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Chevron USA, Inc.
Post Office Box 670 .

Cate N QQQL{/—_

Hobbs, New Mexico 88240

Attention: Mr. R. C. Anderson
Division Manager

Re: Arrowhead Grayburg Unit
Lea County, New Mexico

Gentlemen:

Reference is made to Chevreon’s proposed Arrowhead Grayburg Waterflood
Unit situated in portions of T-21-S and T-22-5, R-36-E and R-37-E, Lea
County, New Mexico, and in particular to Chevron’'s trade proposal letter
to us of February 9, 1990 from Denise K. Beckham of your Houston office
(copy enclosed). From your February 9, 1990 letter, it appears that
Chevron wishes to acquire the rights of Doyle Hartman and James A.
Davidson covering the lower portion of the Eumont interval between -150
feet from sea level and the base of the Eumont Pool Interval as to the
W/2 W/2 of Section 18, T-22-S, R-37-E (Hartman - A. L. Christmas Lease).
The 148-acre A. L. Christmas Eumont interval was earned from Chevron by
Hartman and Davidson through the drilling of the recently completed
Hartman-A. L. Christmas No. 1 Eumont well located in NW/4 NW/4 of
Section 18. Doyle Hartman and James A. Davidson (Hartman) wish to
cooperate in every way with the implementation of Chevron's currently
proposed Arrowhead Grayburg Waterflood Unit and, moreover, we are also
highly interested in consolidating our leasehold ownership in certain
situations where we jointly own leasehold rights in conjunction wich
Chevron.

HARTMAN TO CHEVRON

Therefore, in view of the foregoing, and providing that such
an assignment does not interfere with .our current A. L.
Christmas lease operations, we hereby propose an exchange of
acreage between Hartman and Chevron as outlined in Exhibit
"A” enclosed herein. As shown in Exhibit "A", we propose to
assign to Chevron the following acreage:

(1) The 100% Hartman owned working interest covering that
portion of the Eumont interval lying below -150 feet subsea
as to the A. L. Christmas lease situated in the W/2 W/2
Section 18, T-22-S, R-37-E;
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of N/2 S/3 E/2 and SE/4 S/3 E/2 of Section S5, and NE/4 of
Section 8 and to rename the new 280-acre proration unit the
Hartman-State “A” Com. We also wish to drill a new Eumont
infill gas well on this unit (most likely in the N/2 S/3 E/2
Section 5) and to simultaneously dedicate the planned new
infill well and the existing Hartman-State "A” No. 4 well to
the new 280-acre Eumont proration unit.

However, the formation of our proposed enlarged Eumont gas
proration unit is made much more complex by Chevron's 50%
ownership in the 160-acre Hartman-State "A" lease consisting
of the NE/4 of Section 8. The mechanics of forming an
enlarged Eumont 280-acre proration unit can be greatly
simplified if we are able to acquire Chevron’s 50% interest
in the Eumont rights corresponding to the NE/4 Section 8.
Just as with the proposed assignment of the lower portion of
our Eumont rights as to our A. L. Christmas lease in the W/2
W/2 Section 18, T-22-S, R-37-E (which assignment will
facilitate the formation of Chevron’s proposed Arrowhead
Grayburg Unit), the assignment, by Chevron to us, of its
Eumont rights in the NE/4 Section 8, will facilitate the
formation and further development of our proposed enlarged
280-acre State "A” Com Eumont gas proration unit.

From the inception of the Eumont gas pool to the present,
the 80-zcre Eumont <tract consisting of the N/2 S/3 E/2
Section 5 has never participated as part of an active Eumont
gas proration unit. As a result, the presently non-
producing non-dedicated 80-acre State of New Mexico Eumont
tract (B-2456) was allowed by the previous operators of the
80-acre tract to be drained for approximately 40 years by
offsetting Eumont tracts operated by both Chevron and Arco,
and, as a consequence, it is imperative that the 80-acre
tract be promptly included as part of an active and
efficient Eumont gas proration unit in order that any
remaining Eumont reserves underlying the tract can be
recovered. We believe that our proposed enlarged 280-acre
State "A” Com Eumont Gas proration unit will accomplish this
purpose and, at the .same time, will eliminate the need for
drilling any unnecessary Eumont gas wells.

In light of the considerable value of the 25% Graham State
"NCT-C” Com Eumont interest that we are proposing to assign
to Chevron, we also propose that Chevron assign to us its
75% working interest in the 160-acre Carter-Eaves Jalmat Gas
lease consisting of the E/2 W/2 Section 6, T-24-S, R-37-E.
As you will mnote from the enclosed production data
pertaining to the Carter-Eaves lease, the Carter-Eaves is a
highly marginal Jalmat lease and rework potential as to the
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Carter-Eaves No. 1 Jalmat well is virtually non-existent due
to the fact that the well is a Jalmat-lLanglie Mattix dual
completion with the Jalmat gas interval being produced
through the casing-tubing annulus. In August, 1989, we
acquired from Arco the remainder of the leasehold ownership
in the Carter-Eaves Jalmat lease mnot already owned by
Chevron.

Finally, in order to finish balancing out, as to both
parties, the composite wvalue of the suggested property
exchange, we further propcse that Chevron assign to us its
25% mnon-operating working interest in three previously
abandoned mnon-producing non-dedicated Eumont proration
units. The three non-producing Conoco-operated " Eumont
tracts in which we propose that Chevron assign a partial
non-operating interest are the 228-acre Lockhart A-18"
lease, the 160-acre Meyer "B-9" lease, and the 160-acre
Lockhart "A-30" lease. All three of these leases have been
abandoned as to the Eumont interval for at least 2-1/2 years
and each 1lease contained 1limited remaining indicated
reserves at the time of abandonment. Additionally, before
any remaining Eumont gas reserves can be recovered, two of
the leases (Lockhart "A-18" and Meyer "B-9") will have to be
totally redrilled since all existing wusable wellbores
situated on the two leases were previously assigned to
Chevron's Eunice Monument South Unit Waterflood Project. As
to the third lease (Lockhart "A-30"), the Eumont interval
for a number of years has been subjected to an active water
encroachment from the southwest and the lease must be
promptly redeveloped as to the Eumont interval so as to
avoid the further watering out of any remaining Lockhart “A-
30" Eumont gas reserves.

In closing, we feel that our trade proposal as outlined herein
facilitates the immediate needs of both parties and is very favorable to
Chevron who (by virtue of our proposed trade) will be assigned 135% more
gas producing capability than it will be giving up. Just as important,
both Chevron and Hartman will be able to proceed without delay with
their own high priority projects. Furthermore, not only will the
interest of both Chevron and Hartman be benefited, but also the interest
of the various royalty owners (including the State of New Mexico and the
U. S. Government) will be highly benefited by the cooperation between
Hartman and Chevron that we are herein proposing.
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Thank you for your consideration and please let us hear from you as soon
as possible.

Very truly yours,

DT

Doyle Nartman

DH/1x
Enclosures

1862:CHEV0309

ce James A. Davidson
Post Office Box 494
Midland, Texas 79702

Chevron USA, Inc.

Post Office Box 670

Hobbs, New Mexico 88240
Attention: Mr. B. C. Cotner

Chevron USA, Inc.

Post Office Box 1635
Houston, Texas 77251
Attention: Mr. Dave Messer

Chevron USA, Inc.

Post Office Box 1635
Houston, Texas 77251
Attention: Mr. Ray Vaden

Chevron USA, Inc.

Post Office Box 1635

Houston, Texas 77251
Attention: Ms. Denise Beckham
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Mr. Doyle Hartman
.P.O. Box 10426
Midland, Texas 79702

Section 18, T-22-S, R-37-E
Section 32, T-25-S5, R-37-E
Lea County, New Mexico

Dear Mr. Hartman:

Reference is made to your request of January 19, 1990 concerning
amending the Assignment of Operating Rights dated April 18, 1986 for the
substitution of the EjNW3 of Section 32, T-25-S, R-37-E, Lea County, New
Mexico in lieu of the WINW2 of said Section 32.

Subject to approval of mutual acceptable instruments and terms, Chevron
proposes the following for your consideration:

1. Chevron would assign to Hartman and James A. Davidson the
NEZSE} of Section 32, T-25-S, R-37-E, Lea County, New Mexico,
limited in depths from the surface to the base of the Jalmat pool.
This would include the Arnott Ramsay (NCT-B} No. 7 Welibore.

rad

2. Hartman and Davidson would assign to Chevron rights from - 150
feet from seéa level to the base of the Eumont under the WiWi of
Section 18, T-22-S, R-37-E, Lea County, New Mexico..- The

assignment would include an "indemnity provision from Hartman
and Davidson to the working interest owners of the proposed
Arrowhead Grayburg Unit regarding waterflood operations in" the
assigned zone. ’

3. Additionally, Hartman agrees to execute the attached waiver of
objection to Chevron's proposed Non-Standard Gas Proration Unit
“¥nd Simultaneous Dedication of acreage for Chevron's 160 acre
Eumont Y-SR-QU prorated gas pool comprising the WiNEZL,
SEINE2 and the SEINWI of Section 8, T-20-S, R-37-E, NMPM,
Lea County, New Mexico.

Please provide us with your comments or questions by contacting me at
713~754-2679.

Very truly yours,

it K [l

“ Denise K. Beckham

DKB:dmgo .
Attachment ) FEB 14 1990
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4975
16280
15535
7882
33
5583
17146
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4025.82
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14594.359
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14661.02
9816.1
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15700.1
139384.899
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22507.479
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15135.8
20429.5
24135.859
11770.199
13399.02
12708.039
17662.199
18332.139
18526.039
17682.939
23243.18
18419.799
17883.738
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STASIP/09-Mar-90

ANNUAL SHUT-IN PRESSURE
EUMONT GAS POOL

A-08-21-36

OPER CHEVRCN ARCOC CONOCO TEXACO

LSE B RAMSAY A #5 STATE G COM #1 MEYER B-B8 #4 STATE A #4

LOC U-04-21-36 v-05-21-36 D-08-21-36 A-08-21-36

YEAR
70 612 596 531 598
71 591 530 505 627
72 508 549 548 595
73 465 435 524 544
74 415 385 477 504
75 407 356 413 507
76 337 327 381 388
77 263 292 343 354
78 247 276 316 324
79 185 224 289 299
80 281 310
81 181 193 268 274
82 165 177 250 302
83 185 126 260 320
a4 180 174 231 326
8s 180 200 226 256
86 163 180 263 172
87 168 183 217 371
88 588 153 103 248
89

OPER CONOCO CHEVRON ARCO ARCO

LSE MEYER A-1 #3 RR BELL NCT A #2 EC ADKINS #5 EC ADKINS #9

LOC M-08-21-36 P-08-21-36 H-09-21-36 0-09-21-36

YEAR
70 609 511 608 626
71 580 535 578 608
72 552 522 535 561
73 529 463 498 543
74 500 439 424 478
75 447 440 407 426
76 434 400 343 413
77 365 355 310 324
78 374 364 273 298
79 330 250 172 253
80 331 228 238
81 263 223 209 232
82 239 205 199 223
83 236 203 143 245
84 247 194 221
85 250 193 187
86 191 213
87 187 173 197
88 183 163 173

89
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EAVES1P/09-Mar-90

ANNUAL SHUT-IN PRESSURE
JALMAT GAS POOL

C-06;24-37
OPER TEXACO £ONOCO CHEVRON ARCO
LSE BLINEBRY A #2 VAUGHAN B-1 #1 C. EAVES A #1 JIM CAMP WN #2
L0C 1-31-23-37  H-01-24-36 C-06-24-37 £-06-24-37
YEAR
70 398 403 386 428
71 338 358 347 395
72 291 303 293 350
73 224 275 229 327
74 148 253 270 284
75 198 213 266 273
76 223 203 211 248
77 175 193 192
78 207 171 189 142
79 160 144 174 158
80 140 154 156 138
81 141 138 153 169
82 126 138 160 152
83 134 155 160 159
84 121 142 158 145
85 16 132 158 133
8% 105 140 153 153
87 13 158 151
a8
89
OPER MERIDIAN AMOCO AMOCO AMOCO
LSE C MYERS #1 MYERS B #33 MYERS B A #1 MYERS B B #31
LoC J-06-24-37 B-07-24-37 D-07-24-37 G-06-24-37
YEAR
70 398 439
71 356 418
72 288 369
73 254 350
74 234 313
75 200 292
76 263
77 166 240
78 160 243 208
79 16 163 203 191
80 131 157 189 190
81 85 164 201 208
82 13 150 182 179
83 148 170 174
84 145 170 170
85 131 149 176
86 153 163 173
87 123 173
88
89
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MEYERSIP/25-0ct-89

OPER CONOCO
LSE MEYER B-18 #2
LOC 18C 21-36
YEAR
70 570
71 536
72 514
73 487
74 434
75 422
76 387
77 351
78 326
79 280
80 259
a1 252
a2 225
83 231
84 227
85 227
86 200
87 208
88 203
89
OPER ARCO
LSE STATE 176 #4
LOC 119G 21-36
YEAR
70
7
72
73
74
75
76
77 331
78 288
79 263
80
81 213
82 186
83 181
84 205
85 242
86 157
87 188
88 133

ANNUAL SHUT-IN PRESSURE

EUMONT GAS POOL

SECS 17, 18, 19 T-21-S, R-36-E

CONOCO

MEYER A-1 #19

18H 21-36

213

cokoco
HMEYER A-1 #11
17K 21136

'SEC 13 T-21-S, R-35-E

CONOCO

LOCKHART A-18 #3

18K 21-36

488
455
438
464
348
366
348

293
256
236
230
220
227
209
184
215

CONOCO
STATE C-20 #6
20C 21-36

380
353
385
271
226
243
240
213
217

18

27
233
203

ARCG

STATE 176 #6
19C 21-36

360
316
285

251
222
217
241
196
197
198
213

CITATIOR OIL
STATE H #4
131 21-35

326
321
264
225
245
265
238
203
181
298
144

185
253
188
113
193
153
123




NEW MEXICO OilL CONSERVATION COMMISSION - Form C-102
Su des C-128
WELL LOCATION AND ACREAGE DEDICATION PLAT Effactive 1165
All distances must be from the outer boundaries of the Section.
TSrerator ) Lease Well Na.
P gt T s ERTTH L (it LLOATIEN S Pl o A 5 A& S
Unit Letter | Section Township Range County

-

A S PCVAIY JCF yr:

Actual Footage Loczticn of Well:

.

o™
/7;4 feet from the \57-’4‘ T itne end /7//-4 feet teom the M—S 7 line
Ground Level Zlev, Producing Formation Poal ; Dedicated Acreage:
- — L \ — . ) )
F6 36 ) RUEEN F G oA S ){q TS 7/?//@5 . 27 Acres
1. Out by colored pencil or hachure marks on the plat below.
/ / -7 ‘7/ s
2. If« 77—”' pj % >utline each and identify the ownership thereof (both as to working
inte
VL sl
3.0 m ‘,//J“ ~ é{//»'/’"k/ . licated to the well. have the interests of all owners been consoli-
date cetc?

,émt 5’4/‘;’7("; e
onsolidation

.

If a: i

tions which have actually been consolidated. (Use reverse side of

thiS Z . é/
No ¢ 077/‘/ N terests have been consolidated (by communitization, unitization.

forc:

4 a7
sion gfll/y%&n} oo, (o lhad
/

nit, eliminating such Interests, has been approved by the Commis-

CERTIFICATION

| hereby certify thot the informotion con-

best of my knowledge ond belicl.

!
H
!
1
1 tained herein is true ond complete to the
t
f
|

|
. PR

<L — . . P . ;
A)_A_”.’.L-_/:_../.Z.’:J’_,./_ AT e '_'ZF-_‘: -

F_ '{/ L Nap /
~ 7 _ /. Lt ,4 Pl
/(2»775.0(/&3 ed AV Y SST/OA/ 0}805& 7?- fc'?‘;/f [ Pos:ition
Aprr, Sure

Company

(_?Q/‘/'f//\/l;_[/z'/é[_ O/L‘ ¢

Dcte
=G
AG1ocDs) - PGS {2)~FTURS
FrLE

| hereby certify thot the well location

shown on this plot wos plotted from fielc

notes of octuol surveys made by me or

under my supervision, ond that the same
is true ond correct to the best of my

knowledge and belied.

Date Surveyed

and/ot Land Surveyor

l Registored Professional Englneet
J

< S T T

T 1y | Certiitcate, No.




Form 3160-—-5
(November 1983)

‘Fdrmerly 9-331)

™
I:u(rl_cllm. .

Ui ) STATES. avnsar 1
DEPARTMENTOF THE INTERIOR vere uet

BUREAU OF LAND MANAGEMENT

Vorm approvea.

Budﬂt' Hurcau Neo. 100:-0135
)\plr(‘< Auvust 31, 10(\‘

. LTaakx QKSIC‘ATXO'( J\D lSlXAL NO.

SUNDRY NOTICES AND REPORTS ON

{Do this form for proporals to drill or to deepen o- plug bac
Aot wre Use “APPLICATION FOR PEHMIT--"

KC-032099(k)

TS INDIAN, ACLGTTEC OF TRIBE ‘uxz

for such pro, ’b \\
I e HL i ’)7(, T. UNIT AGRKEMENT NaAXK
oL ~  cas E i § P 2 / 4 ,
weee U wELL OTRLEK , J e\ - ’/'a’:._’/ [{:P" /l_/.Q
2. NiME OF OrXaiTOR 1AR 1 - 8. ru.u Ok LEABL NAXE
| A BV
O L e Il s 01987 = ArceFSira b K78
3. 4ADDREISA Oy OFERATOR 3 9 WALL NO.
Q ' « ( ~ Dli T
f [ l_)_l Y /Z C / 1y Ll_/_LL _i&_[_dé/ - LI 3
4. LOCATION wr wELL (Keport l«,cu\ou Clewcly Bud to accordunos with any l‘fyequlrcmmu.' 10. riZLD AND POOL, OX WILDCAT
See alyo apace 17 beiow ) DL & N .
At surface Z(/ uf /_/ . \‘\.\ /7‘”7/:5(_‘
. N . (/(/ ) i1, sXC.. T. X., K., OX BLX. AND
2 oxYzZY O
QO/) { OC’ F \t‘j \J—kﬁl“(/’ /~J - A .)/R’jéé soxy BoaxEs
) ey L
Sf-’.'.: /5 =218 A“.‘J(’ £
14, PERMIT NoO. 15, ELLvaTioNs (Show whaether D7, RT, CR. ctc.) 12. COUNTY O PARISE|'13. BETATK

3C-C25-0%¢7 2

i

5o

is. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO ! SUBAXQUANT XEFORT OF @
| — — i
TLST R .TZk SBLCT-OFF PCLL OR ALTEK CASING i WATLR S8HCT-Ory ! XXPAIRING WEKLL l
—_ —_
FRACTURE TRELAT ; MULTIPLY COMP!LTE ; 1 FEACTURE TREATMEINT ALTERING CABING ! i
SHOOT Cn ACIDLXL | ! ABsNDON® ] 3HOOTING OR ACIDIZING ABANDONMENT® ‘ g
- —_—. —
SEFATR W ZILL CHANGE FrLanc . i (Other) _CLLLLLL/ C é{\4 J%‘ LL}€¢J1?U' '_><
I (NoTtr: Report resulus of moltipie completion on Well
1Other) Complellon or Recowpletion Report aad Log form.)
17, DLSCRIBE "fas skl OF CarpiLT ~tate TUnent Jdetails, ans cive prritbent dates, fncluding estimated date of gio voany
PropIsss  w 6 well - auLsu iocati--ny Ind easured anc true vertical depths for nil minrkeis a6l Toote o
nent W tus \\D';_) .
o - - - . . ’
3 g . ; 5 o 4 L e ]l :; ( -~ N H
7771 KL e 112078 ol 3L \.zuf_/_}fﬁ— al 3¢ o SSiakclewnr
e C G, N S . e AT S s Seia
PO ,}., Y P A J R e /cf;:,/fé CJ(/ A e /o< - "f"‘**:ﬁ’k
. . - L] s '
- ; . Tyl A o : / .
ﬁ),:_u L ALt s vt T T AT ey 4 a,/ SrSe 5 Qv A S7 8L
/ AR A LS e A N s O SRS - DRSO NS F TP KA GRS ES
: Vo oy 58S il 2205 sy et fe
~ Lo T:re/r) o -LL"’/L-;j.:;,J‘Cf‘,.KT ol T A6 - [ - N A A e e /,;,-
-
L. /\/- s _/". fo ¢~ LD s f'
L-"/”/;/,U‘- 777 {/ A IS5 -2 s e FT755 = S Lm-,,k /LL/_// Lici
—Le /»'-TD‘S szc‘/C) J{,‘C({CL )L LelL ff_/n,‘  DLLAL 'OQ‘ C’(L"” -Lem Al )l&'b\. -L‘/V
Byt S/
- s s i ] T ) v J
Y SIS NG Y G YRS BN (e Lt e bd ¢ i ,/(- CAclariary, . cldosd-
e
Ve . i ; PN
; > ~ ’
Lo m IWC// R/5/57.
Jo. i Lizeey ~t -rru.rj' L’,L'--E foreguing s trae and coarrec:
2ionT Az_/ /. et /C' \L f—""”¢‘7 TITLE Administrative Supervisor DATE 3-6-87
T '.' t«;:':-.r‘r erng oxgc: uv; R

¢

b" APPROVAL, IF ANY:

AGGEPTED .FOR RECORD

TITLL

MAR 101987

Frm
BAD, NEW MEXICO

X3 u ®ECREY 00 LRy

*See insiructions on Keverse Siae

. o o . .
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Unitized Interval -
(and Revised Fumont Vertical Limits)
Chevron U.S.A., Inc.
Eunice-Monument South Unit Area
T-20-5 & T-21-S, R-36-E
Lea County, New Hexico ~

-2~ TN
Cazz No. 8397 S . - ,
Order No. R-7765 < . - . K ) . .
ook 440 e 580 ' :

(3} The proposed unit area should be Cesignated the »—l\
ztunice Monument Scuth Unic Area, (hereinafter called unit) .

and the horizontal limits of said unit area should be
comprised of the following described lands:

TOWNSHIP 20 SOUTH, RANGZ 3§ E~ST, NMPM

. . ‘ Section ' 25: All C ) : o
: ) © Section 36: - All - L . Co :

- TOWNSHIP 20 SOUTH, RANGE 37 EAST, Wupy

Section 30: “S§/2, 5/2 N/2, NE/4 WW/{4 and NW/4
. . NE/ 4 : D R .
Section 31: " AlL

* Section 32: All -

TCWNSHI? 21 SOUTH, RANGZ 3§ EAST, NMPY R
Section.2: ' s/2 S/2 ) ; - = :
Section 3: Lots 3, 4, 5, 6, 11, 12, 13, and 14 -
" and S§/2 . . :
Section 4 through 11: All- - St o ,
-Section 12: W/2 SW/4 . : . - . T '
. AEEECE - Section 13: NW/4 NW/4 : .
AR S .Secrion 14 through 18: Al ..
“ Co o . . Section 21:  N/2 and N/2 §/2
- L ‘Secticn 22: ~ N/2 and N/2 s/2
{4} The subject Commission Case 8397 vas consalidated
for hearing with Commission Cases 8398 and 8393, . .

{(S) S2id unit has been aporoved by the Bureau of Lare -
Hanagement and the Commissioner of Public Lands of the .
State of New Mexico subject to the approval of stitutory
unitization by the ©0il Consexrvation Commission.

(6) No interested éarty has opposed the horizontal
limits of the said unit. . - . :

. {7) The horizontal limits of said unit dre rezsonablv
defined by development and have a reasanable geologic
relationship to the proposed unitized formations, .

. . © (8) " The vertical limits of said unit should comprise
i that interval underlying the unit area, the vertical Yimirs
of which. extend from an upper limit described 2t 100 feet -
.- below mean sea .level or .at -the top of "the Grayburg, )

- fermation, .whichever, .is-higher, -to ;-a",';lowe_ri‘-;liAmit'_-‘_'}at;‘the

dse.of ithe San.Andres’ Jformation; i thewcedlogic markers
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IR Case No. 8397 l" ) :

ad, Order Na. R—-7765

having.been previocusly found to occur at 3,666 feet and ) :

5,283 feet, respectively, 1in Continental 0il Companvis ,
Meyer B-4 Well No. 23 {located at 660 feet from the South
line and 1,980 feet from the East line of Section {
Tawnship 21 South, Range 36 East, Lea County, New Hexi'co)
and a3 recorded on the Welex Acoustic Velocity Log taken cn
_October 30, 1362, said log being measured from a kelly
drive bushing elevation of 3,595 feet above sea lavel.

(9) The establishment of said vertical limits o ?
e . regulres the _amendment of .the vertical limits of the Fumont X
' Gas Pool and the Eunice Monument Pool under the unit area
as is the subject of Commission Case 8399 and Order Wo. €
R-7767. . , N 5 : , ~

{10} The "unitized formation™ will include the entire ’ X
5il column under the unit area permitting the efficient and :
effective recovery of secondary oil therefrom. . X

{11)-. No interested i::arty has objected to the vertical ' =
interval proposed to be unitized. : {2

{12) The unit area contains 101 separate tracts owned R it
by 41 different working interests. . . ) . ] - SOy

 {13) *'As of the cate of the hearing, over 90 percent of
working interest owners and royvalty interest owners were .- 3 :
effectively committed to the unit. . o ¥

™

3 S - {14) Gulf proposes to institute a waterflood projecé

. ] for the secondary recovery of oil and associated gas,

A - condensate, and all associated. liquifizble hydrocarbons
) within and to be produced from the proposed unit area, zl)

as shown in Ccmmission Case 8398. .

(15) A technical committee was formed by the owners
- within the proposed unit to evaluate aspects of univization
and operaticn of the proposed secondary recovery operation
{waterflocd) . . . .

(16) _The technical committee concluded that the
7 probable range of recovery from the provosed waterflood is
from 25 percent to 100 percent of ultimate primary
production. : ) ) :

. . (17) Said cowmittee further concluded that based uoon 5
: response to waterflooding in similar reservoirs, 48 percent o AT
" of ultimate primarv or 64.2 million barrels of additional ~ .. =~ - - ok i’%
..~ {secondary)- oil would :be:recovered by .institution:of .the .} e ey
.proposed-waterflcod. el T P -
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Continental 0il Co.

Operator y ! Lease

. . Yates
Name of Producing Formation_

No. Acres Dedicated to the Well 160

SECTION 30 TOWNSHIP 21 RANGE_ 38

0 R TS O T Y TR R T Y T e T e R oS e iR 3,
3

£

M ¥

31 HVM Ve, iy N 8

o

[ aad

o p A 047 iy AN G PR b5 1 AT Y

-

o WD YA Yo

I hereby certify that the information given above is true and complete
to the best of my knowledge. -

Namem
Pos{Gor*Dist. Supt,

Representing Continental 0il Co
Address Box 427 Hobbs, N. M.

(over)
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STCSIP/31-0ct-89

ANNUAL SHUT-IN PRESSURE
EUMONT GAS POOL
SECS 19, 20, 29, 30 T-21-S, R-36-E

OPER ARCO CONOCO CHEVRON CONOCO
LSE STATE 176 #3 LOCKHART A-30 #1 MEREDITH #2 STATE C-20 #5
Loc 194 21-36 30H 21-36 19p 21-36 20M 21-36
YEAR
70 533 435 568
71 485 394 563
72 368 388 500
73 401 303 406
74 373 272 460
75 367 263 442
76 336 248 385
77 299 239 404
78 307 182 343
79 300 170 473 318
80 147 264 228
81 253 156 228 243
82 224 26 216 229
83 221 202 252 265
84 274 137 230 231
85 281 209 242 245
86 243 217 354 285
a7 276 45 204 213
&8 268 200 273
89
OPER TEXACO EXXON €CONOCO MERIDIAN
LSE STATE C #1 NEW MEXICO B #1 LOCKKART A-30 #6 JK RECTOR #1
Loc 29C 21-36 29E 21-36 30F 21-36 301 21-36
YEAR
70 4603 493 3N
71 576 531 394
72 520 529 387
73 478 532 380
74 468 453 412
75 478 442 340
76 460 405 343
77 450 373 352
78 401 352 344
79 317 221
80 413 297 188
81 361 281 158
82 421 237 295
83 393 265 307
84 431 232 235 250
85 387 224 210 262
86 366 106 219 258
87 428 219 249 261
88 413 50 213 262

89




(3~ i ol S T TR S e 20 0 +man
K HHH T BERRERH company _ Doyle Har
= Doyle Hargman
4 1‘ J. K. Rector No. 1 7. K. Rect N 1
- I-30-215-36E WELL . K. Rector No.
X Do SERER
- 1 B P dand
ERP ¥l
- - Eumont Gas
o o kB FIELD
ek = 2310 FSL & 330 FEL, (I)
R = | LOCATION
:ﬁr» -8 Z N Section 30, T-21-S, R-36-E
E: = ' 5 g (215-36E-30-1)
it =T Lea
et : - 11 counTY
iR B = — New Mexico
T D = =t | STATE :
2 - = 3641
HEC o = I | ELEVATIONS: K8
H s
e : L op 3640
- = E = > 7-7-86 6L 3630
N SSsanay E s
Completion T ST TR T
3296-3328 K == COMPLETION RECORD
(10-4-79) 5 =
I EE EEEETT | oo onre 9-4-79 coms. oare 10-4-79
H=EErr 5 TEE| - 4100 o 4081
ZP dmlmbetsd 1 8 = — CASING RECORD 8-5/8 & 421 w/300
e e ~ < i = 5-1/2 @ 41060 w/700
TS 3 3
= = o I = L _
: PERFORATING RECORD Perf 3296-3328 w/17
= & [ Perf 3665-3784 w/ll
<, . !
T 3 I
Attempted Completicn —+3- 977 | stimuaTion A/9250
Sqzd 3592-3641 - .
(9-26-79) D
i =
?_. Completion 4= = Fos
— 3665- ) T .
— (1054352;' 0§ - 3 P IPF = 71 MCFGPD + Mist Water
«»-.———‘:—_A:'* 1 i = E—: GOR GR
- . . o - 35 - 170
= e =S Sas e Te/6a  __ ~ 2-3/8 @ 3737
—1. 1 2 K i <=1
N 8 — REMARKS
= : =S 5-26-19 Perf 3592-3641 w/4.
A ot .
= = AJ5250. Swabbed Water.
Iz EE Sqzd 3592-3641 w/150 sx.
CEEEED 5 .
- -}" 3-86 Cum Eumont Prod : 284 MMCF
et = 1985 Avg Eumont Prod : 141 MCFGPD
- 1= 136>
—:? :’
— § e Note:
= : ; Water encountered in middle
= F = Seven Rivers from 3592-3641.
. - IBES
> =1 ':
TD at 4100
T -20-21s-362
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v, 0F TOPILS RLCLHINILD

CILE

OISTRleuT ON
AT A FE

T’T

e

1

NEW MEXICO OlL CONSERYATION COMMISSION

.5.G.S5.

LAND OF FlCE

PERATOR

1
|
|

1}
1

S— L

fere C-10

Supercsedes OQld
C-102 ond C-10)
Effective |-}-&¢

a. Indicaie Type of Lease

S
’7 State D Foer

5. State O4l 6 Gas Lease No.

SUNDRY NOTICESAND REPORTS ON WELLS

(GO HOT USE YHIS FGH FOR FRGPOSALS T DRICL OF TO DELPEN OF PLUC BACK TO Ao DIFFCRENY RESLAVCIR,

AT

USC ""APPULICATION FOR PLAMMIET o (FORsa C-101) FCA S0CH PADPOSALS.)
i 7. Unlt Agresment MNeme
KN . cas 1 1
weoLy [ X‘ weoee Ormea-

J.1vame ¢f OUnerator

Doyle Hartman

B, Farm or Lease lome

J. K. Rector

', Adtress ol Goerotor

508 C & K Petroleum Building, Midland, Texas

79701

g, Wwell tic.

1

.. Location of well

UNiT LETTCS

m

East

I 2310 FELT FAOMNM TKC SOUth LIsD AND 330
LINE, ZCCTICH 30 TOWNSHIP 21—5 AANCE 36—E

FEETY rmonm

NP,

10, ITleld and Pool, or wildcat

Fumont

15, Elevatton (Show whether DF, RT, GR, etc.)

3630 G. L.

12. County

Lea

NN
AN

Check Appropriate Box To Indicate Nature of Natice, Report or Other Daca

NOTICE

pEmHE a
EMFGAM REMCOIAL wOAR |

TEMPORARILY ABANCON

&

OYHTA

WL OM ALTER CASIKHG

OF INTENTION TO:

PLUG AMD ABANDCN D

REMELDIAL WORK

COMIALNCE DRILLING OPNS,

CHANCE PLANS

OTYHER

O
]

CASING TESY AND CEMEKY JQaB

Squeezed perforations 3592-3641

SUBSEQUENT REFPORT OF:

ALTERING Casyng

PLUG AND ABa~NDONIaLNT |

]

f
L

~

. Cencriba

“icposed or Campleted Operations (Clearly state all pertinent details, and give pertinent datces, including estimated date of starting any propose
work) SEE RULE 1103,

Logged well with GRHN-

3325,

3329,

CCL log.
3592, 3595, 3604, 3641,

Acidized perforations with 5,000 gallons of 15% MCA acid.

from 3592-3641.

Perforated well with 1 shot each at:

3286, 3302, 3307,

3669, 3673, 3689, 3693, 3745, 3748, 3777, 3781.

Swab tested sulfur water

pertorations from 3592-3641 with 150 sacks of API Class cement containing 0.
and 3 1b/sx salt.

Maximum squeeze pressure= 2000 psi.

Set CIBP at 3657 and cement retainer at 3544 and squeeze cemented

% CFR-2

1. ] hereby certlly that the

tInlp

A

o

{ormstlon above is true and complete 10 the best of my knowledge nnd belief.

Prw —

Operator

TITLC

hd w

9-26-79

oare

ACPROYVLD BY

2

Grig Signed by

’erry Sexion

TIvLE

 SEPRE 19/

CONOITIONS OF APPROV AL, \F ml' SuP.!-




COMPANY

Doyle Hartman

D-30 - als-2368

Doyle Hartman
J. K. Rector No. 2 —
0-30-215-36E
- : WELL J. K. Rector No. 2
§ ‘ . FIELD BEunont
{ LOCATION 990 FSL & 1650 FEL, (0)
] Section 30, T-21-S, R~-36-E
. (215~-36E-30-0)
== - . COUNTY Lea
T ] » {“ STATE New Mexico
| Attempted Completion e 3619
4 : KB
£ 3281-3829 E: ELEVATIONS p
- (1-8-80) = pr 3618
i < =t = -7-86 3608
-_.___:. V’ﬁ ;. ] 7 7 8 GL
e . .[ =
=D : : ~h] COMPLETION RECORD
= S
e = : 5
. —aZ ] : == T} _seup pate 12-12-79 COMP. DATE 1-8-80
K —— 3 | Sl
il I/; T =} 1 4100 PBTD 4086
— = “TH= | _casnig recorn 8-5/8 @ 424 w/300
ke 1= —— 5-1/2 @ 4100 w/600
T S — Pz el
; gil)l L 1=k
S S S 3 : 145§ perroraTING RECORD Perf 3281-3829 w/19
i — i o e e
T — =
l-b | 1=
’ o 5 : -
s I R e _j ] I = | sTimuaTion A/6000
e R 1
N 7 =2
: IS ] -
! Fle =
: — : E ; _:;E— i
- - el IPP = 1 BOPD + 216 BWPD
— ~ R == | oo TSTM GR
e " B
I =R B o - i | ™ cp
T b2 o & 4
%‘L‘ e :‘— ks CHOKE TUBING 2 @ 3650
AR ISR I T = =151
- S . —-= =~ | Rremarxs 4
%S S Ara—— 1 - 12-29-79 Swab & tested water in
] T o 1
; -~ § bt all zones.
== s I .
= == 1-8-80 Temporarily abandoned
S : = due to excessive water production.
== - B iy
X ] : =
Lt ; ¢ =Sl
:\lh g + — | i ﬁ_‘
' ] —
o SaN
e —— =57
© I I
i » " PBTD @ 4086 —E
L D @ 4100 i




COMPANY REMARKS

'

J_Ji/\

MUY

crc L MARTMAN, DOYLE

4 ‘7

LIS
ol s

>
«
)

(:5?! Pwtroleum Intormation.

2ooue eetor, Jo Noooo L U oL

. q
Gee 30,00

'A.&u

/0

- ) aonil —
T e
' g e ¢ piUE
:-‘, i (v s ool tw

€ { ey igrar® Moot ra P2y
o Eoypont . coarNM
A d0-02h

— .‘4_

=20584

RIGE. o meee
_H=4-473 NM
Y 2-249-7Y9

DJQ el ool Sec
yil . (.ALLU o o 117y e

i )?‘ COLE

U H Ty HINTDY)
. e : R M g -
85/ av 4247 w/300 sx i eseanon ROV R DAl
bees oL e
S 1/ ac 4100° w/600 sx L L
{ !

DA/ ac

1‘.) (\'LJCLW. Seven ‘\l\/(,rg/ Pert

Potr based

Car R

6-23-80

RIN

(5241

Fenuld,

;,',9_-4,1 Ou'_(GREG) L rmr

Tp-gH2g P
VHIH

40861
l LOPJ + 210 BW.
vry (WR)

24 Yo Lest. \;(),’f.

Coesaran 08T Gl o 41007 R

o, LU=10-79
{(QYueun)
T o4 ton’
‘-’«:r'l' (\.1'

PR 4086
—Seven Kivers)
SALHY

Comnlete
a 32uLt

aasal

32867, 3290

JU, 1*1\7' , 3317, ) A%49", ALIET
w YLoOdeSTY, AT02Y, A7, A7z, 3/725Y, Gmalt,
p st a2yt w/l SPT

]
Actd (32zi-38207)
1.OG TS Llustler
Yates 3225°
W73, Craybony 40107

oS RUN: CNDL, o REer o GKRL
Wiy Welonned 12-20-79
CoMPLUETION 155UED

o000 vals (15%)
1510,

Seven Rivers

1620,
IR
~ - 3

Tansill
Queen

Salado

RIATT AN

RO, CGRNY, GOl

U=a-4h 8 NM
1C 30-025-70491-7Y
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DOYLE HARTMAN
Qil Operator

S00 N. MAIN

P.O. BOX 10426

MIDLAND, TEXAS 79702

P (915) 684-4011

April 18, 1990

Chevron USA, Inc.
Post Office Box 670
Hobbs, New Mexico 88240

Attention: Mr. R. C. Anderson, Division Manager

Re: Proposed Infill Well
Eumont Gas Pool Interval
NE/4 Section 8
T-21-S, R-36-E
Lea County, New Mexico
(160 acres)

Gentlemen:

Reference is made to our letter, to Chevron of March 9, 1990, wherein we
offered, in part, to acquire Chevron’s 50% working interest ownership in
and under the Hartman-operated State "A" Eumont lease consisting of the
NE/4 of Section 8, T-21-S, R-36-E, Lea County, New Mexico. By virtue of
our acquisition from Texaco Producing, Inc. (effective September 1,
1989) and our recently completed acquisition from Oryx Energy Co.
(effective December 1, 1989), we now own the remaining 50% working
interest, as to the Eumont Pool interval, in the NE/4 Section 8, T-21-S,
R-36-E. Please be informed that we herein propose, for the purpose of
efficiently and effectively draining all remaining Eumont gas reserves
underlying the NE/4 Section 8, T-21-S, R-36-E, the drilling of an infill
well on the captioned lease. The new infill well being proposed will
also protect the subject tract from further drainage by nearby Eumont
wells including the NMFU’'s recently drilled Meyer "A-1" No. 18 situated
in the SW/4 Section 8, T-21-S, R-36-E.

Since the drilling of a new infill well is not covered by the existing
Operating Agreement between the Chevron and Hartman, we invite you to
join us, with your net 50% working interest, in the drilling of the
proposed new Eumont infill well. If you wish to participate in the
drilling of our proposed new well, we will immediately prepare and
forward to you a mnew Operating Agreement for your review and approval.
Also, for your prompt review and approval, we are enclosing with this
letter an Authority for Expenditure and Detail Well Estimate covering
the estimated cost of drilling our proposed State "A" No. 5 infill well.

In the event that you do not wish to participate as a working interest
owner in the drilling of our newly proposed State ”A* No. S5 infill




Chevron USA, .Inc.
April 18, 1990
Page 2
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well, we hereby offer ybu the following additional options as a means of
cooperating with the drilling of the subject well:

1. Doyle Hartman to purchase, as to the Eumont Pool
interval, Chevron's net 50% working interest in the subject
160-acre tract for a cash consideration of $180,000.00.

2. Only as to the newly proposed State "A” No. 5 Eumont
infill well, Doyle Hartman to take a farmout, on a 70%
effective net revenue interest, of Chevron’s net 50% working
interest which equates to a 8.75% net ORRI to Chevron, in
the proposed infill well [.50 X (87.5% - 70.0%) = 8.75%].

3. In addition, we are also still very agreeable to
entering into the trade that was initially proposed by us in
our letter to you of March 9, 1990, which in part, included
the acquisition of Chevron’s net 50% working interest as to
the Eumont interval in the NE/4 Section 8, T-21-S, R-36-E.
For your convenlence, we are enclosing a copy of our letter
to Chevron of March 9, 1990.

It is requested that you give your earliest possible attention to the
foregoing proposal as it is imperative that we begin drilling the State
"A" No. 5 infill well within two months in order to have the State "A”
No. 5 well connected to an available pipeline facility prior to the peak
gas marketing season. Inasmuch as time is of the essence, we will
shortly need to proceed with all regulatory procedures required for the
drilling of the subject well. Therefore, we respectfully ask that you
select on the enclosed ballot page the manner in which you desire to
cooperate with the drilling of our proposed State "A” No. 5 infill well
and then return, in the enclosed self-addressed envelope, by May 2,
1990, a copy of your completed ballot along with an executed AFE (if
applicable).

Very truly yours,

T

Doyle Hartman

DH/ps
1862:Chev0418
cc: James A. Davidson

Post Office Box 494
Midland, Texas 79702

Chevron USA, Inc.

Post Office Box 670

Hobbs, New Mexico 88240
Attention: Mr. B. C. Cotner




Chevron USA, “Inc.
April 18, 1990
Page 3

Chevron USA, Inc.

Post Office Box 1635
Houston, Texas 77251
Attention: Mr. Dave Messer

Chevron USA, Inc.

Post Office Box 1635
Houston, Texas 77251
Attention: Mr. Ray Vaden

Chevron USA, Inc.

Post Office Box 1635

Houston, Texas 77251
Attention: Ms. Denise Beckham

Gallegos Law Firm

141 East Palace Avenue

Santa Fe, New Mexico 87501
Attention: Mr. J. E. Gallegos

Atwood, Malone, Mann & Turner
Post Office Drawer 700
Roswell, New Mexico 88201
Attention: Mr. John Nelson




BALLOT PAGE
to
April 18, 1990 letter

from Doyle Hartman to
Chevron USA, Inc.

RETAIN THIS COPY
FOR YOUR FILE

TO COOPERATE WITH THE DRILLING OF THE NEWLY PROPOSED
DOYLE HARTMAN STATE "A” NO. 5 INFILL EUMONT WELL TO BE
SITUATED IN THE NE/4 SECTION 8, T-21-S, R-36-E, CHEVRON

HEREBY SELECTS THE FOLLOWING OPTION:

JOIN

SELL

FARMOUT

TRADE
CHEVRON USA, INC.
BY DATE
PRINTED NAME POSITION

1862 :ChevBal

e it e e e s o . - _




DOYLE HARTMAN Revised 31582

- OIL OPERATOR S '
500 N. MAIN STREET RETAIN THIS COPY .
MIDLAND, TEXAS POR YOUR FILE "~ -

AUTHORIZATION FOR EXPENDITURE AND DETAIL WELL ESTIMATE IR
LEASE NAME __State 2 Infill WELL NO. __ 3 w., __100%
COUNTY Lea 2 STaTE __ New Mexico ~ pgp_ Eumont (Gas) b
LOCATION: NE/4 Section 8, '-21-S, R-36-E
DRILLING INTANGIBLES: PRODUCER DRY HOLE
1. Drilling Cost 3850 Feel $11.00 Per Foot 42350 42
2. Day Work 2 days €@ 3$3500/day

7000 7000
3. Coring Service Well Surveys __OH 1ogs 10200 10200
4. Bilsand Reamers
5. Tesling
6. Direclional Drilling
7. Fuel Water 8000 5500 P
8. Mud 4700 Mud Logging _1800 6500 6500 L
9. Cementing Service Cement Floats _ 12000 12000 3200
10. Company Labor Contract Labor 1500 1500
11.  Surface Damages and Right-ol-Way 2500 2500
12. Digging Pits Filling Pits 500 500
13.  Pit Lining 800 809 s
14. Roads & Bridges 1500 Dredging & Grading __ 7500 5000 yoh
15.  Acidizing 0500 _ Fracturing ___145000eriorating 2000 153500 —= T
16. Plugging 4500
17.  Trucking Cost 3000 1500
18. Development Superintendence 12/7 days @ $ 500 /day 6000 3500
19. Rental Equipment ___BOP, frac tanks 5300 1300
20. Swabbing and Tesling 6500 —
21. legal and Prolessional Expenses:
Product Price Determination NGPA file 750
Regulatory Hearings___State filingsner Location Stake 1200 1200 .

22.  Abstracls and Tille Opinions 7500 7500 LR

23. Geological, Geophysical and Land Support 2200 2200
24. Other Costs :

25. Conlingency @ 10 % 28630 10175 :
Tolal Intangibles 314930 111925
WELL EQUIPMENT:
26. Casing 450 Ft.of 9-5/8" @ 12.00 _perft. (Used)
3850 Ft of 7" @ 8.50 _perrt. (LS)
Fl. of @ Per FL. 38125 5400
27.  Tubing 3800 fof 2-3/8" @ 2.30  peret. 8740
28. Casing Head ' 1350 1350
29. Xmas Tree or Pumping Connections 5600 : —
30. Pumping Uail 15000 ;
31. Engine/Motor Controller and Power System 7800
32. Sucker Rods 4000 f
33. Pump 1800 ‘f '
34. Tank Battery : 3500 I
35.  Separator or Dehydration Equip. 3300 3
36. Melering Equipment A
37. Flow Lines 2100 a
38. Guards and Fences 800
39. Other Costs Anchors 600
40. Conlingency @ _ 10 % 9272 675
Total Tangibles 101987 7425
TOTAL COST OF WELL 416917 119350
1 1 .
Chevron's 17‘.1:oportlon§1hla e al 50 o 208459 59675 l.:.
REMARKS: }}ddl,t,.l.gnal cost r_o tlej-m to NNG line o
P NG ST T SJITS TCUVCEL + U, JUu
3060 Rods—€—§267/Rad $3,636
3666 —6"—poty pipe—€$3780/Et $11;466
Fabor—to—ditchreard—weldpipe $—95300 TOTAG—$347996
T Check—meter 35650
Originated by fitke Stewart Tie __Engincer Date 4716790

Approved Title Date
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d BALLOT PAGE

& QO
to ~
April 18, 1990 letter \395§(¥YingUg&
from Doyle Hartman to @T ,{\ﬁ, “6 1910?,\
Chevron USA, Inc. o 00100#’3' b
O OF s
T\

TO COOPERATE WITH THE DRILLING OF THE NEWLY PROPOSED
DOYLE HARTMAN STATE "A" NO. 5 INFILL EUMONT WELL TO BE
SITUATED IN THE NE/4 SECTION 8, T-21-S, R-36-E, CHEVRON

HEREBY SELECTS THE FOLLOWING OPTION:

JOIN
SELL
FARMOUT
B TRADE
CHEVRON USA, INC.
BY DATE
PRINTED NAME POSITION

1862 :ChevBal




DOYLE HARTMAN
OlL OPERATOR

500 N. MAIN STREET

MIDLAND, TEXAS

AUTHORIZATION FOR EXPENDITURE AND DETAIL WELL ESTIMATE

Revised $-15-87

Q}
\{\

S

LEASE NAME __State A Infill WELL NO. __ 5 w.. __100% $
' ; . T
COUNTY Lea STATE New Mexico FIELD Eumont (Gas) 40’ ?’XX\\O f
LOCATION: NE/4 Section 8, £-21-S5, R-36-E
DRILLING INTANGIBLES: PRODUCER DRY HOLE
1. Drilling Cost 3850 Feet $11.00 Per Foot 42350 42350
2. Day Work 2 days € $3500/day
7000 7000
3. Coring Service well Surveys __OH 1ogs 10200 10200
4. Bits and Reamers
5. Tesling
6. Directional Drilling
7. Fuel Water 8000 5500 I
8. Mud 4700 Mud Logging _1800 6500 6500 L
9. Cemenling Service Cement Floats __12000 12000 3200
10. Company Labor Conlract Labar 1500 1500
11.  Surlace Damages and Right-of-Way 2500 2500
12. Digging Pits Filling Pits 500 500
13.  Pit Lining 800 800
14. Roads & Bridges 1500 Dredging & Grading _ 7300 9000
15, Acidizing 0500 Fraciuring __ 145000ertarating 2000 153500 —
16. Plugging 4500
17.  Trucking Cost 3000 1500
18. Development Superinlendence 12/7 days @ § 500 /day 6000 3500
19. Rental Equipment __ BOP, frac tanks 5300 1300
20. Swabbing and Testing 6500 —_—
21. Legal and Professional Expenses:
Product Price Determination NGPA file 750 :
Regu{a(o[y Hga(ings State Illlnmher Location Stake 1200 1200 3...
22.  Abstracts and Titie Opinions 7500 7500
23. Geological, Geophysical and Land Support 2200 2200 =
24.  Other Costs § f,
25. Contingency @ 20 _ % 28630 10175 ;
Total intangibles 314330 111925 '
WELL EQUIPMENT:
26. Casing 450 Ft of 9-5/8" @ 12.00  perri. (Used)
3850 Fiof 7 @ 8.50 perfl. (LS)
Ft. ol @ Per Fl. 38125 5400
27.  Tubing 3800 fiof 2-3/8" @ 2.30 _perfr. 8740
28. Casing Head 1350 1350
29. Xmas Tree or Pumping Connections 5600 -
30. Pumping Unit 15000 :
31.  Engine/Motor Controlier and Power System 7800 :
32. Sucker Rods 4000
33. Pump 1800
34. Tank Battery 3500
35. Separator ar Dehydralion Equip. 3300 i
36. Metering Equipmentl H
37. Flow Lines 2100 N
38. Guards and Fences 800
39. Other Costs Anchors 600
40. Contingency @ 10 % 9272 675
Tolal Tangibles 101987 7425
TOTAL COST OF WELL 416917 119350
' . vt
Chevron's Pz:oportlon&‘lare al 50 % 208459 59675 e
REMARKS: fsddlj;lgnal cost z;o tle. in to NNG line o
X WNGTSPOUCT. "Salls L . + U, L%
3060 —Rcds—¢ $267’Ru€r $—37;636
3660 —6*—poty-pipe—$3-B0/EL $13 460
ol Tt wetdpi i
I—Check-meter $ 35650 -
Originated by titke Stevart Tie __Sngineer Date __S~16-90
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STASIP/09-Mar-90

ANNUAL SHUT-IN PRESSURE
EUMONT GAS POOL

A-08-21-36
OPER CREVRON ARCO CONOCO TEXACO
LSE B RAMSAY A #5 STATE G COM #1 MEYER B-8 #4 STATE A #4
LOC U-04-21-36 V-05-21-36 D-08-21-36 A-08-21-36
YEAR
70 812 596 531 598
71 591 530 505 627
72 508 S49 548 595
73 465 435 524 544
74 415 385 477 504
75 407 356 413 507
76 337 327 384 388
77 263 292 343 354
78 247 276 316 324
79 185 224 289 299
80 281 310
81 181 193 268 274
82 165 177 250 302
83 185 126 260 320
24 180 174 234 326
85 180 200 226 256
86 163 180 263 172
87 148 183 217 371
&8 588 153 103 248
89
QPER CONCCO CHEVRON ARCO ARCO
LSE MEYER A-1 #3  RR BELL NCT A #2 EC ADKINS #5 EC ADKINS #9
LOC M-08-21-36 P-08-21-3% H-09-21-36 0-09-21-36
YEAR
70 609 511 608 626
71 580 535 578 608
72 552 522 535 561
73 529 463 498 543
74 500 439 424 478
75 447 440 407 426
76 434 400 343 413
77 365 355 310 324
78 374 364 273 298
79 330 250 172 253
80 331 228 238
81 263 223 209 232
82 239 205 199 223
83 236 203 143 245
84 247 194 221
85 250 193 187
86 19 213
87 187 173 197
88 183 163 173
89




DOYLE HARTMAN
Oil Operator

500 N. MAIN
P.O. BOX 10426
MIDLAND, TEXAS 78702

) (915) 684-4011

June 4, 1990

FEDERAL EXPRESS

Chevron USA, Inc.

1923 North Dal Paso

Hobbs, New Mexico 88240
Attention: Mr. R. C. Anderson

Re: Proposed Infill Well
Hartman-Texaco State "A" Lease
NE/4 Section 8, T-21-S, R-36-E
Lea County, New Mexico

Gentlemen:

Reference is made to our letters to Chevron of March 9, 1990 and April
18 1990 (copies enclosed) wherein we proposed to infill drill the
Hartman-operated Texaco-State "A"” lease consisting of the NE/4 Section
8, T-21-S8, R-36-E, Lea County, New Mexico.

Reference is also made to Chevron’s application (Case 9949) currently
docketed for an examiners’ Thearing before the New Mexico 0il
Conservation Division wherein Chevron has requested permission to re-
configure two existing Eumont Gas Pool proration units (H. T. Orcutt
“NCT-A" and Graham State "NCT-E") and to consolidate the two proration
units into a single 400-acre non-standard Eumont proration unit
consisting of Lots 11 through 14 of Section 5 and Lots 15 and 16 and the
SE/4 of Section 6, T-21-S, R-36-E.

Further reference is made to our letter to Chevron of November 14, 1989
(copy enclosed) relative to Chevron's H. T. Orcutt "NCT-A" No. 1 well
and the 160-acre Eumont proration unit to which it is dedicated. 1In our
letter of November 14, 1989, we placed Chevron on notice that we were in

‘the process of acquiring from Koch Exploration Company their presently

non-producing non-dedicated 80-acre State "A" Eumont lease (B-2456)
consisting of the N/2 SE/4 of Section 5, T-21-S, R-36-E which is a
diagonal southeast offset to Chevron’s-H. T. Orcutt "NCT-A" No. 1 Eumont
well. Our letter of November 14, 1989 also informed Chevron of our
concern about the possible loss of Eunice Monument South injection water
from Chevron'’s Eunice Monument South Unit (EMSU) No. 225 well into the
Eumont Gas Pool interval and also of our concern about drainage of our
Eumont gas reserves by offsetting Eumont gas wells. With the exception
of a 2 1/2% working interest, we have completed our acquisition of the
80-acre tract consisting of N/2 SE/4 of Section 5 and, as you already

know, we also own a 50% working interest in the 80-acre tract consisting

of the S§/2 SE/4 Section 5 as well as a 50% Interest in the Texaco-State
*A" lease consisting of the NE/4 Section 8.



Chevron USA, Inc.
June 4, 1990
Page 2

Chevron’s current application (Case 9949) before the NMOCD clearly
indicates that Chevron (because of current low allowables and low gas
prices) presently believes that it is difficult to economically justify
the redrilling of a 160-acre Eumont proration unit (A.F.=1.0).
Moreover, Chevron’'s 1inactions to date concerning our pending proposals
corresponding to the Hartman-operated State "A” lease lead us to
believe that Chevron sees no contradiction between actively pursuing
development of properties that itself operates while at the same time
failing to voluntarily cooperate with the development of leases not
operated by Chevron.

In light of Chevron’s application (Case 9949) to reform two nearby
Eumont proration units into a 400-acre Eumont proration unit, and also
due to the allowable and pricing constraints discussed above, we now
propose to amend the proration unit corresponding to our Texaco State
“A" lease to a 320-acre Eumont Gas Pool proration unit consisting of the
SE/4 Section 5 and NE/4 Section 8, T-21-S,R-36-E and to simultaneously
dedicate our presently existing Texaco-State "A" No. 4 Eumont well (A-8-
215-36E) to the newly proposed 320-acre Eumont proration unit plus drill
thereon a new Eumont infill well at a tentative location of 1650’ FSL
and 845’ FEL of Section 5. In the alternative, we propose to form a
280-acre Eumont Gas Pool proration unit consisting of the N/2 SE/4 and
SE/4 SE/4 of Section 5 and the NE/4 Section 8, T-21-S, R-36-E and to
drill a new Eumont infill well in the NE/4 SE/4 Section 5, T-21-S, R-36-
E.

Inasmuch as Chevron is the owner of a 50% working interest in the NE/4
Section 8, you have the right to participate as to a 25% working
interest owner in our newly proposed 320-acre Eumont proration unit or
to participate with a 28.57% working interest in our alternatively
proposed 280-acre Eumont proration unit.

Therefore, by use of the enclosed ballot page and self-addressed stamped
envelope, we respectfully request that you immediately advise us as to
how Chevron desires to cooperate with our proposed 320-acre Eumont Gas
Pool proration unit and the drilling of a new Eumont infill well
thereon. Again, your immediate attention to this matter is requested as
we intend to file an application for our newly proposed 320-acre
proration unit with the NMOCD by Tuesday, June 5, 1990 so that the
necessary hearing for our proposed proration unit can be heard in
conjunction with the currently scheduled hearing corresponding to your
requested 400-acre Eumont proration unit.

Very truly yours,

4




Chevron USA,“Inc.
June 4, 1990

Page 3

BEJ /ps
1862 :Chev0604
Enclosures

ccC:

James A. Davidson
Post Office Box 494
Midland, Texas 79702

Chevron USA, Inc.

Post Office Box 670

Hobbs, New Mexico 88240
Attention: Mr. B. C. Cotner

Chevron USA, Inc.

Post Office Box 1635
Houston, Texas 77251
Attention: Mr. Dave Messer

Chevron USA, Inc.

Post Office Box 1635
Houston, Texas 77251
Attention: Mr. Ray Vaden

Chevron USA, Inc.

Post Office Box 1635

Houston, Texas 77251
Attention: Ms. Denise Beckham

Chevron USA, Inc.

Post Office Box 1635
Houston, Texas 77251
Attention: Mr. Sam Martin

Gallegos Law Firm

141 East Palace Avenue

Santa Fe, New Mexico 87501
Attention: Mr. J. E. Gallegos

Atwood, Malone, Mann & Turmner
Post Office Drawer 700
Roswell, New Mexico 88201
Attention: Mr. John Nelson

Mr. William P. Aycock
1207 West Wall
Midland, Texas 79701

Mr. Daniel S. Nutter
105 East Alicante
Sante Fe, New Mexico 87501




Chevron USA, Inc.
June 4, 1990

Page 4

Chevron USA, Inc.

Post Office Box 670

Hobbs, New Mexico 88240
Attention: Mr. A. H. Bohling
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BALLOT PAGE

to
June 4, 1990 letter
from Doyle Hartman

to Chevron USA, Inc.

TO COOPERATE WITH THE DRILLING OF THE NEWLY PROPOSED DOYLE HARTMAN-STATE

"A” COM NO. 5 INFILL EUMONT WELL TO BE SITUATED IN THE NE/4 SE/4 SECTION

5, T-21-S, R-36-E, CHEVRON HEREBY SELECTS THE FOLLOWING OPTION:

1. Join

2. Trade as per our letter of March 9, 1990

3. Farmout as per our letter of April 18, 1990
4, Sell as per our letter of April 18, 1990

CHEVRON USA, INC.

By:

Typed Name:

1862 :ChvB1690

Date:

Position:




. FE DOYLE HARTMAN RE’T e 51347
0iL OPERATOR URN
500 N. MAIN STREET
MIDLAND, TEXAS BOYLE

AN

x , . H.
AUTHORIZATION FOR EXPENDITURE AND DETAIL WELL ESTIMATE M[D 10426
LEASE NAME __ State "A" Com WELL NO. O "l 100% U‘D
COUNTY Lea , I STATE ___New Mexico FieLp_ Eumont (Gas)
LOCATION: NE/4 SE/4 Section 5, T-21-S, R-36-E
DRILLING INTANGIBLES: PRODUC
1. Drifling Cost 3850 Feat @ $11.00 Per Foot 42550, ORY 08350
2. DayWork 2 days &€ $3500/day
Z 7000 7000
3. Coring Service Well Surveys _OH Logs 10200 10200
4. Bits and Reamers
5. Testing
6. Directional Drilling
7. Fuel . Water 8000 5500
8. Mud 4700 Mud Logging 1800 6500 6500
9. Cementing Service Cement Floats _ 12000 12000 3200
10.  Company Labor Contract Labor 1500 1500
11, Surface Damages and Right-of-Way 2500 2500
12. Digging Pits Filling Pils 500 500
13.  Pit Lining 800 800
14, Roads & Bridges 1500 Dred [ng & Grading _7500 3000
15.  Acidizing 500 Fracturing 145000 periorating 2000 153500 ==
16. Plugging 4500
17. Trucking Cost 3000 1500
18. Development Superintendence 12/7 days @ $S___500 sday 6000 3500
19. Renlal Equipment __BOP, frac tanks : 5300 1300
20. Swabbing and Testing 6500 —
21. Legal and Professional Expenses:
Product Price Determination NGPA file 750 ,
Regulatory Hearlngs, __State filingsher _Location Stake 1200 1200
22, Abstracts and Title Opinions 7500 7500
23. Geological, Geophysical and Land Support 2200 2200
24. Other Costs
25. Contingency @ _ 10 _ % 28630 10175
Total Intangibles 314930 111925
WELL EQUIPMENT:
26. Casing 450 Ft.of 9-5/8" @ 12.00 pergy. (Used)
3850 Ft.of 7" @ 8.50  perrr. (LS)
Ft. of @ Per F1. 38125 5400
27. Tubing 3800 proi__ 2-3/8" g 2.30  perr. 8740
28. Casing Head : 1350
29. Xmas Tree or Pumping Connecnons 5600 -
30. Pumping Unit 15000
31. Engine/Motor Controller and Power System 7800
32.  Sucker Rods 4000
33, Pump 1800
34. Tank Battery 3500
35.  Separator or Dehydration Equip. 3300
36. Melering Equipment
37. Flow Lines 2100
38. Guards and Fences 800
39. Other Costs Anchors 600
40. Contingency @ 10 % 9272 675
Total Tangibles 101987 . 7425
TOTAL COST OF WELL 416917 119350
Share at Yo
REMARKS:
. Mike Stewart i Engineer 5-22-90
Originated by Tille Date
Approved Title Date

Tt AR

Lnenmert




DOYLE HARTMAN
1 OIL OPERATOR
500 N. MAIN STREET
MIDLAND, TEXAS

TETEM WELL - - AFE NUMBER
State “A'" Gathering . / State "A" Com No. 5
I}
JCATION T

Section 5, T-21-S, R-36-E, Lea County, New Mexico

JRK REQUIRED
Ditch, lay and bury 6" SDR poly gas gathering line to NNG 10" Line No. 107

T

WELL CONNECTION EVALUATION
WHLL NAME .

= StaEe A" Com No. §
= LOCATION - ‘
& NE/4 SE/4 Section 5, T-21-S, R-36-E
g COUNTY
Lea, New Mexico .
CONNECTION LENGTH SIZE LINE REQUIRED . ESTIMATED COST OF CONNECTION
3 3000 . ,| 6" SDR polyethylene s
1§ ESTIMATED RESRRVES  JESTIMATED INITIAL PROD. RATE PRICE DIFFEAENTIAL [CURRENT)
(2]
= |[FUTURE NET REVENUER A.0.l. AT AVEAAQE OIFF, Pt_\YouT
3‘8‘ C - MONTK
INTANGIBLES QUANTITY PRICE CASH COST MATERIAL ON HANO
ROW & DAMAGES 30007 $25/rod 4545
SURVEY & STAKE ROW T
INSTALLATION COST - PIPE JUU0T $2.75/ft 87250
lNSTALLAT[ON COST - OTHER Meters 2300
LINE INSPECTION BERVICE ]
LEGAL SERVICES 150
CONSULTANT SERVICES
X-RAY SERVICES
CATHODIC PROTECTION SERVIGE )
MISC, SERVICES & CONTINGENCIES 10% 1525
) §UB-TOTAL INTANGIBLES 16770
TANGIBLES QUANTITY PRICE CASH COST MATERIAL ON HAND
LINE PIPE — UNDER 4 - -
LINE PIPE - 4'* AND OVER : 3000 4.00 12000-
TANKS I )
SEPARATION EQUIPMENT
DRIPS .
METER RUNS & METERS 1-NNG, 1-Check 6500/3650 10150
PIG LAUNCHER & RECEIVER FAC,
VALVES . 4" & OVER 2500
VALVES.UNDER A" 1000
FITTINGS - ELLS, TEEE, ETC, - : 1200
RIVER WEIGHTE :
ROAD CROSSINGS
CATHOOIC EQUIPMENT
FENCES
AIVER CROSSINGS
BUILDINGS & STRUCTURES
MISC, EQUIPMENT & CONTINGENCIES 107 . 2685
GAS COMPRESSORS
GAS DEHYDRATICN
SUB-TOTAL TANGIBLES 29535
TOTALS | ) 46305
Share al Yo

REMARKS: Connect proposed infill Eumont well to NNG sales facilities on 10" Liné No. 107 in
: NW/4 NE/&4 Section 8, T-21-S5, R-36-E, Lea County, New Mexico

Orlginated by Michael Stewart Title Engineer Date 6-4-90 .

Approved ' Title Date
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STATE OF NEW MEXICO
ENERGY, MINEHALS AND NATURAL RESOURCES DEPARTMENT
- OIL CONSERVATION DIVISION P

IN THE MATTER OF THE APPLICATION RECEVED

OF DOYLE HARTMAN, OIL OPERATOR FOR

APPROVAL OF REDEDICATION OF ACREAGE, JUN - 5 1899
NON-STANDARD PRORATION UNITS, SIMULTANEOUS o

DEDICATION AND COMPULSORY POOLING, 7 - CONSERVATION ppyygeon

EUMONT GAS POOL, LEA COUNTY, NEW MEXICO, &

“

CASE NO.

APPLICATION

Applicant DOYLE HARTMAN, OIL OPERATOR hereby applies to the Ol
Conservation Division ("Division") for an order epproving the creation of one of two
proposed non-standard proration units for the Eumont Gas Pool consisting of 320
acres, or alternatively 280 acres, both of the proposed non-standard proration units
to comprise portions of Sections 5 and 8, Township 21 South, Range 36 East,
N.M.P.M., Lea County, New Mexico. Pursuant to §70-2-17 N.M.S.A. 1978, applicant
also applies to the Division for an order which pools all mineral interests in the Eurmont
Gas Pool in and under the ‘non-standard proration unit to be created and
simultaneously dedicates those interests {o an existing well and a proposed new infil
well.  In addition, applicant seeks the appropriate rededication of lands presently
comprising adjacent non-standard Eumont gas proration units within said Sections 5
and 8. In support thereof, applicant would show the Division, as follows:

1. Applicant is a working interest owner in the N/2 SE/4 of Seciion

5 and the NE/4 of Section 8, Township 21 South, Range 36 East,
Lea County, New Mexico and has the right to drill, develop or

otherwise produce such tracts. -




JUM-GS—1230

11:S5

FROe

GRLLEGDS LAt FITRIM T4 19158227818 £.e3

—

Applicant is also a working interest owner in the $/2 SE/4 of said
Sect{on 5 currently embraced within an adjacent 240-acre non-
standard Eumont gas proration unit, consisting of the SW/4 and the
S/2 SE/4 of said Section S, which unit is currently dedicated to a
marginal well incapable of producing its entire 240-acre Eumon: gas
allowable, being the ARCO State "G" Well No. 1, located in Unit V
of said Section 5.

Applicant proposes the creation of a non-standard proration unit
for the Eumont Gas Pool comprising 320 acres and consisting of
the SE/4 of said Section 5 and the NE/4 of said Section &, as
shown on Exhibit A attached heréto.

In the alternative, applicant proposes the creation of a non-standard
proration unit for the Eumont Gas Pool comprising 280 acres and
consisting of the N/2 SE/4 and the SE/4 SE/4 of said Section 5
and the NE/4 of said Section 8, as shown on Exhibit "B" attached
hereto. |

The N/2 SE/4 of said Section 5 is undeveloped and undedicated
as to the Eumont Gas Pool and has for many years been and
continues to be drained by wells from adjaceqt Eumont gas
proration units. The creation of one of the two non-standard gas
proration units proposed herein is necessary to prevent waste,
protect correlative rights and permit all owners of mineral interests
within the N/2 SE/4 of said Section 5 to obtain their equitable share

of the Eumont Gas Pool.
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Applicant has sought to obtain the voluntary cooperation of all
work&"hg interest owners in forming a 320-acre, or alternatively a £280-
acre, non-standard proration unit for the Eumont Gas Pool in said
Sections 5 and 8, and applicant has also sought the voluniary
cooperation of the offset operator in the reformation of the adjacent
240-acre non-standard Eumont gas proration unit in said Section 5.
Less than ali of the working interest owners have voluntarily agreed
to cooperate in forming either of the proposed non-standard Eumont
gas proration units, and the offset operator has not volunterily
agreed to reform the adjacent 240-acre non-standard Eumont gas
proration unit.

The pooling of interests within either of the proposed non-standard
gas proration units and the reformation of the adjacent 240-axre
non-standard Eumont gas proration unit will prevent waste, protect
correlative rights and permit all parties to obtain their equitable share
of the Eumoné Gas Pool underlying such units.

Applicant proposes the simultaneous dedication of either of the
proposed non-standard Eumont gas proraiion units to his existing
State "A" Com. Well No. 4 (formerly the Texaco State "A" Well No.
4) located in the NE/4 NE/4 (Unit A) of said Section 8 and his new
infill well, the State "A" Com. Well No. 5, to be drilled somewhere
within the SE/4 of said Section 5.

In order to accommodate the creation of th; proposed 320-acre
non-standard Eumont gas proration unit comprising the SE/4 of said

Section 5 and the NE/4 of said Section 8, applicant requests the
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adjacent 240-acre non-standard Eumont gas proration unit,
Conéisting of the SW/4 and the S/2 SE/4 of said Section &, be
reconfigured to embrace only the SW/4 of said Section 5.

in the alternative, in order o accommodate the creation of the
proposed 280-acre non-standard Eumonz gas proration unit
comprising the N/2 SE/4 and the SE/4 SE/4 of said Section 5
and the NE/4 of said Section 8, applicant requests the adjecent
240-acre non-standard Eumont gas proration unit, consisting of the
SW/4 and the S/2 SE/4 of said Section 5, be reconfigured to
embrace only the SW/4 and the SW/4 SE/4 of said Section 3.
Pursuant to the applicable notice requirements, applicant has notified
by certified mail, return receipt requested, all parties listed on Exhibit
"C" attached hereto of the filing of this application and the date of

the hearing requested below.

WHEREFORE, applicant prays this matter be set for hearing before a duly

appointed Examiner of the Division on June 27, 1880, and, after the notice and hearing

required by Iéw, the Division enter an order approving the creation of one of the two

non-standard proration units proposed herein and the pooling of all working interests

therein for the Eumont Gas Pool. Applicant also prays he be designated operator of

the non-standard gas proration unit so created and be entitied to recover out of

production therefrom his costs of drilling, compleiing and equipping a new infill well

within the unit, plus a 200% risk factor for drilling, completing and equipping such well,

an equitable and proper portion of the value of the existing wellbore and associated |




A\

JUN-ES-1930  11:55 FROM  GALLEGDS LW FIFM T0 13156527516 F oS

\\

e

equipment of applicant’'s existing Texaco State "A* Well No. 4, and all costs of
supervision and operatio"n of such unit. Applicant further prays the lands comprising
the adjacent 240-acre non-standard Eumont gas broration unit be rededicated
accordingly. In addition, applicant prays he be granted any and all other relief which
the Division deems necessary and equitable.
Respectiully submitted,
GALLEGOS LAW FIRM, P.C.

By %AAA) 7/
J.EEALLEGOS
HARRY T. NUTTER

141 East Palace Avenue

Santa Fe, New Mexico 87501

(505) 983-6686

ATTORNEYS FOR DOYLE
HARTMAN, OIL OPERATOR
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DOYLE HARTMAN
Qil Operator

SC0O N. MAIN

P.O. BOX 10426

MIDLAND, TEXAS 793702

J {915) 684-4011

e

November 14, 1989

Chevron USA, Inc.

Post Office Box 1150

Midland, Texas 79702

Attention: Mx. Mickey Cohlmia

Landman
Re: Purchase Offer

H. T. Orcutt "A"” No. 1
3300 FSL & 1980 FWL (W)
Section 5, T-21-S, R-36-E
Lea County, New Mexico
(160-acre Eumont P.U.)

Gentlemen:

We are presently working with Koch Exploration Company regarding the purchase
of their Eumont gas rights corresponding to theixr 80-acre State "A" lease (B-
2456) situated in the N/2 §/3 E/2 Section 5, T-21-S, R-36-E, Lea County, New
Mexico.

In a letter to us dated November 1, 1989 (copy enclosed), Koch requested that
we furnish them with available data corresponding to the various Eumont gas
wells offsetting their 80-acre tract. In gathering the data requested by
Koch, we have determined the following:

(L Chevron‘s H. T. Orcutt "A” 160-acre Eumont proration wunit
consisting of the §/3 N/2 W/2 and N/3 S/2 W/2 Section 5, T-21-S,
R-36-E ‘is a highly marginal Eumont proration unit. Recent

production data from Chevron’'s H. T. Orcutt "A" No. 1 Eumont gas
well (N-5-21S-36E) indicates the well produces slightly in excess
of 30 MCFPD. A ‘graphical presentation comparing the marginal
production level of your H. T. Orcutt "A" No. 1 to the maximum
(non-marginal) allowable available for a 160-acre’ Eumont gas
proration unit (AF=1.0) is enclosed for your review

(2) The current Eumont completion interval for your H. T. Orcutt "A"
No. 1 is composed of the Queen and Penrose zones between 3420 feet
and 3700 feet. Prior to being recompleted to the Eumont gas pool
interval, the H. T. Orcutt "A" No. 1 was originally completed as
a Eunice-Monument Grayburg producer and produced from an open-hole
interval between 3,718' and 3,890' (just 18 feet below the bottom
of the current Eumont Penrose gas completion). Chevron abandoned
the Eunice-Monument Grayburg zone in the H. T. Orcutt "A” No. 1 in
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March, 1954 by ‘setting a Baker Model "K" cast-iron bridge plug at
3,710, but the open-hole interval below 3,710’ was not cemented
off at the time of abandonment and today fluids are still free to
migrate to the top of the open-hole interval.

(3) In July, 1986, Chevron drilled its Eunice-Monument South Unit No.
225 (EMSU No. 225) water injection well at a location consisting
of 3,223* FSL and 1,960 FWL of Section 5, T-21-S, R-36-E. The
surface location of the EMSU No. 225 well is situated only 80’
southwest of the surface location for the Chevron H. T. Orcutt "A"
No. 1 Eumont well. The EMSU No. 225 well is completed over a
Grayburg water injection interval consisting of 3,730’ to 3,990'.
Through May, 1989, 484,225 barrels of water had been injected into
Chevron’'s EMSU No. 225 water injection well. For May, 1989, the
average water injection rate for the EMSU No. 225 well was
reported by Chevron to be 293 BWPD with an average surface
injection pressure of 604 psig.

After discovering the above noted facts, we are alarmed by the close proximity
of the H. T. Orcutt "A” No. 1 Eumont gas wellbore to your EMSU No. 225 Eunice-
Monument water injection wellbore. Moreover, we are also concerned about the
close proximity (within the H. T. Orcutt "A" No. 1 wellbore) of the currently
producing low-pressure Eumont gas completion interval to the previously
abandoned and much higher-pressure Grayburg waterflood interval. Because of
the close proximity (within the H. T. Orcutt “A” No. 1 wellbore) of the
currently producing Eumont gas interval and the previously abandoned Eunice-
Monument interval, and due to the large pressure differential that exists
between the two intervals (approximately 2000 psi); to us, it appears to be
just a matter of time before the low-pressure Eumont zone in the H. T. Orcutt
“A" No. 1 is watered out by Chevron’'s nearby Eunice Monument South Unit No.
225 water injection well.

The possibility of water invasion into the much lower-pressure Eumont gas zone
on the H. T. Orcutt "A" lease gives us great concern since we are presently
working on the above noted acquisition of Koch's 80-acre State "A" FEumont
lease which is a diagonal southeast offset to Chevron’s H. T. Orcutt "A”"
lease. Obviously, we do not want the State "A" lease to be affected by
Chevron's Eunice Monument South Unit Water Injection Project.

Secondly, in the interest of seeing that the recovery of low-pressure gas
reserves is maximized, we believe that low-pressure gas zones must be
protected from potential high-pressure water invasion.

Therefore, in an effort to achieve a solution that takes into consideration
the needs of all parties as to the potential H. T. Orcutt "A" water problem,
and since your H. T. Orcutt "A" No. 1 Eumont well is already at an advanced
stage of depletion and possesses very limited remaining recoverable reserves,
we respectfully propose the following:
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(L) Hartman to achire, for §175,000.00, all of Chevron’s oil and gas
rights over the vertical interval from the surface to the base of
the Eumont Pool interval (-100 feet subsea) in the above described
160-acre H. T. Orcutt "A" No. 1 Eumont gas proration unit. Our
proposed purchase would also include the acquisition by us of any
remaining Eumont reserves corresponding to your H. T. Orcutt "A"
No. 1 well which we estimate (based on the attached Rate-Time Plot
for the H. T. Orcutt "A” No. 1) to be no more than 127 MMCF.

(2) Futhermore, in order to ensure the proper future isolation of the
Eumcont and Eunice Monument intervals within Chevron’s H. T. Orcutt
"A" No. 1 wellbore, Hartman to properly plug and abandon at his
sole risk and expense the H. A. Orcutt "A” No. 1 well.

(3) As to the subject 160-acre H. T. Orcutt ”A” Eumont gas proration
unit, Chevron to assign an 87.5% NRI which we believe to be
Chevron's present NRI since the subject H. T. Orcutt "A" lease is
a State of New Mexico lease (B-244-1).

Upon Chevron’s assignment of its H. T. Orcutt "A” lease to Doyle Hartman for
$175,000.00, and after we have properly plugged and abandoned the marginal H.
T. Orcutt "A” No. 1 well, we then propose to drill and complete in a manner
that is both compatible with Chevron’s current Eunice Monument South Unit
waterflood operation, and in a manner that will also provide for the maximum
recovery of any remaining Eumont gas reserves, a new infill Eumont gas well
on the subject 160-acre proration unit before any remaining reserves are
drained by offsetting Eumont tracts.

In suppert of our concerns about potential water invasion into the low-
pressure Eumont gas interval and to illustrate what can happen when low-
pressure gas reserves are watered out by improper water invasion, you are
referred to Doyle Hartman's recent purchase of the NMFU's 320-acre Jack "A-20”
Jalmat gas lease situated in the E/2 Section 20, T-24-S, R-37-E. VWe are at
this time in the process of completing our newly drilled Jack "A-20" No. 11
infill Jalmat gas well at a location consisting of 1,980 FEL and 2,180 FSL
Section 20, T-24-5, R-37-E. As the completion of our Jack "A-20" No. 11 has
progressed, we have sadly discovered that a portion of the low-pressure Jalmat
(Yates) dry gas interval appears to have been watered out by the Conoco (NMFU)
operated Langlie Jack Waterflood project. We also at this time believe that
our Jack "A-20" water problem is in a great part caused by an unusually short
casing string (5 1/2" set at 3210 feet) in the offset Langlie Jack Unit No. 12
water injection well situated just east of our above noted Jack "A-20" No. 11
infill location. A review of New Mexico 0il Conservation Division records
indicate that a total of 4,600,000 BW have been injected into the Langlie Jack
Unit No. 12 well and due to a combination of the very large volume of water
that has been injected into the Langlie Jack Unit No. 12 well and the close
proximity of casing setting depth to the base of the highly permeable Jalmat
(Yates) gas zone, it appears that a large volume of water has escaped from the
much higher-pressure open-hole Langlie Mattix injection interval in the
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Langlie Jack Unit No. 12fin€o the low pressure highly permeable Jalmat (Yates)
gas interval.

In light of the similarity of the situations corresponding to our Jack "A-20"
lease and Chevron’s H. T. Orcutt "A" lease, we respectfully request that
Chevron promptly review the facts discussed herein and then take positive
action to prevent (as has already happened in part on the Jack "A-20" lease
formerly owned by the NMFU) the watering out of the low-pressure Queen-Penrose
gas interval on Chevron’s 160-acre H. T. Orcutt "A" lease and offsetting
Eumont leases.

As to our Jack "A-20” lease, we have already spent approximately $600,000.00
purchasing and re-drilling the subject 320-acre Jalmat proration unit. Since
time is of the essence when dealing with potential water invasion, we do not
want to experience, on the Koch State “A” lease, a reoccurrence of our Jack
"A-20" water problem, and, if you desire, we will be happy to meet with
Chevron operational personnel either in Hobbs or Midland to discuss in detail.
the potential H. T. Orcutt "A"” water problem.

Very truly yours,

D=

Doyle Hartman

DH/ps
Enclosures

cc: James A. Davidson
Post Office Box 494
Midland, Texas 79702

Chevron USA, Inc.

Post Office Box 670

Hobbs, New Mexico 88240

Attention: Mr. R. C. Anderson
Division Manéger

Chevron USA, Inc.
Post Office Box 670
Hobbs, New Mexico 88240
Attention: Mr. T. A. Etchison
Senior Petroleum Engineer

Chevron USA, Inc.

Post Office Box 1635

Houston, Texas 77251

Attention: Ms. Denise Beckham
Landman




DOYLE HARTMAN
Oil Operator

SO0 N. MAIN

P.O. BOX 10426

MIDLAND. TEXAS 79702

3 (915) 684-4011

March 9, 1990

Chevron USA, Inc.
Post Office Rox 670
Hobbs, New Mexico 88240

Attention: Mr. R. C. Anderson
Division Manager

Re: Arrowhead Grayburg Unit
Lea County, New Mexico

Gentlemen:

Reference is made to Chevron’s proposed Arrowhead Grayburg Waterflood
Unit situated in portions of T-21-S and T-22-S5, R-36-E and R-37-E, lLea
County, New Mexico, and in particular to Chevron’s trade proposal letter
to us of February 9, 1990 from Denise K. Beckham of your Houston office
(copy enclosed). From your February 9, 1990 letter, it appears that
Chevron wishes to acquire the rights of Doyle Hartman and James A.
Davidson covering the lower portion of the Eumont interval between -150
feet from sea level and the base of the Eumont Pool Interval as to the
W/2 W/2 of Section 18, T-22-S, R-37-E (Hartman - A. L. Christmas Lease).
The 148-acre A. L. Christmas Eumont interval was earned from Chevron by
Hartman and Davidson through the drilling of the recently completed
Hartman-A. L. Christmas No. 1 Eumont well located in NW/4 NW/4 of
Section 18. Doyle Hartman and James A. Davidson (Hartman) wish to
cooperate in every way with the implementation of Chevron’s currently
proposed Arrowhead Grayburg Waterflood Unit and, moreover, we are also
highly interested in consolidating our leasehold ownership in certain
situations where we jointly own leasehold rights in conjunction with
Chevron.

HARTMAN TO CHEVRON

Therefore, in view of the foregoing, and providing that such
an assignment does mnot interfere with our current A. L.
Christmas lease operations, we hereby propose an exchange of
acreage between Hartman and Chevron as outlined in Exhibit
“A"” enclosed herein. As shown in Exhibit ”"A", we propose to
assign to Chevron the following acreage:

(L) The 100% Hartman owned working interest covering that
portion of the Eumont interval lying below -150 feet subsea
as to the A. L. Christmas lease situated in the W/2 W/2
Section 18, T-22-S, R-37-E;
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(2) The Hartman owned 25% working interest _that we
recently acquired from Oryx corresponding to the Chevron-
operated Graham State "“NCT-C" Com No. 8 and 9 Eumont gas
wells located in the E/2 Section 25, T-19-S, R-36-E.

Since the leasehold rights over the proposed Arrowhead
unitized interval in the W/2 W/2 Section 18 are apparently
split between Chevron and Hartman, we too realize that the
task of arriving at the net unit 1nterest owned by each
party as to the subject 1l48-acre tract becomes a highly
complex 1issue. As a result, we also believe that the
assignment to Chevron of the lower portion of our Eumont
rights in the A. L. Christmas lease would most certainly
facilitate the formation of Chevron’s Arrowhead Grayburg
Waterflood Unit and will eliminate any potential disputes
between the parties concerning the future operation of the
lower Eumont interval in the W/2 W/2 Section 18, T-22-S, R-
37-E. :

As to the Chevron-operated Graham State "NCT-C” Com Eumont
tract situated in the E/2 Section 25, T-19-S5, R-36-E, this
tract 1is an excellent mnon-marginal 320-acre Eumont Gas
Proration Unit and contains significant remaining
recoverable gas reserves. The assignment to Chevron of the
25% working interest owned by Hartman in the Graham State
“"NCT-C" Com No. 8 and No. 9 wells will give Chevron 100%
ownership in this Chevron-operated Eumont lease. As
illustrated in Exhibit "A", during 1989, the Graham State
“NCT-C" Com demonstrated an average producing capability of
31,750 MCF per month and, based upon that average 1989 gross
production rate, the assignment of the 25% Hartman Graham
State “NCT-C” Com Eumont interest to Chevron will (without
any cost whatsoever to Chevron) increase Chevron's Graham
State "NCT-C” Com mnet Eumont production by 6,906 MCF per
month and correspondingly will also increase Chevron’s net
reserves underlying the tract.

CHEVRON TO HARTMAN

With regard to the Hartman-operated State "A" No. 4 Eumont
well located in the NE/4 Section 8, T-21-S, R-36-E, and in
which Chevron owns a 50% working interest, we have recently
acquired an additional 120 acres of Eumont rights in. the S/3
E/2 Section 5, T-21-S, R-36-E, just north of the 160-acre
Hartman-State "A” lease. In orxrder to .efficiently and
effectively produce any remaining Eumont gas reserves
underlying our leasehold rights in both the S/3 E/2 Section
5 and NE/4 of Section 8, T-21-S, R-36-E, we propose to form
a new enlarged 280-acre Eumont gas proration unit consisting




Chevro
March
Page 3

n USA, Inc.
9, 1990

1
of N/2 S/3 E/2 and SE/4 S/3 E/2 of Section 5, and NE/4 of
Section 8 and to rename the new 280-acre proration unit the
Hartman-State "A"” Com. We also wish to drill a new Eumont
infill gas well on this unit (most likely in the N/2 S/3 E/2
Section 5) and to simultaneously dedicate the planned new
infill well and the existing Hartman-State "A" No. 4 well to
the new 280-acre Eumont proration unit.

However, the formation of our precposed enlarged Eumont gas
proration unit is made much more complex by Chevron’s 50%
ownership in the 160-acre Hartman-State "A" lease consisting
of the NE/4 of Section 8. The mechanics of forming an
enlarged Eumont 280-acre proration wunit can be greatly
simplified if we are able to acquire Chevron's 50% interest
in the Eumont rights corresponding to the NE/4 Section 8.
Just as with the proposed assignment of the lower portion of
our Eumont rights as to our A. L. Christmas lease in the W/2
W/2 Section 18, T-22-S, R-37-E (which assigmment will
facilitate the formation of Chevron's proposed Arrowhead
Grayburg Unit), the assignment, by Chevron to us, of its
Eumont rights in the NE/4 Section 8, will facilitate the
formation and further development of our proposed enlarged
280-acre State "A” Com Eumont gas proration unit.

From the inception of the Eumont gas pool to the present,
the 80-acre Eumont tract consisting of the N/2 §/3 E/2
Section 5 has never participated as part of an active Eumont
gas proration unit. As "a result, the presently non-
producing non-dedicated 80-acre State of New Mexico Eumont
tract (B-2456) was allowed by the previous operators of the
80-acre tract to be drained for approximately 40 years by
offsetting Eumont tracts operated by both Chevron and Arco,
and, as a consequence, 1t 1is imperative that the 80-acre
tract be promptly included as part of an active and
efficient Eumont gas proration wunit in order that any
remaining Eumont reserves underlying the tract can be
recovered. We believe that our proposed enlarged 280-acre
State "A” Com Eumont Gas proration unit will accomplish this
purpose and, at the .same time, will eliminate the need for
drilling any unnecessary Eumont gas wells.

In light of the considerable value of the 25% Graham State
"NCT-C" Com Eumont interest that we are proposing to  assign
to Chevron, we also propose that Chevron assign to us its
75% working interest in the 160-acre Carter-Eaves Jalmat Gas
lease consisting of the E/2 W/2 Section 6, T-24-S, R-37-E.
As you will note from the enclosed production data
pertaining to the Carter-Eaves lease, the Carter-Eaves is a
highly marginal Jalmat lease and rework potential as to the
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Carter-Eaves No. 1 Jalmat well is virtually non-existent due
to the fact that the well is a Jalmat-Langlie Mattix dual
completion with the Jalmat gas interval being produced
through the casing-tubing annulus. In August, 1989, we
acquired from Arco the remainder of the leasehold ownership
in the Carter-Eaves Jalmat lease not already owned by
Chevron.

Finally, in order to finish balancing out, as to both
parties, the composite value of the suggested property
exchange, we further propose that Chevron assign to us its
25% mnon-operating working interest in three previously
abandoned non-producing non-dedicated Eumont proration
units. The three non-producing Conoco-operated Eumont
tracts in which we propose that Chevron assign a partial
non-operating interest are the 228-acre Lockhart A-18"
lease, the 160-acre Meyer ”B-9" lease, and the 160-acre
Lockhart "A-30" lease. All three of these leases have been
abandoned as to the Eumont interval for at least 2-1/2 years
and each lease contained limited remaining indicated
reserves at the time of abandonment. Additionally, before
any remaining Eumont gas reserves can be recovered, two of
the leases (Lockhart "A-18" and Meyer "B-9") will have to be
totally redrilled since all existing wusable wellbores
situated on the two leases were previously assigned to
Chevron's Eunice Monument South Unit Waterflood Project. As
to the third lease (Lockhart "A-30”"), the Eumont interval
for a number of years has been subjected to an active water
encroachment from the southwest and the 1lease must be
promptly redeveloped as to the Eumont interval so as to
avoid the further watering out of any remaining Lockhart "TA-
30" Eumont gas reserves.

In closing, we feel that our trade proposal as outlined herein
facilitates the immediate needs of both parties and is very favorable to
Chevron who (by virtue of our proposed trade) will be assigned 135% more
gas producing capability than it will be giving up. Just as important,
both Chevron and Hartman will be able to proceed without delay with
their own high priority projects. Furthermore, not only will the
interest of both Chevron and Hartman be benefited, but also the interest
of the wvarious royalty owners (including the State of New Mexico and the
U. S. Government) will be highly benefited by the cooperatlon between
Hartman and Chevron that we are herein proposing.
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Thank you for your consideration and please let us hear from you as soon
as possible. :

Very truly yours, :
\I:> oUwL———————~

Doyle [Hartman

DH/1r
Enclosures
1862 :CHEV0O309

cc James A. Davidson
Post Office Box 494
Midland, Texas 79702

Chevron USA, ‘Inc.

Post Office Box 670

Hobbs, New Mexico 88240
Attention: Mr. B. C. Cotner

Chevron USA, Inc.

Post Office Box 1635
Houston, Texas 77251
Attention: Mr. Dave Messer

Chevron USA, Inc.

Post Office Box 1635
Houston, Texas 77251
Attention: Mr. Ray Vaden

Chevron USA, Inc.

Post Office Box 1635

Houston, Texas 77251
Attention: Ms. Denise Beckham
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M DOYLE HARTMAN
Oil Operator

500 N. MAIN

P.O. BOX 1042686

MIDLAND. TEXAS 79702

Y (915) 684-4011

April 18, 1990

Chevron USA, Inc.
Post Office Box 670
Hobbs, New Mexico 88240

Attention: Mr. R. C. Anderson, Division Hanager

Re: Proposed Infill Well
Eumont Gas Pool Interval
NE/4 Section 8
T-21-S, R-36-E
Lea County, New Mexico
(160 acres)

GCentlemen:

Reference 1s made to our letter, to Chevron of March 9, 1990, wherein we
offered, in part, to acquire Chevron’'s 50% working interest ownership in
and under the Hartman-operated State "A" Eumont lease consisting of the
NE/4 of Section 8, T-21-S, R-36-E, Lea County, New Mexico. By virtue of
our acquisition from Texaco Producing, Inc. (effective September 1,
1989) and our recently completed acquisition from Oryx Energy Co.
(effective December 1, 1989), we now own the remaining 50% working
interest, as to the Eumont Pool interval, in the NE/4 Section 8, T-21-8,
R-36-E. Please be informed that we herein propose, for the purpose of
efficiently and effectively draining all remaining Eumont gas reserves
underlying the NE/4 Section 8, T-21-S, R-36-E, the drilling of an infill
well on the captioned lease. The new infill well being propesed will
also protect the subject tract from further drainage by nearby Eumont
wells including the NMFU's recently drilled Meyer "A-1" No. 18 situated
in the SW/4 Section 8, T-21-S, R-36-E.

Since the drilling of a new infill well 1s not covered by the existing
Operating Agreement between the Chevron and Hartman, we invite you to
join us, with your mnet 50% working interest, 1n the drilling of the
proposed new Eumont infill well. If you wish to participate in the
drilling of our proposed new well, we will immediately prepare and
forward to you a new Operating Agreement for your review and approval.
Also, for your prompt review and approval, we are enclosing with this
letter an Authority for Expenditure and Detail Well Estimate covering
the estimated cost of drilling our proposed State "A” No. 5 infill well.

In the event that you do mot wish to participate as a working interest
owner in the drilling of our newly proposed State "A* No. 5 infill
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well, we hereby offer yéu the following additional options as a means of
cooperating with the drilling of the subject well:

1. Doyle Hartman to purchase, as to -the Eumont Pool
interval, Chevron’'s met 50% working interest in the subject
160-acre tract for a cash consideration of $180,000.00.

2. Only as to the mnewly proposed State "A” No. 5 Eumont
infill well, Doyle Hartman to take a farmout, on a 70%
effective net revenue interest, of Chevron’s net 50% working
interest which equates to a 8.75% mnet ORRI to Chevron, in
the proposed infill well [.50 X (87.5% - 70.0%) = 8.75%].

3. In addition, we are also still very agreeable to
entering into the trade that was Initially proposed by us in
our letter to you of March 9, 1980, which in part, included
the acquisition of Chevron’s mnet 50% working interest as to
the Eumont interval in the NE/4 Section 8§, T-21-S, R-36-E.
For your convenience, we are enclosing a copy of our letter
to Chevron of March 9, 1990.

It is requested that you give your earliest possible attention to the
foregoing proposal as it is imperative that we begin drilling the State
"A" No. 5 infill well within two months in order to have the State "A”"
No. 5 well connected to an available pipeline facility prior to the peak
gas marketing season. Inasmuch as time is of the essence, we will
shortly need to proceed with all regulatory procedures required for the
drilling of the subject well. Therefore, we respectfully ask that you
select on the enclosed ballot page the manner in which you desire to
cooperate with the drilling of our proposed State "A” No. 5 infill well
and then return, in the enclosed self-addressed envelope, by May 2,
1990, a copy of your completed ballot along with an executed AFE (if
applicable).

Very truly yours,

Dot o

Doyle Hartman

DH/ps
1862 :Chev0418
cc: James A. Davidson

Post Office Box 494
Midland, Texas 79702

Chevron USA, Inc.
Post Office Box 670
Hobbs, New Mexico 88240

Attention: Mr. B. C. Cotner SOoS - 393 - Y1)
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Chevron USA, Inc.

Post Office Box 1635
Houston, Texas 77251
Attention: Mr. Dave Messer

Chevron USA, Inc.

Post Office Box 1635
Houston, Texas 77251
Attention: Mr. Ray Vaden

Chevron USA, Inc.

Post Office Box 1635

Houston, Texas 77251
Attention: Ms. Denise Beckham

Gallegos Law Firm

141 East Palace Avenue

Santa Fe, New Mexico 87501
Attention: Mr. J. E. Gallegos

Atwood, Malone, Mann & Turner
Post Office Drawer 700
Roswell, New Mexico 88201
Attention: Mr. John Nelson




BALLOT PAGE
to
April 18, 1990 letter

from Doyle Hartman to
Chevron USA, Inc.

RETAIN THIS Copy
FOR YQUR FILE

TO COOPERATE WITH THE DRILLING OF THE NEWLY PROPQSED
DOYLE HARTMAN STATE "A” NO. 5 INFILL EUMONT WELL TO BE
SITUATED 1IN THE NE/4 SECTION 8, T-21-S, R-36-E, CHEVRON

HEREBY SELECTS THE FOLLOWING OPTION:

JOIN
SELL
L FARMOUT
N TRADE
CHEVRON USA, INC.
BY DATE
PRINTED NAME POSITION

1862 :ChevBal




