (Unit 0) of said Section 5 and to the existing Britt-Laughlin Com.
Well No. 1 (formerly the Britt "B-8" Well No. 1) located 660 feet from the North line and 1980
feet from the Wesc line (Unit C) of said Section 8 and to a third well to be drilled at an unde-
termined location in the SE/4 of said Section 5. Applicant further seeks to be designated operator
of the non-standard gas proration unit so created and be entitled to recover out c«f the production
therefrom his costs of drilling, completing and equipping & new infill well, plus a 200X risk
factor for drilling, completing and equipping such new infill well, and an equitable and proper
percentage of the value of the existing wellbores of applicant’'s Britt-Laughlin Com. Well Nos. 1
and 5, and all costs of supervision and operation of such non-standard gas proration unit, and
that such order alsc provide for aany other relief which may be deemed equitable and proper. The
subject area is located approximately 2.25 miles south of Monument, New Mexico.

(Continued from March 7, 1990, Examiner Hearing)

Application of OXY USA, Inc. for compulsory pooling, non-standard gas proration unit and simultaneous
dedicacion, Les County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all
mineral incerests in the Eumont Gas Pool underlying the SE/4 of Section 5 and che NE/4 NE/4 of Sec-
tion 8, all in Township 20 South, Range 37 East, forming a non-standard 200-acre zas spacing and
proration unit for said pool, said unit to be simultaneously dedicated to the existing Laughlin "B"
Well No. 5 located 330 feet from the South line and 2310 feer from the East line (Unit 0) of said
Section 3, and to the plugged and abandoned Laughlin "B" Well No. 1 to be re-entered and recompleted
in the Eumont Gas Pool at a standard gas well location 1980 feet from the South and East lines (Unit
1) of said Section 5. Also to be considered will be the cost of re-entering and recompleting the
Laughlin "B" Well No. 1 and the allocation of the cost thereof as well as actual operating costs

and charges for supervision, designation of applicant as operator of the unit and a charge for risk
involved in the re-entaring and recompletion of said well. Said unit is located approximately 2.25
miles south of Monument, New Mexico.
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CASE 9885: (Continued from March 7, 1990, Examiner Hearing)

Application of Doyle Hartman for compulsory pooling, a non-standard gas proration unit and simul-
ranecus dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order
oooling all mineral interesgts in the Eumont Gas Pool underlying eicher the SE/4 SW/4 of Section 5
and the E/2 w/2 of Section 8, Township 20 Souch, Range 37 East, forming a non-standard 200-acre gas
spacing and proration unit for said pool, or IN THE ALTERNATIVE, the SE/4 SW/4 of satd Seccion §

and the ¥/2 NE/4 and NE/4 NW/4 of said Section 8, forming a non-standard 160-acre gas spacing and
proration unit for said pool. In either instance the applicant proposes tog dedicate all production
from the Eumont Gas Pool to the exiscing Britt "B-8" Well No. 1 located 660 feet from the North Line
and 1980 feet from the West line (Unit C) of said Section 8 and to & second well to be drilled ac a
standard gas well location within the applicable non-standard unit. Applicant further seeks to Ye
designaced operator of the non-standard gas proration unit so created and be entitled to recover cut
of the production therefrom its cost of drilling, completing and equipping a new infill well, plus

a 200% risk factor for drilling, completing and equipping such infill well, plus an equitable and
proper percentage of the value of the existing wellbore of said Britt 'B~8" Well No. 1, and all costs
of supervision and operation of such unit, and that such order also provide for ary other crelief
which may be deemed equitable and proper. The subject area i3 located approximately 2.25 miles

south 2f Monument, New Mexico.
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(A 9897:  (Comtinued from March 21, 1990, Examiner Hearing.) -

Application of Stete 011 & Gas Corporation for a waterflood project, Eddy County, Mew Mexico. Jpplicant, in the above-
styled cause, seeks guthority to {nstitute a waterflood project on its Sackett feders] Lease underlying the §/2 Si/4
and SW/4 SE/& of Section 29, Township 17 South, Range 29 East, by the injection of water into the Grayburg Jackson Pool
through the perforated interval from approximately 2300 feet to 3220 feet in its Sackett Federal Well No. 2 located 660
feet from the South line and 1650 feet from the West line (Unit N) of said Section 29. Said well is located

approximately 7 miles west by south of Loco Hills, New Mexico.

CASE 9878:  (Continued from March 21, 1990, Examfiner Hearing.)

Application of Chevron USA Inc. for a non-standard gas proration unit and simultaneous dedication, Lea County, New
Mexico. Applicant, in the above-styled cause, sesks approval for a 160-acre non-standard gas proration unit comprising
the W/2 NE/4, SE/4 NE/4, and SE/4 NW/A of Section 8, Township 20 South, Range 37 East, Eumont Gas Poo). Said unit is
to be simultaneously dedtcated to the Bertie wWhitmire Well Nos. | and 2 located at standard gas well locations 1980 feet
from the North and fast lines (Unft G) and 660 feet from the North line and 1980 feet from the East line {Untt B) of
safd Section 8, respectively. Said area is located approximateiy 2.25 miles south of Monument, New Mexico.

CASE 9885:  (Continued from March 21, 1990, Examiner Hearing.)

Application of Doyle Hartman for compulsory pooling, a non-standard gas proration unit and simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Eumont
Gas Pool underiying either the SE/4 SW/4 of Section 5 and the €/2 W/2 of Section 8, Township 20 South, Range 37 East,
forming a non-standard 200-acre gas spacing and proration unit for said pooi, or [N TH TERNATIVE, the SE/4 SW/4 of
sald Section 5 and the N/2 NE/4 and NE/4 NW/4 of said Section 8, forming & non-standa t0-acre gas spacing and
proration unit for said pool. In either instance the applicant proposes to dedicate all production from the Eumont Gas
Poal to the existing Britt "B-8" Well No. 1 located 660 feet from the North )ine and 1580 fest from the West line (Unit
€} of sald Section 8 and to & second well to be drilled at a standard gas well location within the applicable non-
standard unit. Applicant further seeks to be designated operator of the non-standard gas proration unit so created and
be entitled to recover out of the production therefrom its cost of drilling, completing and equipping a new infill weil,
plus a 200% risk factor for drilling, completing and equipping such infill well, plus an equitabie and proper percentage
of the value of the existing wellbore of said Britt *B-8" Well No. 1, and all costs of supervision and operation of such
unit, and that such order also provide for any other relief which may be deemsd equitabie and proper. The subject area
is located approximately 2.25 miles south of Monument, New Mexico.

CASE 9898:  (Continued from March 21, 1990, Examiner Hearing.)

Application of Doyle Hartman for compulsory pooling, & non-standard gas proration unit and similitaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all minera! interests in the Eumont
Gas Pool underlying the SE/4 SW/4 and SE/4 of Section 5 and the NE/4 ME/4 and NE/& WW/4 of Saction 8, all in Township
20 South, Range 37 East, forming a non-standard 280-acre gas spacing and proration unit for said pool. The applicant
proposes to dedfcate all production from the Eumont Gas Pool to the existing Britt-Laughlin Com. Well No. 5 (formerly
the Oxy USA, [nc. Laughlin “8" Well No. 5) Tocated 330 feet from the South 1ine and 2310 feet from the East line (Unit
0) of said Section § and to the existing Britt-Laughlin Com. Well No. 1 (formerly the 8ritt "8-8" Well No. 1) located
660 feet from the North line and 1980 feet from the West line (Unit C) of said Section 8 and to 2 third weil to e
drilled at an undetermined location in the SE/4 of said Section 5. Applicant further seeks to be designated operator
of the non-standard gas proration unit o created and be entitled to recover out of the production therefrom his costs
of drilling, completing and equipping & new infill well, plus a 2008 risk factor for drilling, completing and equipping
such new infill well, and an equitable and proper percentage of the value of the existing welibores of applicant's Britt-
Laughlin Com. Well Nos. 1 and §, and all costs of supervision and oparation of such non-standard gas proration unit,
and that such order also provide for any other reiief which may be desmed equitable and proper. The subject area is
located approximately 2.25 miles south of Monument, New Mexico,

CASE 9906: [n the matter of the hearing called by the 0#1 Conservation Division on its own motion for an order creating and
extending certain pools {n Lea County, New Mexico.

a. CREATE a new pool in Lea County, New Mexico, classiffed as an ofl pool for Yeso production and designated as the

Humble City-Yeso Pool. The discovery well is the Yates Pestroleum Corporation Humble City ADH Well No. 1 located in
Unit O of Section 11, Township 17 South, Range 37 East, NMPM. Said pool would comprise:

TOWNSHIP }7 SOUTH, RANGE 37 EAST, NMPM
ection 11:
b. EXTEND the South Corbin-B8one Spring Pool in Lea County, New Mexico, to include therein:
JOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
ection £9:
Section 32: NW/4
¢. EXTEND the West Corbin-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
ection 13: N

d. EXTEND the Denton-Pennsyivanian Pool in Lea County, New Mexico, to inciude therein:

JOWNSHIP 14 SOUTH, RANGE 37 EAST, NMPM
ection ¢5: NW/4
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k.

EXTENDG the South Flying M-Abo Pool fn Lea County, New Mexico, to fnclude therein:

TONNSHIP 9 SOUTH, RANGE 32 EAST, NMPM
Tection 13: ot/4

. EXTEND the Flying M-Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 33 £AST, NMPM
Tection 4: SA/S
Section 5: SE/4
Section 9: NW/4

EXTEND the Gem-Bone Spring Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM

Section 31: SE/4
Section 32: $/2

. EXTEND the Hat Mesa-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 32 E£AST, NMPM
Section 4; Lots l, 2, 7 and 8

. EXTEND the Xing-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 37 EAST, NMPM

Sectlon I: F72

EXTEND the Lane-Abo Poo! in Lea County, New Mexico, to include therein:
TOWNSHIP 9 SOUTHM, RANGE 33 EAST, NMPM

Section 26: O&/4

EXTEND the Quail Ridge-Morrow Gas Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM

Section 8¢ N;z

. EXTEND the Skaggs-Abo Gas Pool fin Lea County, New Mexico, to inciude therein:

TOWNSHIP 20 SQUTH, RANGE 37 EAST, NMPM
Section 15: S/2

EXTEND the wWantz-Abo Pooi in tea County, New Mexico, to inclyde therein:
TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM

Section 22: N/2

Section 23: NW/4

. EXTEND the Young-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SCUTH, RANGE 32 EAST, NMPM

Section 16: NE/D

NOTICE noTICE

COMMENTS IN CASE 9018 SCHEDULED TO 8€ HEARD BEFORE THE OIL CONSERVATION COMMISSION ON MAY 24, 1990, WILL BE ACCEPTED BY THE COMMISSION
UNTIL THE TIME OF THE HEARING. TESTIMOMY AMD ORAL OR WRITTEN COMMENTS MAY BE PRESENTED AT THE HEARING. SAID CASE 9018 CONCERNS THE
AMENOMENT OF RULE 11(b) OF ORDER MO. R-8170-A RELATING TO OVERPRODUCTION LIMITS.



