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J A S O N K E L L A H I N 

O F C O U N S E L June 15, 1990 
RECEIVED 

Jin 1 • \m 
OIL CONSERVATION DIVISION 

Mr. W i l l i a m J. LeMay 
D i r e c t o r 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87504 VV / W 

i 

Re: A p p l i c a t i o n of TXO Production Corp. 
f o r an Unorthodox O i l Well l o c a t i o n 
Yates Federal No. 16 Well, 
Eddy County, New Mexico 

Dear Mr. LeMay: 

On behalf of TXO Production Corp., please f i n d enclosed 
our A p p l i c a t i o n f o r an Unorthodox Well Location f o r the 
referenced w e l l which we request be set f o r hearing on the 
next a v a i l a b l e Examiner's docket now scheduled f o r July 11, 
1990. 

WTK/tic 
Enclosure 

xc: TXO Production Corp. 
415 West Wall, Suite 900 
Midland, Texas 79701-4468 
A t t n : Mr. Richard H. Coats 

Very t r u l y yours 



RECEIVED 

JU?J 1 •: WO 

STATE OF NEW MEXICO OIL CONSERVATION DIVISION 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF 
TXO PRODUCTION CORP. FOR 
APPROVAL OF AN UNORTHODOX 
OIL WELL LOCATION, EDDY COUNTY, 
NEW MEXICO 

A P P L I C A T I O N 

COMES NOW TXO PRODUCTION CORP., by and through i t s 

a t t o r n e y s , KELLAHIN, KELLAHIN & AUBREY, and applies to the 

New Mexico O i l Conservation D i v i s i o n f o r approval of an 

unorthodox o i l w e l l l o c a t i o n , f o r i t s Yates Federal No. 16 

Well t o be d r i l l e d t o a t o t a l depth of approximately 3400 

f e e t t o t e s t the Delaware formation i n the undesignated 

Burton Delaware O i l Pool, a t an unorthodox l o c a t i o n 2540 

f e e t from the South l i n e and 100 f e e t from the East l i n e of 

Section 18, Township 20 South, Range 29 East, N.M.P.M., Eddy 

County, New Mexico w i t h the d e d i c a t i o n of a spacing and 

p r o r a t i o n u n i t t h e r e t o c o n s i s t i n g of 40 acres, more or less, 

being NE/4SE/4 of said Section 18 and i n support s t a t e s : 

CASE NO. C j 0 



1. A p p l i c a n t , TXO Production Corp., i s the 

operator of and has the r i g h t t o d r i l l and develop a l l of 

Section 18 and the W/2 of Section 17, T20S, R29E, N.M.P.M., 

Eddy County, New Mexico. 

2. App l i c a n t proposes t o develop sa i d spacing 

u n i t by the d r i l l i n g of a w e l l a t an unorthodox w e l l 

l o c a t i o n 2540 f e e t from the South l i n e and 100 f e e t from the 

East l i n e of said Section 18 as shown on E x h i b i t "A" 

attached hereto. 

3. App l i c a n t proposes t o dedicate the NE/4SE/4 

of Section 18 t o the w e l l f o r any production from the 

Delaware formation i n the Burton Delaware O i l Pool. 

4. The unorthodox w e l l l o c a t i o n i s sought t o 

s a t i s f y geologic considerations i n developing t h i s spacing 

u n i t . 

5. The l o c a t i o n of the subject w e l l f o r a t e s t 

of the Delaware formation i s subject t o state-wide r u l e s 

which provides t h a t w e l l s s h a l l be located no closer than 

330 f e e t t o a side boundary of a qu a r t e r - q u a r t e r s e c t i o n . 

6. The subject w e l l f o r geologic reasons i s 2540 

f e e t from the South l i n e and 100 f e e t from the East l i n e of 

the NE/4SE/4 of Section 18. 

7. The subject spacing u n i t and each a d j o i n i n g 

spacing u n i t has common r o y a l t y o v e r r i d i n g r o y a l t y and 

working i n t e r e s t ownership and c o n s t i t u t e s the p a r t of the 

same f e d e r a l o i l and gas lease. 



8. The subject well w i l l be moving towards 

acreage owned by the parties e n t i t l e d to share i n production 

from the subject w e l l . 

9. In accordance with Division Rule 1207, there 

are no o f f s e t operators or working i n t e r e s t owners e n t i t l e d 

to notice of t h i s Application. 

10. Approval of the Application, without a 

production penalty, w i l l a f f o r d the operator and the other 

mineral i n t e r e s t owners for t h i s spacing u n i t the 

opportunity to recover i t s proportionate share of the o i l 

from the pool thereby preventing waste and protecting 

c o r r e l a t i v e r i g h t s . 

WHEREFORE, Applicant requests that, a f t e r notice 

and hearing, t h i s Application be approved as requested. 

KELLAHIN KELLAHIN & AUBREY 

Santa Fe, New Mexico 87504 
(505) 982-4285 
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J. E. Torbox 


